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A
| OIL AND GAS LEASE
AGREEMENT, Made and entered into this___Gth ____day of _Twme » , 1963
by and between___TIRST SECURITY BANK OF UTAH, HNATIONAT, ASSQCTATION, ag Trustee Bani- nder
Trust Agreement and Conveyance in Trust dated May 29, 1962, between Val A Broyning

et al,, First Security Bank of Utah, NationaT-AssociationA and Matt S Brouning . ...

———— - i v Party of the first part, hereinafter, called lessor (whether one or more) and

Gulf Cil Corporation, P.0.Box 2097, Denver, Colorado, _ Rqufﬂkgxwmipuyhaﬁnﬁmrcdhdlm%&
WITNESSETH, That the said lessor, for and in consideration of..___ - -Ten & More = Dollars
cash in hand paid, Teceipt of which is hereby acknowledged and of the covenants and agreements hereinafter contained on the part of the lessee to be
paid, kept and performd, has &ranted, demised, leased, and let and by these presents does grant, demise; lease: and let unto the :said lessee, its

'y
successors and assigns, for the sole and only purposes of surveying by geological, geophysical and all other methods, mining and operating for oil,

gas and othey hydrgcatbons,_ and all other minerals or substances, whether similar or dissimilar, that may be produced
on the leased premises hereinafter ‘described, and laying pipe lines, and -building tapks, power

take care of said products,
State of . Ubah.

from any well drilled by lessee
stations and structures thereon to produce, save. and

all that certain tract of land, together with any reversionary rights therein, situate in the County of Box Elder
- described as follows, to wit: . —
See description exhihit attached hereto and made_a nart _hereof:
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Lfownship 8 North, Rance 7 West, S. L. M. _

See. 3: Lots 1,2,3,4,5,6,7, SW/L, Wi/l SE/L,
S/2 Wi/L, 8/2 WE/L

Sec. 5: Lots 1,2,3,4,5,6,7, B/2

Sec. - 9: Lots 1,2,3, WW/4 /L

Tovmship 9 North, Range 7 West, S. L, M,

Sec. 3: Lots 1,2,3,4, S/2 W/2, 5/2 (A1)

Sec. 5: Lots 1,2,3,4, S/2 N/2, 8/2 (411)

Sec, 6: Lots 1,2,3,4,5,6,7, SB/4 WW/4, S/2 VE/4,
' B/2 SW/lL, SE/L (a1) '

sec. 9: All

Sec. 10: A1l

sec, 152 411

Sec. 16: 411

bee, 17: ALl

sec, 18: B/2

Sec. 21: A1l

Sec. 27: All

Sec. 28: All .

Sec, 29: A11 :

sec. 30: Lots 1,2,3,4, E/2 W/2, B/2 (A11)

Sec. 33: Lots 1,2,3,4, N/2 8/2, N/2 (411)

ieo. /77 g HTI)ynE L

Relessgp

Townshio 9 North, Range & West, S. L. M. .
Sec. 1: Lots 1,2,3,4, S/2 N/2, 3/2 (411)

Township 10 North, Range 7 Vest, S. L. M.

Sec, 19: Lots 1,2,3,4, B/2 Vi/2, E/2 (A11)

Sec. 203 A11 _

Sec. 21: A1l .

Sec. 22: SW/L, 8/2 Wi/L o )
Sec. 27: A1l /U\

Sec. 28: 411 . /05 - .
Sec. 29: Al ' ‘ ‘
Sec. 30: Lots 1,2,3,4, B/2 W/2, E/z (411) , w
Sec. 31: Lots 1,2,3,4, B/2 W/2, 5/2‘<A11) oo

Sec. 32: All ' v . : .~‘ o
Sec. 33: A1l
see. 34: AL

Townghip 10 North, Range & West, 8. L. M.
S5ee. 25: All




nd containin 1?,971 acres, more or less.

a o
eng%n November “30 o'/ .
It is agreed that this lease shall remain in force for a term & y g jyezﬁs %i(gm' dite, and as long ther_eafter as oil, gas, or other
hydrocarbons or minerals or substances covered hereby, or either or any of them, is produced from said land by the lessee, its successors and assigns.

In consideration of the premises the said lessee covenants and agrees: . ‘

First. The lessee shall deliver to the credit of lessor as royalty, free of cost in thg pipe line to which lessee may connect its wells, the equal
one-eighth part of all oil produced and saved from the lea'syd premises, or, at lessee’s option, may buy or sell such one-eighth royt_llty &Il:ld pay lessor
the market price for oil of like grade and gravity prevailing in the field on the day such oil is run into pipe lines or into storage tanks,

Second. To pay lessor one-cighth (%) of the proceeds received for gas sold from each well where gas oply‘. is f.ound,_ or the r‘nal:ket value_ at
the well of such gas used off the premises, and lessor to have gas free of cost from any well for all stoves and all inside lights in the principal dwelling
house on such land during the same time by making his own connections with the well at his own risk and expense. .

Third. To pay lessor one-eighth (1) of the market value at the well for gas produced from any oil well and used off the premises, or for
the manufacture of casing-head gasoline or dry commercial gas. .

Fourth. To pay lessor one-eighth (%) of the proceeds received from the sale of any substance covered by this lease, other than oil and gas
and the products thereof, which lessee may elect to produce, save and market from the leased premises.

If no well be commenced on said land on or before the 30th day of November , 19 63 , this lease shall terminate
e » nky [a) s
as to both parties, unless the lessee on or before that date shall pay or tender to the lessor or to the lessor’s credit in the. S1rst Se CU'J":L'by
Banlt of Thah, Hstional Assaecistion Bank at : Ogden, hah

or its slCCESSOr OF SUCCESSOrs, OT any bank with which it may be merged, or consolidated, or Whic!l succeeds’ to its business or assets or any part
thereof, by purchase or otherwise, which shall continue as the depository regardless of changes in tht(axg ownership of the said land, the sum of

————— ifine Thousand Four Fundred Bichtv-five & 50/100 (69,485.50) mmremmem e DOLLARS,
which shall operate as a rental and cover the privilege of deferring the commencement of a well for. twelve months from said date. In like manner
and upon like payments or tenders the commencement of a well may be further deferred for like periods of the same number of months successively.
And it is understood and agreed that the consideration first recited herein, t}}e down payment, covers not only the privileges gr.anted to the date when
said first rental is payable as aforesaid, but also the lessee’s option o'f extending that period as aforesaid, and any and all other rights confer_red. Rentals
may be psid by check or draft and may be remitted by mail. Mail.mg of rental on or before the rental-paying date shall he deemed a timely tender
thereof and shall preclude termination of this lease. Notwithstanding t.he death of the lessor, or .hls successor in interest, the payment or tender of
rentals in the manner provided above shall be binding on the heirs, devisees, executors and administrators of such person.

Should any well drilled on the land above described be a dry hole or cease to produce and there are no other producing well or wells on the
"land or drilling operations are not being conducted thereon, then and in that event if a well is not commenced before the next ensuing rental-pnygng
date after the expiration of ninety (90) days from the date of such dry hole or cessation of production, this lease shall terminate as to both parties,
unless the lessee, on or before the rental-paying date next ensuing after the expiration of ninety (90) days from the date of the comple'non of the_ d1:y
hole or cessation of production, shall resume the payment of rentels in the same amount and in the same manmner as hercinbefore provided, and it is
agrecd upon resumption of the payment of rentals, as above provided, the last preceding paragraph hereof, governing the payment of reqtaIs and .the
effect thercof, shall continue in force as though there had been no interrup tion in the rental payment. If a dry hole should be drilled or if pr?ductlon
ceases at any time subsequent to ninety (90) days prior to the beginning of the last year of the primary term, no rent_al payment or operations are
necessary in order to keep the lease in force during the remainder of the primary term. If, after thp expiration of the primary term hereof, produgnqn
shall cease from any cause, this lease shall not terminate if lessee resumes operations fo.r the drilling of a well or restoration of prod}xcnon w1tl.un
nincty (90) days from such cessation, and this lease shall remain in force and effect during the prosecution of such operations and, if production
results therefrom, then as long thereafter as such production continues.

If at any time, either before or after the expiration of the primary term of this lease, there is any gas well on the ]gnds coyere('i hereby, or on
other lands with which said lands are pooled or unitized, which is capable of producing in paying quantities, but which is shutin extl_ler before or
after production therefrom, and the production therefrom is not being sold or used, lessee agrees to pay or tender to the mincral owners in the deposi-
tory bank named in the lease, ns royalty, a sum equal to the amount of delay rentals payable under this lease. Such payments shall be mu(_ie on or bcfc_me
the shut-in royalty payment date, as herein defined, next aceruing after the expiration of ninety (80) days from the date the well was shut-m,_unless prior
to such date gas from the well is produced and sold or ueed. In like manner, on or before each succeeding shut-in royalty payment date w{nle such gas
well remains shut-in, lessee shall make payment of shut-in gas royalty in the same amount and manner. A shut-in gas well capable of producing in paying
quantities shall be considered under all provisions of this lease as a producing well and this lease shall be in force and eﬁept in like manner as thouch
the gas therefrom were actually being produced and sold or nsed. The term “gas well” shall include wells capable of producing natural gas, condensate,
distillate, or auy pascous substance, and wells classified as gas wells by any governmental authority. The term “shut-in royalty payment date” shall
mean any rental-paying date of this lease if within the primary term, or any subsequent anniversary thereof, if after the primary term, or any anni-
versary date of this lease if no rental-paying date is specified herein.

If said lessor owns a less interest in the above described land then the entire and undivided fee simple estate therein, then the royalties and rentals
herein provided shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fee. However, such rentals shall be
increased at the next succeeding rental anniversary after lessee has been notified of any reversion having occurred to cover the interest so acquired. Any
interest in the production from. the above described land to which the interest of lessor may be subject shall be deducted from the royalties provided
{or herein.

Lessee shall have the right to use, free of cost, gas, oil and water produced on said land for its operations thereon, except water from wells of
lessor. Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove
casing.

Lessee shall pay for damages caused by its operations to growing crops on said lands. When requested by the Iessor, lessee shall bury his pipe lines

helow plow depth. No well shall be drilled nearer than 200 feet to the house or barn now on said premises, without the written consent of the lessor.
Lessee shall have the right to drill to completion with reasonable diligence and dispatch (1) any well commenced within the term of this Jease

Lessee is hereby pranted the right and power to poo} or combine the acreage covered by this lease, or any portion thereof, with other land, lcase.
or leases in the vieinity thercof at any time and from time to time, whether before or after production, when in Lessee’s judgrent it is necessary or ad-
visable to do so for the prevention of waste and the conservation and greatest ultimate recovery of oil or gas. Such pooling shall be into a unit or units not
exceeding in area the acreage prescribed or required in any Federal or State law, order, rule or regulation for the drilling or operation of one well, or for
obtaining the maximum allowable production from one well, or 40 acres each for the production of oil, or 640 acres each for the production of gas,
whichever is the larger, plus 2 tolerance over the maximum azea of 4 acres for the production of oil or 640 acres for the production of gas to include
additional acreage in any irregular governmental subdivision or lot or portion thereof. Such pooling shall be effected by Lessee’s executing and filing
in_the office where this lease is recorded an instrument identifying and describing the pooled acrecage. The production of pooled. substances and de.
velopment and operation on any portion of a it so pooled, including the commencement, drilling, completion and operation of a well thereon. shall
be considered and construed, and shall have the same effect, except for the payment of royalty, as production, development and operation on the leased
premiscs under the terms of this lease. The royalties herein provided shall acerue and be paid to Lessor on pooled substances produced from any unit in
the proportion, but only in the proportion, that Lessor’s acreage interest in the land covered hereby and placed in the unit hears to the total acreage in
the Jand placed in such unit. ‘

If the estate of either party hereto is assigned. and the privilege of assigning in whole or in part is expressly allowed, the covenants hercof shall
extend to their heirs, executors, administrators, successors or assions, but no change in the ownership of the land or assignment of rentals or royalties
shall be binding on the lessee until after the lessee has been furnished with a written transfer or assignment or a certified copy thereof; and it is hereby
agreed in the event this lease shall be assigned as to a part or parts of the above described lands and the assignee or assignees of such part or parts shall
fail or make default in the payment of the proportionate part of the rents due from him or them, such default shall not operate to defeat or affect this
lease in so far as it covers a part or parts of said lands which the said lessee or any assignee thereof shall make due payment of said rentals, An assign-
ment of this lease, in whole or in part, shall as to the extent of snch assignment relieve and discharge the lessee of all obligations hereunder.

- Pod, o
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.Compliance with any now or hereafter existing act, bill or statute purporting to be énacted by any Federal or State legislative uthority, or with’
orders, judgments, decrees, rules, regulations made or promulgated by State or Federal cotirts, State or Federal officés, hoards, commissionis or’ comuiittees
purporting to be made under authority of any such act, bill or statute, shall not constitute a violation df any of the terms of this lease or be considered a’
breach of any' clause, obligation, covenant, undertaking, condition or stipulation contained herein, nor shall it be ‘or constitute a cause for the termiration,
forfeiture, reversion or Tevesting of any estate or interest herein and hereby created and set out, nor shall any stich compliaice confer any right of entry -
or become the basis of any action for damages or suit for the forfeiture or cancellation hereof; and while any siich purport to be in force and effect they-
shall, when complied with by lessee or assigns, to the extent of such compliance operate as modifications of the terms and ‘conditions of this lease where
inconsistent therewith. B B ' , oo v R ' e ST

" Lessee may at any time surrender this lease, in whole or in part, by delivering or mailing a release to the lessor, or by placing a release of recorfl in-.
the proper county: C , . . . S e el Jc’

Lessor hereby releases and relinquishes any right of homestead, dower or curtesy they or either of them may have in or to the leased land: /7" -0{\‘

Lessor hereb arrente-and-aerecs-to-delena-the o-to-the-lande-herein-desoribody-and agrées that the lessee shall have‘thé right at any time to
redeem for lessor, by payment, any mortgage, taxes or other liens on the above described lands in the event of default of payment by lessor, and bé sub-
rogated to the rights of the holder thereof, and such payments may be deducted from any rental or royalties which may be payable to lessor hereunder:

This lease and all its terms, conditions and stipulations binds each executing lessor and shall extend to and be binding on his assigns, heirs and
devisees and successors, and those of the lessee, though unsigned by other lessors named.-herein. el e e K :

SO T Ay [ELASS HEA R

This lease is in lieu of and supersedes lease dated November 30 1962
executed by First Security Bank of Utsh, N. 4., lessor, to Gulf Oil-Gorpératioé
lessee, and recorded on February 27, 1963, at 11l:45 A, M., in Book 170 page 2%1
in the records of Box Elder County, Utah. ’ ’

I WITNESS WHEREOR, He'sign the day and year first above written.

FIRST SECURITY BANK OF UTAH, NATIONAL ASSOCIATION,

o e as Trustee Bank under Trust Agreement and
R e Conveyance in Trust dated May 29, 1962,
R I IR between Val A, Browning et al., first
L e Security Bank of Utah, National Association,

and Matt S. Browning

‘/fffy~w4?,4£ﬁii¢i»«,c4f~i

SEAL | (:::;%;j;;;;>/
By Cjagaéfzbddbsuﬁ~_
. 7/

STATE OF UTAH )
) SS.
COUNTY OF )
3;&_&;’}&_}. : ~ . g . - T

On the i’ oo o508y OF . , 1963, personally appeared

before me L e f;ﬁ““*” - g A ' and
Yo tre sAGL RS ' » oy 30RO G by me duly sworn, did

say that they are the T President and the SRR N

of FIRST SECURITY BANK Of UTAH, NATIONAL ASSOCIATION, and that the within instrument
was signed by them in behalf of said corporatign by ,J@Eﬁgity of a resqlution of

its Board of Directqgs gn@ﬂthe sald ; ﬁ' % ﬁbg;,, o C-

and _ Ga S BRI - acknowledged to me that said
corporation executed the same. ' ‘

AR
R "_‘..00'-"1'44’“-‘; J"r’.( .
Sy comnissItn . expires:
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