MEMORANDUM OF UNDERSTANDING

This memorandum of understanding is entered into as of the /0_& day of March
2001, by and between Hardware Park Mountain Estates, a Utah Non-profit Corporation,
hereinafter referred to as the “Association” and Ellis Fulmer, an individual, hereinafier
referred to as “Fulmer”.

A. The Association desires to honor a certain gentleman’s agreement between
Fulmer and Empire Enterprises, the original developer of Hardware Park
Mountain Estates, and will do so provided that both parties agree to the
following terms:

1. The ownership of the water right remains with the Association. The
" Association is granting the rightful use of said water, not {0 exceed the -
use for one cabin. '

2. Fulmer agrees to pay the assessment of said Association (Currently $50.00
per year) for the maintenance and repair of access roads within the
Association, the maintenance of the springs, and to provide security and
other needs as the Board of Directors of the Association from time to time
will assess.  Should Fulmer, his heirs, successors, or assigns, at any time
fail to pay the yearly assessment, this right and agreement is hereby
terminated.

3. Payment of this assessment in no way is to be construed as ownership in
the Association, nor does it carry any voting rights.

B. This memorandum of understanding shall be binding upon the parties hereto
and their respective heirs, successors, and or assigns.

In witness whereof, the parties hereto have signed this Memorandum of
Understanding individually or by and through their respective, duly authorized
representatives as of the day and year so written.
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All of Sections 25 and 36, and the SW1/4 of Section 25, Township 9 North, Range 3
East, Salt Lake Base and Meridian

16-095-0001 thru 16-095-0060
16-096-0001 thru 16-096-0065
16-094-0005 thru 16-094-0015
16-094-0018 thru 16-094-0023
All of Lot 1 Section 30 Township 9 North, Range 4 East

16-108-0005
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