81623f OIL AN? G?S IEASE
' 86

This Indenture of Lease, made and entered into this 30th day of June, 1943, by
and between Promontory-Curlew Land Company, a Utah Corporation, of Logan, Utah, party of

the first part, hereinafter called Lessor (whether one or more), and R, T. Colter, party

of the second part, hereinafter called Lessee.
AN

Witnesseth: That the Lessor, for and in consideration of Ten Dollars, inAhande

X

hereinafter contained on the part of the Lessee to be paid, kept and performed, has grant

paid,the receipt of which is hereby acknowledged,and of the covenants and agreements

ed, demised, leased and let and by these presents does grant, demise, lease and let untoj

the said Lessee exclusively, for the purpose of exploring, mining and operating for oil,
gas and casinghead gas, and other hydrocarbon substances, and taking, storing, removing I
and disposing of same, and manufacturing gasoline and other products-therefrom, with the;
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right for such purposes to the free use of 0oil, gas or water from said land, but not fro

Lessor's water wells or ponds, and granting the right to build tanks, power houses, sta-|

tions, houses for empldyees and such other structures (excepting refingry) as may be

neceséary or convenlent in its operations, togethér with rigﬁt&«ﬁhway, easements and sexswbz
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itude for pipe lines,'power lines, telephone and telegraph lines,with the right of removs

ing, either during or after the term hereof, any and all improvements placed or erected

on the premises by Lessee, including the right to pull all casing, on all that certain
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tract of land situated in the County of Box Elder, State of Utah, described.as follows,
to-wit: ‘

'In Township 9 North, Range 7 West, Salt Lake Meridian: Lots 3 and 4 and the
East Half* of the Southwest Quarter of Section 7, 160.45 acres, more or less., Also Lots
3 and ; and the East Half of the Southwest Quarter of Section 19, 160.07’acres,'more or<§
less., Also Lots 1, 2, 3 and 4 and the East Half of the Nérthwest Quarter of Section 31,
1203.74 acres, more or less, a total of 524.26 acrés, more Or less.

In Township 9 North, Range 8 West, Salt Lake Meridian: All of Section 13,.640

acres, more or less., The East Half, the East Half of the West Half, the Northwest Quarter
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more or less, a total of 1,360.44 acres, more or less.ad cantaining a grand total of

- encountered in the prosecution of the drillingwof said well; in the:event such formations

of the Northwest Quarter, and Lots 1 and 2 of Section 23, 565.66 acres, more or less.

The North Half of the Southwest Quarter and Lots 1 and 2 of Section 25, 154.78 acres,

1,884,770 acres more or less.

To Have And To Hold the same for a term of th‘(z) years ffom and after
the date hereof, and so long thereafter as oil or gas, or»casinghead gas, or other hydro-
carbon substances, or ei£her or any of them, is produced therefrom in quantities deemed
paying by Leésee. -

In consideration of the premises it is hereby mutually agreed as follows:

1. Lessee shall pay Lessor as royalty the equal 1/6th part of the value
of all o0il removed from the leased premises, after making the customary deduction.for
temperature, water and b. s., at the poéted market price in the district in which the -
premises are located for oil of like gravity the day the oil 1s run into pipe line or
storage tanks, and in this event settlement shall be made by Lessee on or before the

20th day of each month for accrued royalty for the preceding éalendar month; or at Less-

-

or's optlionexercised not oftener than once in any one calendar year upon sixty (60) days
previous written notice, deliver into Lessor's tanksvon the leased premiées or at mouth
of well to pipe line designated by Lessor, free of cost, Lessor's 1/6th part of said oil.

2. Lessee shall pay Lessor as royalty 1/6th of the gross proceeds derived
from the sale of gas from each well while same is being sold or used off the premises,
and in this event settiement shall be made by Lessee on or before the 20th‘day_of each
calendar month for gas sold during the preceeding month, but nothing in this agreément
contained shall require’Lessee to save or market gas from said lands, unless there shall
bea surplus above fuel requirements and a market at the well for same, The‘Lessor to havg
gas free of cost from any gas well on the leased premises for alllstovés and inside lights
in the principal‘dwaling houses oh said land by making his own connections at a point
designated by Lessee, thetaking and use. of sald gas to be at the Lessor's sole risk and
expense -at all times._

3, The Lessee shall pay to Lessor for gasoline or other products manufacti-
ured and sold by the Lessee from gas produced from any well as royalty 1/6th of the net
proceeds from the sale thereof, after deducting cbét of manufacturing and marketing same.
If said gasis sold by the Lessee, the Lessor shall receive as royalty 1/6th of the net

proceeds of the sale thereof,.

4, Thlis lease shall terminate as to all rights and obligations contained

hereunder unless thé Lessee shall on or before one years from date hereof commence operd-
tions for the drilling of a well for oil or gas on the above described lénd, and prosec

the drilling thereof with due diligence and dispatch until a depth of 3,500 feet has been
reached, unless o0il or gas is found in paying quantities at a lesser depth, or unless
formations are encountered at a lesser depth which would indicate to the Lessee's geolo=«

gist that further drilling would be unsuccessful, or unless mechanical difficulties are

or mechanical difficulties are enéountered, then the Lessee may abandon said well, but
this lease shall continue'in‘full force and effect provided a new well is commenced with-
in ninéty (90) days ffom the abandénment of the first well and thereafter drilled dilig-
ently as hereinabove provided. If at any time prior to the discovery of oil or gas on

this land and during the term of this lease. Lessee shall drill a dry hole on this lang,
to the depth specified above, this lease shail terminate unless operations for the drili-

ing of a new well shall be commenced within four months from the date of the completion

of said dry hole, and thereafter be drilled diligently by Lessee.
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_ 5. If operations for the Qrilling of a well for oil or gas be not commenc
ed on said landcon or before 120 days from this date, this lease shall terminate as to_:
both partlies, unless the Lessee shall, on or before 120 days from this date, pay or ten-
der to the Lessor or for the Lessor's credit in the First Security Bank.of Utah, N.A.
at Logan, Utah or its successors, which bank and its successors are the Leséor's agent,
and shall continue as depository of any or all sums payable under this lease, regardless
of changes of ownership in said land or in the o0il or gas, or iﬁ the rentals to accrue
thereunder, the sum of Five Hundred Dollars per acre per month, which shall operate as

réntal and cover the privilege of deferring the commencement of drilling operations for

ment of drilling operations may be further déferred for like periods successively during
the term fixed in the preceding paragraph for the commencement of drilling operations.,
All payments or tgpders may be made by check orAdraft of Lessee or any-assignaathereof,
mailed or delivefed on or before the rental paying date. It is the intent hereof that
rentals shall not be paid except for the purpose of deferring the commencement of drill-
ing operations as herein provided.

6. After discovery of oil in paying quantities in any of the wells herein
provided for on the above described premisés, the Lessee agrees to commence operations
for the drilling of another well within ninety (90} days thereafter, and thereafter con-
tinuously operate at least one (1) string of tools; alloWing ninety (90) days between the

completion of one well and the commencement of the . next succeeding well until one well

=

ed. Nothing herein shall be considered to limit the number of wells which the Lessee maj
drill should it so elect in excess of the number hereinabove specified

7. If, after the expiration of the three (3) year term of this lease,pro-
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duction on thé leased premises shall cease from any causé,nthis lease shall not terminat
provided Lessee resumes operations for the drilling of a well or the restoration of pro-
duction within sixty (60) days from such cessation, and this lease shall remain in force
during the prosecution of such operation, and, if production results therefrom, then as
long as production continues, provided, however, that at its option the Lessor may caﬁce“

this lease if the Royalties payable pursuant to this lease shall not equal $1,000.00 per
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a period of twelve months., In like manner and upon like payments or tenders, the commence-

has been drilled to each 40 acres, said number to be an average regardless of where drill--

year, provided, however, that the Lessee may pay the deficliency whereupon said lease sha

continue in force.,

8. In the event of discovery of oil in any well on adjacent properties

within three hundred (300) feet of the boundary line of the above described premises,'an
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the same produces oil in paying quantities.for thirty (Sd) consecutive days, then in that
event the next weil.to be drilled in accordance with Sectlion 6 hereof shall be so placed
as to offset said well on adjacent property, or if no well is being drilled by Lessee on
demised premises, énd the total wé}l requirements as specified in Section 6 have not been
fulfilled, then Lessee shall; WithinAninety (90) days thereafter commeﬁcing operations
for the drilling'of a well to offset such produéing well and drill the same diiigently

to the strata from which oil is belng produced on the adjacent property.
9. There shall be no obligation upon the part of the Lessee to drill, pump

or operate sald premises, except offset wells, when wells offset are being operated, so
long as the price of o0il of the quality produced on said property shall be less than

seventy-five cents per barrel at the well.

10. Notwithstanding anything in this lease contained to the contrary, it

is expressly understood and agreed that the obligations imposed upon the Lessee may be -
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borne by the parties hereto in the proportion of 5/6ths by the Lessee and 1/6th by the

suspended so long as Lessee's complliance is prevented by the elements, accidents, strikes,
lockouts, riots, delays in transportation, inability to secure materials in the open mar:
ket or interference by State or Federal action, or other causes beyond the reasonable con-
trol of the Lessee,

11, The Lessee shall carry on all operations in a careful, workmanllke mar—'
ner and in accordance with the laws of the State of Utah. The Lessee shall keep full rec¢-
ords of the operations and of the production and sales of products from said'property,and
such records and the operations on the property shall be at all reasonable times open to
the inspection of the Lessor. Whenever requested by the Lessor, the Lessee shall furnish
to the Lessor a copy of the logs of all wells drilled on said property.

4 12, This lease is made subject to all rights conveyed in that certain deed
wherein the Promontory-curlew Land Company 1is party of the first part and Lindsay Land &
Livestock Compaﬁy, a Utah dorporatien, is party of the second part, sald deed belng dated
August 28,'1924 and recorded Septemberlll, 1924 in the office of the Recorder of Box Elder
County, Utah in Book 23 of Deeds at Page 214 at 10:55 A.M. -

13. The Lessee shall pay the surface owner or surface tenant for all dam-
ages to live stock, crops, trees, fences, existing pipe lines, canals, bulldings and other
improvements caused by its operations under this lease. In event the parties hereto are
unable to agree on the amount of such damage, then the seme shall be left to arbitration

. 14. The Lessee agrees that no well shall be drilled nearer than one hundred
fifty (150) feet of any dwelling house, now on said premises, without the written consent
of the Lessor, unless such drilling be necessary for the protection of the interests of
either of the parties hereto, When requested by Lessor, the Lessee shall bury its pipe
lines below plow depth. |

15.; The Lessee may at any time quitclaim this lease in its entirety or as
to part of the acreage covered hereby and thereupon Lessee shallbe released from all fur-
ther obligations as to the part of the land so quitclaimed, and all rentals and drilling
obligations shall be reduced pro rata according to the acreage quitclaimed. All lands quit-
claimed shall remain subject'to easements for rights-of-way necessary or convenient for
Lessee's operations on land retained by it. Except as herein provided, full right to said
land shall revest in Lessor, free and clear of all claims of Lessee, except that Lessor,
his successors or assigns, shall not drill any well on the said land within three hundrecd
(300) feet of any producing well retained by Lessee, _

16. The Lessee shall pay all taxes on its improvements and all taxes on=
oil,stored.on the leased premises on the first day of March in each year, and 5/6ths of
the increase of taxes on the demised premises, or on such pert’of the demised‘premises ad
may be retained by the Lessee, under this lease, caused by the discovery of oil, gas or
other substances herein mentioned thereon, and whether assessed upon said land, or as min-
eral rights or otherwise; it being the intention of the parties hereto that any taxes lev-

jed or assessed due to the discovery and existence of any of said substances shall be

Lessor.

17. On the expiration of this lease, or if sooner terminated, the Lessee
shall quietly and peacefully surrender possession of the premises to the Lessor and de-
liver é% him a}good and sufficient quitclaim deed and shall, so far as ﬁracticable, cover .
all sump holes and excavations made by it. In case of abandonment of any well by Lessee,
if the Lessor desires to retain the same, he may notify the Lessee to that effect and

thereupon the Lessee shall leave such casings in the well as the Lessor may require, and
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the Lessor shall pay to the Lessee fifty per cent (50%) of the original cost of such

casing on the ground.

18, Upon the violation of any of the terms or conditions of this lease by the

W

Lessee and the failure to remedy the same within sixty days after wfitten notice from th
Lessor so to do, then, at the option of the Lessor, this lease shall forthwith cease and

terminate, and all rights of the Lessee in and to said land be at an end, save and ex-
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cepting as to any and all wells producing or being drilled and in respect to which Lesse
shall not be in default, and saving and excepting rights-of-way necessary for Lessee's

epe:ations, provided, however, that the Lessee may et any time after such default, and
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upon: payment of the sum of Ten Dollars ($10.00) to the Lessor as and for fixed and liqui
dated damages quitclaim to the Lessor all of the right, title and interest of Lessee in

and to the leased lands in respect to which it has made default, and thereupon all rights

and obligations of the parties hereto one to the other shall thereupon cease and terminate

as to the premises quitclaimed.

19. All work done on the land by the Lessee shall be at the Lessee's sole cost

and expense,and the Lessee agrees to protect said land and the Lessor of claims of con-

tractors, laborers, or material men, and the Lessor may post and keep pdsted on said lands

such notices as he may desire in order to protect said lands against liehs.

20. Lessor hereby warrants and agrees to defend the title to the land herein
described and agrees that the Lessee, at its option, may pay and discharge any taxes,
mortgages, or other liens existing, levied or assessed en.or against the above described
lands, and, in the event it exercises such option, it shall be subrogated to the rights
of any helder or holders thereof and may reimburse itself by applying.to the discharge
of any such mortgage, tax or othen:lien, any feyalty or rentals accruing hereunder.

21, In case said Lessor owns e less interest in the above described lands than
the entire and undivided fee simple estate therein, then the royalties and rentals here-
in provided for shall be paid the said Lessor only in the proportion which his interest

bears to the whole undivided fee.

22. The Lessee has executed a.gultclaim deed reconveying said premises to the
Lessor, and in case of default in the performance of the terms and conditions of this
lease, es herein contained, the Lessor is hereby authorized to record said qhitclaim deed
whereupon all the interests of the Lesses, pursuant to the terms of this lease, shall .
cease and terminate. This lease shall not be assignable, nor shall any assignment trans-

fer title to any purported assignee or assignees hereof, until and unless saild assignee

or assignees shall first execute and deliver a quitclaim deed conveying said lands to

ct

the Lessor; which said quitclaim deed shall likewise be held by the Lessor herein subjeg
to the same fight to record the same upon default in the performance of any of the terms

and conditions of this lease as hereinbefore provided. Upon the recording of said deed

from said assignee or assigness, all of its or their rights shall thereupon terminate.R.T.C.

' 23. "Drilling Operations" as used in this lease is defined to mean placing of
material upon premises for the construction of a Derrick and other necessary structures
for the drilling of an oil or gas well followed diligently by the construction of such
derrick and other structures and by the actual operation of drilling in the gfound.
24, All payments which may fall due under this lease shall be made to Promon-
tory-Curlew Land Company one of the above named Lessors, in the manner herein stéfed.
25, This lease and all its terms; conditions and stipulations'shall extend to

and be binding on all the successors and assigns of said Lessor or Lessee.
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In Witness Whereof, the parties hereto have caused this lease to be execu:

ted the day and year first above written,

Witness: . Promontory-Curlew Land Company
------------------------- ~ By S. S. Eccles Pfesident
e il bt ' and Herschel Bullen Secretary

Lessor

R. T. Colter
R, T. Colter

Lessee

State Of Utah )
ss

County Of Cache )

On this 12th day of October A. D. 1943, personally appeared before me
S. S. Eccles and Herschel Bullen who each being duly sworn, did say: That they are the
President and Secretary respectively, of Promontory-Curlew Land Company, a corporation,
that\said instrument'was signed in behalf of said corporation, by authority of a resolu-
tion of its Board of Directors; and said S. S. Eccles and Herschel Bullen acknowledged -

to me that said corporation executed the same.

Ceesesessecsesetsesessscsssssss s se . - Adrian W. Hatch ©Notary Public

JAdrian W, Hatch Notary Public . ,
. State of Utah : . Residing at Logan, Utah

® 00 06 00 0 00 0 & 000 80000000 S SIS eSO s N el 0D

. Notary Public
My commission expires: : Residing at Logan, Utah
: My Commission Expires April 24, 1945
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Filed for record and recorded Oct. 30 1943 at 11:30 A.M, in Book X of Miscel.,page 145v
Fee $5.20; Abst'd. in Books S of Sec.,pages'479 and 258; E of Sec.,page 243; F of Sec.
pages 392 & 394; I of Sec., page 207.

Rec. by Cleo F, Madsen _ Thurza N, Young, County Recorder
Proof-Read by 2_2;, &4 % : ‘ By Ruby Christensen, Deputy




