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MEMORANDUM OF UNDERSTANDING

This Memorandum of Understanding (this"Memorandum"), ismade and enteredintoby
and among LGI HOMES - UTAH, LLC, a Utah limitedliabilitycompany ("L_GI"),CW DESERT

EDGE, LLC, a Utah limitedliabilitycompany ("CW Desert Edge"), and CW LAND CO., LLC, a

Utah limitedliabilitycompany ("CW Land" and collectivelywith CW Desert Edge, "CW").

This Memorandum ismade with referencetothe following:

A. LGI, as buyer,and CW Desert Edge, as sellerand successorby assignment to CW

Land, enteredintothatcertainPurchase and SaleAgreement dated effectiveon or around August

25,2021, asthesame was amended on or around thefollowingdatesby theidentifiedamendments:

(i)October 25, 2021 by thatcertainFirstAmendment toPurchase and SaleAgreement (the"First

Amendment"); (ii)November 4, 2021 by thatcertainSecond Amendment to Purchase and Sale

Agreement; (iii)November 19, 2021 by that certainThird Amendment to Purchase and Sale

Agreement; (iv)November 22, 2021 by thatcertainFourth Amendment to Purchase and Sale

Agreement; (v)May 2, 2022 by thatcertainFifthAmendment toPurchase and Sale Agreement
and (vi)May 5, 2022 by that certainSixth Amendment to Purchase and Sale Agreement

(collectively,as amended, the "Agreement"). Capitalizedterms used but not otherwisedefinedin

thisMemorandum shallhave the same meanings as used intheAgreement.

B. PursuanttotheAgreement, CW DesertEdge soldand conveyed toLGI theProperty
more particularlydescribedon ExhibitA attachedhereto.

C. On or around May 4, 2022, the GrantsvilleCity Council adopted the Capital
Facilities(Impact Fee) Plan ("CapitalFacilitiesPlan") on which CW and LGI based the Water

CreditscalculationcontainedhereinforDesertEdge concept planF ("Concept Plan").The Capital
FacilitiesPlan informationisdescribedon ExhibitB and the Concept Plan isincludedon Exhibit

C both of which areattachedhereto.



D. LGI representsto CW thatthe Concept Plan representsLGI's intendeduse of the

Property and, subjectto Section5 below, the transferof the Water Creditsfrom CW to LGI will

fullysatisfyCW's obligationswith respecttothe Water Creditsand Water Connections.

E. Pursuant to the Agreement, and, specifically,the FirstAmendment, on or about

May 6, 2022, CW transferredand assignedto LGI 305.63 acre-feetof water credits(the"Water

Credits"),calculatedtorepresentthe seven hundred (700)Water Connections (based on an indoor

water dedicationrequirement of 0.218 acre-feetper unit/Lot),thatwere banked with the City by
means of three(3)Assignments of Water Creditseach dated May 20, 2022, and executed by each

of CW Desert Edge and CW Land, for LGI's development of the Projectand Lots within the

Property.For the avoidance of doubt, the partiesexpresslyacknowledge and confirm thatthe

Water Credits are sufficientfor GrantsvilleCity's (i)outdoor single-familywater dedication

requirement,and (ii)outdoor multi-unitwater dedicationrequirement forthe Concept Plan.

F. LGI and CW have agreed totheterms setforthinthisMemorandum regardingthe

Water Credits.

NOW, THEREFORE, in considerationof the contractualcommitment of LGI and CW in

the Agreement, and the mutual promises and covenants of the parties set forth in this

Memorandum, the partiesagree as follows:

1. LGI shall(i)only use the Water Creditsfordevelopment of the Property;(ii)not

comingle the Water Creditswith any otherwater LGI, or an affiliateor subsidiarythereof,has

banked with the City;and / or (iii)not sale,transfer,convey, or otherwise dispose of the Water

Creditsto any third-party(whether an affiliate,subsidiary,or otherwise)or forany use or reason

otherthan development of theProperty.

2. At the time LGI obtainsfinalplatapproval forthe Property,or any portionof the

Property,from the City,LGI willnotifyCW of thetotalamount of Water Creditsrequiredby the

City and tobe used by LGI in accordance with applicableCity ordinancesand regulationsforthe

development of theProjectand Lots withintheProperty("Used Water Credits").Following such

noticeand priorto recordationof the applicableapproved finalplat(i.e.,dedicationof the Used

Water Creditstothe City),CW shallhave therightto confirm,with theCity,the amount of water

requiredby the Cityforthe same.

3. If,afterrecordationof allfinalplatsfor the initialdevelopment of the entire

Property by LGI, the acre-feetof the Used Water Creditsisequal to the acre-feetof the Water

Credits,then thisMemorandum shallautomaticallyterminateand be of no furtherforceor effect

as ofthedateof LGI's lastnoticetoCW provided in Section2 above and subsequent confirmation

by CW of theamount of water requiredby the City forthe same.

4. If,afterrecordationof allfinalplatsfor the initialdevelopment of the entire

Property by LGI, the acre-feetof the Used Water Creditsislessthan the acre-feetof the Water

Credits,thenLGI willtransferand assigntoCW, atno cost,thedifferencebetween theUsed Water

Creditsacre-feetand the Water Creditsacre-feetby means of an assignment of water credits,in



theCity'sprescribedform, withinthree(3)days afterLGI's lastnoticeto CW provided in Section

2 above.

5. The partiesacknowledge and agree thata portionof the acre-feetof the Water

Creditshas been calculatedbased on an indoor water dedicationrequirement of 0.218 acre-feet

per unit/Lot,as establishedin the CapitalFacilitiesPlan, in anticipationof the City'sexpected

approval of an ordinance reducingthe City'scurrentindoor water dedicationrequirementof 0.45

acre-feetper unit/Lot("Current Indoor Requirement") to 0.218 acre-feetper unit/Lotor lower

to correspond to the CapitalFacilitiesPlan.The partiesfurtheracknowledge and agree thatthe

remaining portionoftheacre-feetoftheWater Credits(i.e.,single-familyoutdoor water dedication

requirementand multi-unitoutdoor dedicationrequirement)isan accuratecalculation.Therefore,

and only with respectto the City failingto approve an ordinance to reduce the indoor water

dedicationrequirementtocorrespond totheCapitalFacilitiesPlan,priortorecordationof allfinal

platsforthe initialdevelopment of the entirePropertyby LGI, atany time LGI obtainsfinalplat

approval forthe Property,or any portionof the Property,from the City,and the Current Indoor

Requirement remains in effectsuch thatthe Water Creditswould be insufficient,based on the

indoor water dedicationrequirement,forthe recordingof the applicableapproved finalplat,LGI

may notifyCW of thetotalamount of the differencebetween the Current Indoor Requirement for

such finalplatand the amount includedintheWater Credits(i.e.,the amount by which the Water

Creditsisinsufficientfortherecordationoftheapplicableapproved finalplat),based on theindoor

water dedicationrequirement,requiredin orderto recordthe applicable,approved finalplat,and

for the continued development of the Projectand Lots within the Property.In the event LGI

deliversto CW a noticeas provided inthisSection5,then,withinforty-five(45)days afterLGI's

noticeto CW, CW willtransferand assignto LGI, atno cost,water creditsbanked with the City
in an amount equal to the acre-footageof the deficiency,by means of an assignment of water

creditsinthe City'sprescribedform.

6. Notwithstanding any provision herein to the contrary,LGI and CW agree that

within ten (10) days following the City'sapproval of an ordinance,ifany, reducing the Current

Indoor Requirement applicableto the Projectbelow 0.218 acre-feetper unit/Lot,then the parties
willrecalculateLGI's indoor water requirement applicabletoLGI's townhome and single-family

product on Lots within the Projectand any excess acre-feetincluded in the Water Creditsbased

on such recalculationwillbe assignedback toCW atno cost,on theCity'sprescribedform, within

three(3)days from such calculation.

7. LGI and CW agree thatthisMemorandum willbe recorded in the officialrecords

of Tooele County, Utah ("OfficialRecords").Upon the satisfactionof theprovisionsof Section3,

Section 4, or Section 5 above, as applicable,or earlierterminationof thisMemorandum, this

Memorandum shallautomaticallyterminateand be of no furtherforceor effect,and, within five

(5)days ofthesatisfactionof a conditionstatedinthisSection7,each ofLGI and CW shallexecute

and recordintheOfficialRecords a releaseand terminationofthisMemorandum. In addition,and

subjectCW's confirmationrightsgranted in Section 2 or Section 3 above, within ten (10) days
afterLGI's writtenrequest,CW shallexecute and recordinthe OfficialRecords a partialrelease

and terminationof thisMemorandum as to any Lot within the Property or area which isto be

dedicatedto a publicentityor utilityand which isincluded in an approved final,recorded plat
whose Used Water Creditshave been dedicatedtotheCityby LGI and confirmed by CW pursuant



to Section 2 above; provided,however, CW or LGI will not be obligatedto fullyreleasethis

Memorandum of recorduntilthe satisfactionof the provisionsof Section3, Section4, or Section

5 above, as applicable.

8. Any noticegiven pursuant to thisMemorandum shallbe in writingand shallbe

deliveredpursuant to the following information:(A) ifto CW: CW Land Co., LLC; 1222 W.

Legacy Crossing Blvd.,Suite6,Centerville,UT 84014; Attn:Legal Department; and (B) iftoLGI:

LGI Homes - Utah, LLC; 1450 Lake Robbins Drive,Suite430; The Woodlands, TX 77380; Attn:

Legal Department and Nick Mason.

9. The prevailingpartyshallbe entitledto reasonableattorneys'feesand courtcosts,

as determined by the court,in any actionrelatingto thisMemorandum. The invalidityof any

provisionof thisMemorandum, as determined by a court of competent jurisdiction,shallin no

way affectthevalidityof any otherprovisionhereof.This Memorandum shallnotbe construedfor

or againstCW or LGI. This Memorandum and allprovisionshereof shallbe binding upon and

inureto the benefitof the successorsand assignsof CW and LGI. This Memorandum shallbe

governed, construed,and controlledaccording to the laws of the Stateof Utah. No subsequent

alteration,amendment, change,or additiontothisMemorandum shallbe bindingupon CW orLGI

unlessinwritingand signedby each of them. Any waiver by a partyshallbe validonly ifsetforth

inan instrumentinwritingsignedby such party.This Memorandum setsforththeentireagreement
between relativeto the contents hereof, and there are no other agreements, conditions,or

understandings,oralor written,express or implied,between the parties.This Memorandum may
be executed in one or more counterparts,each of which, when taken together,shallconstitutethe

original.

[THE REMAINDER OF THE PAGE INTENTIONALLY LEFT BLANK]



IN WITNESS WHEREOF, CW and LGI have executed thisMemorandum as of the6th

day of May, 2022.

CW:

CW LAND CO., LLC,

a Utah limitedliabilitycompany

By:
Name: Colin right

Its: Manager

CW DESERT EDGE, LLC,

a Utah limitedliabilitycompany

By:
Name: Colin ght

Its: Manager

Stateof Utah )

County of Davis )

On thisn day of May, 2022, beforeme personallyappeared Colin Wright whose

identityispersonallyknown to or proved tome on the basisof satisfactoryevidence,and who,

being duly sworn (oraffirmed),did say thathe isthe Manager of CW Land Co.,LLC, a Utah

limitedliabilitycompany, and thattheforegoingdocument was signedby him on behalfof said

limitedliabilitycompany inhiscapacityas Manager.

TONY HILL

Witness my hand and officialseal. No P S of h

(Not rysignáttire) (seal)



Stateof Utah )

County of Davis )

On thisn day of May, 2022, beforeme personallyappeared Colin Wright whose

identityispersonallyknown toor proved tome on thebasisof satisfactoryevidence,and who,

being duly sworn (oraffirmed),did say thathe istheManager of CW DesertEdge, LLC, a Utah

limitedliabilitycompany, and thattheforegoingdocument was signedby him on behalfof said

limitedliabilitycompany inhiscapacityas Manager.

"% TONY HILL
Witness my hand and officialseal. NotaryPublic,StateofUtah

Commission#711935
MycueissiaExpires

raes 027/2024

(Not y signarbre) (seal)



LGI:

LGIHOMES-UTAH,LLC,

a Utah limitedliabilitycompany

By:
Name: Nick Mason

its: Officer

Stateof Utah )

County of Davis )

On this day of May. 2022. beforeme personallyappearedNick Mason whose

identityispersonallyknown toor proved tome on thebasisof satisfactoryevidence,and who.

beingduly sworn (oraffirmed).did say thathe isan Officerof 1.G1Homes - Utah,LLC, a Utah

limitedliabilitycompany, and thattheforegoingdocument was signedby him on behalfof said

limitedliabilitycompany inhiscapacityas Officer.

Witness my hand and officialseal.

N iy signa i·e) (seal)

®ALYSSA

TESSEYMAN

anwressuosarseum

comusSS10Ns716086

CO MIL EXP.01-114025



EXHIBIT A

PROPERTY DESCRIPTION

A Tractof Land, locatedintheNEl/4 and the SEl/4 of Section22, and the SW1/4 of Section23

of Township 2 South,Range 6 West, SaltLake Base and Meridian.Basis of Bearing for

descriptionisN89°51'07"E between theNorth quartercornerand theNorthwest cornerof said

Section23,being more particularlydescribedas follows:Beginning ata pointon theWesterly

rightof way lineof Old Lincoln Highway as establishedby previoussubdivisionsand surveys,

being S89°48'41"W l152.49 feetalong the Sectionlineand South 1333.86 feetfrom the

Northeastcornerof Section22, Township 2 South,Range 6 West, SaltLake Base and Meridian;

thence running along the saidWesterly rightof way linethe followingsix(6)courses,(1)
S33°09'09"E 273.60 feet;thence (2)S32°58'50"E 888.24 feet;thence (3)S33°10'04"E 920.24

feet;thence (4)S33°38'57"E 102.25 feet;thence (5)S33°27'52"E 438.32 feet;thence (6)
S33°42'20"E 1962.84 feettotheNortheastcornerof SilverFox EstatesSubdivisionas recorded

atEntry No. 244610 inthe Tooele County Recorder's Office;thence along saidSilverFox

Estatesthefollowingtwo (2)calls,(1)S88°46'46"W 909.31 feet;thence (2)S52°58'33"W

191.30 feetto theEasterlyrightof way lineof SR-138 as establishedby UDOT Project,F-

86(12) Revised 5-12-04;thence along saidEasterlyrightof way linethefollowingfive(5)

courses,(1)N37°01'30"W 2141.51 feet;thence (2)N36°59'06"W 1000.00 feet;thence (3)
N37°06'50"W 1048.53 feet;thence (4)N38°02'17"W 400.72 feet;thence (5)N38°58'49"W

124.76 feet;thence N52°42'26"E 529.97 feet;thence along the arcof a curve tothe rightwith a

radiusof 250.00 feeta distanceof 233.29 feetthrough a centralangle of 53°28'01" Chord:

N79°26'26"E 224.92 feet;thence S73°49'33"E 276.56 feet;thence along the arcof a curve tothe

rightwith a radiusof 300.00 feeta distanceof 192.69 feetthrough a centralangle of 36°48'03"

Chord: S55°25'32"E 189.39 feet;thence S37°01'30"E 80.44 feet;thenceN52°58'30"E 152.17

feet;thence N89°54'46"E 152.68 feettothe pointof beginning.



EXHIBIT B

CAPITAL FACILITIES PLAN INFORMATION

Title:CapitalFacilitiesPlan,ImpactFee FacilitiesPlan,and ImpactFee AnalysisUpdates

Project:GrantsvilleCFP, IFFP,and IFA UpdatesGrantsville,Utah

EnsignProjectNumber: 10766

PreparedFor:GrantsvilleCity,429 E Main StreetGrantsville,UT 84029

Dated:May 2022

PreparedBy: Joey Krueger,P.E.and Matthew Sanford,E.I.T.ofEnsignEngineeringlocatedat45 West

10000 South,Suite500,Sandy,UT 84070

Reviewed By: RobertRousselle,P.E.



PROPERTYOVERVIEW
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