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o | | OIL, GAS AND MINERAL LEASE
) oaigiid 375/419 802

AGREEMENT. Made and entered into the 20th : day of January 19 95 by and berween

James Eaquinta, a single man

Whose post office addressis _C/0_Carinda Eaquinta, 321 First West 100 South, Helper, Utah 35426  hereinafter called Lessor (whether one of more) and
River Gas Corporation i

Whose post office address is 511 Energy Center Blvd., Northport, Alabama 35478 hercinafier calied Lessee:

WITNESSETH, Lessor. in considerationof ___1€n_and More ($10.00+)  DOLLARS. in hand pad. receipt of which is acknowledged. and of the ¢ and ined in this lease.

including the royalty provisions herein provided. hereby grants. leases and lets exclusively unto Lessee the lands hereinafier described for the purpose of investigating. explonng. pmspccung drilling. and operating for and
producing and owning oil. gas of whatsoever nature or kind (including gas well gas. casinghead ga~. metnanc and gas from coal seams. carbon dioxide. and other gas. whether of commercial value or not. hereinafier referred to as
“gas™). together with all associated hydrocarbons produced in a liquid or gaseous form. and sulfur. all such substances are hereinafier referred to as the “leased substances™. and for injecting waters and other fluids, gas. air. and
other gaseous substances into subsurface strata. laying pipelines. establishing and utilizing facilities for surface or subsurface disposal of salt water or formation water. construction of roads and bndges digging canals. storing oil.

building tanks, power stations, telephone lines. and other structures and facilities thereon to produce. save. take care of. treat, process store, and port said leased sub and prod d therefi and when it
relates to operations on or production from the leased premises or lands adjacent thereto. for the housing and care of Lessee’s employees. ¢ tors. and agents, said leased
premises are located in Carbon County. Utah and described as fotlows. to-wit:

Tcwnship 13 South, Range 9 East, sim

00050845 Bk Pg00802-00803
I /+J  section 23: EiSwi _ AN B. 0'BRI
© "+ . Section 26: W3NEF, EINWF, NEISW:, NWISEZ 1995 0 5WFEE m&‘l.loow
REDLEST: RIVER 6AS CORPORATION

NOTWITHSTANDING any other pamcular iption, it is heless the i ion of Lessor to include within this lease and Lessor does hereby lease. let. and demise not only the lands described above, but also
any and all future i and after acquired of Lessor. these lands. together with all strips, gores, accretions. relictions, islands. submerged lands. and lands underlying mtds eascmenls and rights-of-way which
traverse or adjoin the described lands and which are owned or claimed by Lessor. and all other parcels of land, other than those ing regular gover | subdivisions. adjoining or g to the described land

and owned or claimed by Lessor (all the foregoing lands. together with any lands communitized, unitized, or pooled therewith being hereinafter referred to as “'said land™ or the * lcascd premises™).
The rights granted Lessee to investigate. explore, and prospect (whether by geophysical, seismic. or other means), to drill. mine for. and produce leased substances. and all other rights of Lessee. shall be exclusive.
and no other person shall have the right to conduct similar activities on the leased premises during the term of this lease.

Said land shall be deemed to contain M acres, whether actually containing more or less, for purposes of calculating any payments due under the terms of this lease.

1. Itis agreed that this lease shall remain in force for a primary term of Seven ( 7 ) years from this date and as long thereafter as leased sub are produced from the leased premuses.
or drilling operations are continued as hereinafter provided. If. at the expiration of the primary term of this lease, leased substances are not being produced on the leased premlscs but I.gssee is then engaged in drilling or reworking
operations thereon. then this lease shall continue in force so long as operations are being conti ly prosecuted on the leased premises: and operations shall be idered to be i ly p d if not more than ninety (90)

days shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling of a subsequent well. If afier discovery of leased substances on the leased premises, the production thereof
should cease from any cause after the primary term. this lease shail not i if Lessee dditional drilling or reworking operations within ninety (90} days from the date of cessation of production or from the date of
completion of dry hole. If leased substances shall be discovered and produced as a result of such operations at or after the expiration of the primary term of this lease. this lease shall continue in force so long as leased substances are
produced from the leased premises.

2. In consideration of the down cash payment. Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to or inue any operations during the primary term. Lessee may at
any time or times during or after the primary term surrender this lease as to all or any portion of said land and as to any strata or stratum by delivering to Lessor or by filing for record a release or releases. and be relieved
of all obligation thereafter accruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

Ist.  To deliver to the credit of Lessor, free of cost, in the pipe line to which Lessee may connect wells on said land, the equal one-eighth (1/8) part of all oil produced and saved from the leased premises.

2nd. To pay Lessor on gas produced from said land (1) when sold by Lessee. one-cighth (1/8) of the net proceeds realized by Lessee at the well for such sale or (2) when used by Lessee in the manufacture of
gasoline or other products. the market value, at the mouth of the well. of one-cighth (1/8) of such gas; Lessor’s interest. in either case. to bear one-eighth (1/8) of all post-production costs, including, but not limited to,
costs of compressing, dehydrating and otherwise treating such gas to render it marketable or usable and one-eighth (1/8) of the cost of gathering and transporting such gas from the mouth of the well to the point of sale or use.

3rd. On all sulfur produced. mined. f: d and marketed. the royalty shall be One Dollar ($1.00) for each long ton (2.240 pounds) of sulfur when marketed.

4. Where gas from a well capable of producing gas is not sold or used. Lessee may pay or tender as royalty to the royalty owners One Dollar per year per net royalty acre such pay or tender
to be made on or before the anniversary date of this lease next ensuing after the expiration of 90 days from the date such well is shut in and thereafter on or before the anniversary date f thic lsase dusag the paiios such
well is shut in. If such payment or tender is made. it will be considered that gas i heing produced wvithin wie meaning or this leas:. Any payment or tender which is made in an attempt to make proper payment. but which
1> ciuicuus I whole o tn part as to parties, or depository shall heless be sufficient to prevent the termination of this lease. .

5. If said Lessor owns a less interest in the leased premises than the entire and undivided fee simple estate therein, then the rentals and royalties (including any shut-in gas royalty) herein provided for shall be paid
the Lessor only in the proportion which Lessor’s interest bears 10 the whole and undivided fee.

6. When requested by Lessor. Lessee shall bury Lessee’s pipe line below plow depth.

7. No well shall be drilled nearer than 200 feet to the house or barn now on said land without written consent of Lessor.

8. Lessee shall pay for damages caused by Lessee's operations to growing crops on said land.

9. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land. including the right to draw and remove casing.

10. The rights of Lessor and Lessee hereunder may be assigned in whole or part. No change in ownershlp of Lessor's interest (by assignment or otherwise) shall be binding on Lessee until Lessee has been furnished
with notice, consisting of certified copies of all rded i or d and other i y 10 establish a plete chain of record title from Lessor, and then only with respect to payments thereafter
made. No other kind of notice. whether actual or constructive. shall be binding on Lessee. No present or future division of Lessor’s ownership as to different portions or parcels of said land shall operate to enlarge the
obligations or diminish the rights of Lessee. and all Lessee’s operations may be conducted without regard 1o any such division. If all or any part of this lease is assigned. no lcasehold owner shall be liable for any act or
omission of any other leasehold owner.

11, Lessee. at its option. is hereby given the right and power at any time and from time to time as a recurring right, either before or after production, as to all or any part of said land and as to any one or more of
the formations hereunder. to pool. unitize, or communitize the leasehold estate and the mineral estate covered by this lease with other land. lease or leases in the immediate vicinity for the production of oil and gas, or
separately for the production of either. when in Lessee’s judgment it is necessary or advisable to do so. and mespecuve of whe(her authority similar to this exists with respect to such other land. lease or Ieases Likewise,
units ptevnously formed 1o include formations not producing oil or gas. may be reformed to exclude such nonproducing for The forming or reforming of any unit shall be lished by Lessee g and filing
of record a d

dh "

of such unitization or ref ion, which declaration shall describe the unit. Any unit may include land upon which a well has theretofore been completed or upon which operations for dnllmg have
h fore been ed. Producti drilling or reworking operations or a well shut in for want of a market anywhere on a unit which includes all or a part of this lease shall be treated as if it were production, drilling
or reworking operations or a well shut in for want of a market under this lease. In lieu of the royalties elsewhere herein specified, including shut-in gas royalties. Lessor shall receive on production from the unit so pooled
royalties only on the portion of such production allocated to this lease: such allocation shall be that p ion of the unit production that the total number of surface acres covered by this lease and included in the unit bears

to the total number of surface acres in such unit. In addition to the foregoing. Lessee shall have the nghl 10 unitize, pool or combine all or any part of the above described lands as to one or more of the formations thereunder
with other lands in the same general area by entering into a cooperative or unit plan of develop or op pp! d by any g | authority and, from time to time, with like approval. to modify, change or
terminate any such plan or agreement and. in such event. the terms. conditions and provisions of this lease shall be deemed modified to conform to the terms. conditions and provisions of such approved cooperative or unit
plan of development or operation and. particularly, all drilling and development requirements of this lease, express or implied. shall be satisfied by compliance with the drilling and development requirements of such plan

or agreement. and this lease shall not terminate or expire during the life of such plan or agreement. In the event that said land or any part thereof, shall hereafter be operated under any such cooperative or unit plan of

develop or operati hereby the production theref is all to different portions of the land covered by said plan, then the prod I} d to any particular tract of land shall, for the purpose of computing
the royalties to be paid hereunder to Le:sor be regarded as having been produced from the particular tract of land to which it is aliocated and not to any other tract of land; and the royalty payments to be made hereunder
10 Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor's consent to any cooperative or unit plan of develop or op dopted by Lessee and approved by any governmental

agency by executing the same upon request of Lessee.

In the event a well or wells is drilled and completed on said land. or on the lands pooled therewith, for the purpose of developing coalbed gas, the word “operations™ shall mean. in addition to those matters covered
in the preceding . (1) op of said wells to remove water or other substances from the coalbed. or to dispose of such water or other substances. even though such operations do not result in the production of
hydrocarbons in paying quantities. or (2) shutting-in or otherwise discontinuing production from said wells to allow for surface or underground mining affecting the drillsite or wellbore.

12, Al express or implied covenants of this lease shall he subject to all Federal and State Laws. Executive Orders. Rules or Regulations. and this lease shall not be terminated. in whole or in part, nor Lessee held
liable in damages. for failure to comply therewith, if compliance is prevented by. or if such failure is the result of, any such Law, Order, Rule or Regulation.

i3, Lessor hereby warrants and agices o defend the utle to the lands herein described. and agrees that the Lessee shall have the right at any time to redeem for Lessor. by payment. any mortgages. taxes or other Liens
on said land. in the event of default of payment by Lessor and be subrogated 1o the rights of the holder thereof. and the undersigned Lessors, for th Ives, and their heirs, successors and assigns, hereby surrender and
release all nght of dower and homestead in the premises described herein. insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made.

14. Should any one or more of the parties hereinabove named as Lessor fail to execute this lease, it shall nevertheless be binding upon all such parties who do execute it as Lessor. The word “Lessor™ as used in this
lease, shall mean any one or more or all of the parties who execute this lease as Lessor. All the provisions of this lease shall be binding on the heirs, successors and assigns of Lessor and Lessee.

15. If operations are not conducted on said iand on or before the first anniversary date hereof.. this lease shall terminate as to both parties, unless Lessee on or before said date shall, subject to the further provisions hereof. pay

or tender to Lessor or to Lessor's creditinthe _E 10T Security Bank — Carinda Eaquinta

Bank at 58 South Main, Helper, Utah 84526 of its which shall
continue as the dep y. regardless of changes in ownership of delay rental. royalties or other moneys. the sum of $ 320.00 which shall operate as delay rental and cover the privilege of
deferring operations for one vear from said date. In like manner and upon like pay s or tenders. op may be further deferred for like periods of one vear each during the primary term. If at any time that Lessee pays or

tenders delay rental. royalties or other moneys. two or more parties are. or claim 1o be. entitled to receive same. Lessee may. in lieu of any other method of pavment herein provided. pay or tender such rental. royalties or other
money 1n the manner herein specified. either jomntly 1o such parties or separately to each in accordance with their respective ownerships thereof. as Lessee may elect. Any pavment hereunder may be made by check or draft of
Lessee deposited in the mas) or delivered to Lessor of 10 a deposttory bank on or before the last date of payment. Suid delay rental shall be apportionable as 1o said and on an acreage basis. and a failure to make proper pavment or
tender o delay rentai as to any interest therein shall not affect this iease as to any portion of sind land or as to any interest therein as to which proper pay ment or tender is made. Any paymeni vr tender which 1x made 1n an attempt to
make proper paysicnt bdut which 1s efroneous in whole or 1n part as to parties. amounts or depository. shall nevertheless be sufficient to prevent termination of this jease and 1o extend the ime within which operations may be
conducted in the ~same manner as though a proper pavment had been made. provided. however. Lessee shall correct such error within thirty (301 days ater Lessee has recerved writen notce thereot trom Lessor. Lessee may at any
tme and from time to ime exccute and dehiver W Lessor or file tor record a release of releases of this lease as to any part or all of said land or of any mincral or horizon thereunder. and thereby be reheved of all obligations as to the
released acreage of interest. If this lease 1s so released as 1o all munerals or honzons under a portion of said land. the delay rental and other payments computed 1n accordance therewsth shall thereupon be reduced in the proportion
that the acreage bears to the acreage which was covered by this iease immediately prior to such release.

16.  Any coal mining lease. whether it be for surface mining operations or underground operations. executed during the term of this lease. shall be expressly subject to the nghts grani wee by this lease. espegially
W™ ng those set “ph 18. Furth any subscg®™ oal mining lcase shall expnssmluded natural gas or methane * \sea.ms Lessee expressly agre: rate with su’ Nt

and \mdergvb ) cs in an effort 10 maxinuze the pment of natural resources in mises.
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