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o 'LESSEE'S PARTICULAR ATTENTION IS CALLED TO SECTION 18 OF THIS LEASE.
: 7 , o NS
PROOF READ _ AP VP MINERAL LEASE NO. oUcLd
MINERAL LEASE APPLICATION NO. _ 30528 - GRANT: School

OIL, GAS AND HYDROCARBON LEASE

THIS INDENTURE OF LEASE entered into this _ 13th day of _ May 1974
by and between the State Land Board, Room 105, State Capitol Building,. Salt Lake City, Utah.
acting in behalf of the State of Utah, hereinafter called the LESSOR, and

Jack E. Blankenship
823 Phillips Petroleum Building
Salt Lake City, Utah 84101

hereinafter called the LESSEE, whether one or more.
WITNESSETH :

Section L RIGHTS OF LESSEE -~ That Lessor, in consideration of the vents and covaltics
to be paid and the covenants and agreements hereinafter contained and to be performed by
Lessee, does hereby grant and lease to Lessee the following described tract of land in the
County of Box Elder , State of Utah, to-wit:

Lots Three (3) and Four (4), East Half (E%) of the Southwest Quarter (SW%) of
Section Nineteen (19); Lots One (l), Two (2), Three (3), East Half (E%) of the
Northwest Quarter (NW%) of Section Thirty-one (31), Township Nine (9) North,
Range Seven (7) West; Lots One (1) and ‘Two .(2), North Half (N%) of the Southwest
Quarter (SWk%) of Section Twenty-five (25), Township Nine (9) North, Range Eight
(8) West, Salt Lake Meridian

containing 490,28 acres, more or less for the purposes and with the exclusive
right of prospecting fot, of mining for, of excavating, quarrying, or stripmining for

and/or drilling for oil, natural gas, elateiite, ozocerite, other hydrocarbons (whether

the same be found in solid, semi-solid, liquid, vaporous or any other -form) including tar,
bitumen, asphaltum, and maltha, other gases (whether combustible or non—combustible,
sulphur, (except the metallic sulphides such as pyrite, marcasite and chalcopyrite) and
associated substances of whatever kind or nature and whether or not similar to those
hereinabove mentioned but excluding coal and oil shale (the hydrocarbons and other materials
granted hereby being hereinafter collectively called "said substances') and producing,
taking, and removing such substances from the above described lands, the Lessee to have

the rights to construct and maintain on said lands all works, bulldlngs plants, waterways,
road, communication lines, pipelines, reserv01ls tanks pumping stations, or other
structures necessary to the full enjoyment thereof, subject however, .to the conditions
hereinafter set forth. )

Section 2. TERM OF LEASE - This lease unless -terminated at an earlier date as here-
* inafter provided, shall be for a primary term of ten years from and after the first day of
the month next succeeding the date of issuance hereof and for so long thereafter as any of
. said substances is produced in commercial qdantities from the leased premises.

If operations are being diligently prosecuted on the leased premises:at the end of
the primary term, this lease shall be automatically extended while such operations are in
progress and if production in commercial quantities shall result therefrom this lease shall
be extended for so long as any of said. substances is .produced in commercial quantities.

In respect to the duration-of the term of this lease, gas shall be deemed to be pro-
duced in paying quantities from any shut-in gas well on the leased lands which is capable
of producing gas in paying quantities whenever and at such times as such gas cannot be.
reasonably marketed at a reasonable price by reason of ex1st1ng marketing or transportation
conditions: Provided, however, that Lessee shall pay to the State an additional rental aqual
to the annual rental payable by such Lessee under the terms of the lease, said vrental to
be paid on or before the annual rental paying date next ensuing after the date said well
was shut-in, on or before said rental date thereafter. Upon the commencemepnt or market-
ing of gas from said well ‘or wells, the royalty paid for- the. lease year in Wthh the gas is
first marketed shall be credited upon the rental payable’ as prov1ded ‘hereundeT to the State
for such year. :
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The phrase ''produced in paying quantities' as used in this lease shall mean the pro-
duction of said substances from the above described lands in an amount which is sufficient
during each lease year to yield a minimum royalty payment to Lessor equal to $1.50 per acre
for all acres of land held by Lessee under this lease.

Section 3. ANNUAL RENTAL -- Lessee agrees to pay to Lessor annually in advance as
rental the sum of one dollar ($1.00) per acre, or fractional part thereof, per annum. Any
such rental paid hereunder shall be credited against the royalties, if any, which may accrue
on production during the lease year for which such rental is paid.

Section 4. ROYALTIES

(a) 0il - Lessee agrees to pay to Lessotr a royalty of twelve and one-half percent

(12%7) of the o0il produced, saved and sold from the leased premises: or at the option of
Lessor, to pay to Lessor the cash value of such royalty. When paid in money, the royalty
shall be calculated upon the reasonable market value of the oil at the well, including

any subsidy or extra payment which the Lessee, or any successors in interest thereto, may
receive, without regard to whether such subsidy or extra payment shall be made in the nature
‘of money or other consideration, and, in no event shall the royalties be based upon a
market value less than that used by the United States in the computation of royalties, if
any, paid by this lessee to the United States of America on oil of like grade and gravity
produced in the same field. When Lessor elects to take royalty oil in kind, such royalty
0il shall be delivered on the premises where produced without cost to Lessor at such time
and in such tanks provided by Lessee as may reasonable be required by Lessor, but in no
event shall Lessee be required to hold royalty oil in storage beyond the last day of the
calendar month next following the calendar mounth in which the 0il was produced. Lessee
shall not be responsible or be held liable for the loss or destruction of royalty oil in
storage from causes under Lessee has no control. For royalty purposes, the word "oil"
shall mean crude petroleum o0il and any other hydrocarbons, regardless of gravities, which
are produced at the well in liquid form, provided, however, oil produced from a reservoir
with zero or near zero initial shut-in pressure shall bear the royalty rate spec1f1ed in
Section 4(c).

(b) Gas ~ Lessee agrees to pay to Lessor twelve and one~half percent (12%%) of the
reasonable market value at the well of all gas produced and saved or sold from the leased
premises. Where gas is sold under a contract, and such contract has been approved in whole
or conditionally by the Lessor, the reasonable market value of such gas for the prupose
of determining the royalties payable hereunder, shall be the price at which the production
is sold, provided that in no event shall the price for gas be less than that received by
the United States of America for its royalties from gas of like grade and quality from the
same field; provided, however, the reasonable market value of processed or manufactured or
extracted products for the purpose of computing royalty hereunder, shall be the value after
deducting the costs of processing, extracting, or manufacturing, except that the deduction
for such costs may not exceed 2/3 of the amount of the gross of any such products without
approval by the Lessor and, provided further, that the market value of extracted, processed,
or manufactured products used in the computatlon of royalties hereunder shall not be less
than the value used by the United States in its computation of royalties on similar pro-
~ducts resulting from Production of like grade and quality in the same field.

(c) Other Substances - For the first ten years of commercial productlon Lessee agrees’
to pay Lessor a royalty of six and one-fourth (6% %) of the reasonable market value
of all other hydrocarbon substances which are produced from a reservoir where the initial
shut-in pressure is zero or near zero which in the discretion of the Land Board indicated
. the absence of sufficient motive force for the leased substances to enter the well bore,
and where the said substances cannot be produced except by mining or removing the host
rock or require the application of heat and/or solvents to remove the hydrocarbon substances
from the host rock into the well bore or other form of catch trap or basin. The royalty
may, at the discretion of Lessor, be increased after the first ten years of commercial
production at a rate not to exceed one percent (I1%) per annum until a maximum of 12%% is
reached; provided, however, notwithstanding the foregoing, the royalty which lessee shall
pay at'any time under this lease may, after notice and hearing, be fixed by Lessor up to
the highest royalty rate then being paid, but in any event not to exceed 12%% by a Lessee
producing from the same general area, reservoir, or deposit.

(d) SULPHUR - Lessee agrees to pay Lessor 12% percent .of ﬁhe.reasonable market value
of all sulphur which Lessee shall produce, save, or sell from the leased premises.

The basis for computing the reasonable market value of substances covered in this (c)
and (d) shall be as follows:
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(i) If the substances are sold under ‘a bonaflde contract of sale, the amount of

'money or its equivalent actually recelved ‘from the sale of the substances less reasonable

costs, if any, of transportlng the substances from the- place where extracted to the place
where, under the contract of sale; the leased substances are to be delivered, shall be

f:regarded as the. reasonable market value.-

(i) If the lease substances extracted are treated at a m111 ‘smelter, processing

_ plant or reduction works which receives the substances from independent sources and which

is owned or controlled by the same interests owning or controlling the mine, such treatment
shall be treated as a sale within the meaning of this section for the purpose of determin-
ing market value, and in such event a rate or charge for Sampllng, assaying, milling,
smelting or refrnlng the leased substances therefrom shall be deducted, which shall not

. exceed an amount to be determined by applying the same rates as are applied by such mill,

smelter, or reduction works or competing works on ores of’ substantlally like characteristics
and 11ke quantities received from independent sources. 'In the event of controversy, the
lLessor shall have the power to determine such rates and chatges. ‘Transportation charges
may also be deducted as prov1ded in subd1v151on (i) hereof ‘ -

(111) If a mlll or .-other reductlon works is operated exclusively in connection with
a mine, such mill or reduction works shall be treated as a part of the mine, and the costs
of Operatlng the mill or reduction works shall, for the purpose of fixing the royalty set
forth in this lease, be regarded as. part of the costs of mining, and the proportionate cost
of assaying, sampling, smelting, reflnlng, and transportation only shall be deducted as
herein provided. :

(e) Time of Payment - All royalty on production during any calendar month shall be
due and payable by Lessee to Lessor not later than the last day of the calendar month
following that in which produced.

(f) Lessor agrees that upon request by the Lessee and after notice and hearing, upon
good cause shown, the annual rental and/or the royalty rates specified in this lease may be
reduced at the discretion of Lessor. However, upon the reduction of said rates, Lessor
reserves the right to and Lessee agrees to reduce all outstandrng overriding royalty
interests proportlonately, "

Lessor may at its option take its royalty gas in kind at the well heads, provided
expressly that Lessee shall be under no obllgatlon to furnlsh any storage facilities for
royalty gas. :

Section 5. RIGHTS RESERVED TO LESSOR.-—'The' Lessor expressly reserves:

(a) Easements and nghts of Way - The rlght to permlt for JOlnt or several use in a
manner which will not unreasonably interfer with Lessee's operations hereunder; such ease-
ments -or rights of way upon, through or in the land hereby leased as may be necessary or
appropriate to the workings of other lands belonglng to the Lessor containing mineral
deposits, or to the working of the land hereby leased for other than the hereby leased
substances, and for other publlc purposes..

(b) Surface Drsposrtlon ~'Lea51ng for Other Dep051ts - The right to use, lease, sell
or otherwise dlspose of the surface of said: ‘hereby leased 1ands,'or any patrt thereof under
existing state laws, subject to the rights hereln granted. and insofar as in the Judgement
of the Lessor, sald surface is not necessary. for the. use of. the lessee in.the exercise of
the rights. granted Lessee hereunder, and also. the right to lease mineral deposits, other
than the hereby leased substances, Wthh may be contalned in sald hereby leased lands.

(c) Unitization - The rlght with the consent of the Lessee, to commit the’ hereby
leased lands to a unit or co-operative plan of development and to establish, alter or
change the drrlllng, produc1ng and royalty requ1rements and term of thlS 1ease to conform

‘thereunto.

(d) Productlon Control = The rlght to alter or modlfy the quantlty and rate of pro—"

‘ductlon to the end that. waste may be” ellmlnated or. ‘that productlon may conform to the

Lessee's fair share .of allowable. productlon under any system of state or natlonal curtall-
ment and proration authorlzed by 1aw.,**"' S : S :




.

SectLon-§ DRLLLIV’ ANW DF"'LOP ENT PROVLSIONS P~RTA1NING TO OIL AND CAS OPFPﬁIIONS

(a) Offser Welis - Suojecr Lo Lhc C‘Pwa ot burrtndtr ab prov1dcd in: ths J&abL
_Lessee ‘shall protact: rha nxl-dnd gas. cnhn.~the lddacd premises from draxnage from adjggenl
‘lands: or leases,. and the LL\D cexpresst Ly reserves Lhe right: to require the. commencement),
completlon .and operation Of: G wall DX w~LLs WCL“SS&EY Cor che protﬂtt1on of the leased
_premlses from adJacenc lﬂﬂhb ux leaaes 4 : e .

;(b) Dlllgentt - Plop Glptzdtlo“sﬁF'LéSSOé ab"cﬂb

'(l) After dstJvezy and : JuertL rn cbv rl”hk OE surrender ferein: p:ov1ded to -
ekerc1se reasonable di ngenue in pzod txnn oil. and gdb and in thc drilling. and’ operatin
of wells on thc-land eovered. n=rtv'; UPL?ﬁb con en' o ;u;pynd 0p°r7CtOOs,CumeLdL‘ Ly 'J
'granted by the Lessor‘jdbd ‘ ' S ST e T :

in

- (2) To Carry nn dll opﬁrattaus~ aCLO’U”nCL
'thh approved meLhods and¢p aOLLgeq~ aving, : ‘
and gas, - or the’ tnt(ance of- watec ta Lhc_ﬁ}) to LH Sdestrae-
tion or injury- of sach’ dtpuslta s propet'" tux.

_future plbduCtlve ﬂperaCLon~f and cn' ,Lh and sdtecy oE wo:kntn and - enployets [d

(3) To tdkL ave ry rea>onahlt precausion. o, prev*nt wacar Ecom merathg fcon ong’
:stratum to any othcv and 'o p*o'wnt auy- watet- 0L1t1n5 stratum rrOm contamxnatxon, and
{a) To stcurelv dud ptoprrtv p*ng Lﬂ an dpprovtd manner any well befort abdndoulng{
it and j B : C - :

(5) blo erll any well in LOn[OImlt" Wllh Iéﬁrﬁnd with the tulésland'regulatidns:
of the Utah 0il and: Gas LORbOlUdCLOH doard and RS S T

' (6) To conduct all Opwratxons suhin' ‘to Lhe LnSpectLon of the Lessor and Lo carry
out at the Lessee's e xp;n> At Téas sonable- ordera ‘and requiremeants of the Lessor relative
to the prevention of waste and preservation of . the prOpeLLy, and ‘the health and safety of
workmen; and on EdLluL of the. Lessee $0 ro do, ~Lnt Leseor shall have the right, together
with other recoursu. hertln pLDVLﬂed Lo enttx on the proPerLy Lo repair damagﬁs oY prevent
waste at the Lessee § expense; uﬂﬂ

(1) To LOHdUCL dL‘ operaitona under thls lcas; in a”curdance with the Lessor's rules
and regulations govetnxng ewploratvon for aud. productlon of oil and gas which aye now in
force, and with such reasonabln rules’ and rnguLaCLonb as he ttafrer may be adopted by the
Lessor' and , ~'»; o S o :

(8) To reaimburse the an r'vv_L s ee 0 f rhe sur face of the leased p:emlsea for
actual damages Lherero and 1n)u'y co im pr0vemcntk theteon cesulllng from Lessee's opera-
tions hereunder, provided, that Lessee shall, nor be held IeSpODSlblL for acrs of providence
‘or occurences btyond LtSbte 3 conr“ ',~,_- Co ‘

9) Wheneuec opezatlons foe LhP Jrzllxng Eon 011 -and gas ‘are planned on Ltqsor
lands, no special; notice’ neced be flLLQ S0, long as. the required notices are leed with [hL
D1v131on of 0il and Gas Fonsorvatlonaﬁ-dhtn a‘ d[lll site is located - ‘on lessor's lands, any
topsoil which is removeéd wili: he. sto.kplltd on'. the~ site and will be ted1str1buted on lhe
site at the completxon of" Operatlonb“and the Jland ‘reseeded w7th grasses and/or native plancs
by lessee or operakor .as’ prtbtnxb«d by 1essar.‘ Abl mud pits will be filled and material
and debris w111 be erovcd fcon the ste at Lne complet1on of operarlons.

Sectlon 7'— BOND - L sqeu anno;s dl rhe ‘Cime of commencement of operations to furnish

~a bond with an approved corporate suxet‘fcompany‘authorl?td to txansact business in rhe
State of Utah,_ or'svch: other “sur etVﬁas-may be:. acceptable tothe Lessor, in the penzl sum
- of not more. than F1V° Thousand Dollars l$5 000.00} conditioned . upon rhe payment of .all
‘moneys, rentals, and. royaltleb accru1ng to- thﬂ Lessor under ther terms hereof, and upon rhe'
full compllance w1rh all orhet réfmé'and ond1t10n< of this lease and the. Rules and Regula-
tions, relatlng hecero ~and - dJSO cw1d1tjon&d ‘oh the payment of all damages to the surface’
and 1mprovements theteon where the .oase' covers. lands, the surface of which has been sold

ox otherw1se leascd : Such bond oc’ bonds Futnzshed ‘prior to the development of the lands .
contained in thlo 1cas may be 1ncreasvd 1n such reasonabie amounts as the Lessor mav dPleG;
after dLSCOVEIy of saxa subhcances,a‘ ‘
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The lessor may waive the provisions of this section, as to this lease, upon the furn-
ishing of a blanket bond by lessee extendlng to and. 1nclud1ng Lessee's 0perat10ns hereunder.

Section 8. ' LOGS - REPORTS - MAPS - Lessee agrees to keep a log, in a form approved
by the 0il and Gas Conservation Board, of each well drilled by Lessee on the leased lands,
and agrees to file the same, together with such reports maps and supplements as may be
required, with said Commission. Lessee also agrees to furnish Lessor copies of such logs,
reports, and any other information whlch Lessor may request from time to time.

Section 9. NOTICE OF WATER ENCOUNTERED - In the drilling of wells under authorlty
of this lease, all water-bearing strata shall be noted in the log and Lessee shall promptly
give notice to Lessor when water has been encountered and such notice.shall include an
estimate of the p0331b1e amount of flow of said water and whether or not the water is fresh
water.

Section 10. DEFAULT OF LESSEE - Upon failure or default of the Lessee to comply with
any of the conditions or covenants herein, the Lessor may cancel this lease and such
cancellation shall extend to and include all rights granted hereunder as to the whole of

"the tract hereinabove described, but shall not extend to nor affect the rights of this Lessee
under other leases or partial assignments of this lease which have been approved by Lessox
upon which no default has been made, provided, however, that in the event of any default by
Lessee, Lessor shall, before cancellation,, send a notice of intention to cancel said lease
to the Lessee by registered or certified return receipt mail addressed to the post office
“address of said Lessee as first hereinabove stated or as shown by the records of the Lessor,
which notice shall specify:the default for which cancellation is to be made, and, if within
thirty (30) days from the date of malllng said notice, Lessee has not remedled the violation
or rectified the condition specified and notified Lessoxr thereof in writing, Lessor may
thereupon cancel the lease without further notice to Lessee.

Sectioh 11. OPERATION REQUIREMENTS - PREVENTION OF WASTE - Lessee covenants that no
waste shall be committed on the land and agrees to develop and produce said substances which
are susceptible of production with reaspnable care and skill and in conformity with all
applicable laws of the United States and the State of Utah, and the rules and regulations of
the State Land Board now in effect or hereafter promulgated, and to carry on all mining,
extractions, reducing, refining, and other operations on or below the surface of the earth.
by safe and economically feasible methods and practices and to take all proper and reasonable
steps and precautions to prevent waste of or damages to said substances or other mineral de-
posits on said land. Should Lessee elect to dump waste products upon the leased lands,
Lessee shall secure Lessor's consent as to the situs and manner of maintenance of the waste
dump; it being understood that Lessor contemplates designating the manner of operation and
maintenance of a waste dump so that the land used for dumping of waste will be suitable
for other uses. Lessee shall not fence any watering place upon the leased lands without
prior approval of Lessor, nor shall Lessee permit or contrlbute to the pollution of waters
useful for domestic or agrlcultural purposes.

In those instances where strip or open-pit mining operations or other operations which
will disturb the surface of Lessor's lands are utilized, Lessor may require rehabilitation
of the surface of the disturbed area. ‘At lease 30.daYs prior to commencement, Lessee will
submit to Lessor plans for such operations. Lessor will at the time outline the rehabilita-
tion program required by Lessor for the particular property in question. In all cases the
Lessee must agree to slope the side of all excavations to a ratio of not more than one
foot (1') vertically. for each two feet (2') of horizontal distance unless otherwise approved
by the Lessor prior to commencement of operations. . Such .sloping is to become a normal part
of the operatlon of the leased premises soO as to keep pace. with such operation to the extent
that such operation shall not at any time constitute a hazard. Whenever practlcable all
pits or excavations shall be shaped to drdin, and in no case shall ‘the pits or excavations
be allowed to become a hazard to persons or livestock. All’material mined, but not removed
from the premises, is to be used to fill the 'pits and leveled unless consent of the Lessor
to do othersie is obtained so that at the termination of the lease the land will as nearly
as practicable. approx1mate its original configuration. The lessee or operator must strike
off the peaks and ridges’of spoil banks to a W1dth satisfactory to the Board. Lessor may.
require that all tOpSOll in the affected area shall be removed and stockpiled until the
completion of operations when in its opinion such action is justified. TUpon completion of
operations, the stockpiled topsoil will be redistributed on the affected area, and the land
reseeded wrth grasses. and/or natlve plants by lessee as: pIEScrlbed by - Lessoro’
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Section 12. MAPS AND RFPORTS - Where Lessee conducts mining operations undex this
lease, lessee agrees to keep clear, accurate and dﬁtallha_mdps on tracing c¢cloth, on a
scale of not more than fifty (50) fget to the inch, of Lesses's working in each section
of leased lands, oriented to a public land corper so that the maps can be readily and
correctly superimposed, and to furnish roc the Lessoy anpvally., or upon demand, certified
copies of such maps and any wricten reports of operations as Lassoc may call for.

Section 13. TIMPROVEMENTS AND REMOVAL OF SAME - Upon termination of this leasea for
any cause, the Lessee, upon paymeni of all amoeonts doe Lessor, shall remove from the leased
premises all property {including fixtures?, machinery, cauipmavnt, and supplies. The leased
land shall be surrtenderad in good usable condicicn in as nesr the natural condition of the
land as is reasonably practical.

Section 14. GLESSOR'S RIGHT OF ACCESS TO LEASED PREMISES AND LESSEE' S RECORDS - Lessor,
its officers aund agents, shall have Lne'tzgnt at all reasonabie times to go in and upon
the leased lands and premises during the term of the iease to inspect the work done there-
on and the progress thereoi, aund rhe products obtaived thevefrom, and to post -any notice
on the said lands thal if¢ mav decw £it and prapor. Lisses shall pRraic any authorized
. representative of the Lessor to uxamina atl buooks and records purtaining to operations and
_royalties payable to Lessor unde: the leezs, and to make copies of and ertracts from such
books and records if desired. :

_ Section 15. SURRENDER BY LLSSFE - :lLasses mzy surrendse this lezse for cancellation
by Lessor as to all or any part of the leased lavdg. hat noc lass than a quarter-quarter
section or surveyed lot, vpon paymant of all rentals, rovalsies, and other amounts due
‘Lessor and by filing wiri: rhe Lessor 2 written relinguishwent © The relinquishment shall be

effective as ro future renral liability on the dare of cancellation by Lessor.

Section 16. WATFR RIGHTS - [f tha Llessor shall icirfate or wstablish any water right
upon the leased premises, such righr shall becowe an appurtenanca of rhe leased premises,
and, upon the termination of the lcase, shall become the property of the Lessor.

Section 17. DISCOVERY OF OTHER MINERALS - [’pon such notification of the Lessee to
the Lessor, the Lessee shall have 60 davs in which to request that rhe lLessor issue a lease
on thé newly discovered mineral swbstances in line with the form of lecase and regular rules
and regulations of the State Land Board l&rltdlng sich mineral substances.

Section 18. FAILURE OF LESSOR'S T[TLF - It iz understood and agreed that this lease
is issued only under such titfe as rhe Srare of ltah may mow have or hereafrer acquire, and
that the Lessor shall not be liable for any damages sustained by the Lessee, nor shall the
Lessee be entitled to or claim any refund of rentals or rovalties theratofore paid to the
Lessor in the event the Lessor does not have the ritle to the wminerals in the leased lands.
If Lessor owns a less interest in the leased lands that the enpire and undivided fee simple
estate in the leased minerals For which rental and royalcy is pavable, then the rentals and
royalties herein provided shall be paid the Lessor only in the proportion which its incterest
bears to said whole and undivided few simple estate in the said minerals for which royalty
is payable. '

Section 19. TRANSFERS OF INTEREST BY LESSEE -- Lessor will not permit any assignment
of this lease, or of any interest therein, or any sublease or operaring agreement as to the
leased lands, or any portion thereof, unless and-until such assignment, transfer, sublease
or operating agreement is approved by the Lessor. Apy such instrument shall be filed with
Lessor within ninety days from the date of final execution thereof, and when and provided
it is approved by the Lessor, shall take effect as of the date of its execution. Subject
" to the necessity of approval as herein set our, all of the rerms, covenants, conditions, and
obligations of this lease shall extend to and shall be binding upon the successor in in-
terest of the Lessee., The Lessee further agrees not to enter inro any agreements limiting,
restricting, prorating, or otherwise affecting rhe natural production from said lands in
any way or in any event withour the consent in writing of the Lessor first had and obtained.

RECORDER'S MEMO |
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Section 20. - NOTICES - All notices herein provided to be given or which may be given

" .by either party to the other, except as otherwise provided by law, shall be deemed to have

been fully given when made in writing and deposited in the United States_mail, postage
prepaid, and addressed to the last known address of the parties.

Section 21. CONSENT TO SUIT - Lessee consents to suit in the .courts of the State of
Utah in any dispute arising under the terms of this lease or as a result of operations
carried on under ‘this lease. ' Service of process in.any such action is hereby agreed to be
sufficient if sent by registered. mail to the Lessee at the last known address appearing on
Lessor's records. S '

Section 22. ATTORNEY'S FEES - In the event Leséor shall institute and prevail in any

action or suit for the enforcement of any provisions of this lease, Lessee will pay to
Lessor a reasonable attorney's fee on account thereof.

IN WITNESS WHEREOF, the parties have hereunto éubscribed their names the day and year

first above written.

STATE OF UTAH
STATE

By

©. Director LESSOR

Lablz._,

LESSEE
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STATE OF UTAH )
i ss,
COUNTY OF SALT LAKE )

On the /@9ﬁ§74’—ﬂ day of /ilx/yybg, s l9gﬁj _, personally appeared before
me CHARLES R, HANSEN, who being by me duly/gwoxrn did say that h s the Director of the State
Land Board-of the State of Utah and that (6aid instrument was signed in behalf of said

Board by resolution of the Board, and said CHARLES R. HANSEN. acknowledged to me that

said Boatrd executed the same in behalf of the State of Utah.

] v /.
leen uncer my hand and seal this ;éﬁéﬁ%f”;;y of (;ZzggawﬁéL- . 19/%§/ )

- W R Notafy Publlc re 1d1ng at°

My Céﬁmiéﬁidﬁgﬁéﬁxfés:
AT Y
2077

STATE OF UTAH ) )

. 885,
COUNTY OF salt)Lake

On-the A7§g__~ day of June . 5 19 74 s personally appeared before
me Jack E. Blankenship , the signer of the above instrument, who
duly acknowledged to me that he ) : executéd the same.

+

Given under my hand and seal this 7th day of June 19 74 .,

E/Ei;13 a 497427 %uél

Notary Publlc, reé}dlng ats
Salt Lake City

. .
My Commlss%on ﬁxplre

STATE OF UTAH i

COUNTY OF

On the _day of s, 19 , personally appeared

before me » who being duly sworn did say that he is an
officer of and that said instrument was signed in behalf
of said corporation by resolution of its Board of Directors, and said

acknowleédged to me that said corporation executed the same.

Given under my hand and seal this. day of , 19 .

Notary Public, residing at:

My Commission.Expires:
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