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BLCK LLC “Grantor’ or "Borrower”

ain} Utah Limited Liability Company

Address. PO BOX 302, Honeyville, UT 84314

Griffiths & Turner / GT Title Services Inc. “Trustes”

Address: 5295 So. Commerce Dr., Ste, 160, Salt Lake Clty, UT 84107

Iren Eridge Mortpage Fund LLC "Beneficiary” or ‘Lender”

Address: 9755 SW Barnes Road, Suite 420, Portland, OR 97225

Loan Name: Bedford-1072-BLCK-UT
Loan Murmber: 16159

This TRUST DEED. ASSIGNMENT OF RENTS, SECURITY AGREEMENT AND FIXTURE FILING (somehmes
referred to as this "Security Instrument”) 5 dated as of . 2024,

taximum pringipal amount 1o be advanced pursuant to the Mole described herein: $10,000,000.

The maximum principal smount to be advanced pursuant (o the Mote described herein may be excesded by
advances to complete construction pursuant 1o QRS 86.155(2)e).

Term ar maturity aate of such Mata, excusive aof any option ta renew or extend such tarm of maturity date:
41772025

NGTE: THE OBLIGATIONS SECURED BY THIS SECURITY INSTRUMENT MAY PROVIDE FOR ONE OR
MORE OF THE FOLLOWING: (1) A VARIABLE RATE OF INTEREST ANDIOR CHANGES IN THE
INSTALLMENT PAYMENTS DUE DURING THE TERM OF THE LOAN; (2} A BALLOON PAYMENT AT
MATURITY; (3} CAPITALIZATION OF INTEREST, 30 INTEREST ACCRUES ON INTEREST; (4]
INCREASES IN THE UNFAID PRINCIPAL BALANCE OF THE OBLIGATIONS SECURED HEREBY
RESULTING FROM THE ADDITION OF UNPAID INTEREST AND/OR INTEREST ACCRUING ON
INTEREST; AND/OR (5) REVOLVING CREDITS, SO THAT WITHIN THE AMOUNT AND TIME SPECIFIED IN
THE LOAN DOCUMENTS ONE OR MORE OBLIGORS MAY BORROW, REPAY AND REBORROW SUMS
THEREUMNDER.

1. Grant, Borrower, in consideration of the acceplance by Truslee of tha trust hereunder, and of other
good and valuable consideration, the receipt and sufficiency of which are hateby acknowledged, and In order 10
secure the obligations described in Section 2 (including all subsections) below, irevocably grants, bargains,
sells, assigrs and conveys lo Trustee and its SUCCESSOMS N frust and assigns, farever, in trust, with power of
sale, all of Borrower's estate, right, titla, interest, claim and demand in and to the property in the county of Davis,
siate of Utah, described as foilows, whather now existing or hereafier acquired (all of the proparty described in
all parls and subsections of this Seclion 1 shall be referred 1o as the “Property”)

1.1 Land and Appurtenances. The land described on Exhibit & hereto (the “Land”). and all
leremamns, hereditaments, rights of way, easements. appendages and appurlenances thereio belonging ar in
any way apperaining, including without limitaticn all of the raht, tile and interest of Borrower in and ta any
avenues, streets, ways, alleys, vaulls, sinips or goTes of land adjeining the Land, all waler, water courses and
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water rights (whether or not appurtenant) and shares of stock partaining to such water or water righls, ownarship
of which affects the Land, all drains, drainage and air rights relating to the Land, all shrubs, trees, crops, and
plants, all adjacent lands included in enclosures or occupled by buildings localed partly on tha Land, and all
claims or demands of Borrower either in law or in equity in possession or expectancy of, in and to the Land. The
street address of the Land Is 1072 E Bedford Drive, Kaysville, UT 84037, this addrass Is provided for
reference only and shall in no way limit the description of the real and personal property otherwize described
throughout this Section 1(including all subsections).
and
1.2 Improvements and Fixtures. All bulldings, structures and other improvements now or
hereafter erected on the property described In Section 1.1 above, and ali faciliies, fodures, machinery,
appliances, apparatus, installations, goods, equipment, inventory, fumiture, buliding materials and supplies and
other articles of real or personal property of every kind and nalure, whathar or not physically attached or affixed
to the Land and now or hereafter installed or placed thereon, now of nareafter located in or used or procured for
use in connection with that property (including, but not limited to, all apparatus and equipmant used to provide or
supply alr-cooling, air-conditioning, heat, gas, water, light, power, laundry, garbage disposal, fire prevention and
exfinguishing equipment, elevators, antennas, pool equipment, window coverings, floor coverings, ranges,
ovens, dishwashers, and waler heaters), it being the Intention of the parties that all property of the character
described above thal is now owned or hereafter acquired by Borower and that is affixed or attached 1o, stored
upon or used in connection with he property described in Section 1.1 above shall ba covered by and subject lo
the lien of this Security Inst'umem,anda.haﬂbemndmlvelymmdhbeaﬂmdtoandmbupunufma
Property that is conveyed hereby (all of the herain above described property called the “Improvements”).
and
1.3 Contracts and Intanglbles All contracls, agreements, permits, plans, specifications, drawings,
surveys, engineering reports and other work products relating to the construction of the existing or any future
Improvements on the Property, any and all rights of Borrower in, to or under any architect's contracts or
construction contracts relating to the construction of the axisting or any future Improvements on the Property,
and any performance andior payment bonds lssued in connection therewith, together with all trademarks, lrade
names, copyrights, computer software and other intellectual property usad by Borrower in connection with the
Property. Mothing herein shall be deemed to be an assumption by Lender of any obligation of Borower wilh
respect to such plans and specifications or under any such construction or other agreement, nor shall Lender
otherwise incur any liahility with respect thereto unless and until Lender, in its sole and absolute discretion, shall
hereafter expressly agrea in writing.
and
1.4 Leases, Rents and Profits. All of Borrower's right, title and interest now existing and hareafter
arising In and to all leases, subleases, concessions, licenses, franchises, occupancy agreements, ienancies,
sublenancies and other agreements, either oral or written, whether written or oral and whether for a definite term
or monith to month or otherwize, now existing and hereafter arising which affect the Land or any portion thereof,
Borrower's Interest thersin or any Impravements located thereon, including all renewals and exlensions thereaf,
together with any and all security deposits, guaranties of the lessees’ or tenants' obligations (including any and
all security therefor), and other security under any such leases, subleases, concessions, licenses, franchises,
pccupancy agreements, lenancles, sublenancies and other agreements, and all supporting obligations, letiers of
credit (whether tangible or electronic) and letter of credit rights guaranteeing or supporting any of the foregoing
(all of the foregoing, and any and all extensions, modifications and renewals Ihareof, shall be refarred to,
collectively, as the “Leasas”), and all the Income, renls, issues, profits, royalties and proceeds from the Land or
the Leases, or any business conducted on the Land, and any and all prepaid rent and gecurity deposils
thereunder shall be colleclively referred to as the “Rents and Profits” The term "Rents and Profits” includes,
but is not limied to all minimum rents, additional rents, percentage rents, deficiency rents, common araa
maintenance charges, lease termination payments, purchase option payments, refunds of any type, prepaymeant
of rents, settlements of Ftigatlon, settlements of past due rents, and liquidated damages following default,
refunds from taxing authorities, utilities and Insurers, and all proceeds payable under any policy of insurance
covering loss of rents, together with any and all rights and claims of any kind that Borrower may have against
any tenant under the Leases of any ather occupant of the Property, including but not limited to any and all rights
of Borrower in or to make claim for, collect, receive and recalpt for any of the foregoing, and all mineral, oil and
gas rights and profits. The Property shall include the Rents and Profits and the Leases. The immediately
foragoing provision shall, to the extent parmitted by applicable law, constitute an absolute, presant and executed
assignment of the Rents and Profits, subject, however, to the conditional license given to Bomrower to collect,
hold and use such Rents and Profits to the axtent provided in Section 15 hereof, In accapling this Security
inetrumeant neither Lender nor Trustee assumes any Rability for the parformance of any Lease.
and
1.5 Clalms, Insurance and Condemnation Procesds and other Choses in Action. All claims,
demands and causes of action of every kind {including proceeds of settiements of any such claim, demand, of
eause of action of any kind and which are subject to Section 8 below) which Borrower now has or may hereafter
acquire arising out of acquisition or ownership of the Land, including insurance proceeds of any kind (whethar or
not Lender requires such insurance and whether or not Lender is named as an additlonal insured or lo&s payee
of such insurance), and any condemnation awards and other moneys, payable or raceivable from or on account
of any of the Property, including interast thereon (whether or not eminent domain proceedings have been
instituted), and all rights to enforce all provisions of any other agreement {including those described in Section
1.3 above) ammmmmnmﬂmmm.hbﬁnﬂ any suit in equity, aclion gt law or other
proceeding for the collection of such moneys or for the specific or other enforcement of any such agreameni,
award or judgment, in the name of Barmower of otherwise, and to do any and all things that Bomrower ks or may
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be of become entiled to do with respect thereto, provided, however, that no obligation of Borrower under the
provisions of any such agreements, awards or judgments shall be impaired or diminished by virtlue hereof, nor
shall any such obligation be Imposed upon Trustee or Lender.

and

16 Accounts , Income and Intanglbles. Any and all rights of Borrower in any and all accounts,
rights o payment, contract rights, chatiel paper, documents, instruments, licensas, contracts, installments of
money payable pursuant to any agreement for sale of the Land or any part thereof or interest therein and any
release, tarminalion or "buy-oul” consideralion now or hereafter payable to Borrower with respect to any lease,
rental, tenancy, occupancy of other agreemant, and all olher agreements and general inlangibles relating to any
of the Property of any nature whatsoaver, including, without limitatlon, income and profits derived from the
operation of any business on the Property or attributable 1o senvices that occur or are provided on the Property
or generated from the use and cperation of the Property.

and

1.7 Books and Records. All books and records of Bormower relaling to the foregoing, of any nature
and In any form whatsoewver,

and

1.8 Security Agreement. To ihe exient any of the property described anywhere in Section 1 is
parsonal property, Borrower, as deblor, grants to Lender, as secured party, a security interest therein together
with a security interest In all other personal property of whatsoever nature that is located on or usad or to be
used in connection with any of the property described in Section 1 (including all subsections), and any products
or proceeds of any thereof, pursuant to the Uniform Commercial Code in the jurisdiction in which the property is
located or in which Bomower resides or is formed or organized, as applicable (the "Uniform Commercial
Code”™), on the terms and conditions conlained herein. Lender hereby assigns such security interest to Trustes,
in trust, for the benefit of Lender to be dealt with as a portion of the “Property” except as otherwise spacified
herein. Bomower hereby authorizes Lender to file any financing staternent, fodure filing or similar filing to perfect
the sacurity interests granted in this Security Instrument without Bormower's signature.

2, OBLIGATIONS SECURED. This Security Instrument is given for the purpose of securing all of the
following, which shall be collectively referred to as the “Indebtedness™

21 Performance and Payment. The performance of the obligations contained herein and the
timely performanca of the folowing:

a. The timely payment of all amounts owing {including but not limited to principal, interest,
costs and attormey fees) pursuant to the following Secured Promissory Noles payable to Lender {collectively, the
"Mote™), according to the lerms thereof, and any and all axtensions. renewals, re-finances, modifications or
replacements thareof, whether the same be in greater or lasser amounts:

Loan Mame: Bedford-1072-BLCK-UT Loan Amount: $204,500.00
Funding Date: 10/7/2024 Maturity Date: ATI2026

and
b The timely performance of all obligations pursuanl to a Master Loan and Security
Agresment dated 4M17/2020 (the “Loan Agreement”).

The latest of the Maturity Dates set out above shall be referred to as the “Maturity Date® All of the
Borrower's obilgations to Lender pursuant to the Naote, and each of them, ar any of the Loan Documenis {as
defined in Section 2.3 of this Security Instrument) shall be collectively referred 1o as the "Loan.”

Tha Mote and the Loan Agreement may provide for one or more of the following: (a) a variable rate of
interest: or (b) & balloon payment at maturity. Borrower acknowledges that the terms of the Note may provida
that the interest rate is subject lo adjustment, bath upward and downward, which may increase or decreasa the
amount of periodic payments or may extend or shorien the term of this Security Instrument, or both. The priority
of this Trust Deed shall not be affected by such terms.

22 Future Advances. The repayment of any and all sums advancad or expenditures made by
Lender subsequent to the execution of this Security Instrument for the maintenance or preservallon of the
Property or advanced or expended by Lender pursuant o any provision of this Security Instrument subsequent
1o ils execution, together with interest thereon.

23 Other Amounts. All other obligations and amounts now or hereafter owing by Borrower to
Lender under this Security Instrument, fhe Mote, the Loan Agreemant or any other document, instrument or
agreamant evidencing, securing or otherwise relating lo the loan evidenced by the Mote and any and all
exiensions, renewals, re-finances, modifications or replacemeants of any theraof (collectively, tha “Loan
Documents™). in limitation of the foregoing, that this Sacurity Instrument does not and shall not In any event be
deemed to, secure the obligations owing to Lender under any Guaranty of such loan, or any Hazardous
Substances Agreement (both as defined in the Loan Agreement). Notwithstanding the foregeing, this Saecurity
inetrument shall not be construed to secure any agreement of obligation of Borower conlained in any
documents or agreements which expressly provide that the same either are unsecured or aré not secured by
this Security Instrument.

24 Other Obligations; Cross-Collateralization. Payment of such additional sums with Interest
thereon as may be hereafter borrowed from Lender by Bomower or by the then racord owner of the Property,
which are evidenced by a promissory note or notes reciting it is or they are secured by this Security Instrumant,
and all modifications, extensions, renewals and/or raplacements thareaf.

2.5 Covenants, Conditions and Restrictions. Paymant by Borrower of each and every monetary
provision 1o be performed by Bomower under any declaration of covenants, conditions, and restrictions
pertaining to the Property, and upan writtan requesl of Lander, the enforcement by Borrower of any covenant to
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pay maintenance or other charges, which enforcement shall include, if the same have nol been paid within 30
days after such written request Is made, valid legal sleps to enforca such payment.

BORROWER COVENANTS AND AGREES WITH LENDER AS FOLLOWS:

1. PERFORMANCE OF NOTE AND OTHER LOAM DOCUMENTS. Bomower shall perform,
observe and comply with all provisions hereof, of the MNole, the Loan Agreement and every other Loan
Document and will promptly pay lo Lender the principal with interest thereon and all other sums required o be
pald by Borrower under the Mote and pursuant to the provisions of this Security Instrument and of every other
Loan Decument when payment shall become due, provided that nothing herein shall be construed (o cause this
Security Instrument to secura any covenant or other obligation of Borrower under any Loan Document which is
expressly stated to be an unsecured obligation of Bomower or to be an obligation of Barrower which Is nol
sacured by this Security Instrument.

2. GENERAL REPRESENTATIONS, COVEMANTS AND WARRANTIES; INDEMNIFICATION.
Borrower represants, covenants and warrants that as of the date hereof and at all times hereafter during the
lerm hereof: (a) Bomower is the lawful owner of good and marketable fee simple title to the Property, free and
clear of all llens and encumbrances other than those set forth on the attached Exhibit B {collectively, the
“Parmitted Exceptions™), and has good right and authority to grant, bargain, sell, convey, transfer, and assign
the Property, and is the owner of the Improvements hereby secured, and has good right to grant, bargain, sell,
convey, transfer, and assign the same as security under this Security Instrument. {b) Borrower will warrant and
forever defend the litke to the Property against the claims of all persons whomsoever claiming the sama or any
part theraof, and this warranty of title shall survive the foreclosure of this Security Instrument and shall inure to
the banefit of and be enforceable by any person who may acquire tite to the Property pursuant to foreclosure.
[c}Bnrrmhnnwabhmrneulhdaﬂnasﬂwmnm.mfalrmamnivahmMitaam exceads its
fiabiliies, no bankruptcy or Insolvency proceedings are pending of contemplated by or apalnst Borrower, no
assignment to credilors has been made by Borrower and no portion of Bormrower's assets are presently subject to
any attachment, execution or judicial seizure, and Borower covenants immediately to provide notice to Lender
in the event that any change in any of the circumstances described in this sentence should occur, (d) All
reports, statements and other dala furnished by or on behalf of Borrower, or any partner, officar, employee or
agent of Borrower or any guarantor in connection with the Loan are true, coract and complete in all material
respects and do not emit 10 state any fact or circumstance necessary o make the statements conlained therein
nat misleading. () Borrower is duly organized, validly existing and in good standing under tha laws of the stale
of its arganization and is qualified and authorized to do business in the state where the Property is located, and
has full power and authority to own its property, to carry on its business as presently being conducted and as
contemplated to be conducted hereunder and to execule, deliver and perform its obligations under this Security
instrurnent, the Note and the other Loan Documents. The parson(s) executing this Security Instrument, the Note
and the other Loan Documents on behalf of BEomower have been duly authorized to execute and deliver this
Security Instrument, the Note and other Loan Documents on behalf of Borrower, This Security Instrument, the
Note and the other Loan Documents constitule legally valid and binding obligations of Borrower enforceable in
accordance with their terms; and the execution, delivery and performance of this Security Instrument, the Note
and the other Loan Documents by Bomower will not conflict with, or constitule a breach of, or default under,
Borrower's goveming instruments or any indenture, morigage, deed of trust, note, lease, commitment,
Wmﬂmamuruﬂmhstrumanturnhﬁgaum to which Borrower is a party or by which Bormower of il properties is
bound. The Loan is primarily for commercial, industrial or business purposes and s not primarily for parsonal,
family or household purposes. {f) There are no actions, suits of proceedings pending, or to the knowledge of
Borrower threatened, agalnst or affecting Bomower, the Property or Borrower's title to or rights in the Property, of
any nature whalsoever. (g} Borrower is not in default under the terms of any instrument evidencing or securing
any indebtedness of Bomower and thers has occurred no event which would, if uncured or uncorectad,
constitute a default under any such instrument with the giving of notice, passage of time or both. (h) Electric,
gas, sewer, water facilities, and any ather necessary utiliies, are available and shall continue to be available in
sufficient capacity 1o service the Property satisfactorily for its intended uses. (i) The Property, including without
limitation the Improvements tharaon, comply with and will continue throughout the tem hereof to comply with all
applicable restrictive covenants, applicable zoning and subdivision ordinances and building codes, all applicable
health, disabliity and environmental laws and regulations and all other applicable laws, ordinances, rules and
regulations, including permils, licenses andlor certificates that may be necessary from fime to tima to comply
with any of these requiremants. The Property is free from damage and no matier has come to Borower's
attention (including, but not limited 1o, knowladge of any construction defects or nonconforming work) that would
materially impair the value of the Property as security. () Bomower will preserve and protect the priority of this
Security Instrument as a first lien on the Property. (k) The Property is not currently or primarily used for
agricutiural, farming, timber or grazing purposes. |f Borrower fails to do so, Lender may take any and all actions
necessary or appropriate o do so and all sums expended by Lender in so doing shall be treated as part of the
obligations secured by this Security Instrument, shall be paid by Borower upon demand by Lender and shall
bear interest at the highest rale bome by any of the obligations secured by this Security Instrument.

Borrower shall hold Lender and Trustee and their respective directors, officers, employees, agents, and
atlorneys, harmmless from and Indemnify them for any and all claims, demands, damages, liabllities, and
expenses. Including but not limited 1o attomey fees and court costs, arising out of or in connection with Trustee's
or Lander's interest undar this Security Instrument, excapt Borrower shall not be liable for acts performed by
Lendear or Trustee in violalion of applicable law.

3 SECURITY AGREEMENT AND FINANGING STATEMENTS. Barrower (as Deblor) hereby
grants lo Lender (as Creditor and Secured Party) a securily interest in all of the Property which is tangible or
intangible personal property, including without limitation, fixtures, goods, accounis, deposit accounts,
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Enatrumam:, chattel paper, documents, letters of credit, letter of credil rights, supporting obligations, and general
intangiles described hereinabove and all additions, substitutions and proceeds (cash and noncash) of the
foregoing.

Borrower shall execute any and all such documents as Lender may request, including withoul imitation,
financing statements pursuant to the Uniform Commercial Code to preserve and mainiain the priority of the lien
created hereby on property which may bs deemed personal property of faures, and shall pay to Lender an
demand any expenses incurred by Lendar in connection with the preparation, execution and filing of any such
documents. Said financing statements shall be filed in the real estate records of the county In which the
Property is localed and such other offices as Lender deems advisable under the Uniform Commercial Code.
Bormower hereby authorizes Lender to file all financing statements, refilings, continuations and amandments
thereof a5 Lender deems nacassary or advisable lo create, presenve and protect gaid llen and security interest.
Borrower shall cooperate with Lender in obtaining control of deposit accounts, letter of credit rights and any
other collateral for which control is necessary for perfection under the Uniform Commercial Code. This Security
Instrument constitutes a security agreement for any and all items of Property which are personal property and
fixtures and which, under applicable law, may be subject to a security Interest pursuant to the applicable Uniform
Commercial Code and which are not herein effectively made part of the Land. Bomrower heraby grants Lender a
security interast In said property, and in all additions, substitutions and proceeds (cash and noncash) thereof, for
the purpose of securing all Indebledness and cbligations of Barrower now of hereafter secured by this Security
Instrument. The remedies available to Lender for violations of the covenants, tarms and conditions sat forth in
this security agreement shall be (i) as set forth in this Security Instrument and (ii) as permitted under applicable
law, including the Uniform Commercial Code. Each of these remedies shall be distincl and cumulative as to all
olher rights or other remedies and may be exercised concurrently, independently or successively, as Lender
may elect.

This Security Instrument conslitutes a financing statement fled as a fixture filing in the Official Records
of the County Recorder of the county in which the Property is located with respect to any and all fidures
included within the term "Property” as used herein and with respect to any goods or other personal property that
may now be or hereafter become such fixtures.

Bomower and Lender agree that neither the filing of a financing statement in the public records normally
having to do with personal property nor the taking of any other action described In the above Section shall be
construed in any way as derogaling from or impairing the express declaration and intention of the parties hereto,
herginabove stated, that everything used in connection with the production of income from the Property andfor
adapted for use therein and/or which is described of reflacied in this Security Instrument is, and at all times and
for all purposes and in all proceedings both legal or equitable, shall be regarded, lo the extent permitted by
applicable law, as part of the real estate encumberad by this Security Instrument imespective of whether (i} any
such item Is physically attachad to the Improvements, (i) any such item s referred 1o or reflecled in any such
financing statement so filed at any time. Similarty, the mention in any such financing statament of (1) rights in ar
to the proceeds of any fire and/or hazard insurance policy. or (2) any award In eminent domain proceedings for a
taking or for loss of value, or (3) Borrower's interast as lessor In any present or future lease, rental agreement,
tenancy agreemanl or occupancy agresement or right to income growing out of the use andior occupancy of the
Property, whether pursuant to leasa or otherwise, shall never be construed as in any way altaring any of the
rights of Lender as determined by this Security Instrument or impugning the priority of Lander's lian granted
hereby or by any other recorded document, but such mention in the financing statement ts declared to be for the
protection of Lender in the event any court or judge shall al any time hold wilh respect to clauses (1), {2), and (3}
of this Saclion 3 that notice of Lender's priority of interest to be effective against a particular class of persons,
including but not limited to the federal govarnment and any subdivisions of entity of the federal govermment,
must be filed In such public records. Serlal numbers in any such financing statement or other documant or in
any list filed with Lender are used for the better identification of certain equipment or other items capable of
being thus identified shall nol be deemad to limit the ganerality of the security interest in equipment or other
personal property granted hereby.

Borrower represents, covenants and warrants that as of the date hereof and al all times hereafter during
the tarm hereof as follows: Borrower's full, comect and exacl legal name is set forth at the end of this Security
instrument. Borower is an organization of the type and Is incorporated in, organized or formad under he laws
of the state specified in the introductory paragraph lo this Security Instrument. In the event of any change in
name or idantity of Borrower, Borrower shall notify Lender in writing of such change at least 30 days prior to the
affactive date of such change and hereby authorizes Lender to file such Uniform Commearclal Code forms as- are
necessary to maintain the priority of Lender's lien upon the Property which may be deemed personal proparty or
fixdures, including future replacement theraof, which serves as collateral under this Security Instrument, and
shall pay all expenses in connection with the filing and recording of such forms. Borrower's principal place of
business and chief executive offica, and the place where Bommower keeps its books and records, inchuding
recording data of any kind and nature Inchuding, without limitation, software, writings, plans, specifications and
schamatics conceming the Property, has for the preceding five (5) years (of, if less, the entire period of
axistence of Bomower) been and will continue to be (unless Bomower notifies Lander of any change in writing at
|mast 30 days prior to the dale of such dma}ﬂwaddrmufﬂurrmﬂfaMatﬂmmdnfmh Security
Instrument.

4, REPAIR AND MAINTENANCE OF PROPERTY. Bormower shall not destroy, damage or impair
the Property, allow the Property to deteriorate or commit waste on the Property. Bormower shall ensure that the
Property Is maintained in order to prevent the Property from deteriorating or decreasing in value due 1o its
condifion. Borrower covenants and agrees wilh Lender to cause the Property to be managed In & first class
manner satisfactory to Lender; to keep the Property in good condition and repair, inchuding, without limitation,
mainlaining all structures on the Property free of any liquid water andior water vapor intrusion into the structures
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in amounts that could support the growth of fungus andlor mold inside the structures and free of any sites of
grawing fungus and/or mold inside the structures; not substantially to alter, remove or demolish any buildings or
other Improvements except when incident fo the replacement of fixtures, machinery or appliances with ilems of
like kind and of at least equivalant value; to restore promptly and in a good and workmanlike manner to no lass
than the equivalent of its condition on origination of the Loan any buildings or other Improvements which may ba
damaged or destroyed, including, withoul restricting the generality of the foregoing, damage from termites and
sarth movement, whether or not Insurance proceeds are available to cover any part of the cosl of such
restoration and repair; to pay when due all claims for labor performed and materials furnished in connection with
the Property and not lo permit any mechanic's or materiaiman’s fien to be filed or remain agalnst the Property; to
comply with all laws affecting the Property or the operalion or leasing thereof or requiring any alterations or
improvements to be made thereon, including, without limitation, the Americans with Disabilites Act of 1990; to
fully remedy in @ manner acceptable to Lender any notice of violation or any other notice issued by any
governmental entity having jurisdiction over the Proparty within thirty {30) days of the date of such notice, not to
commit or permit waste thereon; not to commit, suffer or parmit any act upon the Property in violation of law; 1o
cultivate, imigate, fertilize, fumigate and prune all landscaping on the Property; and to do all other acts that from
the characler or use of the Pmp-anfmaymmamahwmmhmmnﬁwmﬂunmumﬂr
condition {reasonable wear and tear excepted) as at the date of this Security Instrument. Withoul the prior
written consent of Lender, Borrower shall not (i} initiate or acquiesce in a changa in the zoning classification of
andlor restrictive covenants affecting the Property or seek any variance under exisfing zoning ordinances, (i}
usae or permil the usaofﬂul’mpm‘trinamanwwhi:hmwmmththuuunfmFmpﬂm becoming a non-
conforming use under applicable zoning ordinances, of {iii} subject the Property to restrictive covanants.

5. INSURANCE. Al all limes, Borrower is to provide, and maintain in force, and pay the cost of
property, commercial general liability, and other types and forms of insurance coverage with respect to such
Froperty or the Loan as may be required by Lender in accordance with Lender's insurance requirements as
delivered to Borrower from time to fime, including but not imited to the following:

PROPERTY ALL-RISK INSURANCE. Each policy of Insurance shall be in an amount, for a term and in
a form and content, shall insure against such risks of loss or damage as are commenly covered by all risk
extended coverage policies of insurance and such other risks as Lender may from time to time designate for
coverage under Bomower's policies, and shall be provided through such insurance companies, as may be
satisfactory to Lender, with loss payable to Lander and shall, if required by Lender, be delivered to and remain in
the possession of Lender as further security for the parformance by Bomower under this Security Instrument.
Such policy of insurance shall include a Lender's Loss Payable Endorsement or Morigages Clause in favor of
and in form accaplable to Lender.

The amount of such insurance shall in no event be less than (1) the original amount of the Mote and ba in
compllance with any co-insurance requiremants of such insurance, of {iiy an amount equal to the highest
insurable value of the Property, whichever is the lesser.

Bomower haraby assigns to Lendar all uneamed pramiums on any such policy, and agrees that any and
all unexpired insurance shall inure to the benafil of, and pass to, Lender upon acquisition by Lender of the
Properly through foreclosure proceadings or any purchaser of the Property pursuant to such foreclosure
proceedings. Pursuant to its rights granted hereunder in all proceeds from any insurancs poficies, Lender is
hereby authorized and empowered al its option to adjust or compromise any loss under any insurance policies
on the Property and to collect and receive the proceeds from any such policy of policles. Each insurance
company ks hereby authorized and directed to make payment for all such losses directly 1o Lender alone and not
to Borrower and Lender jointly. So long as Borrower is not in default under the Loan Documents, Bomower shall
be eniitied to participate in the adjustment or compromise of any insurance loss.

COMMERCIAL GENERAL LIABILITY INSURANCE AND LOSS OF INCOME INSURANCE. Bormower
shall, at its sole expense, purchase and maintain commercigl general Hability insurance coverage for the
pwnership, maintenance and use of the Property. Lender may require such policles to: () be no less than a
certain minimum amount; (b) insure against such risks of liability as are commonly covered by broad form
commercial Rability policies in general use for owners of properties similar to the Property and such other risks
as Lender may from time to ime designate for coverage under Borrower's policies; {c) ba provided through such
insurance companies as may be satisfactory to Lender; and {d) include Lender and its successors and assigns,
as additional insured or additional loss payees.

Lender may further requira thal Borrower provide, and maintain in force, at Borrower's sole expense,
logs of rental income Insurance, loss of eamings insurance, business inlerruption insurance or other forms of
coverage to protect the income or eamings of the Property, in form, coverage and liabllity amount acceptable to
Lender.

OTHER INSURAMNCE. Bomower shall, at its sole expense, obiain and malntain such additional
insurance coverages as Lender may from time to time require against other insurable hazards or risks, including
but not limited to, environmantal impairment llabllity coverage; provided that Lender may only require coverage
for risks not required by Lender at origination of the Laan if such hazards or risks ara commonly insured against,
and provided such Insurance is reasonably available, for property similarty shuated, due regard being given to
the height and type of any bulldings, their construction, use and occupancy.

Borrower shall promptly pay all premiums whan due on any such policies and renawals thereof and shall
furnish Lender with written evidence of such payment At least 30 days prior to the expiration of any such
poficies required by Lender, a policy form renewing or extending such expiring insurance zhall ba deliverad to
Lender if Lender requests delivery of such policies to it

In the event Bomower fafls to provide insurance complying with the provisions hereof, Lender may, but
without obligation so to do, without notice to Borower, without demand upon Borrower, without relaasing
Borrower from any obligation hareof, and witheut curing any default of Bormower, obtain Insuranca, In any
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amounts delermined by Lender, through or from any insurance agency of insurer or insurance underwriter
acceptable to Lender, and pay the premium therefor, and Lender by doing so shall not be chargeable with
obtaining or malnlalning such insurance or for the collaction of any insurance monles or for any insolvency of
any Insurer or insUrance company.

Lender, from time to time, may fumish to any insurance agency or company, or any other person, any
informaticn contalned in or extracted from any insurance policy theretofore delivered to Lender pursuant harato
and any information conceming the Loan, Bomower, or the Property.

Borrower hereby assigns to Lender all insurance proceeds from each and every kind of insurance
obtained by Borower related to the Property, including without limitation, all proceeds from insurance not
specifically required by Lender at the origination of the Loan or thereafter but which may be camied by Bormower
from time Lo time with respect to the Propery or the ownership, operation of income thereof, including, without
limitation, earthquake insurance. If at any time Borrower obtains insurance related to the Propery or the
pwnarship, operation or income thereof, which is not spacifically required by Lender, Including, without limitation,
sarthquake insurance, then Bomower shall nevartheless include Lender and its successors and assigns as
additional insureds or addiional loss payees thereto.

WARNING:
Unless you (Borrower) provide us {Lender) with evidence of insurance coverage as required by our
contract or loan agreement, wo may purchase insurance at your expense to protect our interest. This
insurance may, but need not, also protect your interest. if the collateral becomes damaged, the
coverage we purchase may not pay any clalm you make or any claim made against you. You may later
cancel this coverage by providing evidence that you obtained property coverage slsewhere.

You are responsible for the cost of any Insurance purchased by us. The cost of this insurance may ba
added to your contract or loan balance. H the cost Is added to your contract or loan balance, the Interest
rate on the underlylng contract or loan will apply to this added amount. The effective date of coverage
may be the date your prior coverage lapsed or the date you falled to provide proof of coverage.

The coverage we purchase may be considerably more expensive than Insurance you can obtaln on your
own and may not satisfy any need for property damage coverage or any mandatory liability Insurance
imposed by applicable law.

B. DISPOSITION OF THE PROCEEDS OF ANY INSURANCE POLICY, CONDEMNATION OR
OTHER RECOVERY. The amount recalved by Lender pursuant to this Security Instrumeant under any insurance
policy, or in connection with any condemnation for public use of the Property, or for injury or damage to the
Property, or in connection with the transaction financed by the Loan secured hereby (collectively, the
"Proceeds™), al the option and in the sole discretion of Lender, and without regard to the adequacy of Lendars
security, may be (a) applied by Lender upon any Indebtedness sacured hereby and in such order as Lender may
determing, or () without reducing the Indebtednass secured hereby, used by Lender or, with Lender's exprass
prior writlen consenl, by Borrower to replace, restore, or reconstruct the Property to a condition satisfactory lo
Lender, or (c} released by Lender to Bormrower, o {d} divided by Lender in any manner among any such
application, use or release. No such application, use or release shall cure or waive any default or nofice of
default hereunder or invalidate any act done pursuant to such notice {(of alter the amount of any payment
provided under the Note, this Security Instrument, or any other Loan Document or postpone or extend the due
date of any payment due under the Note, this Security instrument or any other Loan Document).

Motwithstanding the foregoing provisions of this Section 6, Lender shall permit Borrower to use the
Proceeds to replace, restore or reconstruct the Property (hersin *Restoration”) following any injury or damage
to the Property or condemnation of a portion of the Property for public use on the following terms and conditions,
each of which must be satisfied as determined by Lender in Its reasonable judgment:

(i) the Proceeds shall first be applied to reimburse Lender for all costs and expenses
incurred by Lender in recovering the Proceeds and Restoration of the Property, including without limitation,
reasanable atiomeys' fees, and the balance of the Proceeds (herein "Net Claims Proceeds”) shall be used by
Borrower only 1o pay the actual reasonable costs of Restoration;

]} the Improvements affected by such injury, damage or condemnation shall be replacad,
rasiored or reconstructed to at least the same condition as the Improvements in existence on the Praperty
immediately prior to the injury, damage or condemnation, in full compliance with all applicable zoning, bullding,
health and safety, and other laws, ordinances and govemnmental requirements applicable to the Restoration;

{Iiny the plans, specifications, cost breakdown, architect and engineering agreaments,
construction contracts, construction schedule, contraclors, major subcontractors, and any payment and
performance bonds required by Lender, shall be approved by Lender in its reasonable discretion;

() if the Met Claims Proceeds are not sufficient, In the reasonabla |udgment of Lander, to
fully pay for all costs of Restaratlon, Eomrower shall deposit with Lander, within ten {10) days following written
request, cash in such amount as Lander shall determine to be sufficient at such time for the full payment of all
eosls of Restoration, and Borrower shall make such additional cash deposits, within ten (10) days following
written request, as Lender shall determine from time to time during the course of the Restoration are necessary
to ensure thal sufficient funds will be avallable at all times to pay for all costs of Restoration; all such sums
deposited by Borrower with Lender shall be held by Lender in a non-interest bearing account at an office of
Lender, and Lender shall be granted a first priority security interest therein to secure Borower's obligation to pay
for all costs of Resloration;

(v the Mat Claims Proceeds and all funds deposited by Bormower to pay for the costs of
Restoration as provided in clause (iv) above shall be disbursed by Lender In progress paymenis (less a lan
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percent (10%) retention, which shall be disbursed only upon full and final completion of Restoration as
determined by Lender in its reascnable judgment) in accordance with and subject to Lender's standard
construction loan disburssment procedures and requirements and such additional construction-related
requirements as Lender may reasonably impose in connaction with the Restoration;

{wi) Lander shall receive satisfactory evidence that (a) the proceeds of exisling rental
insurance payable on account of the damage or destruction together with the net cash flow from the undamaged
portions of the Property will be sufficient to pay debl senvice on all indebtedness secured by the Property during
the full perod of Resloration, {b) the confinued use of the Property upon completion of Restoration is
economically feasible and will be in full compliance with all applicable laws and ordinances, (c) all leases of the
Froperty which Lender may require lo be and remain in place following completion of the Restoration will be in
full force and affect after such completion, and (d) Restoration will be completed within a reasonable time and in
any event no less than six {6) months prior to the Maturity Date; and

(i) no default under the Note, this Security Instrument or any other Loan Document shall
have occumed and be continuing.

Borrower agrees that in no event shall Lender's consent to or approval of any Restoration be
deamed to extend the due date of any payments owing under the Note or any other Loan Documant, or
otherwise be construed to cure or waive any default of Bormower under tha Mote, this Security Instrument or any
olher Loan Documenk. In the evenl thal, prior to completion of Restoration, Borrower is in defaull under the
Mole, this Saecurity Instrument or any other Loan Documenl, then withoul limiting any other rights and remedies
of Lender, Lender shall have the right to apply any funds of Borrower held on deposit with Lender as provided in
clause (iv) above against such obligations of Borrower under the Note, this Securlty instrument or any other
Loan Document as Lender may determina In its sole discretion.

Bomower hereby specifically, unconditionally and imevocably walves all rights of a property
owner granted under applicable law, which provides for allocation of condemnation proceeds between a
property owner and a lienholder, and any other law of successor statue of similar import.

T. TAXES, LIENS, AND OTHER SUMS DUE. Bomower covenants and agrees with Lender to
pay, salisfy and discharge: (a) at least 10 days before delinquency, all ganeral and special clty and county taxes,
and all assessments on water stock, affecting the Property, (b) when due, all special assessments for public
improvements on or benefiting the Property, (c) on demand of Lander but in no event later than the date such
amounts and/or performance become due (1) all encumbrances, charges and liens (including, without imitation,
income tax liens, or liens of a similar character, imposed or levied by the United States Government, ihe state in
which the Property Is located, any municipality or county, or an agency of any of them), with interest, on such
Property, or any part thereof which are, may be or appear to Lender to be prior to of superior to this Security
Instrument, (2) all costs, fees and expenses under this Security Instrument whether or not described herein, (3)
fees or charges for any statemant regarding the obligation secured hareby in any amount demanded by Lender
nol fo excesd the maximum amount allowed by law therefor at the time when such request is made, (4) Lander's
and Trustea's fees, charges and expenses for any other statement, information or services fumished by Lender
or Trustee in connection with the obligations sacured hereby (sald services may Include, but shall not be limited
o, the processing by Lender or Trustea, or both, of assumptions, substitutions, modifications, extensions,
renewals, subordinations, rescissions, changes of owners, recordation of maps, plats of records of survey,
grants of easements, and full and partial reconveyances, and the obtaining by Lender of any policies of
insurance pursuant to any of the provisions contained In this Security Instument), (5), and (6) any sums
advanced or paid by Lender or Trustea under any clause or provision of this Security Instrument. Should
Borrower fail to make any such payment, Lender, without contesting the validity or amount, may elect, bul
without obligation 1o do so, to make or advance such payment togethar with any costs, expenses, fees, or
charges relating therato, including employing counsel and paying attomeys’ fees. Any such sum, until so repaid,
shall be sacured hereby and bear interest from the date it was advanced or paid at the defaull rate as set outin
the Mote, and shall be secured by this Security instrument. Borrower agrees to notify Lender immediately upon
receipl by Borrower of notice of any Increase in the assessed value of the Property and agrees thal Lender, in
the name of Bomower, may contest by appropriate proceedings such increase in assessment. Bormower will
obtain the writien consent of Lender prior to permitting any lssuance of any improvement bond for unpaid special
asspssments, Borrower agrees to nolify Lender and appropriate taxing authorilies immediately upon the
happening of any event which does or may affect the value of Property, the amount or basts of assessment of
the Property, or the availability of any exemplion to which Borrower is or may be entitied. If any state, federal,
municipal or other govemmental law, order, rule or regulation, passed subsequent to the date herecf, in any
manner changes or modifies existing laws goveming the taxation of deeds of trust or debls secured by deeds of
trust, or the manner of collecting taxes S0 as o materially and adversely affect the rights of Lender, the entire
balance of the Indebtadness and olher sums secured by this Security Instrument and all interest accrued
therean shall, without notice, become due and payable forthwith al the oplion of Lender.

Motwilthstanding the foregoing, Borrower ghall have the right 1o contesl diligently and in good falth the
validity or amount of any tax, assessment or charge affecting the Property or any part thereof, and, so long as
the validity or amount thereof Is being contested diligently and in good faith, Borrower may, to the extent
permitied by law, defer payment of such tan, assessment or charge, provided Borrower protacts the Property
against any lien arising out of any such tax, assessment or charge of out of any such contest by eilher (a)
dapositing with Lendar, in a non-interesl bearing account, as additional security for the Loan, an amount equal to
120% of the amounl of the tax, assessmenlt of charge being contested, or (b} & surety bond in form and
subslance salisfactory to Lender and issued by a corporate surety satisfactory to Lender.

Borrower will pay when due and payable, all appraisal fees, recording fees, taxes, brokarage fees and
commisslons, abstract fees, title policy fees, escrow fees, attorneys' fees, fees of inspecting architect(s) and
engineer(s), fees of anvironmental englineers and consuftants, and all other costs and expenses of every
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character wi_'linn hava been incurred or which may hereafter be incurred by Lender in connaction with the
issuance of its commitment for the Loan, the preparation and execution of Loan Documeants, tha funding of the
Loan, and the administration and enforcament of this Security Instrument, the Nole and the other Loan
Documents. During the term of the Loan, Borrower will, upon demand by Lender, reimburse Lender for all such
expenses, together with accrued interest at the Default Rale, which have been Incurred or which shall be
incurred by Lender, and Borrower will defend, indemnify and hold harmiess Lender and Trustes from and
against, and relmburse them for, all claims, demands, Babilities, losses, damages, judgments, penaltias, costs,
and expenses (including, without limitation, attormeys’ fees) which may be imposed upon, assarted against, or
incurred or pald by Lender or Truslee by reason of, on account of or in connection with any bodily injury or death
or property damage occuming in or upen of in the vicinity of the Property through any cause whalsoever o
asserted against them on account of any act performed or omitted to be performed hereunder or on account of
any transaction ariging out of or in any way connecied with the Property, or with this Security Instrument or any
of the Indebtedness evidenced by the Note.

8. CLAIMS, DEMANDS AND ACTIONS. Bomower covenants and agrees with Lender: (a) To
give Lender immediate notice of any claim, demand, aclion or proceeding purporting to affect the Property
{including, without limitation, loan funds, whether or not disbursed) or purporling to affect the security hareof
{whether or not It affects the security herecf) or the condition and integrity of the Improvements constructed
thereon or purporting to affect the rights or powers of Lender or Trustee or which are Commercial Tort Claims
{as defined in the Uniform Commerclal Code) arising in favor of Borrower, (b) to defend any such action or
proceeding; and (c) to file and proseculs all necassary claims and actions lo prevent or recover for any damage
to or destruction of the Property, and enforce against athers each and every cbligation to be performed by them
under any declaration of covenanis, conditions, and restrictions pertaining 1o the Property. Both Trustee andior
Lender are hereby authorized, without obligation &0 1o do, to commence, appear in, and defend any action or
proceeding, whether or not brought by o against Bormower lo exercise or enfarce any other right, remedy, or
power available or conferred hereunder, whether or nol judgment be entered in any action or proceeding.
Trustes andfor Lender may appear o intervene in any action or procaeding, and retain counsel therein, and take
such action therein as sither may deem advisable, and may saitle, compromise or pay the same or any other
cdaims and, for any of said purposes, may expend and advance such sums of money as either may deem
necessary. Bomower covenants that, in addition to the prasant assignment of actions, claims, damages and
awards sel forth herein, Borrower will execute and deliver to Lender such assignments of actions, claims,
damages, and awards as Lender may, from time to time, request. including but not Fmited to, assignments to
Lender in such form as Lender may reguire of all such claims, demands and aclions which are Commercial Tart
Claims (as defined in the Uniform Commercial Code). Borrower hereby authorizes Lander 1o file dil financing
statemenis, refllings, continuations and amendments theraof as Lender deems necessary or advizable undar the
Uniform Commercial Code in connection with such assignments. Whether or nol Borrower so appears or
defends, Borrower shall pay on demand all costs and expenses of Lender and Trustes, including without
limitation, costs of evidance of title and attorneys’ fsas in & reasonable sum, in any such action or proceeding in
which Lender or Trusiee may appear by virtue of being made a party defendanl or otherwise and irespective of
whether the interest of Lender or Trustee in the Property s directly questioned by such action including, but not
limited to, any action for the condemnation or partiion of the Property and any sult brought by Lender to
foreclose this Securilty Instrument. Lender may apply, use or release such monies so received by it in the same
manner as in Section 6 provided for the proceeds of insurance.

a. ACCUMULATION ACCOUNT. Bomower covenants and agrees with Lender that if Lender ghall
so require, Borrower at the time of making each instaliment payment, whether of principal or interest or both, on
the Indebtedness, or at such other intervals as Lender reasonably may designate, shall deposit with Lender
such sum as Lender reasonably may eslimate 1o be necassary, for the purpose of eslablishing an account (the
*accumulation Account’) for payment of any or all taxes, assessments, special assessments, fire, casually,
liability, loss of rental income, and other insurance pramiums, encumbrances and leasehold payments, security
deposits, or other obligations secured by this Security Instrument of required to be pald with respect to the
Property {hereafter in this Section referred 1o as “Impositions”). Borrower shall deliver promptly to Lender all
bills and notices of such Impositions. If the amounts paid to Lender under the provisions of this Seclion are not
sufficient to pay such Impositions as they becoma due, Bomower shall pay to Lender promptly upon demand the
amount of the defidency. All monies paid to Lender under this Section shall not be held in trust and may be
intermingled with other monles of Lender and such amounts held by Lender shall eam only such interest as
prascribad by law, if any. Lender may pay such Impositions before or after they become due and payable, but
bafore delinguency. In the event of a default in the payment of any note secured by this Security Instrument,
default of any obligation secured hereby, or default in the performance of any of the covenants and obligations
of this Security Instrument, then any balance remalning from moniles paid Lender under the provisions of this
Section may, at the option of Lender, be applied to the payment of principal, interast or obligations securad
hereby in ieu of being applied to any of the purpases for which the Accumulation Account is eslablished. At all
times, any negalive balance in the Accumulation Account shall constitute 8 sacured advance made by Lender to
protect its security under this Security Instrument and shall accrue intarest at the Default Rate defined in the
Mote. Lender will make such reports of the Accumulafion Account as are required by law. Lender shail have no
obligation with respect 1o such sums other than to account to Borrower for recalpt and application thereol. Lipon
any transfer by Lender of its rights of intarests in the Indebtedness or of this Deed of Trust, Lender may turm
over to such transferea such of those sums as Lender then holds, and Lender's responsibilities wilh respect
therato thereupon shall terminate. Upon any transfer by Borrower of the Realty, Borrower's inlerest in any such
sums shall be deamad automatically transferred to such transferee.

10. SALES, TRANSFERS, FURTHER ENCUMBRANCES AND OTHER EVENTS. Lender shall
have lhe right, at its option, 10 declara all sums secured heraby immediately due and payable, if (a) Bormower or
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any successor in interest to Borrower conveys, transfers or assigns the Property or any part therecf, or interest
therein, or agrees to do so, whether by deed, contracl of sale, lease with option to buy, or otherwise, and
whether such conveyance, transfer or assignment is to an unrelated third party or a related entity, including
without limitation an entity that shares a common ownership with Borrower or an entity that is a subsidiary of
Eorrower; or (b) Borrower or any successor in interest to Borrower further encumbers or alienates the Property
or any part thereof, or interest therein; or (c) Borrower or any successor in inlerast to Bommower leases the
Property or any part thereof without the prior written consent of Lender; or (d) Borrower suffers its title or any
interast therein to be divested, whether voluntarily or involuntarily; or (e} withoul the writien consent of Lender,
Borrower or any succassor in interest to Borrower changes or permits to be changed the character or use of the
Property from the character or use conlemplated by Bomower and Lender upon execution of this Security
Instrument, as spacified in Borrower's application to Lender and other documenis executed by Bormower in
connection with the Loan, including, without limitation, driling or extracting oll, gas, of ather hydrocarbon
substances, or any mineral of any kind or character; or (f) suit be commenced to condemn the Property as being
unfil for human use and occupancy or to abate as a nulsance activiies or conditions found thereon (and Lender
reasonably believes that its security under this Security Instrument may be impaired by such suit or the activities
or conditions which are the subject of such suit) or for the pariition or sale of the Proparty; or (g) any of the
partners’ or members' interests in Borrower or any portion thereof are sold, transfered or assigned, whether
voluntarily or involuntarily, other than to such pariners’ or members’ respeciive family revocable trusts; or (h) any
limited partnership interests or any portion thersof consisting of more than twenty percent (20%) ownership
interest in Borrower are sold, transfermed or assigned, whather voluntarly or involuntarily, other than to such
pariners' respective family revocable frusts, or any of the general pariners’ general parinership interests or the
general partners’ limited partnership Intaresis in Borrower or any porlion therecf are sold, transferred or
assigned, whether voluntarily or involuntarily, cther than to such general pariners' respective family revocable
trusts or {I} more than twenty percant (20%) of the capital stock in Borrower is sold, fransferred or assigned,
whethar voluntarily or involuntarly, other tham to the shareholders' respective famlly revocable lrusts; or )]
Borrower or any successor in interest to Bomower has made any oral or writtlen material misrepresentations of
falled to disclose any material fact, in order to induce Lander to enter into the transaction evidenced by the Mote
or any agreements which this Securiy Instrument secures; or (k) Bomower or any successor in interest to
Bomower has disbursed funds collected from Rents and Profits to iself or its equity owners for personal use
without first reserving sufficient funds to be used for the protection or preservation of the Property, far
maintaining the Property in good condition, and for making such capital improvements and replacements to he
Property as are reasonably foreseeable to be required within a period of twelve (12) months following the date of
such distribution of funds.

If any of the events described in this Section 10 occur and if Lender consents to the same, then such
consent must be In writing and signed by Lender to be effective. Lender, al its sole option, may condition such
consent on an increase to the intarest rale provided for with respect 1o the Indebtedness evidenced by the Note
or by any other Loan Document, to such amount as may be set by Lender, in Lender's sole discretion. Such
written consent shall not ba deemed or construed as a waiver of any of Lenders rights or a8 a cure of any
default by Borrower perialning to any subsequent occumences of any event described in this Section 10 and the
written consent of Lender shall be required on all subsequent occurrences. Furlhermore, if any event described
in this Section 10 occurs and if Lender doas nol give its written consent to same but fails to exercise is right 1o
dedare all sums secured hereby due and payable, such failure shall not be deemed or construed as a waiver of
any of Lenders rights or as a cure of any defaull of Borrower pertaining 1o the occurrence of such event or any
subsequent cccumences of any event described in this Section 10. The right of Lender 1o declare all sums
gecured hereby immediately dus and payable If any of the events described in this Section 10 occur shall not be
construsd or deemed to be exclusive of any other rights of Lender set forth in this Security Instrument or the
Loan Documents, or any rights at law or in equity now or hereafter existing, to declare all sums secured hereby
immediately due and payable, but all such righls shall be cumulative.

11. PREPAYMENT FEE. Should the Nole or any other obligation secured hereby provide any fee
for prepayment of any of the Indebtedness secured hereby, whether such prepayment is made prior to of
following the occurmence of any defaull of Borrower or the institution of any foreclosure proceedings by Lender,
Bomower covenants and agrees with Lender to promptly pay s@id fee notwithstanding Borrower shall have
defaulted in any obligation secured hereby and Lender, by reason thereof, shall have declared all sums secured
hereby immediately due and payable.

12, WAIVERS AND CONSENTS PERTAINING TO NOTE. Bomower waives prasantment,
demand, protest and notica of nonpayment of the Note, and consents to delays, changes in time of payment,
and the amount of instaliments due under the Naole, and, to {he extent provided in the Mote, 1o the reduction or
increase of the interast rate thereof.

13 TIME OF THE ESSENCE; WAIVER OF STATUTE OF LIMITATIONS. Time is of the essance
in all Borrower's obligations hereunder, and to the fullest axtant permitted by law, Bomower waives the right to
assert any present or future statute of limitation with respeci to any debt, demand or obfigation secured
hereunder in any action or proceeding for the purpose of enforcing this Security Instrument, the Note or any
other Loan Document or any righls or remedies haraunder.

14, INSPECTION AND BUSINESS RECORDS; APPRAISALS. Lender or any authorized
representative or agent of Lender {including, bul not limited to, appraisers, environmental consuttants and
construction consultants) or any person or entity intarasted in acquiring all or any part of or any inlerest in the
Loan may enter upon and inspect the Property at any reasonable time during the term of this Security
instrument. If the Property ls now or hereafter used for commercial or residential income purposes, Borrower
will promptly deliver to Lender within 80 days after the end of each calendar year, such financial statements,
gross income and expense statements, and profit and loss statements of such types as may be required from
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tm:la to time by Lender which wil ba‘ certified and prepared according to generally accepled accounting
principles or other principles and practices acceptable to Lender, which statements shall cover the financial
operalions relating to the Property (collectively, “Financlal Statsments™) for the immediataly preceding calendar
year. Borrower shall also deliver to Lender such Financial Statements as may be requested by Lendar from
time to time, which shall be current as of 60 days prior o Lender's request and shall ba delivered within 30 days
of Lender's request. Borrower further agrees when requesied by Lender promptly to deliver in writing such
further additional Information as may be required by Lender relafing to any such Financial Statements or to
Bomower's assets, llabilities, business, or financial condition .

Borrower shall furnish to Lender a rent schedule on or before January 30 of each year during the tam of
the Loan, which shall be current as of December 31 of the immedialely preceding calendar year. Bomower shall
also fumish 1o Lander a rent schedule as may be requested from time to time by Lender, which shall be current
as of 30 days prior to the date of Lender's request and shaill be delivered within 15 days of Lender's request.
Such rent schedule shall be certified by Borrower, showing the name of each lenant and the space occupied,
the lease axpiration date, the rent and additional rent due and payable, prepaid renl, if any, security deposit
paid.thala:t:lmtuwﬁn‘tmntwupmandmmmmnulludﬂamntwanu-unhdefaultundarany of the
terms of the leasa. In the event Borrower fails to comply with the provisions of this Section, Lender shall have
the right to have Borrower ‘s books and records audited by an independant certified public accountant, and the
cost of such audil shall be the obligation of Bomower secured by this Security Instrument. In addition,
Borrower's failure to comply may, at the option of Lender, be deemed a defaull under this Security Instrument
and Lender may exercise any and all of its remedies under this Security Instrument.

Borrower shall pay the cost of all appraisals which Lander, in its sole discretion, requires because: (i)
Lender, in fis sole discretion, believes there has been or may have been a materal adverse change in tha value
of any of Lender’s collateral; or (i} Lander, in its sole discretion, determines that such appraisals are necessary
or appropriate 1o comply with: {(a) any applicable legal requirement, including but not imited 1o the requirements
of any statute or regulation; (b) any request or directive [whether or nol having the force of law) of any regulatary
authority with or claiming jurisdiction over Lender: or {c) any policy of Lender concerning appraisals of collateral
{whether now existing, or hereafter adopted or amended). All such appraisal cosls shall become a part of the
Indebladnass secured by all security interests and collateral held by Lender, including this Security Instrument.
Lender shall notify Borrower promplly of the amount of any appraisal costs. Such appraisal costs shall be
payable on demand, but any appraisal costs not paid within ten days after demand shall baar intarast theraon
fram the date of demand unlil paid, at the default rale in the Note.

15, RIGHT TO COLLECT AND RECEIVE RENTS AND PROFITS. The assignment of Rents and
Profits set forth hereinabove shall be fully operative without any further action on the par of either party.
Motwithstanding that Borrower has made a present, absolute and axecuted assignment of the Rents and Profits
to Lender. Lender hereby grants a revocable licensa (the "License™) to Bommower lo collect, hold, apply and
retain the Rents and Profits of the Property as they become due and payable, so long as Bomower is not in
default under the Mote, this Security Instrument or any of the other Loan Documents. The License given 1o
Borrower hereunder to collect, apply and retain such Rents and Profits shall be automatically revoked and
{erminated, without notice or demand of any kind, upon and after default by Borrower under the MNote, the
Security Instrument or any of the other Loan Documents. Wotwithstanding the foregoing, in the event that
Lender is required by any provision of law to give Borrower notice or to make a demand to terminate the
License or to enforce the assignment granted by Borrower to Lender hereunder, such notlca, If not
otherwise given by Lender In such other manner as may be permitted or required by applicable law,
shall be deemed to have been given by Lender and actuaily recelved by Borrower when Lender sends to
Borrower, in the manner set forth in Section 28 hereot, 8 written notice of default or demand for payment
of the amount in default whether or not such notice or demand specHically refers to or contains a
termination of the License. Bomower shall immediately tum over to Lender upon receipt or collection amy
Rents and Profits collected or received by Bomower afier the termination of sald License or after default by
Borrower under the Mote, this Security Instrument or any of the other Loan Documents. Any such Rents and
Prafis not turned over by Bormower to Lender a8 required hereby shall be held by Borrower in trust for Lender.
Afar Borower's defaull under the Note, this Security Instrument or any of the other Loan Documents, Lender,
aither in person, by agent, o by receiver to be appointed by the court, and without regard lo the adeguacy af
any security for the Indebtedness hereby secured may, in the sole discration of Lender and withoul regard to the
adequacy of its security: (i) use and possess, without rental or charge, the personal property of Bommower located
on the Property and used in the operation of OCCUPANCY thereof: (i) apply the Rents and Profits, and any
sums recovered by Lender on account thereof, less costs and expenses of operation and collection
including reasonable attorneys' fees, upon any Indebtedness secursd heroby and In such order as
Lender may determine (except for such application, Lender shall not be llable to any person for the
callection or non-collection of any rents, Income, lssues or profits, nor for fallure 1o assert or enforce
any of the foregoing rights); (I} take possession of the Property, manage and operate the Proparty and
Bomrower's business thereon, and teke possession of and use all books of accounts and financial racords of
Borrowear and its property managers ar representatives relating to the Property; (V) execute new lsases of any
part of the Property. including leases that axtend beyond the term of this Security Instrument, and cancel or aier
any existing leases; (v} sign the name of Borrower and bind Borrower on all papers and documents relating to
the operation, leasing and maintenance of the Property; (vi) demand payment from Borrower of all Rents and
Profits collected by Borrower from the date of the default, which Rents and Profits ghall, from and after
the accurrence of such default, be desmed held by Borrower In trust for Lender; (vil) demand, receive,
and sue for payment of Rents and Profits directly from Borrowsr's tenants, including serving notice
upon any or all tenants for the payment directly to Lender of all rents and other monetary obligations
owing under such tenants' leases; {vill) bring an action against Borrower for tumover of Renls and Profits
colliected by Borrower after Bomower's default under the Note, this Security Instrument or any of the other Loan
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Documents: (ix) to bring an action against Borrower to obtain the appointment of a receiver to collect and pay
over lo Lander the Rents and Profits from the Property; andfor (x) take any and all other actions with respect to
the Property and the Rents and Profits as may be permitted under or authorized by applicable law or any of the
Laan Documents. Lender may, in its sole and absolute discretion, seek the appoiniment of a receiver solely to
collect the Rents and Profits from the Property, or may seek lhe appointment of a receiver to operata the
Property and collect the Rents and Profits. Bomower hereby slipulates to the Courl appointing a recaiver and
consent to such appointment, If at the time of Lender's request Borrower iz in default hereunder, or under the
Note, the Sacurity Instrumant or any of the other Loan Documents. The entering upon and taking possession of
the Property, the collection of any Rents and Profits, the doing of other acts hereln authorized and the
application thereof as aforesaid shall not cure or waive any default or notice of default hereunder or imvalidate
any act done pursuant to such notice. Mothing herein contained shall be construed as constituting Lender a
mortgagee In possession in the absence of he actual laking of possession of the Property by Lender or as
constituting an action, rendering any of Borrower's obligations lo Lender unenforceable, in violation of any of the
provisions of applicable law, or otherwise limiling any rights available to Lender.

Direction to Tenants. Bomower hereby imevocably authorizes and directs the tenants under all Tenant
Leases (as defined in Section 16) to pay all amounts owing to Borrower thereunder to Lender following receipt
of any written notice from Lender that stales that an Event of Default remains uncured and that all such amounts
are to be paid to Lender. Bomower further autharizes and directs all such tenanis to pay all such amounts 1o
Lender without any right or cbligation to inquire as o the validity of Lender's notice and regardiess of the facl
{hat Borrower has nolified any such tenants that Lender's notice is invalid or has directed any such tenants not
to pay such amounts to Lender.

Attorney-in-Fact. Bomower imevocably constitutes and appoints Lender, and each of Lender's officars,
as ils true and lawfully attomey-in-fact, with power of substitution, to undertake and execute any and all of the
rights, pow&rs,andauﬂmritmdusntadhﬂismlun 15 with the sama force and effect as if undertaken or
performed by Bomower, and Bomower ratifies and confirms any and all such actions that may be laken or
amitted 1o be taken by Lender, its employees, agents, and attomeys.

16. LEASES AFFECTING THE PROPERTY. Bomower wamants, represants and covenants as o
gach lease between Borrower and its tenant (a “Tenant Lease”) now or hereafter covering all or any par of the
Froperty, that (i) ach Tenant Lease is in full force and effect, valld and enforceable In accordance with its terms
and has nol been modified, amended or altered, whather In writing or orally; (i) no default exists an the part of
tha tenant under such Tenant Lease or Bomower theraunder and to the best of Borrower's knowledge, no event
has occumed and Is continuing which would result in default but for the requirement that notice be given In
accordance with the terms of such Tenant Lease; (i} no rent has been collecied more than one (1) month in
advance; (iv) no Tenant Lease, or any interest therein, nor Rents and Profits arising therefrom, has beaen
previously assigned or pledged; (v) no tenant has any defense, setoff or counterclaim against Bomower under
any Tenant Lease; (vi) ali rant dug under sach Tenanl Lease has been collectad and no concession has been
granted to any tenant under a Tenant Lease in the form of a waiver, release, reduction, discount or other
ahteration of rent due or to become due thereunder; (vil) no Tenant Lease grants lo the tenant thereunder, or
anyone else, an option to purchase, or a right of first refusal to purchase, any part of the Property; (vili) Borrower
is the sole owner of the entire landlord's interest in all Tenant Leases and it has nol and will not perform or fail to
perform any acls or execule any other instruments which might prevent Lender from fully exercising its rights
under the terms, covenants and conditons of this Security Instrument; {bx) Borrower has full right, power and
authority! to assign the Tenant Leases and ihe Rents and Profils to Lender and Borrower has not done any act
which might prevent Lender from exercising s rights under this Securlty Instrument; (x) the premises demised
under each Tenant Lease have been completed and the tenanl undar each Tenant Lease has accepted the
same and have taken possession of the same on a rent-paying basls; and (xi} no person or entity has any
possessory Interest in, or right to occupy the Froperty, except under and pursuant to a valid Tenant Leasa.

The assignment of leases sel forth hareinabove shall not be deemed to Impose upon Lendar any of the
obligations or duties of Bormower provided in any such leasa {including, without limitation, any liabllity urder the
covenant of quiet enjoyment conlained in any lease), and Bomower shall comply with and cbsarve its obligations
as landlord under all leases affecting the Property or any pari therecf.

Without the prior written consent of Lender, Bomower shall not () amend, modify, cancel, terminale
(excep! following a default by the tanant thereunder which has not baen cured within the peried, if any, expressly
provided for such cure in the Tenant Lease) any Tenant Lease, (i) waive, excuse, of In any manner ralaase or
discharge any tenant or guarantors from their obligations with respect to any Tenant Lease, (i) extend the term
of any Tenant Leasa on the Property entered prior to the dale herecf, or (iv) enter into any new Tenant Lease on
the Proparty afier the data hereof, Bomower shall not accept payment of rent more than ona (1) month in
advance without the prior writlen consent of Lender. Lender shall have tha right 1o require at any time and from
time to time thal Borower promplly fumish to Lender original or certified copies of all Tenant Leases now
existing or hereafter created.

Borrower will immediately nolify Lender when any releasa, termination or "buy-oul” consideratlon is due
and payable to Bomower by any tenants of guarantors with respect to any leasa, rental, tenancy of oCCupancy
agreement. Motwithstanding anything to ihe conlrary set forth in this Security Instrument or any of the Loan
Documents, Lender may, in its sole and absolute discration, require thal any such releasa, termination or “buy-
out* conslderation be paid immediately to Lender a8 proceeds of its collateral. In its absolute and sole discretion
and wilhout regard to the adequacy of Lender's security, Lender may apply such payments to reduce the unpaid
principal balance of the Loan or deposit such payments in & non-interest bearing account established with
Lender which account shall be held as additional security for the Loan.

With respect to the assignment of leases hereinabove set forth, Borrower shall, from time to lime upon
request of Lender, execute one or mora separale specific lease assignment or assignments In such form as may
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be approved by Lender, assigning to Lender all right, title and intarest of Bormower in and to any and all leases
now or hereafler on or affecting the Properly, together with all security therefor and all monles payable
theraunder, subject to the conditional License hereinabove given to Borrower o collect the Renls and Profits
under any such lease. Borrower shall also execute and deliver to Lender any nofification, financing stalement or
other document reasonably required by Lender to perfect the foregoing assignment as lo any such leases.
Lender shall have the right, at any time and from time to time, 1o notify any tanant of the rights of Lender as
Em-.rided in the assignment by Bormower to Lender of all leases relating to tha Property and to the Rents and
rofits.

In tha event of the occurrence of any default by Bomower under any Loan Document and the institution
by Lander of any foreclosure, receivership or other proceeding for the enforcement of Lender's rights or
remadies under this Security Instrument, Lender may elect at any time prior to consummation of a foreclosure
sale of the Property, and the purchaser at such foreclosure sale (induding Lender) may elect at any time within
thirty (30) days following the consummation of such foraclosure sale, to declare any or all Tenant Leases to ba
prior and superior to the lien of this Security Instrument and 1o recognize the rights of the tenant(s) thereunder,
In which event such Tenant Lease(s) shall survive such foreclosure sele and shall be and remain in full force
and effect, and the tenant(s) thereunder shall be obligated to attomn to Lender or such purchaser and o execule
and deliver such instruments of attomment as Lender or such purchaser shall require. Any such election shall
be in the sole discration of Lender or such purchaser, and shall be avidanced by written notice from Lender to
Borrower andlor to the applicable lenant(s) deliverad either prior to or within thirty (30) days following such
foreclosure sale, by a statement of such election contained in the notice of the foreclosure sale, andfor by
announcement at such foreclosure sale.

17. DEFAULT. Any Event of Default, as defined in the Loan Agreament, shall constitute an
sEvent of Default” as that term is used in this Security Instrument (and the term *Default” shall mean any avent
which, with any required lapse of time or notice, may constitute an Event of Defaull, whether or not any such
requiremant for notice or lapse of time has been satisfied).

171  Lender's and Trustee's Right to Perform. After the occumence and during the continuance of
any Event of Default, Lender or Trustee, but withaut the obligation so to do and without notice to o demand
upan Borrower and without releasing Bomower from any obligations hereunder, may: make any payments or do
any acts required of Borrower hereunder in such manner and to such extent as either may deem necessary 1o
protedt the security hereof, Lender or Trustee being authorized 1o enter upon the Property for such purposes;
commence, appear In and defend any action or proceeding purporting lo affect tha security herecf or tha rights
or powers of Lender or Trustee; pay, purchase, contest or compromise any encumbrance, charge or lien in
accordance with the following paragraph; and in exercising any such powers, pay necessary expanses, employ
counsel and pay a reasonable fee therefor. All sums so expended shall ba payable on demand by Borrower, be
secured hereby and bear inlerest al the default rate of interest specified In the Note from the date advanced or
expendad unlil repaid.

Lender or Trustes, In making any payment herein, is hereby authorized, In the place and stead of
Borrower, in the case of a payment of taxes, assessmants, water rates, sewer rentals and other govemmantal or
municipal charges, fines, impositions of llans assered agalnst the Property, to make such payment in reliance
on any bill, statement or estimate procured from the appropriate public office without inquiry into the accuracy of
the bill, statement or estimate or into the validity of any tax, assessment, sala, forfeiture, tax lien or title or claim
thereof: in the case of any apparent or threatened adverse claim of titke, en, statement of lien, encumbrance,
deed of frust, mortgage, claim or charge Lender of Trustee, as the case may be, shall be the sole judge of the
legality or validity of same; and In the case of a payment for any olher purpose herein and hereby authorized,
but not enumerated in this paragraph, such payment may be made whenever, in the sole judgment and
discration of Trustee or Lender, as the case may be, such advance or advances shall seem necessary or
dasirable 1o protect tha full security intended to be created by this Security Instrument, provided furiher, that in
connection with any such advance, Lender af its option may and is hereby authorized to obtain a continuation
report of title prepared by a fitle insurance comparny, the cost and expenses of which shall be repayable by
Bormower without demand and shall be secured hereby.

172 Remedies on Default. Upon the occurrence of any Ewvent of Default, at the oplion of Lender, all
sums secured hareby shall become Immediately due and payable, without notice or demand, and Lender may:

(a) Lender may have a receiver appointed as a matter of right on an ex parte basis without notice to
Borrower and without regard to the sufficiency of the Property or any other security for the Indebledness securad
hereby and, without the necassity of posting any bond or other security. Such receiver shall take possession
and control of the Property and shall collect and receive the Rents. If Lender elects to seek the appointment of a
recelver for the Property, Bomower, by ils axecution of this Security Instrument, expressly consents to the
appointment of such receiver, including the appointment of a receiver ex parte if permitted by applicable law.
Bomrower heraby further agrees to the extent permitted by law that the pendency of any actlon brought by
Lender for the appointment of a receiver shall not prevent the foraclosure of this Saecurity Instument. The
modvarmauhnmHMMmmimnmmmhhmmrmmhgﬁumpmy.wmmMmdndunt&d
from the Rents or may be paid by Lender and added to ihe Indebtedness sacured by this Security Instrument.
immediately upon appointment of a raceiver, Bormower shall surrendar possassion of the Property to the receiver
and shall deliver to the receiver all documents, records {including records on glectronlc or magnetic media),
accounts, surveys, plans, and specificalions relating to the Property and all security deposits. If the Ranis are
not suffickent to pay the costs of taking control of and managing the Property and coliecting the Rents, any funds
expended by Lender, or advanced by Lender to the receiver, for such purposes shall become an additional parl
of the Indebtedness secured by this Security Instrument, The recelver may exclude Bomower and fts
rapresentatives from the Property.

Bormower hereby agrees that the receiver may be granted the power lo market and sell the Property,
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subject to such rights to notica and opportunity for hearing as may be required by generally applicable law or by
the court. Borrower acknowledges and agrees thal the exercise by Lender of any of the rights conferred under
this Section 17.2 shall not be construed to make Lender a mortgagea in possession of the Property 5o long as
Lender has not itself enlared into actual possession of the Proparty.

(B) Foreclose this Security Instrument pursuant to a judicial foreclosure proceading or otherwise
realize upon the Property.

{c) Cause Trustee to exercise its power of sale. The power of sale herein granted shall be
axercisable with respect to all or any of the Land, as designated by Lender, and tha Trustee is hereby authorized
and empowered 1o conduct any such sale of any of the Land, in accordanca with the procedures applicable to
real property. |f Lender elects more than one sale of separate parcels of the Property, Lender may, at its option,
cause the same to be conducted simultaneously or successively, on the same day or at such different days or
timas and in such order as Lender may deem lo be in its best interests, and until all Indebledness secured
hereby has been fully paid no such sale shall lerminate or otherwise effect the first lien of this Sacurity
Instrument or Trustee's power of sale hereunder, or the first lien of or Trusiee's power of sale under any other
deed of trust, security agreament or other instrument or agreement representing a lien of any nature whatsoevear
on any olher property which may secure the Note. |f Lender slects 1o disposa of the Property through more than
one sale, Borrower shall pay the costs and expensas of each such sale and of any procaedings where the same
may be made or conducted.

{d) Sue on the Nole as permitted under applicable law.

(&) Wiith respect to all or any part of the Property which constitules personal proparty, Lender shall
have all the rights and remedies of a secured party under the Uniform Commercial Code. Any such sale of any
personal property shall be conducted in the mannar permitted by ORS 79.0604 or any other applicable law.
Whether or not such personal property is located on or within the Land, Lender may elect in its discretion 1o
exercise iis rights and remedies against any or all of the Property {including but not limited to the Land) in such
order and manner as is now or hereafler permitted by applicable law. Borower agrees that such a sale of
personal propery together with real property constifules @ commercially reasonable sale of the personal
property.

(f) Ma.ilusalfnfnnyomﬂrrigmnrmmwyawiahmtnnmwmnlm&w
Instrument, the other Loan Documenls or applicable law.

173 Remedles Cumulative; Deficlency; Subrogation. The rights and remedies accorded by this
Securily Instrument shall be in addition to, and not in substitution of, any rights or remedies available under now
existing or hereafter arising applicable law. Al rights and remedies provided for in this Security Instrument or
afforded by law or equity are distincl and cumulative and may be exercised concurrently, independently or
successively. Without limiting the generality of any provision of this Section17.3, Lender may, elect to proceed
againsl any or all of the Property, in any manner permitted under applicable law. No sale or other disposition of
all or any part of the Property pursuant fo this Section 17 shall be deemed to relieve Borrower of any of
Borrower's cbligations pursuant to the Note or any Loan Document, excapt to the extent that the proceeds are
applied to the payment of such obligations. If the proceeds of a sale, a collection, or other reallzation of or upon
the Froperty are insufficient to cover the cosls and expanses of such realization and the payment in full of the
obligations secured hereby, Bormower ghall remain liable for any deficiency to the fullest axtent permitied by law.
The failure on the part of Lender to prompily enforce any right hereunder shall not operate as a waiver of such
right and the waiver of any Defaull or Event of Default shall not constitute a waiver of any subsequent or other
Default or Event of Default. m:mummmmmmmamhmmmmmmmm
are discharged or paid with the loan proceeds hereof.

174 Trustee's Sale. If required by Trustee, Lender shall also deposit with Trustee the Security
Instrument and Nole or other Loan Documents or other agreements and such documents as required by Trustee
evidencing expenditures or advances secured hareby. Trustee, upon presentation to it of a statement signed by
Lander sefting forth facts showing a default by Borrower under any Section or provision contained in this
Security Instrument, is authorized to accept as true and conclusive the facts and statements therein and to act
thereon hereunder without any independent investigation or further Inguiry by Trustee. Bomower hereby agreas
to be bound thereby. Lender may rescind any notice of default at any lime before Trustee's sale by executing a
nolice of rescisslon and recording it. The recordation of the nolice will constilute a cancellation of any prior
daclaration of an event of default and demand for sale and of any acceleration of maturity of the Loan affected
by any prior declaration or notice of an Event Of Default. The exercise by Lender of the right of resclssion will
not constitute a waiver of any default then existing or subsequently occurring, or impair the right of Lender to
exacuta other declarations of default and demand for sale, or notices of default and of election to cause the
Property 1o be soid, nor otherwise affect the Nobe, or any other obligation secured hereby, or this Security
Instrument, or any of the rights, obligations or remedies of Lender or Trustee hereunder or under applicable law.
Mnru'nlapsaMm&m&asﬂmmwbcmqwndwmmmmmmmnhmﬁmafdm, and
natice of sale having been given as then required by law, Trustee, withoul demand on Borrower, shall sell the
Property al public suction 1o the highest bidder for cash in lawful monay of the United States. Trustee may
postpone and change the time and place of sale of all or any portion of tha Property by public announcement at
any time and place fixed by it In said notice of sale and from time to time and place to place thereafter, without
any furlher posting or notice thereof, may postpone such sale in public announcement to the ime and place
fixed by such postponement, whelher or not said plamﬂ:adhyanrpoﬂpnmmanlhnmﬂwsamadtynrnﬂm
place as fixed in said notice of sale. Trustee shall dellver to such purchaser its deed conveying the Proparty so
sold, but without any covenants or wamanty of any nature whalsoever, axpress or implied. The recital in such
deed of any matters of fact or otherwise shall be conclusive proof of trulhfulness thereol. Any person, including
Bomrower, Trustee or Lender may purchase ai such sale. Afier deducting all costs, fees and expenses of
Trustee and of this trusl, including cost of evidence of title in connection with such sale, Truslee first shall apply
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the proceeds of sale to payments of all sums expended under the terms hereof not then repaid, with accrued
interest at the defaull rate then payable under the Note or other obligations securad hereby, then 1o payment of
all other sums secured hereby in such order as Lender may direct, provided that, unless Lender expressly
directs Trustee otherwise in writing, no proceeds of sale shall be applied to payment of any obligations of
Borrower owing to Lender pursuant to the Unsecured Envirenmental Indemnity Agreement unless and until all
sums secured by this Security Instrument shall have been paid in full, and if thereafiar Ihere be any proceeds
remaining, distribute them to the person or persons legally entitied thereto. Bomower and all persons dealing
with the Property through or under Bormower and their successors and assigns, Including, without limitation all
subsequent purchasers of all or any portion of the Property and all parsons holding or obtaining an interest in the
Property which is junior and subordinate to this Security Instrument, by taking and accepling their respective
conveyances, encumbrances, security interests, deeds of trust, or liens do hereby acknowledge, covenant and
agrea with Lender that (i) in the event of any default in the repayment of the Indebtedness secured hereby, of in
the event of any default under the terms of this Security instrument, or under any other dead of trust or security
agreemenl securing the same Indebtedness as is securad by this Security Instrumant, whether directly or by
virue of a cross-collateralization agreement or under any other Loan Document, Lender may proceed to seak
foreclosure or any other relief available at law or In equity in any order which Lender may determine, in Landar's
sole discretion, and Lender may proceed against any propery of collateral securing sald Indebtedness in any
order which Lender alects without regard to any matters which could or might be raised by any subsequent
purchaser or by any junior lien or encumbrancer under those certain equitable doctrines known as the doctrine
of "marshaling of assets™ and the doctrine of "inverse order of alienation”, (i) they will not assert, and they do
hereby walve any right to assert, the doctrine of marshaling of assets or any similar eguilable doctrines, and ()
they will not assert, and they do hereby waive any right to assert, the docirine of inverse order of alienation or
any similar equitable doctrines.
18. Environmental Covenants; Warranties and Compllance.

18.1 Definitions. For purposes of this Section:

18.1.1 “Environmental Law" means any federal, stale, or local law, statute, ordinance, or
regulation pertaining to Hazardous Substances, health, industrial hyglene, or environmental conditions, including
without limitation the Comprehensive Environmental Response, Compensation, and Llability Act of 1880
[CERCLAY), as amended, 42 USC §§ 8601-0675, the Superfund Amendments and Reauthorization Act of
1986, Pub. L. No. §9-499 ("SARA"), the Hazardous Materials Transporiation Act, 49 1.5.C. Section 1801, et
seq., and Ihe Resource Conservation and Recovery Act of 1976 ("RCRA"), as amended, 42 USC §5§ 6901-6902,
and any other federal, state or local law, statute, ordinance, or regulation pertaining 1o health, industrial hygiene,
or environmental conditions, and any applicable state o Federal rules or regulations adopted pursuant to any of
the foragoing.

1812 “Hazardous Substance” Includes, without imitation: (a) any materlal, subsiance, or
waste that is or becomes reguiated or that is or becomes classified as hazardous, dangerous, or toxic under any
federal, state, or local statule, ordinance, rule, regulation, or law, including bul not limited to any Environmental
Law; and (b} petroleum and petroleum by-products or any fraction thareof, and asbestos.

1813 “Remedial Work™ means any investigation, site monitoring, containment, cleanup,
removal, restoration, or other remedial work of any kind or nature which may at any lime be required under any
applicable Environmental Law, any judicial order, or by any govemmental gency or person becausa of, or in
connection with, the cument or future presence, suspecled presence, release of suspecied release of a
Hazardous Substance on, under, or about all or any portion of the Property, or the contamination (whether
presently existing or occurming aftar the dale of this Trust Deed) of the buildings, facilities, sofl, groundwaler,
surfaca water, air, or other alements on or under any other property as & resuli of Hazardous Substances
emanating from the Proparty. Remedial Work shall not be completed until gll applicable courts or govemnmantal
agencies have made a final determination to that effect, such as, by way of example, the issuance of a "No
Further Aclion® letter.

18.1.4 “Use" of a Hazardous Substance shall include, without Imitation, the presence of such
Hazardous Substance on, under or about the Property or the Property's groundwater, and any actlon or activity
which uses generates, manufactures, produces, stores, releases, discharges, or disposes of such Hazardous
Substance on, under or about the Property or the Property’s groundwater, or transportation of such Hazardous
Substance to or from the Proparty.

182 Borower shall use any Hazardous Substance and will permit any lenant, contractor,
agent or any other authorized user or person to use any Hazardous Substance, only: {a) In the ordinary course
of Bomrower's business; and (b) in compliance with all Environmental Laws, including but not limited to those
relating to licensure, notice, and recordkeeping.

183  Except for existing viclations of Environmental Laws heretofore disclosed lo Lender in
writing, Borrower will keep and maintain the Property in compliance with, and shall not cause or permit all or any
partion of the Property, including groundwater, to ba in violation of any Emvironmantal Law.

184 Except to the extent heretofore disclosed 1o Lender in writing, Borrower shall give
prompt written notice to Lender of the folowing, whether presently existing o known, or hereafter arising or
discoverad:

18.4.1 Any proceeding, inquiry, or notice by or from any govemmental authority with respact to
any alleged violation of any Environmental Law, or the presence or possible presence of any Hazardous
Substance on the Property, or the migration or possible migration of any Hazardous Substance batween the
Property and olher premises (regardiess of whether such migration ls from or lo the Property);

18.4.2 Al known claims made or threatened by any person against Borrower or with respect to
the Property or Improvements relating to any loss or injury resulting from any Hazardous Substance or the
viclation of any Environmental Law;
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1643 The existence of any Hazardous Substance on or about all or any portion of the
Property, or

18.4.4 Bomowers discovery of any occurmence or condition on any real property adjoining or In
the wicinity of the Property that could In Borower's judgment cause any restrictions on the ownership,
occupancy, transferability, or use of the Property under any Environmental Law.

18.5 Bomower shall promptly provide to Lender copies of all reports, documents, and notices
provided to or recaived from any agency administering any Environmenial Laws. Lander shall hawve the right to
join and participate, in lis own name if it so elects, In any legal proceeding or action initiated with respect to the
Property or Improvements in connection with any Environmental Law and have its attomey fees in connection
with such an aclion paid by Borrower, if Lender determines that such participation is reasonably necassary lo
protect it interest in the Trust Property.

186 Bomower authorizes Lender or ils agents, acting by themselves or through a court-
appointed receiver, to enter upon the Property to make such inspections and tests, al Borower's axpanse, as
Lender may desm appropriate to determine compllance of the Property with this Section of the Deed of Trust.
Lender may obtain a court order to enforca Lenders right to enter and inspect the Property, or have a receiver
appointed pursuant to applicable law, to enforce Lender's right to enter and inspect the Property for Hazardous
Substances. Any inspections or lests made by Lender shall be for Lender's purposas only and shall not be
construed to create any responsiblity or liability on the pan of Lender to Bomower or 1o any other person. At any
time (regardless of whether or not Lender has reason to believe that any releasa, discharge, or disposal of any
Hazardous Substance affecting the Property or Improvements has occurmed or is threatened, or that a viclation
of an Environmental Law has occurred or may occur with respect to the Property or Improvemeants), Lender may
require Borrower to obtain or may itsalf obtain, at Borrower's expense, an environmenial assessment of the
Property (induding but not limited to an aseassment of such a condition or threatened condition), by a qualified
anvironmental consuliant. Borrower shall promptly provide to Lender a complete copy of any environmental
assessment obtained by Borrower.

187  In the event that Remedial Work is required with respect 1o any portion of the Property
or in any manner relating to the Property, (whather required now or afier the date of this Trust Deead), Bormower
shall, within such peried of time as may be required under any applicable Environmental Law, other applicable
law, regulation, order, or agreement, (or within 30 days afer writtlen demand by Lender for Borrower's
performance under this provision), commence and thereafler diligentty prosecule to completion, all such
Remedial Work. All costs and expenses of such Remedial Work shall be paid by Borrower, including, without
fimitation, Lender's reasonable attormey fees and costs incurred in connection with moanitoring o review of the
legal aspects of such Remedial Work. In the event Borrower shall fail fo timely commence, or cause o be
eommencad, such Remedial Work, Lender may, but shall not be required to, causa such Remedial Work to be
performed.  In that evenl, all costs and expenses incurred in connection with the Remedial Work shall be
referrad to as “Environmental Costs” and shafl become part of the Obligations secured by this Trust Deed and
shall bear interest until paid at the default rate provided in the Noie. Lender, acting by itself or through a court-
appointed recelver, may negoliate with governmenial authorities with respecl to the Property's environmental
compliance and remedial measures; and take any action necessary to enforce compliance with environmental
pravislons, including but nol limited to spending Rents and Profits 1o abate the problem. Lender shall be entitled
to bid, at the sale of all or any portion of the Property held pursuant to this Security Instrument, the amount of
any Environmental Costs, Including interest thereon, in addition to the amount of the other Indebtedness hereby
secured.

18,8 Borower releases and waives any present or future clalms against Lendar, Including
but not limited Lo any claims for indemnity or contribution, In the event Borrower becomes liable for cleanup or
other costs under any Environmental Laws. Bomower shall hold Lender, its direclors, officers, employees,
agents, successors, end assigns, harmiess from, Indemnify them for, and defend them against any and all
losses, damages, liens, costs, expenses, and liabllilies directly or indirecily arising out of or attribulable to any
violation of any Environmental Law, any breach of Borrower's wamanties in this Saction 18 or any of its
subsections, or any actual or threalened Use of a Hazardous Substance on, undar, or about the Proparty,
including without limitation the costs of any required Remedial Work or any required repair, cleanup,
contalnment, or detoxification of the Property, the preparation and implementation of any closure, ramedial or
other required plans, attorney fees and costs {including but not imited to those incurred in any proceeding and in
any review or appeal), fees, penalties, and fines.

185 Bomower rapresents and warranis to Lender that:

18.9.1 Meither the Property nor Borrower is in violation of or subject to any existing, pending, or
threatened investigation by any govemmental authority under any Environmental Law.

18.0.2 Borower has not and is not required by any Environmental Law to obtain any permil or
license other than thosa it has heretofore obtained o construct or use the Improvements.

189.3 To the best of Borrower's knowledge, axcept as heretofore disclosed to Lander in
writing, no Hazardous Substance has ever heen Lisad on, under, or about the Property In viclation of any
Environmeantal Law,

18.10 AN representations, warranties, and covenants in this Section 18 (including all
subsections): (a) shall survive: () the salisfaction of the Obligations; and (i) any termination, satisfaction,
reconveyance, assignment, or judicial of non-judicial foreclosure of the lien of this Security Instrument; and (b)
ehall not be affectad by Lender's acquisition of any interest in the Property, whether by foreclosure or delivery of
a deed in lieu of foreclosure or otherwise. The representations and warranties contained herein are based on
Borrower's dua difigence in investigating the Property for Hazardous Substances.

18. NO WAIVER OR MODIFICATION UNLESS IN WRITING. No modification or waiver by Lender
of any right under this Security Instrument shall be effective unless in writing. Walver by Lender of any right
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granted to Lendar under this Security Instrument or under any provision of this Security Instrument as o any
transaction or occurrence shall nol be deemed a waiver as lo any future transaclion or occumence. By
accepling payment of any sum secured hereby after its due dale, or by making any payment or performing any
act on behalf of Borrower that Bamower was obligated hereunder but failed to make or perform, or by adding any
payment so made by Lender to the Indebladness secured hereby, or by exercising Lender's rights to recaive
and collect the rents, issues, profits, security deposits, royaliies, tolls, eamings, income and other benefits
therafrom, Lender does not walve its right o require prompt paymanl when due of all sums so secured or lo
require prompt performance of all acts required hereunder, or to dedare a default for failure so lo pay or
parform.

20, REMEDIES. No remedy herein provided shall be exclusive of any other remedy herein, of now
or hereafter existing by law or in equity, but shall be cumulative. Every power or remedy hereby given to
Trustes or to Lender ar to which either of them may be otherwise enfitled, may be exercised from tima to time
and as ofien as may be deemed expedient by them, and either of them may pursue separate remedies. If
Lander now or hareafter holds any additional security for any obligation secured hereby, it may enforce any and
all remedies with respect thereto at its option, either before, conlemporaneously with, or after any trustea’s sale
or other exarcise of remedies is made hereunder. In order to assure the definitensss and cerlainty of the rights
and obligations herein provided, Bomower waives any and all ights of offset of claims and no offset shall relleve
Borrower from paying installments on the obligations securad hereby as they becoma due.

1. GENERAL PROVISIONS. (a) As and when used herein, the {arm "Borrower” shall mean and
include Bomower above-named and its successors and permitted assigns, and the term “Lender" shall mean
and Include Lender hereinabove named and ifs successors and assigns; (b) wherever the context so requires,
any gender shall include the masculine, feminine and neuter, the singular number shall include the plural and
vice-versa; (¢} captions and Section headings used hersin are for convenience only, are not a part of this
Sacurity Instrument, and shall nol be used in construing it; (d) Lender shall have the right at any time and from
time to time to provide any information it has In its possession relating to Borrower, of any guarantor of the Loan,
or nwuﬂmp&mnﬂmmmmmm liable with respect to the Loan, or the Property, to any party
interested in acquiring all or any par of the Loan or any interast therein; {e) in exarcising eny right or remady or
laking any actlon provided herein, Lender may act through its employees, agents, counsal, of indapendent
conlractors, as authorized by Lender; (T} as and when usad herein, the word "Including” shall ba deemed 1o
mean "including without limitation®; and (g} if more than one person is named as Bomower, sach obfigation of
Borrower hereunder shall be the joint and several obligation of each such person. Without limiting the foregaing,
each general partner of Borrower shall be deamed to have agreed, by its execution of this Security Instrumeant,
that such partner is jointly and severally fiable with Bomower for the performance of aach and every obligation of
Borrower under this Security Instrument and the other Loan Documents and that Lender shall not be required 1o
axhaust the assets of Borrower in enforcing any monetary obligation of Borrower 1o Lender prior to proczeding
against the assets of such general partner. The foregoing agreement shall constitute a geparate obligation of
each general partner.

22, FURTHER ASSURANGES. At any ime and from time fo time, upon Lender's request,
Borrower shall make, execute and deliver, or cause 1o be made., executed and delivered, to Lender and where
appropriate shall cause to be recorded or filed, and from time to time thereafier 1o be re-recorded and refiled at
such time and in such offices and places as shall be deemed daslrable by Lender, any and all such further
deeds of trust, security agreements, instruments of further assurance, certificatas, agreements and other
documents as Lender may consider necassary or dasirable In order to effectuate, complete or perfect, or to
continue and preserve the obligations of Bomrower under the Mote, this Security Instrument or any other Loan
Document and the lien of this Security Instrument or any other lien upan or sacurity interest in all of the Property
or any other property securing the Indebtedness evidenced by the MNote, whether now owned or hereafter
acquired by Borrower and unto all and every person or persons deriving any estate, right, fitle or interest under
this Security Instrument or the power of sale herein contained. Upon any fallure by Barmower to do so, Bomower
hereby authorizes Lender to make, exscute, record, file, re-record or refile any and all such deeds of trust,
instruments, cerificates and documents for and In the name of Bomower, and Bormower hereby imevocably
appoints Lender the agent and attomey-in-fact of Borrower to do so.

23, GOVERNING LAW; SEVERABILITY. This Sacurity Instrument shall be govemed by and
construed and enforced In accordance with the laws of the State of Utah, without giving effect to any choice of
law rule that would cause the application of the laws of any Jurisdiction other than such state. In the event that
any provision or clause of this Security Instrument, the Note or any other Loan Document is construed by a court
of competent jurisdiction to be void, Invalid or unenforceable, such construction shall not affect olher provisions
of this Security Insirument or the Nola or the other Loan Documents which can be given effect without the void,
invalid or unenforceabile provision, and to this end the provisions of this Security Instrument, the Mote and all
other Loan Documents are declared to be severable.

24, NOTICES. Except for any nofice required by applicable law to be given in another manner, all
naotices provided pursuant 1o the Note, this Security Instrument or any other Loan Document shall be in writing
and shall ba deemed to have been duly given if sent by Unitad States ceriified mall, with retum recalpl
requested, postage prepaid, or by Unitad States Express Mail or other comparable ovemnight courier sarvice to
the parfies at the address set forth haraln or such other address as the recipient party may have designaled by
notice given in the manner specified above. Each such nofice shall be effective upon the earller of (i) when
given or received In the manner prescribed by applicable law, (i) when actually received in person by the
reciplent party or (i) twe calendar days following the mailing of such notice, certified mail, postage prepaid,
return receipt requested to the address get forth herein.

Borrower: BLCK LLC Lender: Iron Bridge Mortgage Fund LLC
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PO BOX 302 8758 SW Bames Road, Suite 420
Honeyvilla, UT 84314 Portland, OR 97226

25. LOST INSTRUMENTS. In the eveni that following execution, the Note, this Security
Instrument, or any other Loan Document should be lost, destroyed or mutilated, Borrower agrees to execuls
another original of such Mote, Security Instrument or Loan Document.

26. TRUSTEE. Trustee accepls appointment hereunder when this Securlty Instrument, duly
executed and acknowledged, is made a public record as provided by law. Trustee i& not obligated to notify any
party herelo of panding sale under any olher deed of trust or of any action or proceeding in which Bormower,
Lender or Trustee shall be a party.

27. POWER OF TRUSTEE TO RECONVEY OR CONSENT. Without affecting the liabilty of any
person, including Borrower, for the payment of any Indebtedness secured hersby, including such Indebledness
as may be due at the time of or after full reconveyance, or tha Ban of this Security Instrument upon any
ramainder of the Property for the full amount of any Indebledness then or thereafler secured hereby, or the
rights or powers of Lender or Trustee with respect to the remainder of the Property (other than any person or
property specifically released by Lender), Lender, or Trustee, if so requested by Lender, from time to time,
without liability therefor, and without notice to Borrower, upon writlen request of Lender and presentation of this
Security Instrument and the Mole or other agreament secured hereby, together with payment for any fees of
Trustee therefor, may do any one or more of the following: (1) releasa all or any part of the Loan or any
Indebledness secured hereby; (2) extend Ihe time or olherwise alter the terms of payment of the Loan or such
indebtedness: (3) accept addilional security; (4) substilute or release any property securing the Loan or such
Indebtedness; (5) reconvey all or any part of such property; (8) consent to the making of any map or plat ihereof;,
{T) join in granting any easement thereon; of (8) join in any extension agreement or any agreement
subordinating or otherwise affeciing the lien or charge hereof. Any reconveyance by Trustee shall be made
withoul warranty. The recitals in any reconveyance of any matters of fact shall be conclusive proof of the
trulhfulness thereof, The grantee in such reconveyances may be described as "the person or persons legally
anfitied thereto”. A full reconveyance of this Security Instrument shall operate as a re-assignment of the Laases
and the Rents and Profits assigned herein to Lender.

28, SUBSTITUTION OF TRUSTEE. Lender may, from time to fime, by an instrumant in writing,
substitute a Successor or successors to any lrustee named herein or acting hereunder, which instrument,
executed and acknowledged by Lender and recorded in the office of the recorder of the county or countiés
where the Property s situated, shall be conclusive proof of proper substitution of such successor trustee of
trustees, who shall, without conveyances from the trustee predecessor, succeed in all iis titie, estate, rights,
powers and duties. Such instrument ghall contain the name and address of the new truslee. The procadure
herein provided for substitution of trustees shall not be exclusive of other provisions for substitution provided by
law.

28, RECONVEYANCE. Upon payment of all sums secured by this Security Instrument, including.
but nat limited to any prepayment premiums or fees due and payable under the Note, Lender ghall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all noles evidencing
indebledness secured by this Security Instrument to Trustes. Trustes shall reconvey the Property without
warranty to lhe person or persons legally enfitied ihereto. Such person or parsons shall pay Trustee's
reasonable costs incurred in so reconveying the Property.

30. WAIVER OF JURY TRIAL. To the fullest extent permitted by law, Borrower and Lender
HEREBY WAIVE THEIR RESPECTIVE RIGHT TO TRIAL BY JURY in any action, proceeding andior
hearing on any matter whatsoever arising oul of, or In any way connected with, the Note, this Security
Instrument or any of the Loan Documents, or the snforcement of any remedy under any law, statute, or
regulation. Neither party will seek to consolidate any such action In which a Jury hes been walved, with
any other action in which a Jury trial cannot or has not been walved. Each party acknowledges that it
has recelved the advice of counsal with respect to this walver.

3. FINAL AGREEMENT. The Nole, the Loan Agreement, this Security Instrument and tha other
Loan Documents collectively represent the final agreements between Lender and Bomrower and may not be
coniradicted by evidence of prior, contemporaneous of subsequent oral agreements of the parties. Thare are no
unwritten agreements between Lender and Borrower.

iz ATTORNEYS' FEES AND LEGAL EXPENSES. In the event of any Event of Default under this
Security Instrument, or in the event that any dispule arses relating to the interpretation, enforcement or
parformance of any obligation secured by this Security Instrument, Lender ghall be enliled to collect from
Borrower on demand all fees and expenses incurmed in connection therewith, including but not limited to feas of
attormeys, accounlants, appraisers, snvironmental inspectors, consultants, expert witnesses, arbitralors,
mediators and court reporters. Without limiting the generality of the foregoing, Bomower shall pay all such costs
and expenses incurred in connection with: {a) arbitration or other alternative dispute resolution proceedings, trial
court actions and appeals; (b) bankruptcy or ather insolvency proceedings of Barmower, any guaranior or other
party Hable for any of the obligations secured by this Security Instrument or any party having any interest in any
security for any of those obligations: (c) judicial or nonjudicial foreclosure on, or appoiniment of a receiver for,
any of the Property; (d) post-judgment collection procaedings; (e) all claims, counterclaims, cross-claims and
defenses assertad In any of the foregoing whether or not they arise out of or are relaled fo this Securily
Instrument; (f) all preparation for any of the foregoing; and (g} all settlement negotiations with respect to any of
the foregoing.
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IN WITMESS WHEREOF, Borrower has executed this Securily Instrument on the day in the year first
abowe written,

BORROWER:

BLCK LLC
ain) Utah Limited Liability Company

) V7 - /'4/4,%5’

VU
Trent Loveland, Manager
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ACKNOWLEDGEMENT

STATE OF UT )
oyt Sa\k Loke ¥

onfg;j‘ ‘_'_'i 20244 mmﬁmnda m?fdm)r_l.mnmpumm.

personially appeared Trent Loveland, Manager of BLCK LLC: who provided to me the basis of satisfactory
aviderce to be the person whose name is subscribed to the within instrument and acknowledged to me that
he/she executed the sarme in his authorized capacity, and that by his/her signature on the instrument the person,
or the entity upon behalf of which the person acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of SH‘QIK\ that the forgoing
paragraph is true and comect.

WITNESS my hand and official seal.

wnm&uﬁug (SEAL)

AATNDIA MITCH ELL
Nﬁcrm?Publlc sicle _of Uﬂc’r}
= My Commission EXpITes on:
October 19, 2027
Comm. Number: 733794
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EXHIBIT A

LEGAL DESCRIPTION OF PROPERTY

The Land is located in the City of Kaysville, County of Davis, State of Utah, and is described as follows:

ALL OF LOT 407, KING CLARION HILLS SUBDIVISION NO. 4, DAVIS COUNTY, UTAH, ACCORDING TO
THE OFFICIAL PLAT THEREOF.
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EXHIBIT B

PERMITTED EXCEPTIONS

Monae Permitted
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r Legal Description
TITLE File No. SL58784CA

Information for Reference Purposes Only:
Parcel Number(s): 16-20-152-007

Property Address(es):

2293 S 700 E, SALT LAKE CITY, UT 84106

EXHIBIT "A"

The real property referred to herein is situated in SALT LAKE County, Utah, and is described as follows:

THE NORTH 4/2 OF LOT 16 AND ALL OF LOT 17, BLOCK 4, FOREST DALE, ACCORDING TO THE
OFFICIAL PLAT THEREOF, ON FILE AND OF RECORD IN THE OFFICE OF THE SALT LAKE
COUNTY RECORDER, STATE OF UTAH.



