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UTAE STATE LEASE
FOR
SODIWM SALTS AND MINERALS
IN ASSOCIATION THEREWITH
OCCURRING IR BEDDED OR SOLID FORMATION

duplicate as of the /.l day of _/. Z..fu’ » 1965, by and
between the STATE LAND BOARD, Room 165, State Capitol Building,
Salt Lake City, Utah, acting in behalf of the State of Utah, here-
inafter called the Lessor, and LITHIUM CORPORATION OF AMERICA,
INC. and CHEMSALT CORFORATION, hereinafter collectively called

the Lessee, under and pursusnt to Title 65, Utah Code Annotated,
1953.

THIS INDENTURE OF LEASE AND AGREEMENT entered into in

WITNESSEIH: That the Lessor, in consideration of the
rents and royalties te be paid and the covenants to be gbservaed
by the Lessee, as hereinafter set forth, does lhereby grant and
lease to the Lessee the exclusive right aund privilege to explore
for, mine, remove, process and dispose of sodium salts and minerals
in association therewith cecurring in bedded or solié formatiom
or formations lying beneath the bottom of the Great Salt Lake and

within the following deseribed tract of land situated fn Box Elder
County, State of Utsh, to-wit:

UNSURVEYED LANDS:

Commencing at a point where the meander line of Great
Salt Lake interszects or meets the east line of Section 36,
T. 6 K., R, 6 W,, SL¥, running thence S. 3/4 mi.m/l to the
“propesed southeast cormer of Section 36, being a township
coruer, thence W. 5 mi. m/l, N. 1-1/4 mi. m/l, W. 1 mi. m/1,
N. 3/4 mi, m/l, E. 1 mi. n/l, N. 4 mi. m/1, E. 2-7/8 mi.
m/l to & point where the meander line of Great Salt Lake
intersects the north line of Section 3, T. 6 N., R. 6 W,,
SLM, thence southerly along said meander line 3-1/2 mi.
m/l to the north boundary of the north segment of Lake
Crystal Salt Company lease ML 1623, thence westerly along
the north boundary to the northwest corner of said lease,
theace south along the west boundary to the southwest
corner of sald lease, thence south 2376' w/l to the north
boundary of the south segment of Mineral Lease 1623,
thence west 7245' m/l to the propased west bowndary of
Section 27, T. 6 N., R. 6 W., SLM, thence south along
said west boundary 1526' m/2 to the north property line
of the Southern Pacific Company, thence easterly along
said property line 2-1/2 miles m/l to the meander line
of Great Salt Lake, thence southessterly along saild
meander line to point of beginning, which when surveyed
will probably be described as: ’
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28357 Sec. 3 - Part, Unsur, Sec. 22 - All

PrEY <4 _Sec. 4 - All Bac. 23 - Part
oz arf ’Slc. 5 - All Sec. 25 - Part
eovpl - Sec. 8§ - All See, 26 - Part
g0/ ‘See, 9 - All Sec. 27 - Part
ooy ys Sec. 10 - Part, Unsur. See. 28 - All
povs/ Sec. 11 - Part, Unsur. Sec., 29 - All

PrL Sec. 14 ~ Partr, Unsur. Seec., 30 - HY, Nisk
ooy’ Sec. 15 - All Sec. 32 - All
Govg/’ Sec, 16 -« All Sec. 33 - All
ovie s Sec. 17 - ALl Sec, 34 - All
oSe5al Eec. 20 - ALl Sec, 35 - All
gff’;‘:, Sac. 21 - All Sec. 36 - Part, Unsur,
20537 : Containing 14,380.56 scxres m/1,

together with the right to use and occupy 80 muck of the surface
of eaid land as may be required for all purpoEes reascnably in-
tldeat to the exploracion for, oining, removal, processing amd
disposal of said minarals, according to the provisions af this
lease, for a prizsry term beginning on the date stated above and
expiring ten years aftar the Junuary Iod first succesding said
data, and for ss long thermafter as gaid minerals, or mmy of them,
shall be produced in covmercial quantitias from said lands or
Lessea shall pay the smnual rental and the additional amual
rental ss provided in sub-paragraph "First” of Articls IIT hexeof,
upom condition that at the end of each twenty (20) year peziod
succeeding the first day of the year in which this lessas is issued,
such re-adjuatment of terms and conditions may be made as the Lessor
way determine to be necessary in the interest of the State,

ARTICLE I
This lesse ia #mud subject to the lamws of the State of Utsh,
existing regulations of the Utah State Land Board and such reason-
able operating regulations =zs may hereinafter be promulgatad by
said Board. This lease is alsc granted subject to the rights of
Lessee under Royalty Agreement ML 19024 as amended and Lasse
Agreament ML 19024 as amanded.

ARTICLE IT

Lessee shall promptly notify Lessor of the discovery on the leased
premises of eny mineral other than those specified harein,

ARTICLE IIL
The Lesses agrees as follows:
FIRST: To pay to the Leassor:
(a) During the primery term hereof, as rental for the land coversd

by this lease, the sum of Fifty (50) Centa per acrs per annum,
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All such payments of rental to be made In advance on the second
day of January of each year, except the rental for the year in
which this leass is fssued, which is payable on the application
for this leaas, '

(b) From and sfter the end of the primary term heracf, as addi-
tional rental for the land covered by this lease, sn additional
sum of Fifty (50) Centa per acre Per annum; provided, however,
that {f, after the end of the primazy term herecf, Lessee should
becoms obligated to pay as annual rental, or minimum royalty, under
the terms of any Fedoral lesse covering liks or similar winerals
under Federal lands an mrount in excess of One Dollar ($1.00) per
8Cre per ammum, Legsor ghall have the tight, upon due notice given
in writing to Lasses, to adjust the smount payable per acre gs
additional rental hereunder to equal the difference between the
rental rate provided in (a) sbove, snd the highest reatal, or
minimm royalty, xate in effect in auy such Federal lease.

(¢) ALl rentals paid hereunder shall be eredited against the roy-
alties, {f any, which Ay eccrue on production during the year for
which such rentals are paid.

SECOND: To pay a Toyalty as hereafter provided:

(&) Boyalties hersunder shall be based upon the gross market value
8t the point of shipment or use for sach ton aveirdupois dry waelpht
of products extracted and shipped bereunder, Royalty payments shall
be 1.5 per cent of said gross market value for the lst five years
aftar shipment 1s started, 2.0 per cent for the next 5 years, and
thereafrer such Tates shall be increased st the rate of 0.2 of 1
peT cent for each succeeding year until the maximom of 5 per cent
is ateained. The royalty on podium chloride shall be $0.%0 par

ton. Mobwithatanding such percentage ratea, the royalty payments
shall oot bs lesp than:

$0,10 per ton on Sodium Sulphate B
$0.20 per ton on Magensfium Oxide
$0.30 per ton on Potassius Chloride
$0.60 per ton on Hagnesium Chloride

Tha gross maxket valus of the products shipped upon which the roy-
alty payments ars o be paid, ahall not include smounts expended
for bags, boxes, receptacles or other costs directly related or
necezsary in the shipping of eny product.

(b) Whenevar the Lesses shall xecelve emy bonus, premiuvm or othexr
payment varying with quantity or quality of product delivered,
such bonua, premiim or other payment shall be congidered a part
of the value on which royalty shall be pald, unless 1t may not
lawfully be 8o considered.

{¢) 1If Lessor elects to do so as hereinafter provided, it may
take royalty in kind, in which case it thall receive the royalty
percentage of the total refinad product originating from the lands
hereby lessed,




w2y pann o

oot 480186

THIRD:

(e) When paid in money, the royalties required to be paid by
paragraph Seacond zball be due and payable quarterly on or before
the 15th day of the month next succeeding the quarter in which
the material i{s sold,

(b) When royalty is to be taken in kind the lessee will be notified
prior to March 1 that delivery of royalty products will be requ red
beginning June 1 of that year for a stated period not exceeding

12 months. When paid in kind royalty procucts shall be delivered
in werchantable condition at the point of shipment without cost

to rhe Lessor, unless othexwise agreed to by the parties hersto,

at such time and in/buch storage compartments provided by the
Lessee as may reasciiably be required by the Lessor, provided that
the Lassee ahall not be raquired to hold the royalty products in
storage for more than 60 days beyond the end of the month in which
produced, and providad further, that the Lessee shall in no mannex
be xesponaible or held liable for the loss or destruction of the
royalty product in atorage from causes over which the Lessae has

no control,

FOURTH: To prepare and forward to tha State Land Office, on or
before the 15th day of tha month next succesding the quarter in
which the material is sold, a certified statement as to the pro-
duction, quantity warketed, and price received on all of the
leased substances disposed of from said lands, and such other
additional information az the State Land Board mey from time to
time requira,

FI¥TH: To keap at the mine officé clesr, eccurate and detafled
maps on tracing ¢loth, on a scale not more thug 50 feet to the
inch, of the workings in each section of the lesa=djlanda ad-
Jacent, seid maps to be coordinated with referxence é? a publie
land cornar ac that they can be readily and correetly superim-
posed, and to furnish to the Lessor annually, or upon defand,
certified copiles of such maps and such written statements, of
operations sz may be called for. ALl surveys shall be made by
ajlicensed engineer and all maps certified to by-him.

SIXTH: ©Not to fenca or otherwise make inaceessible to steck
sny watering pléce on the premises without firpt obtaining the
wricten consent of Lessor, nor to parmit or contribute to the
pollution of any surface or sub-surface water available or
capable of being made avallable fox domestic or irrigation use.

SEVENTH: No to assign this lease or any interest therein,ror
sublet any portion of the leased premises, or any of the rights
and privileges herein granted, without the wrikten consent of the
Lepsor being firat had and obtained.

-l
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ARTICLE IV

Tha Lessor hereby excepts and resarves from the operation of
this lsase:

FIRST: The right to permit for jolnt or several use such eage-
wents or rights of way upon, through or in the lend hereb; lassed
83 may be necessary or appropriate to the worlting of these or
other lands belonging to or administered by the Lessor containing
mineral deposite or for other usce,

SECOND: The right to use, lease, sell, or otherwise dispose of
the surface of gaid Jlands or any part thereof, under existing
State Laws or Lewe &ﬁ%reafter enacted, insofar as said surface

15 not necessary fdfi'the use of the Lessee in the exploration
for mining, rewoval, processing qi disgdsal of the leased sub-
Btances therein, and to lease minkral déposits other than those
hareby leased which way be contained in said lands, go long as
the operations of lessees under cuch leases do mot unreasonably
interfere with the rights of Lessee herein granted.

ARTICLE V

FIRST: 1In case of expiration, forfeiture, surrender or other
‘termination of this lease, all underground ventilating systeme,
tlmbering supports, shaft linings, rails and other installations
necessary for the mupport of underground workings o'f ény mices,
and sll raile or head frames upom or in the said lends shall be
and remein & part of the realby and shall revert to the Lessor
without further conaideration or compensation and ghall be left
by the Lessee in the lends.

SECOND: ALl personal property of;Lessee ldEated within or upon
the sald lands, and all bufldings, machinery, equipment and tools
(other than the imstsllation to become the property of Lessor as
above provided), shall be and remain the property of lLessee and
Lasaee ghall be entitled to, and may, within twelve (12) months
afger such expirstion, forfelturae, surrender or other terminstion
o';ff‘snld lease, ar within euch extension of time as ay be granted

by”'Lessor, remove from'the s&id .lands subh perscnal property snd -

improvements, other than those items which are to remain the
property of the Lessor es provided above and: Lf%ﬂxticle XI1
hereof, W !
TRIRD: Lessee shall, upon termination of this lease or abanrdon-
mant of the leased premises for Bny reason, seel to Lessor's
sgtisfaction or such part,of the mine openings on the premises
ak! Lessor ghall Tequest bg"({v_z'sled._ i
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ARTICLE VI

It shall be the reapcnsibility of the Laasee to slope the sides
of all operations of a surface nature to an angle oF not less
than 45 degrees or to erect s barrier around such operation as
the State Land Board may require. Such aloping or fenclang sball
become a normal part of the operation of the lasse 50 &s to keaep
pace with such operation to the extent that such opsrstion shall
not constitute @ hazard.

ARTICLE VIX

ALl of the terms, covenants, conditions, and obligations in this
lease contained, shall be binding upon the heirs, exscutors, ad-
ministrators, gsuccessors and assigns of the Leases.

ARTICLE VIII

Lessees may terminate this lease in whole or in part to becoma ef-
fective on the last day of any calendar .year, by serving writzen

notice on Lessor of Lesses's Iintention sc to do at least aix months
prior to the effective date of such termination or partial termina-
tion which termination dare shall be specified in sald potice and

upon payment of all rents and royalties and other sums due and pay-
able to the Lessor, and upon complying with the terxms of this lesase
with respect to the preservation of the workings in such order and
conditions as to permit the continuad operatiouns of the lessed premises.

ARTICLE IX

Lessor, its officers and egents, shall have the right at sll times
to go in and upon the leased lands and premlses, during the temm
of sald lease to {nspect the work dome and the progress therecf
on gaid lands and the products obtained therefrom, and ko post

any notices on the said lands that it may deew fit end proper;

and alao shall permit amny authorized representatives of the Leasor
ta examine all books and records pertaining to operations under
this lease, sud to make copies of and extracts from the same If
desired,

ARTICLE X
This lease i3 issued only under such title me the Stats of Utah
may now hold, Lessor shall not be lisble for any damages sus-
tained by tha Lessee, Lasses shall not be entitled to ox claim
sny refund of rentals, royalties, bonuses or fees theretofore
paid to the Lessar.

ARTICLE XI

Leazee agrees to observe faithfully the provisions of Titlas 65,
Chapter 1, Section 18, Utah Code Annotated 1953,

5 B s
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ARTICLE AIL

Lessee agreesa to reilmburse the owner or Lessce c¢f the surface
of the leased premises, for actual damagee thereto and injury
to lmprovements thereom resulting from Lessee's operations
hereunder, provided that Lepsee shall not be held responsible
for acts of providence or occurrences beyond Lessee's control,
Legsee or essignee agrees not to create overriding royaltlies
in excess of two per cent {2%) of the gross mmount received
for or gross value of the leased substamcaes produced.

ARTICLE XII1

Roele, tallings, and waste materials resulting from the operations
of the lLessee on said lands or other lands shall be the absolute
property of the Lessee whether stored on s&sid lands or on other
lands, until such time as title thereto is rencunced in writiag
by tha Lesaee; provided, however, that title to zny such rock,
tailings and weste waterial stored on the said lands which were
produced from sald lande or other Stste lands shsll vest in the
Lessor upon the explration, surrender or termination of this
lease. If at any time sny of such rock, tailings or weste mater-
tals, or any products thereof, which were produced from szid lands
or othexr State lends, are sold by Lessee, the royalty thexeon
shall be pald by lessee to Lessor.

ARTICLE XIV

Orea wined from zald lands may be raised through shafts or in-
clines located on said lands or on other lends in the ares, and
may be milled and prepared for market in mills or othex facilities
located on sald lands or on other lende, all za the Lessee may
from time to time elect. Ores mined from this or other lande

may be cerried through drifts or other uanderground workings in

the seid lands to shafts or inclines loceted on other laeads, &ll
28 the Lessee may from time to time elect. Ores uined from other
lands mey be milled and prepared for market in mills or other
facilities located on the subject lands as the Lessee may from
time to time elect. The Lessee shall determine ascecurately the
welght or quantity andé quality of all leased deposits mined, and
shall enter accurately the weight or qusntity and qualiry thereof
in due form in books to be kept and preserved by the Leesee for
such purposes, and may thereafter freely commingle ores from sald
deposits with orss from other lands. The obligation of Lessee

to meintein aceurate records of production from the leaszé promises
1s of the eesence of the agreement and Lessee shzll adopt such
procedures for determining and accounting for przducticn from

the lessed premises as Lessor may from time to time require,



soox 489:6:190

ARTICLE XV

Legaee shall, by the end of the primary term hereof, commence
wine development operations upon the lands included herein and
shall theresfter diligently continue such wine development oper-
ations or mining and production operations within said area,
Provided, however, that 1{f such mine development operations,

or mining and producticon operations, shall be interrupted by
labor disputes, Acts of God, operation of Federsl or State Laws,
Tegulations or orders, accidents, delays in tramsportation,
inab{lity to obtain necessary labor or to obtain necessary
materials in open market, or because market conditions are

such that Lemsee cannot operate sxcept st a loss, this laase
shall nevertheless continue end such cessation of mine develop-
ment operations or mining and production operations shall not
terminate this lease, 5o long as Lessee continues to make the
payments required by sub-part "First" of Article III.

ARTICLE XVI

Any notlce contemplated herein to be served upon Lessee shall
be in writing and shall be gufficiently glven if deposited in
the United States mail, poatage prepaid and registered, and
addressed as follows:

Lithium Corporation of America, Inc,
Chemsalt Corporatien
c/o Lithium Corporation of Americs, Ine,
579 Fifth Avenue
New York, New York 10017

or at such other address as Lessee may from time to time in
writing designate by written notice to Lessor.

ARTICLE XVII

Said lemse and this agreement are made upon the condition that
Léssee shall perform all the covenants and sgreements herein set
forth to be performed by it, and if at any time there shall be
any default on the pert of Lessee hereunder, snd if sach default
shall continue for a period of thirty (30) daya after written
notice of such default being given by Lessor to Lassee, then and
in such event said lease and this Agreement shall, at the option
of Lessor, be tarminated and the demised premises shall revert
to Leasor,

ARTICLE XVIIL

Lessee's rights pranted herein are limited by and subject to the
exclusive righcs of Bonneville-on-the-Hill or its successors in
interest under that certain Royalty Agreement No. 18779 dated

March 8, 1961 asud the supplement thereto dated October 13, 1961
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STATE OF /“

COUNTY OF /}‘"’é’ y =

On :hr?/’day of /;-ww:{“’? £ ‘/. 1965, personally sppeared
before mzf*.’:,m, B bt whn, being by me duly sworn did say
that he f Presidént of LITHIUM CORPORATION OF AMERICA, INC.
and that saild {ngtrument vas signed in behalf of said corporation
by resolution of {ts Board of Directors, and 5aida‘!n g i A1 B 1700, /
acknowledged to me that said corporat.iun executed the/ same, 5

ln’/(j.:,r,-,“'c (_ / / PN AN
Botary Publ;lc LOVISE L. DIKENAN
My Commiesgion Expires: Netary Pml::.: ls»;&;znsrs 5"" Yory

alified i Quatns Count
T Eipres waen 30, 1368

STATE OF . Lus! o fe
) S8,
COUNTY OF Aview fehe )

On the %o day of J‘;}' £ , 1965, personally appeared
before me LVEELER DUEHASSEM , who, being by me duly swora did say
that he is - President of CHEMSALT CORFORATION and that said
instrument was slgned in behalf of sald corpoxatiea by jnolution of
its Board of Directors, and said WERNWeR DJEw R SSE
acknowledged to mea that said corpor ion executed the same.

/;7

No tary Public

were
My Commission Expires: 103
L-':'-J’
STATE OF UTAH )
) 8ss.
COUNTY OF SALT LAKE H
On the /¥ 'day of ‘L‘._"‘_’___,:,'-:’Jb , 1965, personally appeared

before me MAX C, GARDNER, who being by me duly sworn did say that
he is ths Director of the State Lend Board of the State of Uteh and
that said ipstrument was signed in behalf of said Board by resolution
of the Board, and said MAX C, GARDNER acknowledged to me that gaid
Board executed the same in behalf of the Stare of Utah.

e g, ¥

Notary Public.”

My Cowmiselon Expires:

Yoo =

(|:'I
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and leesees by execution of this agreement acknowledge that lLessees
have read end are familiar with the terms and conditfons of sald
Royalty Agreement and said supplement thereto, Anything herein to
the contrary notwithstending, it is expressly understood and agreed
that the State grants no rights to Lesgsees with respect to magnesium
chloride which have been granted exclusively to Bomneville-on-the-
Hill by zaid Royalty Agreement and said supplement thereto. However,
aotwithstanding any other provision of this lease, this lease shall
extend to and include magnesium chloride and its derivatives from
and after Mareh 8, 1969, {n any eveat; OR from and after the date of
termination of Royalty Agreement No, 18779 of March 8, 1961 (as
heretofore amended}, between the State and Bonneville-on-the~Hill,
should such royalty Agreement No. 18779 be terminated prior to March
8, 1969; OR from and after the date of expiration or other termina-
tion of the excluaive right as to magnesium chloride and its deriva-
tlves provided for under said Royalty Agreement No. 18779 should
such exclusive right expire or be otherwige terminated prior to
March 8, 1969, It is expressly understood that nothing in this
paragraph 14 shall be construed as in any mammer (1) restricting,
limiting or dimfnishing any present existing rights of Bonneville-
on-the-H{ll or its successers in interest under said Reyalty Agree-
went No. 18779; oxr (2) enlarging, prior to the dace upon which

this lease shall extend to and include magnesium chloride and its
derivatives as above provided, any rights of the Lessees or any
Successor or successors in interest of the Lessses under this leaase
with respect to magnesium chloride.

IN WITNESS WHEREOF, the partles have hereuato subscribed
thelr names thie 2/% day of _,scFirmmt , 1965, but as of the date
firat herelnsbove written.

LESSOR:

APPROVED AS TO FORM: STATE OF UTAH, STATE LAND BOARD

PHIL L HANSEN

N e D N Y %2 { iy i
BYé%ﬁgELa&i* a Y s Pirector
LESSEE:
LITHIUM CORPORATION OF AMERICA, INC.
Attest: B
By
Secretary President

CHEMSALT CORFORATION

Attest: )
- \"‘ " J"/
Q% By AP . ’!,.'.‘.Jr,u,‘.-'

Secretary Presiient
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STATE OF UTAH }

i85
COUNTY OF SALT LAKE )

I, DENISE 8. WARDLE, OFFICE TECHNICIAN, of the Division of State
Lands and Forestry of the State of Utah, hereby certify that the
foregoing is a full, true, and correct copy of A SALT LEASE, ML
23023, which is on File in the State Land Office, -355-Hest North
Temple, 3 Triad Center, Suite 400, Salt Lak‘g.'c'ity,;;!lg“-‘ﬁfl},l;g_.

IN WITNESS WHEREQF ] have hereunto set my har{d"_a.nz:’;]:ﬁggd the seal
of the State Lard Office this 18TH DAY of JUNE-T890; >
Lopg L Th




