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THIS AGREEMENT made this 29th day of. Novemher 1973 , between
BONNEVIT.TE ON THE HITLL. COMPANY, a Utah Corporation

(ST

Lesso ;_(';vﬂ\e grone or more), and
Lessve, WITNESSETH:

Cape {2 . .
3%, Lessor in, consideration of

LAWRENCE CRAIG CALDWELL IT

Twenty and no/ 100 Dollars

($2Qa. —mm~—~1,.in hand paxd,fo the royalties herein provided, and of the agreement of Lessee herein contained, hereby
legiqg@?ﬁhe purpose of investigating, exploring, prospecting, drilling and mining for
nes, buildi

" grants, leases and lets exclusiyely ¢
.and llr.’b(,h\cing ‘il and gas/ lsz?'ymghszpe 1 ng tanks, power stations, telephone lines and other structures thereon to

produce, save, take. care of, treat, transport and own said products, and housing its employees/ the following described land
i N @olt Take County, Utah, bo-wit: at tfle approval of Lessor

0CT9 1914 g7

R 3

vest of K LLLsl 8 See Exhibit "A" Attached Hereto

JERADEAN MARTIN, Recorder
2‘% All Subject to Attached Addendum
L4 Deputy

O T ST

It being intended hereby to include herein all lands and interests therein contiguous to or appurtenant to said described lands owned or claimed

L Range.

by lessor. For rental payment purposes said leased lands shall be deemed to tail ‘2, 079 acres, more or less,

2. Subject to the other provisions herein contained, this lease shall be for a term of ears from this date (called “primary term") and
as long thereafter as oil or gas is produced from said land hereunder or drilling or reworking operations are conducted thereon.

3. The royalties to be pald by Lessee are: (a) on oil, onc-eighth of that produced and saved from said land, the same to be delivered at
the wells or to the credit of Lessor into the pipe line to which the wells may be connected; Lessce may from time to time purchase any royalty oil in
its possession, paying the market price therefor prevailing for the field where produced on the date of purchase; {(b) on gas, including casinghead
gas or..other gd bst. duced from said land and sold or used off the premises or in the manufacture of gasoline or other product (3>
therelr% N th@ foarket value at the well of one-eighth of the gas so sold or used, provided that on gas sold at the wells the royalty shall be nne-$3 000
3 .
per

eighth ‘of\ -the amount, realized from such sale; where gas from a well producing gas only is not sold or used, Lessee may pay as royalty XWKW(E%
well per year; and if' such payment is made it will be considered that gas is being produced within the meaning of Paragraph 2 hereof, Lessee shal
have lree\usd of/oll, zds,.conl, wood and water from said land, except water from Lessor's wells, for all operations hercunder, and the royalty on
oil and™gas shall be; coraputed after deducting any so used. Lessor shall have the privilege at his risk and expense of using gas from any gas well on
said land ‘Zdr jstoves”znd ‘inside lights in the principal dwelling thereon out of any surplus gas not needed for operation hereunder.

. fk'.’-‘l‘!.«ipefntiqns for drilling are not commenced on said land or en pooled th ith as hercinafter provided, on or before one year
‘.'}omuth‘l. dnte, the Jéase shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to

the credit of Lessor'tn, . BONNEVILLE ON. THE HILL CQ Bank at_.220.Kearns Building,.Salt Lake_City, utan,

"(which bink.and ils _sqccéssors are Lessor's agent and shall continue as the depository for all rentals payable hereunder regardless of changes in

m}lnerﬂhin'of, hnid\]n'u_d?ar the rentals either by conveyance or by the death or incapacity of Lessor) the sum of, $3- 079 00___—"-"'""'""!-'5
Ji [ ., )
Three Thousand Seventy-Nine and no/100

33’0'_7_9'00___——— (herein called rental), which shall cover the privilege of delenl‘linz of for drilling lg;
lly the

a period of twelve (12) months. In like manner and upon like payments or tenders of for drilling may
further deferred for successive periods of twelve (12) months each during the primary term. The payment or tender of rental herein referred to
may be made in currency, draft or check at the option of the lessee; and the depositing of such currency, draft or check in any post office, with
sufficient postage and properly addressed to the lessor, or said bank, on or before the rental paying date, shall be deemed payment as herein pro-
vided. If such bank (or any successor bank) should fall, li d or ded by th ank, or for any reason fall or refuse to accept
rental Lessee shall not be held in default for failure to make such payment or tender or rental until thirty (30) days after Lessor shall deliver
to Lessee a proper recordable instrument, naming another bank as agent to receive such payments or tenders. The down cash payment is consider-
ation for this lease according to its terms and shall not be allocated as mere rental for & period. Lessee may at any time execute and deliver to
Lesgsor or to the depository above named or place of record a release or relemses covering any portion or portions of the above described premises
and thereby surrender this lease as to such portion or portions and be relieved of all obligati a8 to the ge surrendered, and thereafter the
rentals payable hercunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

6. Should any well drilled on the above described land or on acreage pooled therewith during the primary term before production f{s obtained
be a dry hole, or should production be obtained during the primary term and thereafter cease, then and in either event, if operations for drilling an
additional well are not commenced or operations for reworking an old well are not pursued on said land on or before the first rental paying date
next ding the ion of production or drilling or reworking on said well or wells, then this lease shall terminate unless Lessee, on or before
said date, shall resume the payment of rentals. Upon r ion of pi of rentals, Section 4 governing the payment of rentals, shall
continue in force just as though there had been no interruption in the rental payments. If during the last year of the primary term and prior to
the discovery of oil or gas on said land or on acreage pooled therewith, Lessee should drill a dry hole thereon, or if after discovery of oil or gas
before or during the last year of the primary term the production thereof should cease during the last year of said term from any cause, no rental
pay or it are y in order to keep the lease in force during the remainder of the primary term. If, at the expiration of the pri-
mary term, lessec is conducting operations for drilling a new well or reworking an old well, or if, after the expiration of the primary term, pro-
duction on this lease shall cemse, this lease nevertheless shall continue as long as said 8 or additional operations are had, which
additional operations shall be deemed to be had where not more than sixty (60) days elapse b o i on one well and

t i on another well, and if production is discovered, this lease shall continue as long thereafter as oil or gas s produced

of
and as long as additional operations are had.
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7. Lesseec shall have the right at any time without Lessor's consent to surrender all or any portion of the leased premises and be relieved
of all obligation as to the acreage surrendered. Lessee shall have the right at any time during or after the expiration of this lease to remove all
property and fixtures placed by Lessee on eaid land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury
nlll hpipeLlines' below orcdihnry plow depth, and no well shall be drilled within two hundred (200) feet of any residence or barn now on aaid land
without Lessor's consent.

8, The rights of either party h may be igned, in whole or in part, and the provisions hereof shall extend to the heirs, successors
and assigns of the parties hereto, but ne change or division in ownership of the land, rentals or 1ti h lished, shall operate to
cnlarge the obligations or diminish the rights of Lessee, No change in the ownership of the land, or any interest therein, shall be binding
on Lessee until Lessee shall be furnished with a certified copy of sll ded instr: , all court i and all other neceasary evidence
of any transfer, inheritance, or sale of said rights. In event of the assignment of this lease as to a segregated portion of said land, the rentals
payable hereunder shall be apportionable among the several leasehold owners ratably according to the surface area of each, and default in rental
payment by one shall not affect the rights of other | hold owners h der, In case Lessee assigns this Lease, in whole or in part, Lessee ghall
be relieved of all obligations with respect to the assigned portion or portions arising subsequent to the date of assignment.

9. All express and implied covenants of this lease, both before and after production is obtained upon the leased premises, shall be subject
to all Federal and State laws, executive orders, rules an 1 an h ything herein to the contrary, this lease shall not ex-
vire, terminate or be forfeited in whole or in part, nor shall Lessee be liable for damsages for failure to comply with any of said covenants so long as
or if compliance therewith is hindered, delayed or p by tuch law, order, rule or regulation. If drilling operations or compliance with the
provisions of this lease, both expressed and implied, is hindered, delayed or prevented by reason of any such law, order, rule or regulation at the
expiration of the primary term hereof, the primary term shall be and the same is hereby extended for the full term of such hindrance, delay or
prevention and for a period of one (1) year after such law, order, rule or regulation causing or resulting i 4&: delay, hindrance or prevention has
83 to the lands herein leased become wholly ineffective. Prior to the discovery of oil, gas xxmxmgﬁ&y' n_the leased premines the extension
herein granted shall be ineffective unless Lessee shall, at or before the expiration of the primary term and during the period of such hindrance, delay
or prevention, continue to pay or tender the annual delay rentsls hereinabove mentioned as to all lands then subject to this lease on each anniver-
sary rental paying date as the same become due and payable or until drilling operations are commenced or production of oil, Rloxr% R {")?/b
is obtained in accordance with the other provisions of this lease and the payment or tender of such rentals at such times shall have the same force

d.
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and effect as rental payments paid or tendered during the primary term If rental have been suspended under the
terms of this lease by reason of the of o i for drilling or on account of the production of oil, gas mxmmxt rigr
ler' ‘ofVthe

to the time Lessee is hindered, delayed or prevented by any such law, order, rule or regulation, Lessee may resume the payment or ten
annual delay rental on the rental date next ensuing after Lessee has been hindered, delayed or prevented from complying with provisions of this
lease as af id, and the of the of delay rentals shall have the same force and effect as though rentals had been continuously
paid on each rental paying date, and by continuing such rental payments Lessee may extend this lease beyond the primary term for the full period

hereinabove mentioned. g

If, during the term of this lease, oil or gas ﬁmxgmm is discovered upon the leased premises, but Lessee i3 prevented from producing the
same by reason of any of the aforementioned laws, orders, rules or regulations, this lease shall nevertheless be considered as producing and shall
continue in full force and effect until Lessee is permitted to produce the oil, gas/ and as long thereafter as such production con-
tinues in paying quantities or drilling or r 'S are d as glsewhere herein provided.

.
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t to enforce

10. Lessor hereby warrants and agrees to defend the_title to said land and agrees '.hi\t Lessce at its option may discharge any‘ tax, mortgage

or other lien upon said land, cither in whole or in part, and in event
1 accruing

toward satisfying same,

same and apply rentals and

sec does so, it shall
Without impairment of Lessee's rights under the warranty in

be subrogated to such lien with the righ

event of fajlure of title. it is agreed that if Lessor owns an interest in sald land less than the entire fee simple estate, then the royalties and rentals

to be pald lessor shall be
11.

reduced proportionately.

Lessors hereby release and waive all rights of homestead.

All of the provisions of this lerse shall inure to the benefit of and be binding upon the parties hereto, their heirs, administrators, successors

and assigns.

This agreement shall be binding on each of the above named partles who sign the same, regardless of whether it Is signed by any of the other

parties.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

WHNEEXX LESSOR:

BONNEVILLE ON.THE HILI, COMP.

Z.2l

LESSEE:..
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STAT oF U:I' " ss UTAH INDIVIDUAL
N(T!" QF LA Lo e
RN s .
T ,;5 t}‘e- "/..@ -sd' yoof M U2 s s A.D. 197> personally appeared before me
B N p—
vd L !'(“mu’ "A—"‘b‘kn V:; [ Cen Y A Mottt (‘ A\l -
the sxgn)éxp &l ifle)e ahw pstrument, who duly acknowledged to me that W executed the same A2 2 e P
N s 2 /" S gt T
Myéprmmssr‘gn \\‘M Noayv o+ V& 725 ;{:/"/“"//M//Z .
...:c...|.\\'~" / Notary Pu/bhc
7 Ve
T. F
STATE OF UTAH } ss UTAH INDIVIDUAL
COUNTY OF.
On the. day of. A. D. 19, personally appeared before me
the signer of the above instrument, who duly acknowledged to me that executed the same.
My commission expires:
Notary Public
STATE OF UTAH ss UTAH CORPORATION
COUNTY OF'«) e 1Y Lol
\\\bn the L7 _17,.._..day of N\ :—' 2 e A.D. 187 3% personally appeared before me 1=
9~' C(T Q /(.L.\, e on \?J('l. A 273
SIS
?lﬂ Ue{;g“h}ome duly- sworn, did say that he is the president of %
A ﬂ;\l BE L2 o :( e OQol e oL e Rz o and that said instrument was <
¥ in{ héh%}f/\'t?f .Sald corporation by authority of its by-laws, and said - g
,: [mal
o
" @ Ot s AN ’2) @ de acknowledged to me that said corporation executed the same.
I\Ey‘*commissibo{?ﬂexpires' e N 2 a ,/,,,,// S [ L g

e Notary Pubiﬁ/




¢

EXHIBIT MA"

PARCEL #1

Commencing at the Northeast corner of Section Thirty-Five (35), Township
One (1) North, Range Two (25 West, Salt Lake Meridian, thence West eleven
thousand eight hundred eighty feet (11,880'); thence South four thousand
three hundred eighty-six feet (4, 386'); thence East eleven thousand eight
hundred eighty feet (11,880"); thence North four thousand three hundred
eighty-six feet (4, 386') to place of beginning, containing approximately

1, 196 acres, more or less,

PARCEL #2

"8 1/2 & NW 1/4 ofSec, 16, T. IN., R. 2 W,, SLM; N 1/2 & W 3/4

of S 1/2 Sec, 21, T. I N,, R. 2 W., SLM; NW 1/4 Sec. 22,

T. 1N., R, 2W., SLM; SW 1/4 & NW 1/4 of SE 1/4, Sec. 2%,
T.1N.,R.2W.,, SLM; N 1/2, SE 1/4 Sec, 28; T, 1 N., R, 2 W.,
SLM, and Commencing at S 1/4 Cor, Sec, 28,T, 1N., R. 2 W,, SLM,
W. 4.5 rds., N. 112 rds., E, 4,5 rds., S, 112 rds., to beg. ,

containing approx, 1,883 acres, more or less,

Totalling 3,079 acres..
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ADDENDUM W

1. The foregoing notwithstanding, it is understood that lessee must,
within twelve (12) months, commence to drill a well to a producible depth or
3, 000 feet, and a minimum depth of 1,000 feet must have been drilled before
the first anniversary and completed before the second anniversary,

2, Lessee or assignee is hereby given the right and power to pool the
land covered by this lease or any portion thereof with any other land the lessee
or assignee may have under lease or ownership within one mile from land
covered by this lease when in lessee's or assignee's judgment it is necessary or
advisable to do so in order to properly develop and operate said premises,

If production is found on the pooled acreage, it éhall be treated as
if production is had from this lease whether the well or wells be located on the
premises covered by this lease or not, In lieu of the royalties elsewhere herein
specified, lessor shall receive on production from that pooled only such portion
of the royalty stipul ated herein as the amount of his acreage pooled or his royalty
interest therein hears to the total acreage so pooled.

3. It is understood that the title examination and descriptions have been
provided by lessee, In the event lessors do not own any portions of the described
properties, the rental payments shall be reduced by $1.00 per mineral acre per
year for any acreage not owned, Additionally, should rights in the described
property be claimed by any third person, lessors shall, at their option, either
defend their claim to title or cooperate reasonably with lessee in allowing lessee
to defend such title,

4, At the end of the lease, or within six (6) months of the completion
or abandonment of work at any site, any disturbance of surface shall be graded
and re-seeded with proper grasses to restore the site, together with its access
roads, to present condition. Lessee shall commit no waste upon the property and
shall not unnecessarily disturb the ground surface. Lessors shall be notified

in advance of any cutting of fences and lessee shall restore and repair any such

(Page 1 of 3 Pages of Addendum)
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fences at earliest practical time and shall take reasonable steps to prevent entry

or escape of livestock during the interim. In the event livestock owned by lessors,
or any of them, are killed as a result of lessee's operations, or changes in surface,
lessee agrees to compensate the owner for such loss,

5, Lessee and assignee agree to produce and market any commercial
oil or gas discoveries within a reasonable time to permit necessary pipeline and
facility construction and further agrees that such commercial well or wells will
not be capped as future reserves.

6, Lessee or assignee agree to hold lessors harmless from liability
for claims of injury to third persons or their property, including reasonable
defense costs and attorneys' fees, due to the negligent or willfully wrongful acts
or omissions of lessee, his agents and servants acting within the course of their
employment,

7. Lessee or assignee shall indemnify leésor from any claims arising
from Workman's Compensation Law of the State in which the work is to be per-
formed or any claims which are not covered under the Workman's Compensation
Laws,

8. Lessee or assignee shall indemnify lessor from any and all property
damage claims and any claims which might arise from independent contractors
lessee or assignee may secure for services,

9. The lessee or assignee will have a first right of refusal for an ad-
ditional two (2) years, if this lease is terminated upon the second anniversary

date,

LESSOR: LESSEE:

BONNEVILLE ON THE HILL COMPANY

e ﬁ;&.@%f %MQO t\ Sy ) 'I

/' \ Lawrence Craig Caldwel1II

{Page 2 of 3 Pages of Addendum)
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STATE OF UTAH )

) ss,
COUNTY OF_ S\ La i)

Onthe )4 +V\day of Noous v Vs A.D, 19’&3 , personally

appeared before me LAWRENCE CRAIG CALDWELL II, the signer of the above

instrument, who duly acknowledged to me that he executed the same himself.
15 7/7 '

\

vy TA

Q:‘ IUEQQnssmn Expires:
p

M‘ — / Y g m A
} "1ﬁ7b :“L'T’f.//»/‘%f?‘/,—/a—v'

ml S‘Lbl L =
by Notary Publlc e

.t/

RUTTTIITION

STATE OF UTAH )
) ss.

COUNTY OF 45y, (4 \olic )

On the ‘L‘(”‘ ~ day of NP ey, A.D, 197'2 , personally

appeared before me R . Go ~deve Bl o , who, being by me duly

sworn, did say that he is the President of BONNEVILLE ON THE HILL

COMPANY, and that said instrument was signed in behalf of said corporation by

authority of its bylaws, and said ()\ . o qjc,% Basl , acknowledged to me -

\\“w i

W'ﬁ\corporatlon executed the same,
. l'< TAS -_"‘
"r: LB Mx‘Co’fflm%ssmn Expires:

H cO HalS
% EXPIRE> /a
#: W

RORNL, \/ S /f::z.»’-»’/
”,(p/\")k | o

RO IGARRIECNNE Notafy Public
b S
""vmul““ o

D‘
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