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PRODUCERS 88 WR-503 (SR 1/90) 26»0519

OIL AND GAS LEASE

THIS AGREEMENT, made and entered into us of the . 18th " day of July 1o Ok
Celia Jorgensen aka Celia Nudel, a widow 2%, by and berween

c/o D, Michael Jorgensen, 139N 300E, Salina Utah BL4EEL
herei calied "Lessor” (whether one

“ormoreyandDale E Armstrong, 4‘35"Ndrmmgnj__w1L SLC Ut., 84103 _ bereinat called “Leseee,” WITNESSETH:

1. Lessor, for'and in conalderition’of tie sum of . Ten and more potzars (s _10.00 . i hand.paid, of the

, royaliies herein'provided and of ihe agreements of Losses heréin contained, he':ebymn!s, denises, jeases and lets exclusively unto Lessee the land hereinafter described,

_for the purpose of ‘ir;;'utx's'a.da‘ix;’ exploring, d illing nd mining for, producing, faving, taking, awning, wansporting, storing, handling and treating oil, gas and afl
=

; herein called ledsed substances, together, with all righu, privileges and easements useful for Lessee's operations bereunder on said land

“substances from lands oxherthan said lands by means of said wel] or wells for 30 long as Lessee o¢ ine assigns maintains any oil and $as lease or.oil, gas and mineral

lease"or extension or thereof coveririg lindi, any patt of which lie within one (1) mile of said land. The phrase "gus" ag \§d in ghis leasa shall embrace all
.gases whether hydrocarbon ‘gas, COy, helium orother. The said laod included in this lease is situsted in the County of evier
State of Utah , and is-deseribed as follows, to wit; - ~

See attached Exhibit A for description of lands

including ‘all-leased substances underlying lakes, swredss, roads, streets; alleys, mf éllf ﬂgm-o(-my which. traverse o¢ sdjoin said land;-and inchuding all lands
ownedordaimedbylmo’runpmnhnymabwe‘ ibed; and inil SR acres-of land more of less, As:to the estate created hereby,
Lessor-hereb inquish ] ‘and waives all rights under and by virtue.of the Taws of this state providing for homestead: exemprion, dower, curtesy and other

y:seling 3
-tights substitutive thereof.: This lease shall covet.nu lhf'inheKBl in said land now owned by or hereafter. vested in Lessor, even though greater than the undivided interest

(if-any)-described -above. For.the p pose of £ any payments based on.acreage, Lessee, st Lesses's option, may sct as if xaid land and its constituent parcels

~contain the acreage above stated, wheth -they iy more or-less. Lessee may inject water, gas or other substances into any zone or stratum underiying

said fand and not productive of fresh water,

2. Subject to the other provisions hersin contained, this lease'shall remain in-force for a period of ten years from the date hereof, herein calied "primary term,” and
i .y der is being cond !

so fong 23 leased sub oranyomérmie‘ofthemisbeingpx&uged'frbauidla&dérany peration permi
land or this lease is vontinued in force by reason Of any of the oiher provisions hereof. :

3. ‘Royalties on. leased substances 1o be paid by Lessee are: (a) on-oil, one-eighth (1/8). of that prodiced and saved from said land, to be delivered at the welis or
1o the.credit of Lessor into the pipeline to which the: wells may. be connected; Lessee may from time 1o time purchase any royalty oil, paying therefor the market value
in the field where produced on.the day it is run to. the.pipeline.or storage tanks; (b).on gas, ineluding casinghead #as, produced from, said land and sold or used off
the premises; the market value at the well of one-eighth (1/8) of the gas 20 sold or used, provided that.on gas sold ac.the well the toyalty shall be one-cighth (1/8)
of the amount realized from such sale; (c) on sulphur, one sighth (1/8) of the amount realized from the sale thereof less the costs of f; ing and tation
to‘the poiat of sale; (d) on all other leased substances, five percent (5%) of their value at the well. For any such oil and gas sold (o purchased by Lessee), Lesses

shall account to Lessor. for Lessor's share of 'such oil or gas at the price teceived by Lessee (of market value if purchased by Lessée), Jass the costs of compressing,
pressurizing, heater-treating dehydrating, separ ating, gathering, storing 'or tran porting the 6il to starage tanks or the g23-into the market pipeline for to-other point
of sale (or.purchase)], and all other costs beyond the wellhead; whether enumerated herein of not. If Lessze shall discovet gas hereunder on said land or ont fand
unitized with any of 1aid land, Lessee may at any tina or times during or after the primasy term and at Léssée's elécton, pay as: royalty (herein called shutin gas well
payment)-a sum equal to the rental hereini ded on the acreage th held by Lesses hereunder, wh it shall be idered for all-p of this lease

; PRGN e {5 et
lh‘ala‘leasedsubsum:eisbufuptédneeqbﬁe\&dﬂ&bmﬂidlg’hd‘fqr'awiodhfone'ynr;sucheymrto imence on the anni) aty of this lease next preceding

such’payment, unless the rental, il aury; which accrued on such anniversary was paid, in‘which event such year shall commence on the anniversary of this lease next

d on sajd

water developed from 3aid land by Lessee for all operations bereunder. | . ~ N
4. If operations are: not enced on said land on oc befors one ym fmn; tbedalehueof.tﬁs_tlgﬁ %ﬁg'ﬁué'n'ég}ﬁh parties unless Lessee, on or before

the expiration of said period, shall pay or tender 10 Lessor or to Lessor’s credit in Bank
at Sallna; Ut. 8}4‘65“’ (Accts 20"01136"7) OF any - "suecessor, * ‘Herein " called  "depository bank® ‘the sum’ of

Gne Hundred & Eighty Four & 73/00 DOUARS(S__ 18U .73 ) hereincalt 1*rental,” whichshalléxtend
for twelve (12) months the time within which perations may be commenced. . Thereafr ually, in like and upon like ‘pay ‘or ‘tenders this lease may
be maintained in foree and such perations again deferred. for. g jod: primary term; provided, however, that if during the

primary term hereof ainy leased sub s produced h
of this lease; the rental accruing on-such. anni ¥y shall be d and this lease shall continue'in force:as though
deemed 1o be commeénced when the first material is moved in or the first work done. Payments or tenders of rental or any other payment due or payable under the
terms of this lease; other than I g jction, may . be made by mailing or delivering cash or Lessee’s check or draf to Lessor o 1o the depository bank
0n.or befory $eWIN o y dong8 k shall fail or refiise (0 accept the payment, this lease shall not terminate and Lessee shal 1ot be held in default
for fai:E~ £'9 § ~ ¥ o such payment for thirty (30) days after Lessor has delivered to Lessee a-recordable instrument designating
anothier Yepositody® bk s SR YA ; PR desiznated as depository shall continue as such and as Lessor’s agent, dless of changes in hip of
Lessor's interask! Titse £ h ts joindy to the credit of al} parties having any interest hereunder. If Lessee shall, in good faith and with
reasonable dilige A j or incorrectly pay some portion thereof, this lease shall
not terminate unle& Lithish | irty. ‘itten notice of its error or failure, shall fail to rectify the same. Lessee may at any time or times surrender
this lease as 10 all. or any-pe tio By or tendering to Lessor or to the depository bank.or by filing for record a rel; or rel and be relieved
of all-obligations thereafter accruing as to the acreage surrendered, The rental shall be reduced in the same ion that the 2 d hereby is reduced.

5. If-any operations or production of a leased sub or any combination of such activities shall occur Hereunder and if a1 any time or times after the primary
term or within three (3) months before expiration of the primary term such perations or such production or any combinath of such activities shall cease for any cause
5o that none of such activities continues, such cessation shall not-cause this lease to terminate and this lease shalt remain in force if and <o long as (a) payments are
made under paragraph 3 (if applicable) or (b) any ion or production of a leased sub is d or d h der during a period for which any
such -payment-was made or within three (3) months after cessation of the last of the operations or production that had occurted heceunder or (c) the cause of cessation
is covered by paragraph 8 hereof, Wherever used in this paragraph 5, or wherever else used in this lease unless the context requires otherwise, the meaning of the
word "operations* shall without limitation include: drilling, digging and boring operations, producing operatiotis, the drilling: of a dry hole or successive holes before
or after production is obtained, plugging back, reworking operati deepening ions and dial operations in co ion with either drilling or producing
operations.

6. Lessee shail pay for damages caused by Lessee's ¢ ions to growing crops, buildings, ir igation ditches; feed lots and fences. When so requested by Lessor, Lessee
will bury pipelines below ordinary-plow depth at the tme of installation when crossing cultivated land owned or operated by Lessor. No well shall be drilled on said
land within two hundred (200) feet of any residence or'bam now on said land without the consent of the surface owner. Lessee shall have the right at any time 10
femove all Lessee's: property and fi: including the right to draw and remove ait casing.. Lessee shall drill any wel which a bly prudent of would
drill under the same or similar clreumstances o prevent substantial drainage from said land by wells Jocated on adjoining land niot owned by Lessor when such drainage
is not comg d by drainage. No default of Lessee hersunder with respect 10 any well or portion of said land shall impair Lessee’s rights with respect to
any other well or portion of said land,

7. The rights of Lessor and Lessee hereunder may be assigned in whole or in parz. No change in hip- of Lessor’s {by assi or otherwise) shal
be binding on Lessee until Lessee has been furnished with notice, consisting of certified copies of all recorded instruments or documents and other information necessary
1o establish a complete chain 6f record title from Lessor, and then only with respect to payments thereafter made. No other kind of nofice, whether actual or constructive,
shall bé hinding on- Lessee and Lessee may continue 10 make payments prexisely as if no change had occurred. No present or future division of Lessor's ownership as
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of time three (3) months prior 1o any anniversary
such rental had been paid. ‘Operations shall be
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EXHIBIT A ATTACHED DESCRIPTION OF LANDS RIDER

l Township 21 South, Range 1 Bast, SIM
Section 31: as follows : )
Begimingmﬁgmstmnofsmiﬁgmyu-lo 4 chains East, mre
-~ @ less from the: Nerthwest: Corner:of Iot 2, Section 31, n 21 sauth, Range
) "Y) 1 East, salt lake Base and ‘Meridian; thence East 934.5¢ feet, mre or less to
) the Fast line of said ot 2; thenca South '1500 feet, mare ar less to the
W Northerly line of State Higtway U-10; “thence Northwesterly along said Northerly
Qp//ih:g of State HzghwayUle to begimning. (Cont. 16.09 ac. m/1) Yry-y
: ‘Begimning at the Nortlwest Comner of the Nartheast Quarter of the
, Saxﬂr.esttherofSectim'al,'MshipuSwﬂx,mrgalmst,Saltwaase
;\2\ ard Meridian; therce East 6.50 chains; thence Sauth 20 chains; thence West 0.50

4Y

W

; }'dnin;'»_th,am Scuth 1.90 chains; thence Nerth 63 1/4 degrees West {,88 chains;
%Aﬁm Seuth 21 3/4 degrees West 1.15chains; thence Sauth 68 1/4 degrees East

v 2.35 chains; thence South 0.86 ; thence West 6. chains; thence North 4

. chains; thence West: 573.92 feet; thence Narth 42 degrees 15/ East 955,12 feet to

” State Highway U-10 right of W7 thence Northwesterly aleng Highway U-10 right
L}/’H’ 4 of way-to "40" Line; thence Narth 350 feet, mare ar less to beginning. (Cont. 2?..

L
(%]

Lt/“,’( to begiming. (Cont. 144,84 ac. m/1) :

ENCEPTING ‘THEREFRCM THE, FOLLOWING: Begining cn the Northeasterly right of way
/?um Of State Road Scuth 0 degree 10744" West 1050.88 feet along the Quarter
Y Idm&ﬂﬂst‘sm.mfeetﬁmmofSectimn, Township 21 Scuth,
PO 2 1 East, Salt Lake Base and Meridian; thence North 48 degrees 14/38" West
\\3\ /401.41 feet along said right of way line; thence Narth 41 degrees 45/22" past

~— 325.55 feet; thence Sauth 48 degrees 147387 Past 401.41 feet; thence South 41
(4_7,_0-;3@9& 45722" West 325.55 feet to begimning.  (Cont. 3.00 ac, m/1)
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