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BOX ELDER COUNTY
STATE OF UTAH

ASSIGNMENT OF OIL AND GAS LEASES
KNOW ALL MEN BY THESE PRESENTS:

PETROHUNTER HEAVY OIL LTD., whose address is 1875 Lawrence Street, Suite
1400, Denver, Colorado 80202 (hereinafter referred to as "Assignor"), for and in
consideration of the sum of Ten Dollars ($10.00) and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, does hereby
grant, assign, transfer and convey, subject to the terms and provisions herein contained,
unto Pearl Montana Exploration and Production Ltd., whose address is 2500 Petro-
Canada East Tower, 111 5" Avenue S.W., Calgary, Alberta, Canada, T2P 3Y6, (hereinafter
referred to as “Assignee"), all of Assignor's right, titie and interest, including all rights,
estates, powers and privileges appurtenant thereto in: (a) the oil, gas and mineral leases,
the oil, gas and all other hydrocarbons and minerals, mineral fee interests, other fee
interests, royalty interests, overriding royalty interests, and other leasehold interests,
including any and all right, title and interest created by units formed under orders,
regulations, rules, and other official acts of the governmental authority having jurisdiction,
specifically described on Exhibit A attached hereto and made a part hereof {the “Leases”)
attributable to the Leases and lands covered thereby, described on Exhibit A (the “Lands”);
(b) all agreements, contracts and instruments relating to, derivative of, or affecting the
Leases and Lands, including, but not limited to, operating agreements, farmout
agreements, exploration agreements, participation agreements, unitization, pooling and
communitization agreements and other similar agreements, contracts and instruments
insomuch as they relate to the Leases and the Lands; and (c) all rights of way, surface
leases, permits and licenses, surface use agreements and other surface rights associated
with the Leases and Lands (the “Surface Rights”); to the extent all such agreements,
contracts and instruments are freely assignable and transferable.

Assignor and Assignee, in mutual consideration hereof, agree to the following terms
and conditions:

1. This Assignment of Oil and Gas Leases shall be effective 12:01 am. Mountain
Time, October 1, 2007 (the "Effective Date").
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2. Except as set forth in the Purchase and Sale Agreement dated effective October 1,
2007 by and between Assignor and Assignee, Assignor makes no warranty,
express, implied or statutory, as to any of the rights, titles or interests hereby
conveyed, and all such rights, titles or interests are sold to and accepted by the
Assignee “as-is” and “where-is” with all defects and faults, if any, except that
Assignor warrants title to the Leases against all persons lawfully claiming the same,
or any part thereof, by, through or under Assignor, but not otherwise.

3. The interest herein conveyed is subject to, and Assignee hereby assumes, its
proportionate share of all existing royalties, and any other burdens or encumbrances
of any nature existing with respect to the L eases and Lands herein assigned.

4, Assignor and Assignee shall execute and deliver separate governmental forms of
assignments of the Leases on officially approved forms, in sufficient counterparts to
satisfy applicable statutory and regulatory requirements. Those assignments shail
be deemed to contain all of the exceptions, reservations, warranties, rights, titles,
powers and privileges set forth herein as fully as they were set forth in each such
assignment. The interests conveyed by such separate assignments are the same,
and not in addition to the interests conveyed by this Assignment.

5. This Assignment of Oil and Gas Leases and all rights and covenants in connection
herewith shall be binding upon the parties hereto, their respective heirs, successors,
and assigns, and the covenants hereof shall run with the Leases and Lands.

6. This Assignment of Oil and Gas Leases is made expressly subject to the terms,
conditions and provisions of the Purchase and Sale Agreement dated effective
October 1, 2007 by and between PetroHunter Heavy Oil Ltd., as Seller, and Pearl
Exploration and Production Ltd., as Buyer.

IN WITNESS WHEREOF, this Assignment of Oil and Gas Leases is executed and
delivered as of the Effective Date.

ASSIGNOR
PETROHUNTER HEAVY OIL LTD.

By

.Jim Bgb Byrd,}Vice President of Land

ASSIGNEE

PEARL MONTANA EXPLORATION AND PRODUCTION LTD.

"

Title: —

50,7" Lc/i,'ac , VP
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STATE OF COLORADO )
) ss.
CITY &COUNTY OF DENVER )

The foregoing Assignment of Oil and Gas Leases was acknowledged before me
November _\,, 2007, by Jim Bob Byrd, as Vice President of Land for PetroHunter Heavy Oil
Ltd. on behaif of said company.

- a s b ldodhdind

KAREN LEBARON b
¢ Notary Public )
¢ state ot Colorado
[ TN Y
/

My Commission Expires: V™ Notary Pubbc/ Sigte of Colorado
November 1, 2008

STATE OF COLORADO )
) ss.
CITY & COUNTY OF DENVER )

The foregoing Assignment of Oil and Gas Leases was acknowledged before me
November _kg, 2007, by _Qn_ngga_\ﬁ%\g__ as _). Qe of Pearl
Montana Exploration and Produetibn Ltd. on behalf of said company.

KAREN LEBARON b
Notary Public
State of Colorado )

ywowews

My Commission Expires:
f\ M.\ M‘(

-
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