Prod, 88 Rev, — Pooling o
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OIL. AND GAS LEASE
(PAID UP)

THIS AGREEMENT, made this. ... 19th __ dayef. .. . . March .19 8%
by and between...... ALEX ADLER AND JEANNETTE S.

_hugband and wife

1 Heritage Way South

....has Vegas, Nevada 89121
_HUNT OIL COMPANY
2900 InterFirst One Building

hersin Eailed»”l.essor" (whether ome or more), and....

..Dallas, Texas 75202 herein called “Lessee, WITNESSETH THAT:

1. The Lessor, for and in consideration of One Dollar ($1.00) and other good and valuable consideration in hand paid, the receipt of which is hareby acknowledged,
and of the and ag ts hereinafter contained, does hereby grant, demise, lease and let exclusively unto Lessee, its successors and assigns, the hereinafter
described land, for the purpose and with the exclusive right of investigating, exploring, prospecting (by seismograph or other method or device), drilling, mining and
operating for and producing (by such method or methods as Lessee may deem advisable including repressuring and pressure maintenance of subswrface formations
with fluids or gases), saving, taking, owning, storing, treating, transporting and marketing oil, gas (including helium, carbon dioxide and any substance produced in a
state), casinghead gas, cond e, all other liquid and gaseous hydrocarbons, sulphur, and all substances produced therewith or incidental to the producti
thereof (all the foregoing specifically named and other substances being herein referred to as oil, gas, and other leased substances, or simply as leased substances),
together with rights of way and easements for roads, pipe lines, telephone and telegraph fines, power lines, radio and electronic communications facilities; and for
erecting and using power houses and stations, tanks and reservoirs for storing oil and salt water and other substances produced from said land or {and pooled there-
with, gasoline plants, pressure and repressure and recycling plants, and all other machinery, fixtures, equipment and structures deemed necessary or convenient thereon;
together with any and all other rights and privileg Y, incident to or ient for or in connection with the purposes hereof and the exercise of Lessee’s

rights hereunder; said fand being described as follows, situated in the County of ... Ir on , State of Utah . to-wit:

Township 31 South, Range 12 West, SLM

Section 9: NWl/4SWl/4
Section 30: SW1/4, South 69 acres of the SEl/A_ 2
Section 31: Lots 2,3,4,El/2Wi/2

Township 31 South, Range 13 West, SIM

Section 25: All )
Section 26: E1/2 -
Section 35: E1/2

Township 32 South, Range 12 West, SLM
Section 7: E1/2
Township 32 South, Range 13 West, SLM
Section 1: SWl/4(except N1/2NEl/4SW1/4Becorded at

Hunt 0il Company

Section 2: E1/2 Request of )
Section 11: SEl/4 LLaaty o APR - 9 a
Section 13: Wl1/2 43:3}.13 g Date b3 1984. Time 2.
Fes 14.50 o . . 315 Paga_ 457-459
By CORA J. HULET, fROM COUNTY DER
Rel'd 3 Indx'd (5 Abst'd Proot {J
containing . 3,173.95 . acres, more or less; and Lessor intends to and hereby feases not only the above deseribed Jand, but ali lands owned or claimed by

Lessor adjacent to said land up to the boundaries of the adjoining owners,

2. This lease shall be effective on and inciuding the date hereof (herein called the “effective date™), and in addition thereto and subject to the other provisions

hereof this lease shall be foratermof______Ten. (L0) ..o years from and after the effective date hereof (herein called the “primary term”)
and as long thereafter as oil, gas and other leased substances or any of them are produced from said land hereunder or land peoled therewith, or operations (as hare..
inafter defined) are conti ly pr ted as hereinafter provided on said Jand or land pooted therewith, or this lease is continued in force under any provision hereof
of otherwise.

3. The royalties to be paid by Lessee are: . ) -

A On oil, including condensate and other fiquid hydrocarbons which are produced at the weli in liquid form by ordinary production methods, one-eighthy of
that produced and saved from said land, same to be delivered in kind o Lessor at the well in tanks or facilities provided by Lessor, or in kmtj to the credit of Lessor
into the pipe line or other transportation facility connected to or otherwise utilized in transporting oil from the wells, Lessee may from’ time to time purchase any_royalty
oil and other liquid hydrocarbons in its possession, paying therefor the net market price thereof (as defined below), computed at the well. In either case the Lessor's
interest shali bear its proportien of the cost of treating the oil to make it marketable and of transporting it from the wells to point of delivery to the purcha_sef.

B. On gas, incleding casinghead gas and other gaseous substances produced and saved from said land, the joyalty shall be: (1) in case Lessee shall itself
use gas in the exiraction of gasoline, distillate or other products therefrom, one-eighth of the net pmceed_s (as defined below) received py Lessee from the sale of the
gasoline, distillate and other products extracted therefrom and which are saved and marketed; and one-eighth of the net proceeds tecevied by Lessee from the sale of
residue gas remaining after such extraction; being in each tase the net proceeds computed at the tail gate of the plant after such extraction;. (2) in case gas is sold
at the wells, one-eighth of the net proceeds received by Lessee fram the sale thereol, computed at the weR; (3) in all other cases when gas is sold, one-eighth of the
net proceeds received by Lessee from the sale thereof, computed at the well; and (4) in case Lessee shall not selt but shall use gas fur.opefahonsv other than opera-
tions under this lease, ane-eighth of the net market price thereof, computed at the well. In either case the Lessor’s interest shali bear its proportion of the cost of

ing, gathering, p ing (including compressing gas and extracting the products thereof), storing, and transporting the gas and products thereof from the well or
plant, as the case may be, to the point of delivery to the purchaser or user. ]

C. On afl other leased substances produced and saved, including substances produced with or incidental to the production of hydrocarbons and sulphur from
said fand, and saved, the royalty shall be one-eighth of the net proceeds received by Lessee from the sale thereof computed at the well; and when not sold but used
by Lessee for operations other than operations under this leass, the royally shall be one-eighth of the net market price of such substances so used, compuled at the
well, except that on sulphur the royalty shall be $1.00 per long ton. )

D. No royalty shall be payable on oil, gas and other leased substances, or products thereof, or residue gas, produced from said land and used by Lessee for
operations on said land, or disposed of for no ideration to Lessee either through unaveidable foss or leakage, or in order to produce or recover leased substances,

or returned to 2 subsurface formation. 6UUK 315 PU‘E 45?
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. n i d iling i i i i f Substances of the same of substan-
* ice” this lease means the price prevailing in the field where §ald land is tocated o _

tially the E—amrehiiéiﬂ?zua%&m;lz:ﬁigngzd ti useq Jistics as leas bst p_ or products thereof, as determined by conl;pafra.blz ::1&5 o asgsta::el;ssh:#ebly govenﬂne:;::
. o i i i air

authority; and if there are no comparable sales or gqvemmenlal price controls, such price as determined bydLessee torme B e wel or siant, 26 fhe case may

of treating, gathering, processing (including gas and the products thereof), storing, an transporting / L e o0 substances

be, to the 'point of d'elivery to the purchaser or user. The term “net proceeds” as used in this lease means proceeds received by Lessee from sales o

oroducts thereof, less costs mentioned above in this paragraph. o ) ) ]

e F. R is the intention of the parties hereto (except as to leased substances the Lessor may lake in kind), subject te a_ppllcable governr'rl:en‘al reguﬂatlo:ds_ﬁar:;

price conlr'ms, that the Lessee shail have and is granted the sole and unfettered right to sell the l;ase? subztance‘s Eotr s;:csha 1:nic; ’anr;((ileu%c;n Ls:scse eteitnmsgu aur:| fr:i)!h |5: s
i the Le In its sole di ion deems advisable; provided that any such sale anc contrac o !  fa

:rrl:dg:lrt i‘;it:a.::rra:?narar:'s I:ngtﬁ:r asliavorable 1o Lessor 2s if at arm’s length), and is fair and 7easonable at the time and under the CIrcukmstaqoes exl;hag “\:nm

enterad into; and it is agreed that royalty paid hereunder on or based on net proceeds from any such sale or contract of sale, or on net market price as determi

hereunder, will satisfy the provisions of this lease with respect to the payment of royalty hereunder. )

4. This is a PA!D UP LEASE, and, subject to other provisions hereof, this lease shalk be and continue in force for the primary term hereof and as long lhereal'ter
as provicied herein, whether or mot lessee th ceases or rifling, production, or other operations on said tand or on land pooled therewith,
and without rental payments or further payment: other than royalties herein provided. © vith which the Teased . ion theteot has been

. 1f Lessee obtains production of oil, gas of other leased substances on said land or on fand with which ihe eased premises or any pertion thet
pooled,‘r)andfif, during the Iitg of this lease either before or after the expiration of the primary term, all the weils are shut in before or after proflu.ctlon lh;.r'elrmn
because of the lack either of 8 market at the well or wells or of an avaitable pipe line utlet in the tield, or because in Lesses’s good faith jodgment it is not advisable
to produce and sell such production for the time being, this lease shall not terminate but shall continue in effect during such shut-in period as _thoqgh prgductmn were
actually being obtained o the premises within the meaning of Paragraph 2 hereof, and for all purposes hereof it shall be deemed that production in pay.mg_qmnm!es
is being so obtained, and on or before the anniversary of the effective date hereof next ensuing after the expiration of 90 days‘(rom the date all s‘uch production is shut in,
and annually thereafter on or before such anniversary date so long as alt such preduction is shut in and not r or fe- on of before any such
succeeding anniversary date, Lessee shall pay or tender fo the royalty owners or to the credit of royaly owners in the depository bank specified below, as royalty,
the amount of $1.00 per acrs for the number of acres in the leased premises then subject to this lease. Such payment or tender may be made to the credit of the

rog .y OwWNers, of any one of more of them as to their respective interests, i THB . .o on oo e e —

ato.... ., r any successor, which bank or any successor thereof shall continue as depository bank regardless of changes
in ownership of royalty. Such payment or tender may be 'made by check or draft of Lessee, mailed or deliyered to said bank or.rnyally owners, on or before said anniver-
sary date. The owners of the royalty as of the date of such payment shall be entitied thereto in proportion te their ownershny of the royalty. The provisions of this
paragraph shall be recurring at all times during the life of this lease, Nothing in this paragraph contained shait abridge the right of Lessee to surrender or release this
Tease in whole or in part, or to otherwise maintain this lease in force and effect under its other provisions, and no shut-in royalty shall be due for or with respect to a
shut-in period during which this lease is otherwise maintained in force and effect.

6. If at the expiration of the primary term oil, gas or other leased substances or any of them are not being produced on said land or on fand pooled tharewith
but lessse is then engaged in operations thereon, or if Lessee shall have ceased operations or production on said land of on fand pooled therewith within ninety days
prior to expiration of the primary term, this {aase shall remain in force so long thereafter as the same or other operations are prosecuted (on the sams or different
wells) with no cassation of more than ninety consecutive days, and, whether or not they result in the production of oil, gas or other feased substances, as {ong there-
afrer as oil, gas of other leased substances are produced from or eperations are prosecuted (on the same or different wells) on said land or on land pooled therewith,
with no cessation of more than ninety consecutive days. Whenever used in lhis lease the word “gperations” means and inciudes operations for and the mining, drilling,
testing, completing, re-completing, rewotking, deepening, plugging back or repairing of a well or hole, repairing or replacing product quipment, or any other
operations, in search for or in an effort to obtain or re-establish production of, oil, gas and other leased Substances, and includes the production of teased substances
whather or not in paying quantities. All operations b der shall be d d to be conti ly p ted if not more than ninety tive days elapse bet
the completion of all operations at one well or | tion and the t or t of operations at the same or another weil or location. )

7. Lessee is hereby granted the right and power at any time and from time to time, without Lessor's joinder, to peol, combine or unitize this lease, the lease-
hold estate and Lessor's royalty estate created hereby, as to ail or any part of the land covered hereby, and as fo any cne or more subsurface strata or formations, with
any other land, lease or leases, foyalty or mineral estate or estates, or portions thereof or subsurface strata or formations thereunder, regardless of the ownership
thereof, so as to create noe or more pooled units or operating units for oil, gas and other leased substances, or either or any of them, Each such unit created for oil,
including casinghead gas, shall contain not more than eighty (80) acres plus a tolerance of 109, thereof, and each such unit created for gas, including condensate,
shali contain not more than six hundred forty 540) acres plus a tolerance of 100 thereof. If any drilling, spacing, proration, conservation, production or other laws,
orders, rules and regulations of any Fedesal, State or other governmental authority having or claiming jurisdiction has heretofore or shalt at any time hereafter prescribe
or permit the creation of units farger than those specified herainabove, then any unit or units created hereunder may contaia or may be redesignaied so &s to contain,
as the case may be, not more than the maximum number of acres so prescribed or permitted, plus any preseribed or permitted tolerance; the Lessee being specifically

thorized and empowered but not obligated to create units of such size, shapa and content as 1o obtain the maximum allowable of production from any well or wells,
Pooled units may be formed hereunder and unit designations filed before or after the con t or pletion of a well and before or after production is obtained
on that portion of this [ease included in any such unit or on any other acreage included therein. In the event any such unit or unils is/are so created by Lesses, Lessor
agrees to accept and shall receive out of the production ar the proceeds from the production trom such unit or units, such portion of the royalty specified herein: as
the number of acres {mineral acres) out of this lease placed in any such unit or units bears to the total number of acres included in such unit or units. Operations for
and the commencement of a well, or the letion of & well to production of either oil, gas or other leased substances on any portion of a unit in which 21l or any
part of the land described herein is embraced, or production of oil, gas or other leased substances therefrom shall have the same effect under the terms of this les-
as if a welt were commenced, completed or producing oil, gas or other leasad substances on the land embraced by this lease. Lessee shall execute in writing and 1!
for record in the records of the County in which the lands herein feased are located, a unit designation instrument identifying and describing the pooled acreage, t
an instrument supplemental thereto redesignating same, as the case may be. Either prior to the securing of production from any unit created under the authorily here’a-
above granted, or after cessation of production therefrom, Lessee shall have the right to dissolve the unit so created, without Lessor’s joinder or further consent, I
executing in writing and placing of record in the County or Counties in which the lands making up such unit may be located, an instrument identifying and dissolving
such unit. If it is determined that any acreage, interest, mineraj or stratum is not subject to the urit designation instrument and is not inciuded in the pooled unil,
the unit shall not be terminated thereby but shall continue in force as to the remaining acreage, interests, minerals and stratum, unless otherwise provided in leases
and other instruments pertaining thereto and of record on the effective date of the unit; and- neither Lessee nor any other interest owner shall be fiable to any parly for
the change in 2creage content of the unit, nor be obligated to make any retroactive apportionment or adjustment of royalties or sums paid on production. The provisions
hereof shall be construed 2s & covenant running with tha land and shall inure fo the benefit of and be binding upon the parties herets, their heirs, representatives,
successors and assigns. :

8. 1f Lessor owns a less interest in the above described tand than the entire and undivided fee simple estate therein, then the royalties herein provided shall
be paid to Lessor only in tha proportion which Lessor's interest bears to the whole and undivided fee.

) 9. Lessee shalt have free use of oil, gas, other leased substances and water from said fand, except water from Lessor's wells, for all operations hereunder,
including repressuring, pressure maintenance and recycling, and the royalty shall be compuled after deducting any so used. Lessee shafl have the right at any time
guring or after the expiration. of this lease to remove all property and fixtures placed by Lessee on said land, including the right to draw and remove all casing. When
rec_:uued by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shalt be drifled within two hundred feet of any residence or barn row on
said land, without Lessor's consent. In the event a well or wells, producing oil, gas, casinghead gas or cond in paying quantities should be brought in on adjacent
lands not owned by the Lessor and within one hundred fifty feet of and draining the leased premises, Lessee agrees fo drill such offset well or wells as a reasonably
prudent operator would drill under the same or similar circumstances.

10. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend o their heirs, executors, administrators,
suceessors and assigns. No change or division in ownership of the land or royaities, h plisiied, shall operate to enlarge the obligations or diminish the
rights of Lesses, or shaft be plndmg upon Lessee for any purpose, untit sixty days after the person acquiring any interest or afiected by such change or division has
furnished Lessee, at its principai place of business, with the instrument or instruments, or certified copies thereof, constituting such change or division and showing his
chain of title from the original Lessor, An assignment of this lease, in whole or in part, shall, to the extent of such assignment, relieve and discharge Lessee of any
obligations hereunder ang, if Lessee or assignee of part or parts hereof shall fail to comply with any provisions of the lease, such failure shall be the sele respon-
sibility of the defaulting party and shall not affect this lease insofar as it covers a part of said lands upon which Lessee or any assignee thereof shall not be in default.
Lessee may at any time execute and defliver to Lessor or to the depository above named or place of record a release or releases covering any portion or portions of
the above described premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surtendered, but all
1ands so reteased shall remain subject to easements for rights of way necessary or convenient for Lessee’s operations on the land retained by it.

11 In case of suit, adverse claim, dispute or question as to the hip of the royalties {or some part thereof) payable under this lease, Lessee shall nol
ba hel@ in default in payment of such royalties {or the part thereof in doubt) until such suit, claim, dispute or question has been finally disposed of, and Lessee shall
have sixty days after being furnished with the original instrument or instruments disposing of such suit, tlaim, or dispute (or a certified eopy or copies thereof), or
mgr being furnishad with proof and -information sufficient, in Lessee's opinion, to determine the owners of such royalties and how to correctly pay the same, within
which to make payment. Should the right or interest of Lessee hereunder be disputed by Lessor, or any other person, the time covered by the pendency of such dispute
shall not be counted against Lessee either as affecting the term of the lease or for any other purpose, and Lessee may suspend all payments without interest untit
there is a final adjudication or other determination of such dispute. :

12, When drilling, reworking, praduction or other operations are detayed or interrupted by force majeure, that is, by storm, flaod or other acts of God, fire, war,
rebellion, insurrection, riet, strikes, @fferences with workmen, or faifure of carriers 1o transport or furnish facilities for transportation, or as a result of some law, order,
rule, regqlatmn, requisition or necessity of the government, Federal or State, or as a result of any cause whatsoever beyond- the conteo! of the Lessee, the time of such
delay or interruption shall not be ecounted against Lessee,” anything in this lease to the contrary notwithstanding, but this lease shall be extended for a period of time
:#ual to ghat during which Lessee is so prevented from conducting such dritfing, reworking or other operations, or producing oil, gas, or cother leased substances from

e premises,

1. it is expressly understood and agreed that there shail be no obligation on the part of Lessee to offset wells on separate tracts into which the land covered

by this lease may be now or hereafter divided by sale, devise or otherwise, or to furnish separate measuring or receiving tanks therefor. Lessae may at any time or times

pay or tender all sums accruing hereunder to the joint credit of Lgtmx 31 5 oA E 4 5 8 ST 29
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14. Notwithstanding the death of any Lessor, or his successors in interest, payments made by Lessee in the manner provided above shall be binding on the
heirs, devisees, executors and administrators of such person. After receiving notice of the death of any Lessor or his successor in interest, the Lessee may continue
making payments in the manner set forth above to the estate of the deceased parly, or to the credit of such estate in the depository set forth above until sixty days
after the Lessee shall have been furnished with cerlified copies of the court proceedings showing the lawful qualification of an executor or administrator for said estate,
or i the event there be no administration of said estate in court, until sixty days after the Lessee shall have been furnished with evidence satisfactory to it showing
the successors in title to the deceased party.

15, Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the Lessee at its option shall have the right to
redeem for Lessor, by payment, any mortgage, taxes or other liens on the above described lands, in the event of default of payment by Lessor, and be subrogated to
the rights of the hoider thereof. In case of payment of any such morigage, taxes or other liens by Lessee, in addition to the right of subrogation herein granted,
Lessee shall aiso have the right to retain any royatties which become due Lessor hereunder and to repay itself therefrom, and the retention of such royalties by lesses
shall have the same effects as if paid %o the Lessor in whose behalf payment of any mortgage, taxes or other liens was made.

16. This lease shall be binding upon all who execute it, whether or not named in the body hereof as Lessor, and without regard to whether this same instru- -
ment, or any copy thereof, shall be executed by any other Lessor named above. Each Lessor executes this Jease individually and in his own right and also for and on
behalf of all parties for whom he is authorized and empowered to lease said land.

'17. Geothermal Rights are specifically excluded from this lease.

18. Lessee agrees to pay reasonable surface damages incurred by operations hereunder
to Lessor's timber, fences, growing crops and pasture lands, and improvements thereon
situated, and at the conclusion of such operations, Lessee agrees to level all pits, and
restore the surface of said land, as near as practical, to its former condition prior to
such operations.

19. Lessee agrees to record a Release of this lease upon its termination.

tN WITNESS WHEREQF, this instrument-is execirted as of the date first above written.
=
sy

S . . Lessor S.8. No.
< ( Ce v Ll X Of,@w% J QZ&I/ '
Alex Adler ._SVCJ: 367747 Jeanette S. Adler $p52 0,
(ACKNOWLEDGMENT)
The State of_H EVADA
Gounty of__CAHARK }

Before me, the undersigned authority, on this day personaily appeared AL EY AC/‘(‘E@ 7o 3 EANVETTE
<. AdLer

known to me to be the person=__ whose name__. ... _ subscribed to the foregoing instrument, and acknowledged te me that__'the#_

executed the same for the purposes and consideration therein expressed.

£
Given under my hand and seal of office on this 2L day of 7«“ e h’ ™ A.D. lgf .
My Commission Expires: . 6{"“""*‘ C.A /)ﬁ-\\ /—

6 l".mmfy,

WUTARY PUBLIC
STATE OF NEVADA
County of Clark
3 BRUCE L. MAYER
My Appointaient Expires Nov, 30, 1986

#2529




