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OI1. AND GAS LEASE

. This Tndenture of Lease, made and entered into this
?ijéi day of October, 1948, by and between PROMONTORY-CURLEE T.AND
CCMPANY of Logan, Uteh, héreinafter called the "Lessor" (whether
one or more) and UTAH SOUTHIRW OIL CJO!PANY, of Salt Lake City, Uteh,
hereinafter called the '"Lessee':

WITH®ESSH TH :

That the Lessor, for and in consideration of the ad-
vance rental payment of One Thousand (%1,000.,00) Dollars *o him in
hand paid, the receipt whereof is hereby acknowledged, leases and
demises to the Tessee, all mineral rights as hereinafter defined,
in those certain pieces or parcels of lands situated as shown here-
inbelow, in the Sounty of Pox uWlder, State of Utah, and more par—
tilcularly described as follows: to-wit:

All of the oil, gas, petroleum and other hydrocarbon sub-
stances that may be found in or under the Southwest (uarter
(SWi) of each and every section or part of section hereih-
below described (except the Bast [alf (I3) of Section 31,
Tovmship 9 North, Range 7 West) together with the rights

of ingress, and ezress, over, across, and upon said lands
for the purpose of removing any and all oil or gas, together
with sufiicient rights for the reasonable operation of any
gas or oil wells of any kind or nature, together with suf-
ficient surface rights for the operation of any refinery or
pipeline reasonably necessary or convenient for the opera-
tien of any oil or gas well of any kind or nature.

Lands situated in Box Flder County, State of Utah:
In Township 8 North, Range 10 West, Salt Lake iieridian:
SV Section 19, 160,00 acres, more or less.

In Tovmship 9 Forth, Range 7 West, Salt Lake Meridian:

Lots 3 & L & E?—SW%-Sec. T, 160.L5 acres,
Iots 3 & L & Ez S Sec. 19, 160,07 acres.
Lots 1, 2, 3, and L, and
E3 NW%, Section 31, 203,74 acres
Total 521,26 acres, more or less,

In Tovmship 9 North, Range 8 West, Salt Lake. iferidian:

Lots 1 and 2 and N} SW% Secs 25 15L.38 acres, more or less.
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In Towvmship 11 Worth, Range 5 West, Salt Lake leridian:

SWs Se;tion Ts | 160,16 acres,more or less.
In Township 11 North, Range 6 West, Salt Lake Meridian:

é?ﬁ Section 15, ) 160,00 acres, more or less,

In Township 12 North, Range 6 West, Salt Lake ieridian:

Vi Section 29, 160,00 acres
SWs Section 31, 160,00 acres
Total ' 320,00 acres, more or lesses

Tn Township 12 North, Range 7 West, Salt Lake Leridisn:

S+ Section 3 160,00 acres
" Section 5 160,00 acres
" Section 6 160.00 acres
" Section 9 160.00 acres
n Section 11 : 160.00 acres
" Section 15 160,00 acres
" Section 17 160,00 acres
" Section 18 160,00 acres
" Section 23 160,00 acres
" Section 25 -+ 160,00 acres
¥ Section 27 ' 160,00 acres
" Section 3% 'Ig0.00 acres
n Section 3 160,00 acres
Totel 2080,00 a2cres, more or lesss

In Township 12 North, Range 8 West, Salt Lake keridian:

St Section 9 161,77 acres

1 Section 11 160,00 acres

" Section 21 160,00 acres

" Section 23 160,00 acres

1 Section 27 ' 160,00 acres

" Section 29 160,00 acres

" Section 31 159.56 acres

" Section 33 160,00 acres

" Section 35 - 160,00 acres.

Total 1LLT .37 acres, more or less.

In Township 12 North, Range 9 West, Salt Lake Meridian:

SV Section 1, , 160.00 acres
#®  Section 3, 160.00 acres
" Section 19, 160,00 acres
B Section 29, 160.23 acres
" Section 31, 160,00 acres
Total _ 800.23 acres, more or less.
In Township 12 North, Range 10 West, Salt Lake lieridian:
SWz Section 19 . 163,17 acres
" Section 21 160,00 acres
" Section 23 ‘ 160,00 acres
T Section 29. 160,00 acres
Total 6l3.1( acres, more Or lessa.
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In Tovmship 13 North, Renge 7 West, Salt Lake

SW# Section 29,
i SV Section 3h,

Total

160.00
80.00

“2L0.00

In Township 13 North, Range & West, Salt Lake

S¥
11

Section
Section
Section
Section
Section
section
Section
Section
Section
bection
Section

3
5,
75
10,
15,

17,
1Q

~7

21,

22,

27,
29,

T0% 3, and NE:
Slig Sectdon 31,

In Tovnship 13 HNorth, Range 9

Svis

Total

Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Section
Total

1,
35
55
€
9,
11,
13,
15,
17,
21,
23,
21y,
25,
27,

29,

33,
35,
36,

l\'-'a‘—i_:' SeCo 30,

113.26
160,00
159,82
160,00
160.00
158,12
160,00
160,00
160,00
150,00
160,00

80.00
160,00

Meridian:

acres
acres
acres, more Or lessS.

Meridian:

acres
acres
acres
acres
acres
a.cres
acres
acres
acres
acres
acres
acres
acres

1951.30 acres, more or less.

160,00
160400
160.00
159.10
160,00
160.00
160.00
160,00
160,00
160,00
160.00
160.00
160,00
160,00
160,00
160,00
160,00
160.00

tiest, Salt Leke Meridian:

acres
acres
acres
acres
acres
acres
acres
acres
acres
acres
acres
acres
8CTes
acres
acres
acres
acres
acres

2879.L0 acres, more or less.

In Tovmship 1l North, Range 7 West, Salt Lake Mericdian:

Lots 3 & L, &
SEx SWz Section 7,

159.69

agres, more or less,
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In Towmship 13 Horth, Range 10 West, Salt Lake Meridian:

-

Wi Section 1,
I

Section
Section
section
Section

Section

sectilon
Section
Section
Section
Section
oection

Total

2
-3

5,
7,
9,
13,

15,

17,
19,
21,
23,
27,

160,00
160,00

- 160,00

161,55
160,00
160,00
160,00
160,00
160,92
160,00
160.00
160,00
I§?20E7

In Township 1L MNorth, Range 8 West, Salt Lake

Si7 Section T,

RO
NG ,-‘L
i
[S ey
"

SWx Section 9,

Section
Section
Section
Section
Section
Section
section
Section
Section
Section
Section

Total

15,
17,
19,
23,
27,
28,
29,
31,
3e,
333
35,

160.27

10,00
160,00
150,00
158.81
160,00
160,00
160.00
160,00

158,00

160,00
160,00
160,00

acres
acres
acres
acres
acres
acres
acres

‘acres

acres

acres

acres

acres

acres, more or lesSa

umeridian:

acres
acres
acres
acres
acres
acres
acres
acres
acres
acres
acres
acres
acres.

1957.08 acres, more or less.

In Tovmship 1l Worth, Range 9 West, Salt Lake Meridian:

577 Section 1,

Section
Section
Section
Section
Secticon
Section
Section
Section
Section
Section
Section
Sectilon

5,

Ty
9,

13,
15,
17,
19,
21,
23,
25,
27,

29,

Section 21

Section
Section

Total

Sk y

33,
35,

160,00
1.60.00
159.9L
160,00
140,00
160,00

160,00

159.8l
160,00
160,00
160,00
160,00
160,00
152,00
160,00
160,00

acres
acres
acres
acres
acres
acres
acres
acres
acres
acres
acres
acres
acres
acres
acres
acress

2551,78 acres, more or less,
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In Towvnship 1l dorth, Range 10 Vilest, Salt Leke lieridian:

SW% Section 1Y .158.41 acres
" Section 21 160,00 zcres
" Section 23 160,00 acres
" Section 25 160,00 acres
" Section 27 160,00 acres
" Section 29 160,00 zeres
t Section 31 160,00 acres
m - Section 33 150,00 acres
" Section 35 160,00 acres
Total : 1138.11 acres, mere or less.

o

In Tovmship 15 Horth, Range 7 West, Salt Lake leridian:
Lots 3 & li, and S& Sw
Section 29, 115,60 acres, more or less,
In Tovnship 15 Worth, Range 8 West, Salt Lake lieridian:

*@us '3 and b,
2 SWs Section 29, 106429 acres, more or less.

In Tovmship 15 North, Range 9 West, Salt Lake ileridian:

Tots 3 & L and

S% S¥ Section 25, 102.63 acres
Lots 3 & L and
8% SWE Section 27, 97.53 acres
Lots 3 & L and '
5% SW: Section 29, 93416 acres
S¥% Section 33, : 160,00 acres
Total 1,53.92 acres, more or less,

In Tovmship 15 North, Range 10 West, Salt Lake lieridian:

Lots 3 and L, and :
= ST Section 25, 91488 acres

Aots 3 and L, and
S% SW§ Section 27, 90,10 acres
Lots 3 and L, and
8% SW# Section 29, 88.L3 acres
W Section 31, 156,16 acres
SWe Section 33, 160,00 acres
Total C89.57 acres, more Or lesS.
A TOTAL OF 20,809.3L acres, more or less.
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Together with the right to enter upon all of said parcels and
tracts of land, drill wells, entrench, lay, maintain and operate pipe-~
lines and erect, maintain and operate all structures, appliances, im-
provements and fixtures necessary or convenient in searching for,
procuring, producing, treating, caring for, storing, transporting
and removing any and all such natural gas, 0il, petroleum and other
hydrocarbon substances which may be found hereunder, and the right to
erect, maintain and operate telephone, telegraph and power lines,
together vith the right to maintain, repair, replace, and remove any
and all structures, appliances, improvements and fixtures placed
thereon and also such easements and servitudes which may be necessary
or convenient to enable said Lessee and his successors in interest,
to fully enjoy the estates and privileges created hereby, together
also with the full right to develop. produce, store, and use all
water necessary or conveneient in carrying on such operations or any
thereof. :

Said Lease shall be on the following terms and conditions:

lo This lease shall continue for a period of five years from
and after the date hereof and so long thereafter as drilling opera-
tions on said premises are being conducted, or deferred under provisions
herein, and should production of one or more of the products specifi-
cally mentioned in the next succeeding paragraph result irom said
driliing operations, then this lease shall remain in force so long
thereafter as one or more of said products are producible from said
premises, subject to compliance with the terms and conditions hereof,

. 2. The Lessee shall have the sole and exclusive right of pros~
pecting demised premises and drilling for, producing, extracting,
treating, removing and marketing oil s g3as, natural gasoline and other
hydrocarbon substances therefrom and to establish and maintain on said
premises such tanks, boilers, houses, engines and other apparatus, and
equipment, power lines, pipe lines, roads and other appurtenances
which may be necessary or conveniént in the production, treatment,
storage and/or transportation of any and all of said products from

and on said property, or property in the vicinity operated by Lessee,
or any assignee or subsidiary of Lessee,

Lessee shall have the right during the life of the lease to drill
for and develop such water on said premises as it may require in its
operations,

2 a. The word "gas" as used herein shall be construed to cover
and embrace any and all kinds of gas, including helium and carbon
dioxide, produced or producible from beneath the surface of demised
premises.

3e If operations for the drilling of a well for oil or gas
are not commenced on said land on or before September 8, 1949, this
lease shall terminate as to both parties, unless the Lessee shall on
or before September 8, 1949, pay or tender to the Lessor, or for the
Lessor's credit in the First Security Bank of Utah, Logan Branch,
Logan, Utah, or its successors, which bank and its successors are the
Lessor!s agent and shall continue as the depository of any and all sums
payable under this lease, regardless of changes of ownership in said
land or in the oil and gas, or in the rentals to accrue thereunder,
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a sum equal to twenty five cents for each net acre which shall remain
subject to this lease at such time of payment after theé deduction of
acreage (quitclaimed by the Lessee as hereinatter provided in Article

5 hereof, vhich sum shall operate as rental and cover the privilege

of deferring commencement of drilling operations for a period of one
year, In like manner, and upon like payment or tender, the commence-
ment of drilling operations may be further def'erred for two other
periods of one year each, but in no case may such commencement orx
drilling operations be deferred longer than four years from Septem—
ber 8’ 192180

Lessee agrees to continue the drilling of such well after
commencing the same, with due diligence until a depth of 1,000 feet
has been reached, unless such formations are encountered at a lesser
depth as will indicate to the geologist of the Lessee that further
drilling would be unsuccessful. If said well, or any subsequent well
prior to completion of a paying well, be abandoned for mechanical
reasons, or for any other reason, this lease shall remain in full
force and effect if a new well is started within ninety days from
date of such abandomment; provided that, in lieu of starting such

new well, Lessee shall have the right to defer drilling in accord-
~ ance with Paragraph 8 hereof upon payment of rental as therein provided.

Notwithstanding the foregoing provisions of this Article 3,
it is agreed that in order for Lessee to defer commencement of its
drilling obligations from end after September &, 1949, the annual
delay rental shall be not less than #1,000,00, which minimum annual
delay rental will suffice to allow the retention by Lesseeof L,000
acres of the land leased hereunder,

~ he TUpon discovery of oil in paying quantities in any well

drilled on demised premises, the Lessee shall commence the drill-
ing of another well within ninety days thereafter, and shall there~

fter continuously operate not less than one well drilling outfit-
allowing ninety days between completion of one well and cormencement
of the next succeeding, until four wells shall have been drilled,
including offset wells; provided that, upon failure to find oil in
paying quantities in the first or any subsequent well drilled under
the terms hereof, this lease shall remain in full force and effect,
at the option of the Lessee, if Lessee elects (without forfeiture
of any right to subsequently drill for and produce o0il) to operate
any such well or wells as natural gas wells and operate the premises
for natural gas development purposes, in which event the drilling
obligations hereinabove in this paragraph contained shall be reduced
to one-fourth the number of wells specified. Nothing herein shall
be construed to limit the number of wells which the Lessee may drill,
should it so elect, in excess of the number hereinabove specified,
nor limit the depth to which any well may be drilled or deepened by
Tessee should it desire to drill below the depth specified. The
Lessee shall have the right at all times to operate, deepen, redrill
and maintain all producing oil and/or gas wells upon said property.

5. Lessee may at any time and from time to time, either
before or after discovery of oil and/or gas on the demised premises,
auitclaim the said premises, or any part thereof, to the Lessor, his
SUCCESSors, Or assigns. Upon quitclaiming of any part of the
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land to the Lessor, his successors, or assigns, all rights and obli-
gations of the parties hereto, one to the other, shall cease and
determine as to the portions of the premises quitclaimed (except
that the Lessee may continue to enjoy such easements on the surrend-
ered premises as may be in use at the time of the surrender) and the
drilling requirements hereunder shall be reduced pro rata according
to acreage retained by the Lessee. Lxcept as herein provided, full
right to said land shall revest in the Lessor free and clear of all
claims of the Lessee, except that the Lessor, his successors or as-
‘gigns, shall not drill any well on said surrendered land within 330
feet of any producing oil well or within 660 feet of amy gas well on
land retained by Lessees

6. In the event of the discovery of oil in any well on
adjacent properties within one hundred fifty feet of the boundary line
of the demised premises, and the production of oil therefrom in paying
quantities as herein defined, then the next well to be drilled here-
under shall be so placed to offset said well on the adjacent property;
or, if no well is being drilled and the total well requirements of the
lease have not been fulfilled, then within ninety days thereafter a
well shall be commenced by the Lessee to offset such producing well
on the adjacent property. It is agreed that a well on demised prem—
ises shall be construed to be an offset to one or more wells on the ad-
jacent properties if such well is located at a distance not greater than-
one hundred fifty feet from the boundary line between the herein leased
premises and the land containing the well or wells to be offset and at
a distance not to exceed one hundred fifty feet from either side of a
line dravm from a well so to be offset through the nearest point in said
boundary line; provided that a well then producing or drilling on de-
mised premises within one hundred fifty feet of the offset location
herein defined shall be construed to fulfill this offset provision.
The obligation to offset wells shall be applicable only to the exter-
ior boundary lines of the demised property and the offset obligation
shall not be increased by reason of any division of owmership of de—
mised property by Lessor which may occur during the life of this lease
or present existing multiple ovmership.

7« Drilling and/or producing operations may be suspended
or curtailed on said property only in the event that they are prevented
by the elements, accidents, strikes, lockouts, riots, delays in trans-
portation, conservation or curtailment agreements, or interferences by
municipal, state or féderal action, or the action of other governmental
officers or bodies, or other causes beyond the reasonable control of
Lessee, whether similar or dissimilar to the causes herein specifically
mentioned, and when there is no market for the oil, or so long as the
established and posted market price offered by the major oil purchasing
companies for oil of the quality produced on said premises, in the dis-
trict in which the premises are located, shall be less than seventy
five cents per barrel at the well, The Lessee is hereby authorized
by Lessor to enter into consefvation and curtailment agreements with
other operators for the purpose of preventing waste or for the cone
servation of oil and/or gas, when such agreements are required or
permitted by state or federal officials or statutes; provided that
any such agreed curtailment shall be at no greater pro rata percent-—
age per well or location on demised premises than that on offset
acreage where offset wells are producing or drilling,.

f
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8. If the first well which is provided in Article 3 here-
of, or any subsequent well, shall have been abandoned as in said Article
provided, the Lessee may, by giving the Lessor written notice of his
intention so to do, extend the period for commencing any subsegquent
well prior to the completion of a paying well, for a time not extending
beyond September 8, 1952, by paying to the Lessor a rental sum equal to
twenty five cents (25¢) for each acre then subject to this lease under
the terms hereof, in advance, for each six months of such extension;
provided, that the minimum renmtal for each such six-month extension
shall be £500,00, A1l rentals shall cease when drilling has commenced
or the premises quitclaimed.

9. The Lessee shall be entitled to use, without payment
of royalty, so much of the water, oil and/or gas produced on said
property as may be required in the operation of the property. If
Lecsee uses electrical equipment in the operation of the property
after development of oil and/or gas in naying quantities and, by
reason of such use, markets the free fuel to which Lessee is entitled,
the Lessee 1s hereby authorized to deduct monthly from any royalty
payments accruing to Lessor a sum equal to one eighthpart of the
monthly power bill incurred in the.operation of the property, but
in no event shall said deduction exceed in amount the sale price of
Lessor's proportionate part of said free fuel marketed, nor shall
Lessor be liable for any part of the cost of installation and upKeep
of said equipment.

10, The l.essee shall pay to the Lessor as royalty on
0il, a sum equal to one eighth of the market price of all o0il pro-
duced and sold b- it from said premises, which market price it is
hereby agreed shall be the published offered price by the major oil
purchasing companies for oil of like quality and gravity, at the
well in the district in which the demised premises are located, on
date of delivery of the oil from Lessee!s gauge tanks, If the oil
be unsaleable at such price, the Lessee shall so notify Lessor and
the Lessor shall thereupon immediately, and in lieu of cash, accept
his royalty in kind at the well or tank provided by Lessee. Upon
failure of Lessor to so accept his royalty oil, it shall, without
further notice to Lessor, be sold with Lessee's oil, if and when
Lesseets oil is sold, and the price received therefor by Lessee shall
be the price used in settlement under this paragraph. In the event
the oil requires treatment or dehydration to render it marketable,
the Lessee is hereby authorized to deduct from the amount due the
Lessor, the Lessor's proportion of the cost of transportation to and
from the treating plant, if same is located off the premises, and of
such treating or dehydrating. ' '

ll. The Lessee shall be under no obligation to store or
sell gas or water, nor to manufacture gasoline from natural gas. it
any gas or water is sold, the Lessee shall pay to the Lessor one eighth
of the proceeds of sale of such gas or water, after deducting the cost
of producing, transporting and selling the same. If casinghead gaso-
line is manufactured or extracted on the premises, or elsewhere, by
Lessee, or others under contract, or lease on a royalty basis, from
gas produced from wells on said premises, the Lessee reserves the
right and option to add such gasoline to the oil produced on the
pbremises, in which case it shall be classed as crude oil and no sepa-
rate accounting or settlement shall be required of Lessee; if sold
-as gasoline, theh the Lessee shall pay to Lessor one eighth of such
royalty or proceeds received by Lessee from the sale thereof, after
deducfiing the cost to Lessee of extracting, transporting and selling

the same,

-9 -
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'12. Lessee shall pay all taxes on its personal property
and improvements and on all oil stored on the leased premises on the
assessment date of each year, and seven eighths of the increase of
taxes on such portion of the leased premises as remains covered by
this lease on said day, when such increase is caused by the discovery
of oil thereon, whether assessed upon said land as increased valuation
or as mineral rights or otherwise, and whether assessed against the
Lessee or Lessor, and the Lessor hereby agrees to pay the remaining
portion of such increased assessment. The Lessee is nereby author-
ized to pay the totel amount of taxes assessed on said land, improve-
ments, mineral rights and stored oil and deduct the Lessor's propor-
tion thereof from the amount of any rentals or royalties which may
accrue to Lessecr.

13. A1l royalty monies accruing to Lessor under Para-
graphs 10 and 11 hereof, for deliveries or sales during any calendar
month shall be delivered to Lessor on or before the 20th day of the
next succeeding month by paying the amount into the First Security
Bank of Uteh, Logan Branch, Logan, Utah, which bank is hereby desig-
nated the depository of Lessor, and such nayment into saild bank for
the account of Lessor shell relieve the Lessee from any liability or
oblization in the proper distribution thereof among the Lessors,
whetiier one or more.

1lk. The term "Paying quantities" wherever used herein
is hereby defined as the output from a well or wells of such quantity
of one or more of the products authorized to be produced under this
lease as Lessee may, considering depth of well and quality of product
and after a production test of thirty (30) consecutive days, deem
sufiicient to warrant further operations for its removal.

15. Lessee shall carry on all operations in a careful,
workmanlike manner,.and in accordance with the laws of the State of
Utahs Lessee shall keep full records of the operations and pro-
duction and sales or shipment of products from said property, and
such records and the operations on the property shall be at all
reasonable times open to the inspection of the Lessor. Whenever
requested by the Lessor, in writing, the Lessee shall furnish to
the Lessor a copy of the log of any well drilled on said property.

16, The Lecsee agrees to conduct its operations so as

to interfere as little with the use of the land for agricultural,
horticultural or grazing purposes as is consistent with the econom—

ical operation of the property for oil, gas or other hydrocarbons
and Lessee agrees to pay for any damage to growing crops which may
be done through its negligence. Lessee further agrees to save and
defend Lessor free and harmiess of and from any claims, demands or
actions arising out of injury to or death of persons, or damage to
property, occuring as a result of Lessee's operations.

. 17. The surface owners may have the use for his domestic
purposes of any water or gas developed on said property, so long as
such water or gas is not required by the Lessee or sold, Delivery
of same shall be taken at a point to be indicated by the Lessee and
it shall be transported to the point of use at the cost and sole
risk of the surface ovmers.

- 10 -
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18, The Lessee shall have at any time the right to remove
any houses, tanks, pipelines, structures, casing or other eguioment,
appurtenances or appliances of eny kind brousght by it upon said land,
whether affixed to the soil or not; provided, however, that in case
of the abandomment of any well in which Lessee has landed casing if
the Lessor shall desire to retain the same as a water well, he may
notify the Lessee to that effect, and thereupon the Lessee shall le ave
in the well such of said casing as the Lessor shall require, and the
Lessor shall pay to the Lessee fifty per cent (50%) of the cost to
Lessee of such casing delivered on the ground.

19. 1In the event of any breach of any of the terms or
conditions of this lease by the Lessee, and the failure by Lessee to
take action %o remedy the same within ninety days after written
notice from the Lessor so to do, then, at the option of the Lessor,
this lease shall cease and determine, and all rizhts of the Lessee
in and to said land be at an ende

20, UWotwithstanding any forfeiture of this lease, the
Lessee shall have the rizht to retain any and 'all wells being drilled,
or producing or capable of producing oil or gas in paying quantities,
at the time of such forfeiture, together with the aforesaid easements
and appurtenances of said wells and sufficient land surrounding each
mell for the ovmeration thereof. The wells so retained shall be sub-—
ject to all the terms and conditions of this lease.

2l. In case any action is brought at law or in equity
by third parties claiming title to the land, in hostility to the
Lessor, then, during the pendency of said action, until final decision
thereof, the Lessee may discontinue operations on said lands, or if
it operates wells may deposit the royalties accruing under this lease
in any national bank in the City of Logan, Utah, to the joint account
of the Lessor and Lessee.

22, Any notice from the Lessor to the Lessee must be
given by sending the same by registered mail addressed to the Lessee
at 901 Utah 0il Building, Salt Lake Civy, 1, Utah, and aiy notice
from the Lesseé to the Lessor may be ziven by sending the same by
registered mail, addressed to First Security Bank of Utah, Logan
Branch, Logan, Utah, who is hereby designated as agent of Lessor.
Either party, or the assigns of either party, may at any time, by
written notice to the other party, change the address to which
notices shall be sent and the Lessor may change the designated agent,
and after such written notice to either party by the other, by
registered mail, all subsequent notices shall be sent to the address
therein indicated and to the suvbstituted agent of Lessor.

23, A11 material furnished or work done on said land
by the Lessee shall be at the Lessee's sole cost and expense except
as herein otherwise provided, and Lessee agrees to protect said land
and the Lessor from &ll claims of contractors, laborers and material
men, and Lessor may post and keep posted on said land such notices
as he may desire in order to protect said lands against liens.

- 1] -
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2. TLessee at its cption may pay and discharge any liens
which may now or hereafter attach to the land herein demised, and pay
and discharge any mortgages, trust deeds, or encumbrances of anmy kind
or nature existing on or against the land herein demised, in which
event Lessee shall be subrogated to the rights of the holder or hold-
ers thereof, and may, in addition thereto, at its option, reimburse
itself by applying to the amount owing to it any royalties, rentals,
or other sums accruing to the Lessor under the terms and conditions
of this lease,

: 25. Upon the expiration of this lease, or its sooner
termination, in whole or in part, the Lessee shall surrender possession
of the terminated portion of the premises to the Lessor, and shall de-
liver to the Lessor a good and sufficient quitclaim deed or releasee.
Within six (6) months after such expiration or termination, Lessee shall
(subject to the rights and privileges granted to the Lessee and to other
provisions of this lease) remove Irom such premises so terminated all

of its rigs, machinery and other .property, and shall, so far as possi-
ble fill all sump holes and other excavatlons made by Lessee,

26. If the estate of either party hereto is assigned,
the covenants hereof shall extend to their heirs, executors, admin-
istrators, successors or assigns, but no change in the ownership of
the mineral riihts or assigmment of rentals or royalties shall be
binding on the Lessee until after the Lessee has been furnished with
a written notice of transfer or assignment or a true copy thereof;
and it is hereby agreed that in the event this lease shall be assigned
as to a part or as to parts of the above described lands, and the
assignee or assignees of such part or parts shall default in the per-
formance of any covenant c¢f this lease as applied to such portion so
assigned, such deiault shall not operate to defeat or affect this
lease in so far as it covers a part or parts of said lands retained
by the said Lessee or any assignee thareof upon which there is no
detaulte.

Notwithstanding anything to the contrary contained above
in this Article 26, it is agreed that except as the written consent
of Lessor thereto is obtained in advance, this lease shall not be
assignable by Lessee, nor shall Lessee be entitled to sublet here-
under other than to an assignee or sublessee which shall be a respon-
sible oil company with a net worth of not less than $500,000,00.

27+ It is mutually agreed and understood that the terms
and conditions, covenants and warranties herein expressed constitute
the complete agreement of the parties hereto, and that there are no
terms conditions, covenants and/or warrantiés, either expressed and/or
implied, other than those in this said indenture of lease contained.

28+ Diversified ownership of divers parcels of land
notwithstanding, it is understood and agreed that the herein leased
premises shall be developed and operated as one lease, and all roy-
alties accruing hereunder shall be treated as an entirety and shall
be paid as provided in Faragraph 13 hereof for division among such
separate owners in the proportion that the acreage owned by each
separate owner bears to the entire leased acreage, or as their rights
and interests appear in Lessor's instructions to said depository.
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2. It is understood that this lease shall not be
recorded by lessee until such time as Lessee has commenced operations
for the drillirc of.a well on the leased land, or Lessee shall have
paid Lessor the amount of delay rental required under the provision
of Article 3 herecf in order to defer drilling operations hereunder
for the period of .the year commencing September 8, 9L9. At such
time as Lessee shall commence operations for the dr1111ng of a well here-~
under, or shall have paid to Lessor said required delay rental for the
vear comnencing September 8, 1949, Lessor agrees at any time thereafter
upon Lessee's request to execute and deliver to Lessor a memorandum of
this leuse in such form and so executed that it may be recorded or other-
wise filed or registered in a manner sufficient under the laws of the
State of Utah to give notice to all persons of Lessee's interest here-
undere

TN WITNESS WHERWCF, the parties hiereto have caused this
agreement to be executed the day and year first hereinabove written,

ATTLST:

ey

,;) PROLONTORY ~CURLEW LAND COLPANY

lf'ui:§;;> . |
7 /72&52%/ By ¢ President.,

bizzg% )
LESSCR.,
¢

UTHH SOUTFWRN OIL COpPANY ,

By ', /. .~"%%, . . __. .. . . Presidents

S57 Secretaay.
// LESSEE.
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Imam SonmTHERY Om CorMmraNy

UTAH OIL BUILDING

Sanm Larr Crry, Umam
July 11, 19L9.

Fromontory-Curlew Land Comparny,
e/o Ferschel Pullen,
Logan, Utahe

Gentlenen: -

Reference is made to 0il and gas lease between Promontory-
. ~ Y
_Surlew Tand Company and Utah Southern (il Company dated the 25th day
of Gctober, 19L8.

Tn consideration of the sum of ({1,000,00, deldJ rental, naid
herewith to said Promontory-Curlew Land Company, saild company asrecs to
extend for & period of one year the time within which Utah Southern
may select acreage under said agreement covering the lands described
in said lease situate 1n Box Ilder County, Uteh, and 2lsc to grant an
extension of the yperilod within which drilling overations may be de—
Fferrad for an additional year, i. ee, L0 September 8, 1952, provided
that notice of intention to quitclaim the leasehold preperty, or to
commence such drilling OPOraiwoﬂc, shall be :iven by Lessee sixty (60)
days prior to Sentember 8, 1952,

As additionel consideration for such extensions it is under-
stood and asreed that in the event Utah Southern 0il Company does not
elect to retain any acreage nursuant to the terms of said lease and
opblon ﬁrupmunn, there will Te made availabls ©wo Fromontory-Curley
Land Sompany copies of all geolopical reports and data which Utah
Southern 011 Coupary may have in its possession and which refer to the
lands covered and described in saild oil arnd gas leases I 1s wrler—
stood that such geologicel information shall include the results of
an zerial survey employing the _masnetometer process, which Utah South-
ern is vresently nezotiating to have made,

If the above corrzctly reflects our understanding, will vou
9, acknoviledge the same by signing and returningz the copy of this
tter herewith enclosed for such purvose?

o
I
5w

Very truly yours,

TTAH SOUTHERN- om uomr Y,

_,«4 -

ACKNOVLEDGED AND ACCLPTED:

s

PROIONTORY —CUET™ LAND COLPANY; President.,

CIB
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QUITCLALY DEED

UTAH SOUTHERN O, COMPANY, Grantor, a corporation of the
State of Utah, hereby quitclaims to Promontory-Curler Land Company
of Togan, Utah, Grantee, for the sum of TEN (#10.,00) DOLLARS and
other good and valuable considerations, receipt whereof is hereby
acknowledged, a1l that property described in the Agreement of
October, 25, 1948, by and betwéén Grantor as I.essee and Grantee
as Lesgor, excluding and with the exception of the following
tracts in which Grantor specifically retains an interest pur-
suant to said Agreement:

Acres Net Retained Net Retained

Acres * Acres
By Section By Township
T.ands situated in Box Elder County, Utah,
Tormship 9 North, Range 7 VWest, S.l.M,
Lots 3 & L, ;?- *q'i, Section 7, 160,45
Tots 3 & li, Eg SW '4; Section 19, 160,07
lots 1, 2, 3, & kL, EZ Wk, Section 31, 213,80 53L432 Acres,
More or Les
Tovmship 9 Worth, Range 8 West, S.L.M.
Tots 1 & 2, N SW;, Section 25, 154438 15he38 M
Tovmship 11 North, Range 5 West, S.L.M.
SWE Section 7, 160.46 160446 *
Tovnship 12 North, Range 6 West, S.L.M.
sx; Section 29, 160.00
SWs Section 31, 160,00 320,00 ®
Tovmship 12 North, Hange 7 ¥esty, SeL.M.
sw% Section 3, 160,00
Svz Section 5, 160,00
S¥g Section 6, : 160.00
SW% Section 9, 160,00
SWi Section 11, 160,00
S % Seetion 15, 160.00
i’ Section 17, 160,00
S?f_,a Section 18; ' 160,00
S“{-%- Section 23 160,00
swg Section 25, 160,00
SW%— Section 27, 160,00
Seetion 33, _ 160,00

% Section 35, 160.00  2,080.00 n
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QUITCLAIM DEED To Promontory-Curlew Land Co, Page 2.
Net Retained Net Retained
Acres Acres
By Section By Townshipe

ILands situated in Box Elder 'cou;;ty, Utah - Continued,

Township 12 North, Range 8 West, S.L.H.

ST";%' Section 11, ‘ : . 160,00
SW ‘Seetion 23, 160,00
ST‘*%* Seetion 27, : 160,00 » '
S¥L Section 35, , 160.00 640,00 Acres,

More or lLegs,
Township 13 North, Range 6 West, S.L.M. »
- Lots 3 & L, E} 5Wi, - Section 31, 159,80 159,80
Tovmship 13 North, Range 7 West, S.L.M,

S‘W4 Sectlon 29, 160,00
E} SW, Section Bh, 80,00
sx& Section 35, 160,00 - Loo.,00 *

Township 13 North, Range 10 West S.I.M.
SWi Section 3, | 160.00 160,00 * #
Township 1L North, Range 7 West, S.L.M.
Tots 3 & kL, E} "% Section 75 159.69 159,69 n
Tovmship 1l Northy Range 9 Vest, S.l.M. |

“‘Wx Section 1, . .160.00
SW% Section 5, 160,00
SW; Section 7, . 159.94
S¥z Section 9, 160,00
SWy Section 13, ‘ 160,00
f Section 15, 160,00
S’f’? Section 17, : 160,00 -
Sv: Section 19, 159.84
Svig Section 21, : 160,00
S"f:f Section 23, | 160,00
Wiy Section 25, 160,00
SW? Section 27, 160,00
SW— Section 29, ' : 160,00
3% Section 31, 152,00
: i Section 33, ' 160,00
SWs Section 35, 160,00 ‘
2,551078 n
Tovnship 1h North, Range 10 West, S.L.M.:
SF% Section 21, : 160.00
SW% Section 23, ' 160,00 .
Stz Section 25y 160,00
SWs Section 27, 160,00
8¥% Section 29; 160.00
SWE Section 33, 160,00
SWs Section 35, ‘ 160,00 : '
—_— 1,120,00 *
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QUITCLAIM DEED To Promontory-Curlew L.and Co. Page 3a
Vet Retained Net Retained
Acres Acres
By Seetion By Tovmship.

Lands situeted in Box Flder County, Utah -~ Continued.
Township 15 North, Range 8 West, S.L.M.

lots 3 & L, S5 SW;, Section 29, 106,29 106429 Acres,
: ifore or Lesse

Tovmship 15 North, Renge 9 West, S.L.H.

Tots 3 & L, s% SWL, Section 27, 97453
Lots 3 & i, 5% SWi, Section 29, 93476
SW: Section 33, 160,00 351,29 %

Towvnship 15 I\?orth, Range 10 West, S.L.He

Lots 3 & L, S-ﬁg SN;'J;, Section 25, . 9L, 68

Lots 3 & L, S? Sty Scetion 27, 90,10

Lots 3 & h, Sz S’" Seetion 29, 88413

swk Section 31, ' 156416

Sw; Section 33, 160,00 589,57
Total of all acreage in Utah retained by Grantor, 9,487.58 Acres,

liore or lesse

N WITHESS THERNOP, the Grantor has executed this conveyance

as of this 77 day of August, 1950,

UTAH SOUTHERN OTL COLPANYS =

ATTEST: oy
[/(/. L Qi By : oo CiEresidents
Secretarys | SRR
STATE OF UTAH )
: S5

COUNTY OF SALT LAKE )

On th /g'y of L/O s 4,,,;/ 1950 personally appeared before
me GEORGE T SEN, who, being by/ me fully sworn, did say that he is the

President of u-bah Southern Oil Oempar;y and that said instrumnent was signed

in behalf of said corporation by authority of a resclution of its Board of
Directors, and said George T. Hansen acknowledged to me that said corporation
executed the same, -

S A . B/ ’ >
M- commission expires >/ ’Z"/. f ma/ﬁi/(/ :
X 7 Notary Public,
; Residing at Salt Lake City, Utahe




