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Utan Iand & Cattle Companv, Inc.. 2 Utah corporation ‘
2990 W. Widvalley Road - e ‘ —

e 3 . E<yIX y i ! T Ky N - 2y
of ‘ Ce dar C lty_, Utah 8“'720 S e . . . hersinafter catted Lassor Evhawrar one or mare), 208 MOBIL -
OIL CORPORATION, a3 New Yark Corporation, P. O. Box 5444, Denvar, Catorado 80217, hereinatter called Lesses. . ™ - .

1. Lessor, in consideration of wor&-—?--'——? w« Dollsrs ts.lMD_and_.m.Qm:_-_:é Vin hand paid, receipt of
which is hereby acknowledged, and of the royaities herein provided and of the agresmaents of the Lesses harein coniained, hareby grants, leases and ists
exclusively unto Lesses the land cavered hereby for the purposes of investigating, exploring, prospecting, drilling, mining {but not strip or open pit mining},
and operating for and producing oil and all other liquid hydrocarbons, gas, casinghead gas, condensare and all other gaseous substances, sulphur, uranium and
all associated substances, coal and any other miinerals, whether similar or dissimilar 10 those mentioned and whether &7 nOt prodiced “o conjunciion with
those mentioned, (hereinafter sometimes referred to as “"Lessed Substances™). Lessor further grants, ieases and iets exclusively unto Lesswse Said Land for the
purposes of injecting gas, waters; other fiuids, air and any other substances into subsurface strata, conducting att types of recovery opefations, establishing
and ullizing facilities for the disposition of salt water and other waste materials, laying pipelines, staring Leased Substances, building roads, bridges, tanks,
powar lines, telephone lines and any Other structures and things thereon to produce, save. take care of, treat, process, $tore and trasspart sard Leassd
Substances and other products manutactured therefrom. and housing and otherwise caring tor 1ts empioyees, 10gether with such rights and easements in Said
Land necessary or useful 'n Lessee’s 0il, gas and minerat operations on Sad Land and any lands adjacent, cOntiguous to Or within the general area of Sa«d
Land thereinafter referred 1o as “Other Lands ') and with the right 1o cross any adjacent Or CONtigudus lands ‘of Lessor by uss of existing roads or otherwise

in order to have ingress and egress 10 and from Said Land to carry out such purposes. The lang covered hereby, including but not limited to, all of Lessor’s

»

future, remainder and reversionary rights therein (herein sometimes calied ““Sard Land™), 1s located in _lron
County. ~ Utah _ .. and is described as foliows: ecorded af ) ' .
e —~ ' ; Request of __Mobil Oil Corporation
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and rncludas not onity the land specifically described abave but aiso all land, if any, contiguaus 1o or adjoining Sasd Land and owned or tlaimed by Lessor by
limitanion, prescriphon, POISesSiGn, reversion or unrecorded instrument or as to which Lessor has a preference right of acquisition For the purpose of

calcutating the rental paymaents hereinafter provided for, Said Land is estimated to comprise, 114 L2 8 . acres, whether it actually comprises more’
Qr iess. . -
2. Subject to the other provisions herein contained, this lease shall remain in force for a term of ten {10} years from the effective date hereof
(hereinafter called ""Primary Term’) and as iong-thereafrer as 0il, gas, sulphur, uranium, coat or any of the Leased Substances is produced from Said Land or
land with which Said Land is pooled. . .

3. The royalties to be paid by Lesses are: - : . .

{a] on o and other liquid Rydrocarbons saved at the waell, one-sighth of that produced and saved from Said Land, same to be delivered at the
welis or to the credit of Lessor in the pipeline 1o which the wells may be connacted. Lessor’'s interest in either case shall bear its proportion of any expenses
tor treating 0:l to make it marketable as crude. Lessee may, at its option, fram time to time purchase any royalty oil or liquid Hydrocarbons, paying the
market price therefor prevailing for the field where produced far oil or liquid hydracarbons of like kind and quality an the date of purchase and Lessee may
selt any royalty oil or iiquid hydrocarbons in its possession and pay Lessor the price received by Lesses for such oil and/or liquid hydrocarbons computed at
the well; R . X ] ) "

{b) on gas, inciuding casinghead gas, conderisate and other gaseous substances produced from said land: ’ .

{1) when-sald or used by Lessee for the extraction of gasotine or othsr products thersfrom ons-eighth of the market value at the well of the gas
$0 300 Or used, Provided that the market value shall not exceed the net amount realized by Lessee from the sale of gas and extracted products, including
gasohine and residue gas (‘‘net amount realized” being defined as proceeds received by Lasses from the sale less alf cost and expenses incurred by Lessae from
e mguth of the well through saie, excluding normal fieid separstion expense which Lessee alone shall bear). In the event the gas is processed i a plant in
which Lessee owris an interest, Lessee may include 33 expense amortization of its investmant in pipelines, the plant and its facilities plus a reasonable rate of -
return thereon The use by Lessee of atl or any part of the extracted products, including gasoline and residue gas, for its own account shail for the purposes
hereof be deemed a sale at the rnarket price prevailing at the plant st tha time of use by Lessee, orovided, however, if the price of any product, gasoline or
gas 15 regulated by sny goveramaental agency, market price of such product, gasoline or gas for the purposss of computing royalty on such product, gasoline :
or gas used by Lesseé shall not be in excess of the price permitted by such regulations. 1t a refund of a portion of the proceads derived from the sale of gas
may be required under any order, rule or requiation of sny governmaental agency having jurisdiction thereof, net amount realized shal be cafculated on the
batis of the unsuspended and.or unconditional certificated price for such gas which Lessss receives. Lessee may hold without interest the partign af any
proceeds subject to possible refund until the amount of refund, if any, is determined by final unappeaiable order of the governmental agency: .

(2) when used by Lessee for any purpose other than the extraction of gasoline or other products therefrom and those permitied by humbered
paragraph 7, one-eighth of the market value at the mouth of the well of such gas or casinghead gas; howsever, Lessee shall in no event be required to0
determing and changs market valus more often than once evary calendar year. Changes made shali be prospective only. if the price of gas or casinghead gas is
regulated by any governmaental agency, the market value for the purposes of computing royaity hereunder shall not b in excess of the price permitted by
such regulations; L . ) . . e e e -

{c) on sulphur produced and marketed one dallar {$1.00) per tong ton; - i ‘

{d) on uranium, coal and any other Leased Substances for which & rovaity is not otherwise established which are produced and marketed,
qne-sixteenth of the proceeds received from the sale of such Leased Substances; and :

(@) if Lessee drills a well on Said Land or on land pooled therewith, which wetl-is capable of producing oil or gas in paying quantities but such well is
not being produced and this leass i not being maintained otherwise as provided herein, this lease shall riot terminate, whether it bs during or sfter the
Primary Term. {unisss.released by Lesses) and it shali nevartheless be considered that oil or gas in paying quantities is being produced from the land covered
by this fease. When the lease 1s continued in force in this manner, Lesses shall pay or tender as royalty to the parties who at the time of such payment wouwld
be entitied 1O receive royalty hereundes if the well were producing or deposit to their credit in the depositary bank as hesreinafter provided a sum equal to

_one twelfth of the amount of the annual Rental payable in lieu of drilling operations during the Primary Term on the number of acres subject 10 this tease at
the time such _payment is made for each calendar month, or portion thereof, during which said waell is situated on Said Land, or on lard pooled therewith.
and this lease is not-otherwise-raintainied, or this lease is not reteased by Lessee as to the land on which or the horizon, zone, or formation in which the well
is compigted. The first payment of such sum shall be mads on or befare the first day of the calendar month after expiration of ninsty (30} days from the
‘date the iease s-not-atherwise maintained for ait accruals 10 such date and thersatfter on or before the tirst day of each third calendar month for ait accruals
1o each such date. Lessee’s failure to pay or tender or to properly or tirmely pay or tender any such sum. as royaity shail render Lesses liable for the amount
due but it shall not operate to terminate this lease, . - - :

4. Lessee has paid Lassor Réntal in full hereunder for the first ane (1) year of the Primary Taerm herect. Hf operations for drilling are not commenced

on Said Land @r on land pocled therewith on or before the expiration of the original paid up period, this lesse shall terminate as 10 both parties untess on or -

hefore such date Lesses shall Dy Or tender, or make a bofu fide attempt to pay or tender, to Lessor KEGK DK KRNI X IO e cuumsiiramomsmiomemisbiniiion
at the above address  EXEX FAAD
e surn of One hunare Ao o () -7._..._._....._...._..._,............-_.'-.... PRy " _Dotlars

(€3 _I_- 1 u’ L3 85""“-"‘:“"’""""-“‘"" ) (herein called “Rental”), which shall cover the privilege of deferiing commencemaent of drilhng opdrations.
for a period of tweive {12) months. in Like manner and upon like payment or tander annuailly. the commaencement of drilling operations may be further
aéterena for successive pariods of tweive (12) months, sach during the Primary Term. The oayment or tender of Rental under this paragraph and of royatty
under Paragraph 3 on any well which is nat being produced (hereinafter referred to as ~'Shut-in Royaity’') may be made by check or draft of Lessee maiad
“or deiivared to the parties entitled thersto or 10 said bank on or before the date of payment. Such bank and its successors areL assor sagent and shail continue
214 depasitory for all Rental and Shut in Royalty payable hereunder regardless of changes in ownership of Said Land, Rental or Shut In Royalty, if such
bank, Oor any successor bank, shauld fail, tiquidate or be succeeded by another bank or for any reason f3it or refuse to accept Rental or Shut In Royalty,
L'essee shail not be held in desfault for failure to make such payment or tender of Rental or Shut In Royalty until thirty (30) days after the party or parues
entitied thereto shall delivee to Lesses a proper recordabis instrument naming anather bank as agent to receive such payment or tender. If Lessee shall make a
pona fide attempt on or before any payment date to pay Or deposit Renital 10 a party Or parties entitied thereto, according 10 Lessae’s records, Or 10 2 party
or parties who, pricr to such attemgted payment or deposit, have given Lessee notice in accordance with subsequent provisions of this lease of their right to
raceive Rental, and if sugch paymaent or deposit shall ba inetfective or erroneous in any regard, this lease shall not terminats but shall be maintained in the
same manner as if such erroneous or ineffective Rental payment or deposit had been proparly made, provided that the erroneous or inetfective Rents!
payment of deposit be corrected within thirty (30] days sfter receipt by Lessee af written notice by such party or parties of such error accompanied by such
instrumants as are necsssary to enable Lesses 10 make proper paymaent, Failure to make proper payment or deposit of delay Rental as to any interest in Said
Land shall not atfect this-isase as 10 any interest therein as to which proper payment or deposit is made.

5. Lessee is Meredy granted the right and power at any timse, and from time to time, to POol Or unitize this lease, the land covered by it Or any part
thereof with any other land, leass, leases, mineral estates or parts thereof for the production ot oil, gas, or any other Leased Substances. The unit may
include sither oil or gas (including condensate) or any. other Leased Substances and may be limited 10 0ne or more subsurface strata. Units poated for git
hereunder shall not excesd one hundred sixty (160} acres in surface ares plus a tolerance of ten percent {10%) thereof- and units pooted for gas {including
‘condensate) hereundes shall not exceed six hundred forty- (640) acres in surface area plus a tolerance of ten percent {10%) thereof, provided that if any
Federal or State law, Executive order, rule or regulation shali prescribe ot permit a spacing pattern for the development of the field or allocate a producing
allowable on acreage per well, then any such units may embrace as much additional screage as may be 30 prescribed, permitted or as may be used in such
aliocation or aliowable. Lessas shall file written unit designation in the county in which the premisas are located. The unit shall become effective on the date
provided in the designation or, if ths designation makes no such provision, it shalt become effective upon the date it is filed for record. A unit sstablished
hersunder shall be valid and effective for all purposes of this lease even though there may be mineral, royalty or leasehold interests.in tands within the unit
which are not sffectively pooled or unitized. Such units may be designated at any time either before or after the campletion of a well or wells or production
therefrom and Lessee may reducs, enlarge, modify or dissolve such unit or units.at any time prior to the discovery of oil, gas or other Leased Substances an
the pooied acreage, or, after discovery of same, at any time subsequent to the cessation of production thereof, by filing » written declaration to such effect in
the same county. Drilling oparstions and production on any part of the pooled acreage shall be treated as if such drilling operstions were upon or such
production was from the iand described in this lease whether the well or walls be located on the land covered by this lease or not. The entire acreags pooled
into a unit shall be treated for all purposes, except the payment of royalties on production from the pooled units, as if it were included in this lease. In lieu
of the royaities hersin provided, Lessor shall receive on production from a unit so pooled-or unitized only such portian of the royalty stipulated hersin as the
amount of his acrsage piaced in the unit or his royalty interest tharein on an acreage basis bears to the total acreage so pooled or unitized in the particular
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;v Leased Substances on Said Land or land pooled tr~awith, Lesses “ild dn" ‘tnd ahandon a dry hole or

6. tf, prior to discovery..f oif, gas or 0f. r
holes thereon, or if, atter disi’  +y of gil, gas ythear Leased Substances, the production thereof she cease from 3 IS, t is lease shail not terminate
f Lessee commeances rewark additional ’ .ng or mining operations within sixty (60! days the: ar, or if it b R, thQ‘anary Tearm, commences
or resumes the payment or t- ,of Reantals' smmences operations for drillsng, mining or rewor  /on or befo\ i i me paying data naxt ensuing

after the expiration of three |, "months from’ .2 of completion and abandonmaent of said dry holew noles or the cdm stion of production. if a dry hole is
compieted and abandoned at ..y time during s " tast fitteen {15) months of the Prumary Term and prior to d:scoverv ot oit, gas’cr other Leased Substances
an Sad Land or land pooted therewith, no R nzal payment or gperations are necessary in order to keep the lease in force d‘mmg the ramamder of the
Pr.mary Term, If, at the expiration of the Primary Term, 0it, gas or any of the Leased Subsrances is not being produced on Sasd tand or land pooled or
unitized therewith but Lessee is than engaged in aperations for drilling, Mmining or rewosrking any wetl or mine therean, this fease ‘;u r‘m‘(n in force so tong
as drilling, mining or reworking operations are prosecuted {whether on the same or different wells or mines} with no cusatton ot more than sixty (60)
consecutive days and, if they result in production, s0 lang thereafter as 0il, gas or any of the Leased Substances is produced from Smd Landg o« land pooled or
unitized therewith. in the event a well or weils praducing 0il or gas in paying quantities should be brought in on adjacent fand|and within three hundred
therty (330) feet of and draining Said Land, Lessee agrees to drill such offset wells as a reasonably prudent operator would driif under the sarn. or similar
circumstances. The judgment of the Lessee, when not fraudulently exercised, in carrying out the purposes of this lease shati be concumv'.

7. Lessee shall have free use of oil, gas, other Leased Substances and water from Sarad Land (except water from Lassof s wells and tanks) for alt
operations hereunder, including, but not limited to, repressuring, pressure maintenance., cycling, secondary, tertiary and any othc‘v tvpe recovery operations,
and, 1n connectron with such oparations, Lessee shatl be permitted 10 deduct the amount 6 such substances supplied from. this lu used in such Operations,
and to recoup the quantity of all substantially like substances injected for the above operations when off jease substances, [qhe use of which i hereby
authorized, are used, from the actual production for the purposes of determining royalty paymaent hereunder. Lessee shall have[the right at any time during
or after the expiration of this lease to remove all property and fixtures placed by Lessee on said tand, including the right to d(aw and remiove all casing.
Unless otherwise expressly provided herein, the only limitations on Lessee’s use of. the surtace (including subsurface, air space and any materials constituting
a part of the surface estate) of Said Land for any operations required or permitted Gnder. this leass are: (1) Lessee shali co duct such operations in 8
non neghgent manner, (2) Lesses shalt not use more af the lateral surface than is reasonably necessary in connection therewith, [and £3) Lessee shail pay for
damages caused by i1ts operations to growing crops on said land. The right 10 use facilities or improvements in or under Sard Lano for or in connection with
operations on Or production from Other Lands shall survive termination of this Isase for 50 lang » period of time as Lessae h § any neeg for them. Any
addrtions 10, changes or retocations of Lesses’s facilities made at Lessor’'s request shall be at Lessor’s coft and experise No well| shall be gritled within two
hundred feet (200 ft.} of any residence or building now on Said Land without Lessor’s consent. \

B The rights of esther party hereunder may be assigned in whole or in part as t¢ Sad Land Or any mineral or suhsuqfacc interval or any depth
vereuncer and the provssions hereotf shall extend to the heirs, executors, administrators, successors and assigns, but no change or division s ownership of the
fand. Reritals or rovalties, howaver accomplished, shall operate to enlarge the obhgations or diminish the rights of the Lessee. Nb such change or division in
trhe ownerstp of the land, Rentals or royalties shall be binding upon Lessee for any purpose until such person acquiring any interest has furnished Lessee with
the instrument Or nstruments, or certified copies thereof, constituting his chain of title from the original Lessor. in the event of an assignment of thrs lease as
10 a segregated portion a?Said Lang, the Sentals or Shut in Hoyalty payments payable hereunder shall be a2pportianed as bet‘ween the several leasshold
owners ratably according to the surface area of .each and default in payment by one shali not affect the rights of other Iusehold owners hefeunder. Any
ass:gnment shall, ta the extent of such assignment, relieve and discharge Lessee of any obligations hereunder and it Lessee or assvgnu of part or parts hereof

shalt tail or make default 1n pPaviment of the proport:onate part of the Rentals or Shut in Rovyalty payments due ftrom such L
compiy with any other prowision of the lease. such default shall not affect this lease.insofar _as it couers a. part of Sa:d. Lands.
ass.gnee thereof shall make payment of said Rentals or Shut In Royality payments. It six or more parties became entitled to roy\
withhold payment thereof uniess and until furnished with a recordable instrumerit executed by all such partses designating an agem

9 Lessee shall not be liable for delays or defaults 1n its performance of any.agreement or covenant hereunder due 10 forc‘
majeure’’ as employed heren shall mean: any act of God including but not limited to storms, floads, washouts, landshides arvd[

essae Or ass:gnee or tail to
upoa which-L.essee or any
a3ty hereunder, [ éssee may
10 receive payment for ait.
e majeure. The term “force
fightning._ acts of the pubhic

enermy  wars, blockades, insurrections or riots; strikes or lockouts: epidemics or quarantine reguiations; faws, acts, ordars o'\ requests of federal, state,
mun:cipal or gther governments or governmental officers ar agents acting under cotor of authority: freight embargoes or failures: Mxhausuon or unavailability
or getays of any product. labor, service or material. It Lessee is prevented from or required 1o cease drilling, mining, reworking lor producsng operations by
any order. decree, direction, maction or denial of a permit by any federal, state or municipal law, executive order, rule, requidnon or request enacted or
promutgated under color of authority, on the land covered by this lease, or it Lessee by force majeure is prevented hom cam!uctmg drilling operations,
mining Operatons, rewodrking operations or producing operations, then until such time as such law, order, rule, regulation, fcques!; ar force: majeure is

I

\

terminated Or the permit 15 issued and for a period of ninety (S0} days after such termination Or issuance each and every provision of th:s fease that might
operate 10 terminate i1t or the eéstate conveyed by it shall be suspended and inoper and this lease shall continue in full force.! I any period of suspension
occurs during the Primary Term rhé nme thereof shaH be added to such (eym

10 Lessor b - greds thatr Lessee, 3t its option, may dischargeiany tax, mortgage. or other
fien upon Sad Landg and in xhe event Lesm does so, it shali be subragated to such lien with the right to enforce same and woly Rentdls and royalties
accruing hereunder toward satisfying samie. Without impairment of Lesses’s rights under the warranty in the event of failure of ut , 1t is agreed that if Lessor
Ownis an interest inSad Landless than the entire fee simple estate, then the royalties and Rentals to be paidLessor shall be reduced proportionately. Any one
or more ot the parties named above as Lessor may becoms s party to this lease by executing the original or a counterpart thersof. The exaecution of such
or:ginal or counterpart shail have the same effect as if 3ll parties had executed the same instrument; should any one or more of the aaﬂ:e& namead 3bove as
Lessors fail to execute this lease, it shall nevertheless be binding upon the party Or parties executing the same.

11 Lessee its his successors and assigns may at any time, and from time 1o time, execute and deliver to Lessor or to the ‘dcposxtorv vank , or Lie for
record a releasa or releases of this lease, as to any part or all of Said Land or any of the Leased Substances or subsurface m\'ervll orf any deoths thereunder
and thereby, be relieved ot 21l obligations as to the released tand, mineral horizon, 20ne or formation. if this lease is released a3 1o all Leased Substances,
harizons, zones and formations under & portion of Said Land, the delay Reéntal, Shut-in Royalty and other payments computed inflaccordance therewith shall
thereupon be reguced in the proportion that the acreage released bears to the acreage which was covered by this lease vmmea[mmlv prior 1o such releasa.
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WITNESSES. [
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This lease was prepared by ____whose address is ] ’ )
STATE OF 4 /,/, ) L N || :
) ss. . . . :
COUNTY OF 7{;2_:&/ y : . '
On this o Qt day of ”74/{’/ — 19 40 , persenally appeared before me pﬁ ~ e .

, tha signer of the above instrument, who duly acknowledced to me that he (she or thav) ex ted the samse.
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EXHIBIT "A"

That part of Sections 8 and 9, Township 35 South, Range 11 West, SIM,.
‘more particularly.described as follows: o . '

Lots 1,2 and 3, Block A; Lots 2,3,4 and 5, Block B; Lots 1-6 inclusive,
Block €; Lots 1-6 inclusive, Block D; Lots 1,2,3,7 and 8, Block E;

Lot 1, S3 of Lot 2, S} of Lot 4 and Lot 5, Block F; Lots 1, 2, N3 of
Lot 3, S% of Lot 4, N of Lot 5, Lot 7, Nz of Lot 8, N} of Lot 9 and
All of Lot 10, Block G, SKY VIEW SUBDIVISION, according to the Official
Plat thereof, recorded in the 0ffice of the County Recorder, Iron
County, Utah; and : ' :

Lots 5 and 6, Block 5, MIDVALLEY ESTATES UNIT 2, a subdivision |
according to the Official Plat thereof, recorded in the Office of the
- County Recorder of Iron County, Utah. B - A '
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