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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined n Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used n thig dogumnent are also provided in
Section 16.

(A) "Securily Insirument” means this document, which is daled FEBRUARY 11, 2004 | rogether
wilh all Riders to this document,

(B) "Borrower" is

REID H ACORD, AND NANCY V ACORD, HUSBAND AND WIFE, AS JOINT TENANTS WITH
FULL RIGHTS OF SURVIVORSHIP.

Borrower i the trustor under this Security Instrument.

(C) "Lendexr" is

FULL SPECTRUM LENDING, INC.

Lenderisa CORPORATION

organized and existing under the laws of CALIFORNIA

Lender's address 1s

4300 Park Granada, Calabasas, CA 91302

(X "Trustee” is

SCOTT LUNDBERG, ATTORNEY

660 S0UTH 200 EAST #305, SALT LAKE CITY, UT B4110-1290 ,
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(E} "MERS" is Mortrage Electronic Registration Systems, Inc. MERS is a separate corporation that is acling
solely as a nominee for Lender and Lendar's successors and assigns. MERS is the beneficiary under (his
Securily Instrumenl. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P Q. Box 2026, Flint, MT 48501-2026, tel. (883) 679-MERS.
(F) "Note" means the promissory note signed by Borrower and dated FEBRUARY 11, 2004 | The
Note states that Borrower owes Londer
ONE HUNDRED FIFTEEN THOQUSAND ZIVE HBUNDRED and 00/100

Dollars (5. 5 115, 500.00 ) plus interest. Borrower has promised t¢ pay this debt in regular
Periodic Payments and to pay the debt in full not later than MARCH 01, 2019

(@) "Properly" mcans the properly that is descnbed below under the heading "Transfer of Rights in the
Property."

(H) "Loan" means the debr evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums dve under this Security Instrument, plus interest.

(I) "Riders™ means all Riders to this Security Instrument that are executed by Borrower, The [ollowing
Riders arc 10 be excented by Bormower [check box as applicable]:

] Adjustable Rate Rider ] Condomininm Rider [ Second Home Rider
[_] Balloon Rider [__| Planned Unit Development Rider [ ]i14 Pamily Rider
VA Rider 1 Biweeldy Payment Rider [ Other(s) [specify]

(I "Applicable Law" means all controlling applicable federal, state and local staulcs, regulations,
ordinanecs iand admimistrative rules and orders (lhat have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(K) "Community Associalion Dues, Fees, and Agsessmenis” means all dues, fees, assessments and other
charpes that are imposed on Borrower or the Property by a condominjum association, homeowners associalion
or similar organizalion.

(L) "Electronic Funds Transler" means any transfer of {funds, other than a transaction oginated by check,
draft, or similar paper instrument, which is initiated throngh an electronic terminal, wlcphonic instrument,
computer, or magnefic tape 5o as to ordar, instruct, or authorize a financial instimiion 1o debit or eredil an
accounl. Such term Includes, but is not limited to, point-of-sale transfers. automated teller maching
trangactions, transfers inittated by telephone, wire translers, and automated clearinghouss teansfers.

(M) ""Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compengation, sctflement, award of darmages, or proceeds pad by
any third party (other than insurance procecds paid under the coverages described in Section 5) for: (i) damage
to, or deswruction of, the Property; (i) condemnation or ¢ther taking of all or any parl of the Property; (iii)
conveyance in lieu of condemnation; or (1v) misrepresentations of, or omissions as to, the valve and/or
condition of the Property.

(0) "Morigage Insurance’ means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment"” means the regularly scheduled amount due for (3) prineipal and inlerest under the
Note, plug (i1) any amounts under Scction 3 of this Securnty Instrument.

(Q) "RESFA" means the Real Estate Settlement Procedures Act (12 US.C. Scclion 2601 et seq.) and its
implementing regulation, Regulation X (24 CER. Part 35({)), as they might be amended from time to time, or
any addilional or successor legislation or regulation that governs the same subject mader, Ag used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that arc imposed in regard to a
"lederally relaicd morgage loan” cven if the Loan does not qualify as a "federally relaled morlgage loan”
under RESPA.

(R) “Successor in Tnterest of Borrower™ means any party that has taken title to the Properly, whether or not
that party hag assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (1) the
repaymnenl of the Loan, and all renewals, extensions and modificarions of the Nole; and (ii) the performance of
Borrower's covenants and agrecments under this Security Instrument and the Note. For this purpose, Bomower
irevocably grants, conveys and warrants to Tragtee, in trusl, with power of sale, the following deseribed
property located in the

COUNTY of DAVIS
[Type of Recording Jurisdiction] [Name of Recording Junzdiction]
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ALL OF LOT 17, OLD FARM ESTATES, PLAT "A", DAVIE CQUNTY, UTAH, ACCORDING
TO THE OFFICIAL PLAT THEREQF.

——
s

which currently has the address of
1583 NORTH 6735 WEST, WEST BOUNTIFUL
[Stree/City]
Utah 84087 ("Property Address"):
[Zip Code]

TOGETHER. WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixturas now or hereafter a part of the property. All replacements and additions shall also
be coversd by this Security Instrument. AUl of the foregoing is referred to in this Secunty Instrument as the
"Property.” Bormower understands and agrees that MERS holds only legal title to the interests granied by
Borrower in thig Sccurity Instrument, but, il necessary to comply with law or custom, MERS (as nominee [or
Leader and Lender's successors and assigns) hag the right 10 excreise any or all of those interests, including,
but not Iimited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BEORROWER COVENANTS thar Barrower is lawlully scised of the cstale hereby conveyed and has the
rght to grant, convey and warrant the Property and that the Property is unencurnbered, cxcept for
encumbrances of record. Borrower further warrants and will defend gencrally the title (0 the Property against
all ¢laimg and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants [or national use and non-uniform
covenants with limiled vanations by jurisdiction 1o congtitule a uniform security instrument covering real

property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Paymenl of Principal, Intercst, Escrow Items, Prepayment Charges, and Lale Charges. Borower
shall pay when due the principal of, and Inierest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Ilems pursuant to
Section 3, Payments due under the Note and this Security Instrument shall be made in U.5. enmency.
However, if any check or other ingirament reccived by Lender as payment under the Note or this Security
Instrament is retiened to Lender unpand, Lender may require thal any or all subsequent payments dug under
the Note and this Security Instrument be made in one or mare of the following forms, as selected by Lender:
{(a) cash; (0) money order; (¢) certilied check, bank check, treasurer's check or cashier's check, provided any
such check 18 drawn upon an ingtitution whose deposils are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments arc deemed reecived by Lender when received at the location designated in the Note or al such
other location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
may return any payment or partial payment if the payrnent or parttal payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficicnt 10 bring the Loan current,
withoul waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the famire, but Lender i not obligated (o apply such payments at the time such payments are accepted, If cach
Penodic Payment 1s applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds unti] Borrower makes paymenl 10 brng the Loan current. If
Borrower does not do so within 3 reasonable period of time, Lendar shall etther apply such lunds or retum
them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under
the Nole immediately prior to foreclosure. No offset or claim which Bormower might have now or in the firture
against Lender shall relieve Borrower from making payments due under the Note and this Security Insirument
or performing the covenants and agrecments sceured by this Security Instrument.

2. Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all payments
accepled and applied by Lender shall be applied in the following order of prority: (a) interest due under the
Note; (b) prineipal due under the Note; (¢} amourns due under Section 3, Such payments shall be applied 1o
each Periodic Payment in the order in which il became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Ingtrument, and then to reduce the principal
balance of the Note.
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Il Lender receives a payment from Borrower for a delinquent Perdodic Payment which inclodes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
Tate charge, I more than one Pertodic Payment is cutstanding, Lender may apply any payment received fram
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full, To the extent that any excess exists after the paymenr is applied (© the full payment of one or more
Periodic Payments, such ¢xcess may be applied to any late charpes dne. Vohmiary prepayments shall be
applied first to any prepayment charges and then as descrbed in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall nol exlend or postpone the due date, or change the amouni, of the Periodic Paymeanis,

3. Funds [or Escrow Ilems. Borrower shall pay (0 Lender on the day Perodic Fayments are duc under
the Note, until the Not iz paid in {ull, a sum (the "Funds™) to provide for payment of amounts due for: (a)
taxes and agsegsments and other iteme which can attain priority over this Secnrity Instrument as a lien or
encumbrance on the Property; (b) leaschold payments or grovnd rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Scetion 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower to Lender in lien of the payment of Morigage Insurance premiums in
aceordance with the provisions of Section 10, These items are called "Escrow liems." At ongination or at any
time during the rerm of the Loan, Lender may require that Community Association Ducs, Fecs, and
Assessments, if any, be escrowed by Borrower, and such ducs, fees and assessments shall be an Egerow Iiern,
Borrower shall promptly furnish to Lender all notices of amounts 10 be paid under this Section. Borrower shall
pay Lender the Funds [or Escrow Ilems unless Lender waives Borrower's obligation Lo pay the Funds for any
or all Escrow Ilems. Lendsr may waive Barrower's obligation 1o pay 10 Lender Funds for any or all Bscrow
[ierns at any time. Any such waiver may only be in writing. In the event of such waiver, Bomower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been wailved by Lender and, if Lender requires, shall fumish o Lender receipts evidencing such payment
wilhin such time period as Lender may require. Borrower's obligation o make such payments and to provide
reccipls shall for all purposes be deemsd to be a covenant and agreement ¢omtained in this Security
Instrument, as the phrase "covenant and agrecment” s used in Section 5. If Borrower is obligated 10 pay
Escrow Items directly, pursuant to a waiver, and Bormower [ails 10 pay the amount due for an Escrow Ilem,
Lender may exercise its rights under Section 9 and pay such amount and Bormower shall then be obligated
under Scction 9 10 repay to Lender any such amount. Lender may revoke the waiver as to any or all Bscrow
llzms at any time by a notice given in accordance with Secton 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Scotion 3.

Lender may, at any time, colleel and hold Funds in an amount (a) sufficient to permit Lender Lo apply the
Funds at the time specified under RESPA, and (b) not 1o ¢xceed he maximum amount a lender can require
under RESPA. Lender shall egtimate the amount of Funds due on the basis of cuerent data and reagonable
estimates of expenditres of future Escrow Items or otherwise in accordance wilth Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, mstrumentality,
or entity (inchuding Lender, if Lender i an institution whose deposits are so sured) or in any Federal Home
Loan Bank. Lender shall apply the Funds 10 pay the Escrow Items no later than the time specilicd under
RESFA, Lender shall not charge Borrower for holding and applying the Funds, anoually analyzing the escrow
acepumt, or verilying the Escrow Ilems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge, Unless un agreement is made in writing or Applicable Law
requires interest to b paid on the Funds, Lender shall not be required 1o pay Bormower any interest or earnings
on the Fonds, Borrower and Lender can agree in writing, however, thal mlerest shall be paid on the Funds.
Lender shall give (0 Bomower, withoul charge, an annual accounting of the Punds as required by RESPA.

If there 1s a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
[or the cxcess funds in accordance with RESPA. If there i5 a shorlage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary 0 make up the shortage in accordance with RESPA, bur in no more than 12 monthly
payments. If there is a deficiency of Fundg held in cserow, ag defined vnder RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay 0 Lender (he amount necessary to make up the
deficiency in accordance with RESPA, bul in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promplly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrowcr shall pay all taxes, assessments, charges, (ines, and impositions attributable
to the Property whieh can auain priority over this Security Instament, leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Asssssmenis, if any, To the extent that these
iterns arg Escrow [tems, Borrower shall pay them in the marmer provided in Section 3.

Borrower shall promptly discharge any lisn which has priorly over this Security Instrument unlcss
Rorrower: (a) agrees in writing to the paymcnt of the obligation secured by the lien in a manner acceptable to
Lender, but only 0 long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforeement of the lien in, legal proceedings which in Lender's opinion operate to prevent (he
enlorcement of the lien while those proceedings are pending, but only until such proceedings are conchuded:
or (c) secures from the holder of the lien an apresment salisfaclory to Lender subordinating the lien to this
securlty Instrument. If Lender determings that any part of the Property 1s subject to a lien which can allain

In]llal'sf@? ff%;ﬂ,_.--ﬂ
@D -BA{LT) (0005) CHL (08/00) Page 4 of 11 Form 3045 1/o01




E196288cb3477PF 313

DOC ID #: 000469%7800402004
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the datz on which that notice is piven, Borrower ghall satisfy the lien or take one or more of the actions get
[orth above in this Section 4.

Lender may require Borrower 10 pay a one-time ¢harge [or a real estate tax verification and/or reporting
service used by Lender in commection with thig Loan,

5. Properly Insurance, Bormower shall keep the improvements now existing or hereafier crected on the
Property insurcd against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but nol limited to, earthquakes and floods, for which Lender requircs ingurance, This
insurance shall be mainlained in the amounts (including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant (0 the preceding sentences can chanpe during the term of the Loan,
The ingarance carriee providing the insurance shall be c¢hosen by Borrower subject to Lender's right o
disapprove Borrower's choice, which right shall not be cxercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (2) a one-time charge for 1ood zone delermination, certification
and tracking services; or (b) a onc-time charge for flood zone dstermination and certification services and
subsequent charges cach Ume remappings or similar changes occur which reasonably might affcet such
determination or certificarion. Borrower shall also be responsible (or the payment of any fees imposed by the
Federal Emergency Management Agency in connectign with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails 10 maintain any of the coverages deseribed above, Lender may obtain insurance
coverage, ar Lender's option and Borrower's expense. Lendar is under no obligation to purchase any particular
type or amouit of coverage. Therefore, such coverage shall cover Lender, but might or might not protact
Bommower, Borrower's equity In the Property, or the contents of the Property, against any risk, hazard or
ligbility and might provide grealer or lessar coverage than was previously in effect. Borrower acknowledges
that the cosl of the insurance coverage 50 Oblained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts diskursed by Lender under this Seetion 5 shall become additional
debt of Borrower secured by this Security Instrument. These amonnts shall bear inierest at the Note rate from
the date of disbursement and shall be payable, with such interest, upon notice from Lender 10 Bommower
ICOUESIng payment,

All insurance policies required by Lender and renewals of such policies shall be subject 1o Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as morlgagee
and/or as an addiional loss payee. Lender shall have the right to hold the policies and renewal certificates, Il
Lender requires, Bomower shall promptly give 1o Lender all reczipis of paid premiums and renewal nodees, If
Barrower obtaing any form of insurance coverage, not otherwise required by Lender, for damage to, or
destrnction of, the Property, such policy shall melnde a standard morigage clause and shall name Lendsr as
mortgagee and/or as an additional loss payee.

In the evenr of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Tender may
make prool of loss il not made promptly by Bomower. Unless Lender and Borrower otherwise agrec in
woting, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applicd (0 restoration or repair of (he Property, il the restoration or repair is economicaily feasible and
Lender's security is not lessened. During snch repair and restoraion period, Lendsr shall have the nght to hold
such insurance proceeds until Lender has had an opporninity to mspect such Properly ta ensure the work has
been completed to Lender's satisfaclion, provided that such inspection shall be undertaken prompily, Lender
may digburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed Unlegs an agreement ig made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Borrower any interesl or eamings on
such proceeds. Fees for public adjusters, or other third parties, ratained by Borrower shall not be paid out of
the insurance procecds and shall be the sole obligation of Borrower. If the restoration or repair is nol
cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied o the
sums sceured by (hig Seeurily Ingirument, whether or not then dve, with the excess, if any, paid w Borrower,
Such insurance proceeds shall be applied in the order provided for in Section 2.

Il Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrowar does not respond within 30 days (¢ a notice from Lender that the insurance
carrier has offered to settls a claim, then Lender may negotiale and settle the claim. The 30-day period will
begin when the notice is given. In either event, cr if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any ingurance proceeds in an amount
nol 10 excecd the amoonts unpaid under the Note or this Security Instrument, and (b) any other of Bomower's
rights (other than the right 1o any refund of uncamed premivms paid by Borrower) under all ingurance policics
covering the Property, insofar as such wights are applicable to the coverage of the Froperty. Lender may nse
the msuranee proceeds cither to repair or restore the Property or 1o pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Bomower shall gccupy, cstablish, and use the Property as Borrower's principal residenee
within 60 days after the execution of this Security Instrument and shall continue to occupy the Properly as
Borrower's principal residence for at least one year after the dale of occupancy, unless Lender otherwise
agrees in wriling, which consent shall nol be unreasonably withheld, or unless exenuating circumstances exist
which are beyond Borrower's control.
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7. Preservation, Maintenance and Profeciion of the Property; Imspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorale or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property [rom deteriorating or decreasing in value dug to its condition. Unless it is delermined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemmation proceeds are paid in
connection with damage to, or the taking of, the Property, Barrower shall be respomsible for repairing or
restoring (he Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and resloration in a single payment or i a seties of propress paymenis as the work is
completed, If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Baorrower is not relicved of Bomower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspections of the Property. 17 it has
reasonable canse, Lender may inspect the intarior of the improvements on the Property. Lender shall give
Borrower notice at the tme of or prior to such an interior inspection specifyimg such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Baorrower or any persons or entities acting at the dircetion of Bomower or with Bommower's knowledge or
eongenl gave materlally false, misleading, or inaccurate information or statements to Lender (or failed o
pravide Lender with malerial information) in connection with (he Loan. Material representalions include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender's Interest in the Properiy and Righis Under this Secorily Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might sigmificantly affect Lender's imlcrest in the Property and/or rights under (his
Security Instrument (such as a procceding in bankruptey, probate, for condemnation or forfeitire, for
enforcement of a lien which may attain priorily over this Security Ingtrument or to enforce laws or
regulations), or (c) Borrower has abandened the Property, then Lender may do and pay {or whatever is
reasonable or appropriale o protect Lender's interest in the Properly and rights under this Security Instrumcat,
mncluding protecting and/or assessing the value of the Property, and securing and/or repairing the Properry.
Lender's actions can include, but are not limited to: (1) paying any sums secured by a lien which has prority
over this Security Instament; (b) appearing in court; and (c) paying reasonable attomeys' fees to protect ils
inlerest in the Property and/or rights under this Security Instrument, including its secured position m a
bankmuptey proceeding. Securing the Property meludes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain water {rom pipes, eliminate building or
other code violalions or dangerous conditions, and have utilities tumed on or off. Although Lender may take
action under this Section 9, Lender does not have to do 8o and is not under any duty or obligalion to do so. It
is agreed that Lender incurs no liability for not taking any or all actions authonzed under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower securcd
by this Security Tnstrument. Theses amounts shail bear inlerest at the Note cate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender 10 Bomower requesting payment,

If this Sceurity Instrzment is on a lsasehold, Borrower shall comply with all the provisions of the lease.
Il Borrower acquires fee title to the Property, the leaschold and the fee title shall not micrge unless Lender
agrees (0 the merger in writing.

10. Mortgage Insnrance. Il Lender reguired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the preminms required to maintain the Mortgage Insurince I effect. If, for any reason, the
Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer thal
previously provided such insurance and Borrower was required to make separartely designated payments
toward the premioms for Morlgage Insurance, Borrower shall pay the premiums required 10 obtain coverage
substantially equivalent 1o the Morlgage Insurance previously in effect, at a cost substantiaily cquivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, [rom an alternate mortgage insnrer selocied
by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Bormower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these paymenls as a non-refimdable 1oss reserve in
licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or eamings on such
loss reserve. Lender ¢an no longer require loss reserve payments if Mortgage Insuramee coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires scparately designated payments toward the premiums for Mortgage
Insvrance. I Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums (or Morigage Insurance, Bomrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any wrilten agreement
between Borrower and Lender providing for such rermination or until termination js required by Applicable
Law. Nothing in this Section 10 affects Bomower's obligation 1o pay interest at the rate provided in the Note.
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses il may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

Mortgage msurers cvaluate their tolal nsk on all such insurance in force from time to time, and may enter
into agreements with other parnes that share or modily their rigk, or reduce losses. These agreements are on
terms and conditions thal are satisfactory 10 Ihe mortgage insurer and the other party (or parties) to these
agreements, These agreements may require the morigage insurer to make payments using any source of funds
that the mortpage insurer may have available (which may include funds obrained from Morlgage Tnsurance
premiums).

Az a result of these agreements, Lender, any purchaser of the Note, another ingurer, any reingurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a pordon of Borrower's payments for Morigage Ingurance, in cxehange for
sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk n exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reingurance.” Further;

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any soch agreements will not alfect the rights Borrower has - if any - wilh respeci 1o Lhe
Mortgage Insnrance under the Homcowners Protection Act of 1998 or any other law. These rights may
inclnde the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insnrance terminated antomaticully, and/or to receive a refund of any
Morigage Insurance premioms Lthat were unearued at the tfime of such cancellation or termination.

11. Assignment of Miscellancons Procceds; Forfeiture. All Miscellaneous Proceeds are herehy
assigned to and shall be paid 0 Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be appliad to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is nort lesgened. During such
repair and restoration period, Lander shall have the nght 10 hold such Miscellaneous Proceeds until Lender has
had an opportunity Lo mnspect such Iroperly o ensure the work has been compleled 10 Lender's satisfaction,
provided that such ingpection shall be undertaken prompily, Lender may pay for the repairs and wesloration in
a single disbursement or in a series of progress paymenis as the work is completed. Unless an agresmen is
made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or eamnings on such Miscellaneous Procecds. If the restoration or
repair is not economically [castble or Lender's securily wonld be lessened, the Miscellancous Proceeds shall
be applicd 1o the sums secured by thig Security Instrument, whether or not then due, with the excess, if any,
paid 1o Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceods
shall be applicd o the sumg secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal (0 or greater than
the amount of the sums secured by this Secority Instrument immediately before the partial taking, destruction,
or loss in value, vnless Bommower and Lender otherwise agree in wriling, the sumg secured by (his Scounty
Instrument shall be reduced by the amount of the Miscelianeous Proceeds multiplied by the following {racton:
(4} the (ol amoont of the gumg secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the cvent of & pariial taking, destruction, or 1058 in value of the Property in which the fair marker value
ol the Property immediately before the partial taking, destruction, or loss in value is legs than the amount of
the samg secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
Securily Instrument whether or nol the sums are then duc,

If the Property is abandoned by Bomower, or if, afler notice by Lender o Borower (hal the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender wilthin 30 days aller the date the nolice 35 given, Lender 1s authorized to collect and apply
the Miseellancous Proceeds either 10 restoranon or repair of the Property or 0 the gums securcd by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Misecllancous Praceeds or the party agamst whom Borrower has a right of action in regard to Miscellanzous
Proceeds.

Borrower shall be in default if any action or procceding, whether civil or criminal, is begun thai, in
Lender's judgment, could resulr in forfeiure of the Froperty or other materal impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can chre such a defandr and, if acceleration
hag oecurred, remstale ag provided m Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lendear's judgment, pracludas forfeimire of the Property or other matenal impairment of Lender's
interest in the Property or rghts under this Securty Instrument. The procesds of amy award or claim for
damages that are attribnrable to the impairment of Lender's micrest in (the Property are hereby assigned and

shall be paid to Lender.
|n1:i§r5§i“]lvctu’
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All Miscellaneous Proceeds that are not applied 1o resloration or repair of the Property shall be applicd in
the order provided for in Section 2.

12. Borrower Noi Releaged; Forbearance By Lender Not a2 Waiver. Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granied by Lender to
Borrower or any Successor in Interest of Borrower shall nol operate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings against amy
Suceessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Ingtrument by reason of any demand made by the onginal Bomrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
withoul limitation, Lender's acceptance of payments from third persons, entitics or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joinl and Several Liabilily; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-signg this Security Instrument but does nol execute the Note (a2 "co-signer"): (a) is co-signing this Security
Instrument only lo mortgage, grant and convey the co-signer's interest in the Properly under the terms of ihis
Secunty Instrument; (b) is not personalily obligated 0 pay (he sums secured by this Security Instnoment; and
{¢) agrees that Lendsr and any other Beorrower can agrec to extend, modify, forbear or make any
accommodations with regard o the terms of this Secunty Instrument or the Note without the co-signer's
consent.

Subjcel to the provisions of Section 18, any Sucecssor in Interest of Borrower who assumes Borower's
obligations imder this Sceurity Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benehits under this Security Instrument. Borrower shall not be releascd from Borrower's obligations
and ltability under this Security Ingtrement unless Lender agrees to such release in wriling. The covenants and
agreements of this Security nstrament shall bind (except as provided in Section 20) and benefil the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower faes for serviees performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and oghts under this
Security Instrument, inclading, b not lirnited (o, atlomeys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of ¢xpress authority in this Security Instrument 1o charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are ¢xpressly probibited by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collecicd in connection with the Loan excecd the
permitled limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduee the charge
to the permitied limit; and (b) any sums already collected from Borrower which exceeded parmitted limits will
be refunded to Borrower. Lender may choosc to make this refund by reducing the principal owed under the
Note or by making a direct payment to Bocrower. If a refund reduces prncipal, the reduction will be trealed as
a partial prepayment without any prepayment charge (whether or nol a prepayment charge is provided for
under the Note). Borrower's acceplance of any such refund made by direct payment to Borrower will
constute a walver of any right of acticn Bormower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrament must
be m writing. Any notice to Borrower in conneetion with this Security Instrument shall be deemed to have
been given to Borrower when mailed by irst class mail or when actually delivered to Borrower's notice
address if senl by other means. Notice o any one Borrower shall constitute notice 10 all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Addrcss unless
Borrower has designated a substituic notice address by notice to Lender, Borrower shall promptly noiify
Lender of Borrower's change of address. If Lender specifies a procedure for reporling Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may he
only one designaied notice address under this Security Ingirument at any one time. Any nolice o Lender shall
be griven by delivering it or by rmailing it by first class mail o Lender's address stated herein unless Lender has
designaled another address by notice to Borrower. Any notice in conncelion with this Security Instrument
shall nol be deemed (o have been given to Lender unlil actually received by Lender. If any notice required by
this Seeurity Tnstrument is also required under Applicable Law, the Applicable Law requirement will sansty
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shali be govemned
by federal law and the law of the jurisdiction in which the Property is located, Al rights and obligations
contained in this Security Instrument arc subject to any requirernents and limitations of Applicable Law.
Applicable Law might explicitly or imphesrly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the svent that any
provigion or ¢lause of this Security Instrament or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Secunty Instrument or the Note which can be given effect withoul the
conflicting provision.

As used in this Sccurity Instrument: () words of the masculine gender shall mean and includs
corresponding neuter words or words of the femining gender; (b) words in the singular shall mean and include
the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to take any

acion. .
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transier of the Property or a Beneficial Interest in Borcower. As used m (his Scetion 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not Iimited (o,
those benclicial intercsts translered in a bond for decd, contrael {or deed, inslallment sales contract or escrow
agreernent, Lhe inlent of which ig the transfer of dtle by Borrower at a [urnre date 1o a perchagser,

Il all or any part of the Property or any Interest in the Property 18 sold or transferred (or if Bomower is not
a nalural person and a benchicial inlerest in Borrower is 80ld or translomed) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Securily Tnstrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice ghall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums paor o the expitation of this perod, Lender may invoke any remedies permitied by this Security
Ingtrurnent without further notice or demand on Borrower,

19. Borrower's Right to Reinstate After Acceleration. If Borower meets certain conditions, Borrower
shall have the night to have enlorcemenl of this Security Instrument discontinusd at any time prior to the
garliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrumenl; (b) such other perod as Applicable Law might specily for the termination of Bomower's right to
reinsiate; or (¢) entry of & judgment enforeing this Security Ingtmument, Those condlitions are thal Bomower:
(8) pays Lender all sums which then would be due under this Security Instroment and the Note as if no
acceleration had occurred; (b) cures any default of any othar covenants or agreements; (¢) pays all expenses
ingurred in enforcing this Sceurity Instrument, ineloding, bul not limiled to, rcasomable attomeys' fees,
property inspection and valuadon fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and nghts under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under this Security Instrument, and
Borrower's obliFation to pay the sums secured by this Secunty Instrament, shall continue unchanged. Lender
may require (hal Borower pay such remstalernent sums and cxpenscs in one or more of the following forms,
as selected by Lender: (2) cash; (b) money order; (o) certified check, bank check, treasurer's check or cashicr's
check, provided any such checl 15 drawn upon an instimtion whose deposits are insured by a federal agency,
instmmentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured heregby shall remain fully effective as il no acceleration had occarred.
However, thig right to reingtate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pariial interest in the
Nore (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the cntity (Jmown as the "Loan Servicer”) that collects Pertodic Payments
due uncler the Note and this Scewrity Instumnenlt and performs other morlgage loan servicing obligalions under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there 15 a change of the Loan Servicer, Borrower will be given
writlen notice of the change which will state (the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires m conmection with a notice of
transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will rernain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, jom, or be jomed to any judicial action (as cither an
individual Iitigant or the member ol a class) thal anses [rom the other party's actions pursuant to this Security
Instrument or thal alleges that the other party has breached any provision of, or any duty owed by reason of,
thig Sceurly Instrumcnt, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the reqrurements of Section 13) of such alleged breach and afforded the other parly herzlo a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed 10 be reasonable
for purposcs of this paragraph. The notice of acceleralion and opportunity to cure given to Borrower pursiant
0 Section 22 and he notice of acceleration given o Bomower pursuant to Section 18 shall be deemed to
sansfy the notice and opportuniry to take corrective acton provisions ol this Seelion 20,

21. Hazardous Subsiances. As used in this Scetion 21; (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutanls, or wastes by Environmental Law and the following
substances: gasoling, kerosene, other flammable or toxic petroleum producls, loxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive matedials; (b)
"Envircnmental Taw" means (ederal laws and laws of the jurisdiction wherte the Property is located (hat relale
to health, safsty or environmental protectien; (c) "Environmental Cleanup” includes any response action,
remedial action, or remnoval aclion, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condifion that can cauge, eontribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not eause or permit the presence, use, disposal, storags, or release of any Hazardous
Subslances, or threaten to release any Hazardous Substances, on or in the Property. Bommower shall not do, nor
allow anyone ¢lse o do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or {c) which, due o the presence, use, or release of a Hazardous
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Substance, creates a condition that adverscly affects the value of the Property, The preceding two sentences
shall not apply to the pregence, use, of storage on the Property of small quanlities of Hazardous Substances
that are generally recognized to be approprate to normal residential uses and 10 maintenance of the Property
(including, but not limited to, hazardous substances m ¢onsumer products).

Borrower shall promptly give Lender written notice of (4) any investigation, claim, demand, lawsuil or
other action by any govemmental or regulatory agency or private parly Involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affeets the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory anthority, or any privale party, that any removal or other remediation of any Hazardous Substanee
affecting the Property is necessary, Bomrower shall promptly take all necessary remedial actions in accordance
with Environmental Law, Nothing herein shall create any obligation on Lender for an Environmenial Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covepant or agreement in this Securily Instrument (but not prior lo
acccleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanli; (b) the action required to core the delzull; (¢) a date, not less than 30 days from the date the
nolice s given lo Borrower, by which the defanll must be cured; and (d) that faflare to cure (he defuult
on or before the date specilied in the notice may resnll in acceleration of the sums secored by ihis
Security Instrument and sale of the Property, The notice shall further inform Borrower of the right 1o
reinstale after acceleration and the righl (o bring a court action to assert the non-exisience of a default
or any other defense of Borrower to acceleralion and sale, I the default is not cored on or helore the
date specilied in the notice, Lender at its option may require immediate payment in Tull of all sums
secured by this Security Instrument without forther demand and may invoke the power of sale and any
other remedies permitted by Applicable Law. Lender shall be entitled to coliect all expenses incurred in
pursning the remedies provided in this Section 22, including, bul nol kmited to, reasonable aliorneys'
fces and costs of tille evidence.

II' the power of sale is invoked, Trusiee shall execule a writien notice of the occurrence of an cvent
of default and of the election Lo cavse the Property to be sold and shall record such nofice in each comily
in which any part of the Property is localed, Lender or Trustee shall mail copies ol such notice in the
manner prescribed by Applicable Law to Borrower and (o the other persons prescribed by Applicable
Law. In (he ¢vent Borrower does not cure the defaull within the period then preseribed by Applicable
Law, Trusiee shall give public potice of the sale to the persons and in the manner preseribed by
Applicable Law. After the time reqnired by Applicable Law, Trustee, withoul demand on Borrower,
ghall sell the Property at public auction to the highesi bidder at the time and place and under the terms
designaled in the nolice ol sale in one or morc parcels and in any order Trustee determines (but subject
to any statutory right of Borrower (0 direct the order in which the Property, i’ consisting of seversal
known lols or parcels, shall be sold). Trusiee may in accordance with Applicable Law, posipone sale of
all or any parcel of the Property by public annpuncement at the time and place ol any previously
scheduled sale, Lender or its designee may purchase the Properly at any sale.

Trustee shall deliver to the purchaser Truslee's deed conveying the Property without any covenant
or warranty, cxpressed or implied. The recitals in the Trustee's deed shall be prima Facic evidence of the
Lruth of the statements made therein. Trusiee shall apply the proceeds of the sale in the [ollowing order:
(a) to all expenses ol the sale, including, but not limited to, reasonable Trustee's and attorneys’ fees; (b)
to all sums secured by this Securily Instrument; and (c) any excess 1o the person or persons legally
entilled to it or to the county clerk of the counly in which the sale took place.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee 0 reconvey the Property and shall surrender this Sccurity Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty 1o the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee 13 paid to a third parry
(such as the Trusiee) for services rendered and the charging of the fo¢ 18 pormitted under Applicable Law.

24, Substilule Trusice. Lender, at its option, may (rom time to time remove Trusiec and appoint a
successor trustee o any Trustec appoinled hereunder. Without conveyance of the Property, the successor
trusice shall succeed to all the tide, power and duties conferred upon Trustes herein and by Applicable Law,

25. Request for Notices. Bomrower requests that copies of the notices of defauli and sale be senl o
Borrower's address which is the Property Address,

Inltlal;‘m
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BY SIGNING BELOW, Borrower accepis and agrees o the erms and covenantls coniained in this
Security Ingtrament and in any Rader executed by Borrower and recorded with it.

Witnesses: -
- . é ’ -
- .
“me/ pl Lozt (Seal)
REID H. ACCRD -Rormower
W 2‘}%&4 }J fCﬁiiC’/ (Seal)
NANC V. ACO@ =Borrower
{Seal)
-Bortower
(Seal)
-Rorower
STATE OF UTAH, Do 15 County ss:

The foregoing instrument was subscribed and swom to and acknowledged before me this

271 - oY by Qe;d i Arca.rc& Lod Nowey Aeerd

My Comrmssion Expires: {2 -7 —g— W %_{
Wotary Pubhc:
Residing nl ( P J\":: e

F m NATHAN EVAN BARNES
ol NOTARY PUELIG « STATE of UTAH

A JI0E 4620 S #104
4 CALTLAKE CITY UT $4107

MY CORRISSICH EXPIRES. 12022007
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