: transpore, and.take core of such substances, the loll_i&win; described land in
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EUATTO T A 5 T 0 0 oIL AND GAS LEASE |
PRODUCERS 88 REVISED ! {PAID UP FORM) RA-S4E (REV. 6/6H PRINTED N U.S A
'I;HIS AGREEMENT, enteted into as of the 27th day of ’ June : , 1982 ~+ between
Co.m . . _
KENNETH R. WILCOCK AND MARY WILC ‘ _ joi

of 4386 South rRedwood Road, Sglt Lake C;z' ty, Utah 84107 , hereinafrer designated “LESSOR'®, -
whether one or more, sad —_DAVIS OTL COMPANY ” ! e + Of
410-17th Street, Suite 1400 Denver, CO 80202 : , hereinafrer designated “LESSEE™.

WITNESSETH: L. That LESSOR, in considecation of the sum of Ten Dollars ($10.00) and other good and valuable considerutions, receipt of which, as
full and adequate considecation for all righes, privileges, and oprions granted herein, heteby is acknowledged, and of the covenants and agreements hereinafter
contained to be paid, kept and performed by LESSEE, has this day granted, demised, leased and let, and heteby granes, demises, leases and lets, exclusively
unto LESSEE for the putpose of exploring, prospecting, drilling, mining, operacing for, peaducing and taking cil and gas, including casinghead gus, casinghead
gasoline, condensate and all related hydrocarbons, and including all other products produced therewith; and with the right to constsuct, msintain and use rosds,
bridges, pipe lines, tanks, powee stations, powes anc communication lines, and «ber structures theceon necessacry or useful to find, produce, save, stove, trest,

Summit County, .Stat

of Utah . , toewits

Township 1 North, Range 4 East,. Sait Lake Base and ge;idién

Section 22: Lots 42 and 43, both of Plat C, of Forest _ :
Meadow Ranch Subdivision, according to the officialk .
Plat of the Summit County Recorders office. ‘

R - Entry No. 133(333 Baok AraaH |
RECORDED Lix¥:£.2. at/i2.7 M Page. L -Ks
REQUEST of ... |

PEE . WANDA Y. SPRIGES. SUMMIT CO. RECORDER
,_ |$ 2B B Hnzadtan iy,
INDEXED .. ABSTRACT .__.“.A.Zih_,

and containing 4 1 _ scres, more or fess, and also, in addition to the above described land, any and all strips or pa:uf‘;_"’ol Innd, other than those con-
stituting regular governmental subdivisions, adjoining ot contiguous to the above described 1and snd owned or claimed by LESSOR, all of the foregoing land being

heteinafte: relerced ta as lensed premises™”.
: JEive(s) Nl ke

2. Unless sooner tefminated under subsequent provisions hereol, this lease shall remain in force Foc a primary term of ts’ from this date, said
term being hercinafter referred to as “peimary term’’, and as long thereafter as oil and gas, or cither of them, is produced from leased premises, whether of not
in paying quantities, or this lease is extended under any subsequent pravision heteof. T

. (A) LESSEE shall deliver 1o the credit of LESSOR, as royalty, free of cost, in the pipe line to which LESSEE may connect its wells, the equal one-

; part of all oil produced and saved by LESSEE from leased premises, of, from time to time, at LESSEE’S option, pay LESSOR for such one-.glubs A
(S rropshy oil at the markec price for oil of like grade and gravity prevailing on the day such oil is tun iate che pipe line, or intc storage tanks. LESSOR'S -
interest, in either case, shall bear one-w'f-luk-(-)—,-e) é he € of treating the oil to render it markecable pipe line oil.
sixth(l/ /?w b ; ‘ . M

(B) LESSEE shall pay LESSOR, as royalty, for gas produced from ahy well on leased premises snd used by LESSEE off leased premises ot in the

g:lnufact;rie of snslfline oé any other {tgg;gé one~e ” of the prevailin;hma:ke: price of :laiddg;s,:E:Sg;:th. at che n:;'mth :( the v;ieldi. 5 sux:l;]gu- is sold

y LESSEE, then LESSEE shall pay , @3 royalty, one-ed e agt agouwng ieslized by L ,.computed ar the mout! the well.

4, If, at the expization of the primary term, there is ao well or wells on leased premises then capable of producing oil or gas, but LESSEE has commence -
ed operations for drilling, repressuring, rewotking, deepening, or plugging back a well thereon, this lease shall remain in force so0 long as such operstions, ot -
additional operations on other wells are prosecuted with due diligence, and if production tesults thereltom, then as long thereafter as il or gas is produced from
leased premises. : . :

. M, after the expiration of the primary term, production on leased premises shall cesse from any cause and there is no well or wells thareon then capable
of producing oil o1 gas, this lease shall not terminate if LESSEE, with due diligence, commences operations for drilling, repressuting, reworking, deepening, of
plugging back a well thereon, but shall remain in force so long as such operations, or sdditional operations on- ather welis, sre prosecuted with due diligence,
and if production resules therefrom, then as long therealter as oil or gas is produced from teased premises.

For the purpases of this ‘paragcaph numbeced 4, operations shall be deemed commenced of prosecuted with due diligeace so loag ss there is no delay of
gessation thereof for a greatet period chan sixty (GO) consecutive days.

5. If this lease covers a less intezes- .a the oil and gas and oil and gus rights in all or any part of leased premises than the entire and undivided fee sim-
ple estate therein (whether LESSOR'S inteteat is herein specified o aot), or no interest therein, then the royalties accruing feom any past as o which this lease -
covets less than such full interest shall be paid only in the ggofpomon which the intesest thetein, if any, covered by this lease, bears to the whole and undivided
fee simple esiate therein. All royalty interests covered by this lease, whether or not awned by LESSOR, shall be paid out of the royalty herein provided.

G. LESSEE shall have the right to use, {tee of royalty and cost, gas, oil, and water, found on leaned premises for iss operations thereon, except warer -

_from the wells and resetvoirs of LESSOR. When required by LESSOR, LESSEE shall busy ics pipe lines below normal plow de th and ahsll pay for damage dizect-

1y and immediately caused by its operations to growing crops theretofore planted on leased premises. No well shall be drilled nearer than twn hundred €200) feet
to the house of barn now on leased premises without the written consent of LESSOR. LESSEE,at any time during or after the expiration of this lease, shall have
the right, but shall not be obligated, to remove all machinery, Fixtutes, houses, buildings, and other scructures and property placed on itased premises, including
the right to draw and remove aﬁl casing.

7. This lease and all of the terms, provisions, and covenants hereof, shall extend to and be binding upon all of the heirs, devisees, executors, admjni_s:a.

- trators, successots, and assigns of LESSOR and LESSEE. The estate of either party hersto may be assigaed in whole of in part, but no change of ownetship

in
leased. premises, or in the soyalties, or of the right to receive payments hereunder, whethet by act of the pasties or by operation of law, shall be binding on LES+=-l
SEE until thirty (30} days afiet it has been furnished by LESSOR, ot LESSOR’S succeasor in intetest, with evidence satisfactory to LESSEE of such c!unge_nf_:r
ownership .o right ta receive payments, including, if effected by written instrument, che original cecorded inscrument or a copy theteof certified by the recording
official. Regardless of changes of ownership of cased premises, ot portions thereof, leased premises may be developed and operated as one lease and LESSE
shall have no obligation to offset wells on separate traces into which leased premises is now or hereafter may be divided by sale, devise, or otherwise, ot to’

; . & -
furnizsh separate measwing or receiving tanks. > ]

B. Upon tach assignment hereol, whether in whale or in partt, the assignor thereupon shall be released from any and all liabilicy thereafrer arising or ac-<
ctuing hereunder as to the portion assigned and, should the owner of this lease, as to any portion of leased premises, fail or qake default in any of the cove-
nants, cenditions, or obligations of LESSEE, express ot implied, such (ailure or default shall not operate to defeat o1 affect this lease insofar as it covers any
portion of leased premises upon which the owner thereof shall have complied with the terms and provisions of the lease.

9. LESSEE, at any time, and from time to time, may surcender this lease as to all or any part or parts of leased premises, or as to any mineral of horizon {'\
undez all or any part of leased premises, by recording & proper instrument of surrendes. Upan each surreader as to any part or pares of Jeased premises, LESSEE
shall have reasonable and convenient easements for then existing pipe lines, pole lines, tosdways, and other facilities over the lands susrendeced for the purpose ™
of continuing operations on the lands retained. s i

10. in the event LESSOR considers that LESSEE has not complied with sll of its covenants, conditions, and obligations hereunder, both express and ime
plied, LESSOR shall notify LESSEE, in writing, setcing out specificaily in what respects it is claimed thae LESSEE has breached this contracr, snd LESSEE
shall not be liable to LESSOR for any damages caused by any bseach of a covenant, condition, or obligation, express or implied, occusring more than sixty (58)

" . sd'to meec all or any of the alleged breaches shall be deemed an sdmission or presumption chat LESSEE has failed to pecform all of irs obligations hereunder.

-
-
o
Jays prior to the receipt by LESSEE of the aforesaid written notice of such bresch, Meither the service of ssid astice nor the doing of any acts by LESSE aim= C

‘1), LESSOR herchy warrants and agrees to defend the title to leased premises and agrees that LESSEE, at its option, m{ gl.y sad discharge any tazes,
mortgages, Of other liens existiag, levied or assessed on or againstieased premises, and in the event it exercises such optioa, SSEE shail be subrogated to

the fights of any holder or holders thercof and may reimburse itseli by applying any soysley accraing hereunder against the amount paid out in the discharge af .
such len. LESSEE hereby is given the right to acquire for its own benelit, deeds, leases, or assignmeats coveringany intezest o claim in leased premises which
AR arane eiher Darty contends is outstanding and ot covered hereby and even though such outstanding interest or claim be invalid or adverse to LESSOR.. §
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- covensnts hereof if complisace therewith is prevented by, or is contrary 1o, of in conflict with or if such failure is a result of, any Federe] or State laws, execne
tive ocders, cules, or regulations, whether valid or invalid, o lng other causc beyond the reasonable control of LESSEE. If, st the end of the primary tersm, this
lexse has not been extended by production or drilling as hereinabove peovided for and LESSEE, by teason of any of the above causes, is unable to drill a well
following remeval of such delaying cause. ) :

. 13. This lease shall continve in full force for w0 long as there is & well oc wells on leased premises capable of peoducing oil or gas, even thaugh all such
wells. are shut in aad nor produced by reason of che lack of & macket acceprable to LESSEE, by reason of Federal or State laws, executive orders, rules or regu-
Iations (whetker or not subseguently détermined 10 be invalid), or for any ocher reasons beyond the teasonable control of LESSEE.

. 14. LESSEE hercby is given the right at its option, st any time and fram time to time during the life of this lense, but in no event sfrer twenty (20) yeara
from 1he date bereof, and whether before or after production, to pool far development and operation purposes all or any part ot parts of lcased premises or rights
therein with any other land in the vicinity theuoz or with any leasehold, operating or other rights or interests in such other land so as to create units of such
size and surface screage as LESSEE may desire but containing not more than 80 acres plus 10% .“e.f tolerance; provided, however, & unit may be established
hereundes containing not more than G40 acres plus 10% screage tolerance if unitized only as to gas rights or only as to gas and condensate; and provided furcher
that if 2t any time aoy governmental rule, regulation or order shall prescribe a spacing patteen for the development of an atea embracing leased premises or any
porcion thereof, o allocate » producing allowable based on screage per well, then any such unit mey embrace as much additional acreage as may be so prescribed
‘o a8 may be permitred in such allocation of allowable. Each unit shall be crested by LESSEE'S recording an instrument desciibing ot otherwise identifying the
unit 30 crested and specifying the mineral or horizon g0 pooled, if 3o limited, Operations on any part of any lands so pooled shall, escept for the payment of
toyalties, be considered operations oa icased premises under this lesse and, notwithstanding the status of a well at the cime of pooling, such operations shall
be deemed fo be in connection wich a well which wes commenced on leased peemises under this lease. The term "operations’ as used in the preceding sentence
shall include, without limitation, commencing, drilling, testing, completing, rewocking, recompleting, deepening or plugging back a well, ot the produczion of oil
or gas, or the existence of a shut in well capable of preducing oil or gas, There shall be allocated 10 the portion of leased premises included in any such pooling
such proportion of the sctual production from all lands 30 pacled as such portion of leased premises, computed on an acieage dasis, bears to the entite screage
of the iznds so pooled. The production so allocated shall be considered for the purpose of payment or delivery of royalty to be the entire production from the por-
tion of leased premises included in such pooling in the same manner as though produced from such portion of leased premises under the terms of this lease. A
unit estudlished hereunder shail be valid und effective for all purposes of this lease even though there may be mineral, royalty ot leaschold interests in lands

withia the unit which ate not effectively pooled or unitized.

1%, Tt is distinctly understood snd agreed thas no rentals o defer the commencement of drilling operations are payable hereunder, and that the consideration
firat herein recited covers and is consideration for the deferment of drilling operations during the entire primary term and any and all other rights herein conferred.

16. LESSOR hereby expreasly relinquishes dower and releases and waives sll rights under and by virtue of the homestead exemption laws of the stkee

whetein leased premises are situated insolar as the same in any way may affect the purpose for which this lease is made.

; 17. This lease shall be binding upon cach party executing same tegardless of whether or not execut~d by all owners of the above described land er by all
' V/peum: above named as “LESSOR", and notwithstanding the inclusion above of other names as *'LESSOR", this term as used in this lease shall mean and refer
;{4 /f:.iy te such pariies as execute this lease and their successors jin intergst.

e no surface occupancy of the above described lands without the prior written consent of
~. the lessors. . - :
, IN WITNESS WHEREOF, this instrument is signed and sealed as of the day and year
. first written above. _ ._ ' '

. 12. This Igc«k.s'hﬂ fot —be;:wmiuecd in whele of in pare, eoc shall LESSEE be held liable in dim;é- for failure to comply with ll\e e:spre_n uﬁa‘impti'ec!
¢

_on leased %r:mins. the primary rerm hereof automatically shall be excended from yesr to year uatil the {irat anniversary hereof occurring nincty (90) or more drys
¢ , . ‘ . :

Social &

L] ) ') o ke
ecutity &z 1.D. Number Socisl Securiey or L.D. Number: GT )

19 o5 8099 2520 - IR0

Sccial Security o1 L.D. Number: Social Security or .D. Number

. LI R

PR ot TR
- ‘."_ LoTen ""
. <y ey

- Sog'ak Secwurity of 1:D. Numbét <
D -._""'.,,; .
et UNTA R g pE e |
- §TRtE oF _n'_ il Iké'h - I , INDIVIDUAL ACKNOYLEDGMENT

‘cousTY OF 2= __Saltlake } _ e e o
R B . 8 lNourf Public in and for said.Coumy and State, do hereby certify that

Ke - ildoek o ilcock . to me personally known, and known to me to be the ssme persond___ described in

M - R i T .. E
- and whg execuiced the’ }quioing instrument, appeared before me this day in person and aclmu-yled;ed tome that L he ¥ executed and delivered the same

as their Vrde and voluntary act and deed, for the uses, purpescs and consideracion thesein expressed, including the relinquishment of dower and homestead.

Social Security or 1.D, Num_l;ér:

Yoo, . . . o e .-

' : L o Lot e
_ Given under my hand and officisl seal this . 28th . day of Iune : . Zo hed )4, 19

" My Commission Expires: 11-6-85 i " Nodafy Public in nnd'ij said County and State, residing at
. ) - B : tah

g + -

. STATE OF : . ¥ ss. e : ] : INDIVIDUAL ACKNOWLEDGMENT.
COUNTY OF ) "
i, . . : . + & Notary Public in and for said County and State, do hereby certify that
- 10 me personally kanown, and known to me to be the same peeson described in
and who executed che foregoing instrument, appeared befote me this day in person and acknowledged to me thar he '] d and delivered the same
ae_ free and voluniary act and deed, for che uses, pwposes and consideration thetein expressed, including the relinquishment of dower sad homestead.
Given undet my hand and officis] seal this day of .19
My Commission Ezpirg'.: Notary Public in and for said County and State, residing at
YHEN RECORDED RETURN TO: . This instzument was filed fo: record on the day of
19 .at o'cleck L M.,
and duly recotded in Book : Page i of the

ards of chis office.

TP —————
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t’18. Notwithstanding anything in this lease to the contrary, Lessee hereby agrees there sha:

:_ MARY C. WILCOCK '%va & Mcﬁlmé




