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DEFINITIONS

Words used in multiple sections of this document are defined helow and other words are defined in Sections

3, 11,13, 18, 20 and 21. Ceriain rules regarding the usage of words used in this document are also provided
in Section 16,

(A) "Security Instrument™ means this document, which is daied September 18 , 2003

logether with all Riders to this document
(B) "Borrower” is WALTER C. BRIGHT III

Barrower is he trustor under this Sceurity Instrument.
(C) "Lender" s FREMONT INVESTMENT & LOAN

Lenderisa CORFORATION
organized and existing under the laws of CALIFDRNIA

UTAH-Single Family-Fannie Mac/Freddie Mac UNIFORM INSTRUMENT WITH MERS Farm 3045 1/61
-§AU
@% 6A(UT) (pags)

e T

SECOND MORTGAGE



E1917056 B 3387 P 121

Lender's address is
175 N. RIVERVIEW DRIVE, ANAHEIM CA 92808
(D) "Trustee™ is CANYON VIEW TITLE INS AGENCY

(E} "MERS" ig Mortgage Elcconic Registration Systems, Inc, MERS is a separale corporation thar iy

acling solely as a nominee for Lender and Lender's successors and assigng, MERS is the beneficiary under

this Security Instrumeni. MERS is organized and existing under the laws of Delaware, and has an address

#nd telephone number of PO, Box 2026, Flint, MI 48501-2026, (cl. (888) 679-MERS,

(F} "Nole" menns the promissery note signed by Bormrower and dated Septemher 18, 2003

The Note stales that Borrower owes Lender Forty-Seven Thousand and No/100 ==-reeee
T e e e e e e e e e e e e Dallars

(US. % 47,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and 10 pay the debt in [ull not later thag Uctober 1, 2023 .

{G) "Property™ means tha property that is described below under the heading "Transfer of Rights in the

Froperty.”

(H} "Loan" means the deby evidenced by the Note, plus intercst, any prepayment charges and late charges

due under the Note, and all sums duc under this Security Instrument, plus imterest

(I) "Riders" means all Riders to thig Security Instrument that are execnted by Borrower. The [ollowing

Riders are 10 be excculed by Borrower [check box as applicable]:

(] Adjustable Rate Rider | Condominium Rider ] Second Home Rider
Balloon Rider Planned Unit Development Rider [ | 1-4 Family Rider
VA Rider Biweckly Payment Rider L Other(s) [specify]

(J) "Applicable Law" mcans all controlling applicable federal, state and local statates, regulations,
ordinances and adminisarive rules and orders {that have the effect of law) as well s all applicable final,
non-appealable judicial opinions,

(K) "Community Association Dues, Fees, and Assessments" means all dues, lees, assessments and other
charges thal are imposed on Borower or the Property by a condominium association, homeowners
association or similar orpanization.

(L) "Electroni¢ Funds Transler” means any ansler of funds, other than a transaction origmated by check,
dralt, or similar paper instrument, wheh is initiated through an electronic terminal, Ielephonic instroment,
COmpuler, or magnedic tape so as to order, instruct, or authorize a financial inghtnton 10 debit or credi an
account. Such term includes, bul is nol limited o, point-of-sale transfers, sutomated teller machine
wansactions, transfers initiated by telephone, wire transfers, and antornated clearinghouse wansfers.

(M) "Escrow Items" means those items that gre deseribed in Section 3.

(N} "Miscellaneous Proceeds" meang any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 3 for ()
damage to, or destruction of, the Property; (ii) condemnation o other taking of all or any part of the Property;
(1) conveyance 1n lieu of condemnation: or (iv) misrepresentations of, or omissions as o, the value and/or
candition of the Property.

(0} "Morigage Insurance” means msurance protecting Lender against the nonpayment of, or default om, the
Loan.

(P) "Periodic Payment” means the regularly seheduled amount due for (i) principal and interest undar the
Note, plug (i) any amonnts under Sechion 3 ol this Security Instrument.

In Itlal:‘w£
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(Q) "RESPA” mcans the Real Esiate Setlemant Procedures Act (12 U.S.C. Scction 2601 er seq.) and its
implemening regulation, Regulution X (24 C.F.R. Parl 3500), as they might be amended irom time to time,
or any addilional or successor legislation or regulation that governs the same subject matter. As nsed in this
Security Instrument, "RESPA" refers to all requirements and resfrictions that are Imposed in regard 1o a
"lederally related mortgage loan” even if the Loan docs not qualify as a "federally telated mortgage loan"
under RESPA,

(R) "Successor in Interest of Borrower” means any party that has taken tile io the Property, whether or not
that party has assumed Bomower’s obligations under the Note and/or this Security Insirument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Securily Insirument i MERS (solely as nomines for Lender and Lender's SUCCESSOrS
and assigns) and the successors and assipns of MERS, This Sccurity Instrument secures to Lender: {1) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower's covenants and agrcemants under this Security Instrument and the Note, For thig purpose,
Borrower irrevocably grants, conveys and warranis 1o Truslee, in trust, with power of sale, the (ollowing
described property located in the Gounty [Type of Recording Junisdiction]
of DAVIS [Name of Reeording Turisdiction]:

ALL OF LDT 29, GENTRY FARMS PHASE NQ 3. A PLANNED RESIDENTIAL UNIT
DEVELOPMENT, CLINTON CITY, DAVIS, COUNTY, UTAH, ACCORDING TD THE OFFIGAL
PLAT THEREQF.

Tax Serial Number; 131600028 which currently has the address of
3041 W 2500 N [Steem]
CLINTON [Cityl, Ulah 84015 [Zip Code|

("Property Address™):

TOGETHER WITH all the improvements now ar hercafter erected on the property, and all eascments,
apputlenances, and lixwures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Ingtrument. All of the foregoing is referred w in this Security Instrument as (he
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS$ (as nominee for
Lender and Lender’s successors and assigns) has the right: 1o exercise any or all of those mtercsts, including,
but not Jimited to, the rght 10 foreclose and sell the Property; and w ke any action Tequired of Lender
including, but not limited to, releasing and caneeling this Security Tnstrument,

B -6AUT) (onos) Fags aof 15 Form 3045 1/01
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BORROWER COVENANTS that Borrower is lawfully seised of the estale herehy conveyed and has
the right 1o grant, convey and warrant the Property and that the Properiy is unencumbered, except for
encumbrances ol record. Borrower Furllier warrants and will defend generally the tifls 1 the Property against
all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT cormbines uniform covenants for national use and non-uniform
covenants with hmited varations by jurisdiction to constitute a uniform Sccurity inslrument ¢overing rcal
PTOpErty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Bomower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds lor Escrow Tlems
pursuant 1 Scciion 3. Payments due under the Note and this Security Instrument shall be made in US,
currency, However, il any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned 10 Lender unpaid. Lender may require that any or all subsequent payments
due under the Noic and this Security Instrument be made m one or more of tha [ollowing forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an instiution whose deposits are insured by a federal agency,
Instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed reccived by Lender when received at the location desipnated in the Note or at
such other location as may be dssignated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the paymenl or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partizl payment insufficient to bring the Loan current,
without waiver of any nghts hereunder or prejudice to 1is rights 1o refuse such payment or partial payments in
the firure, but Lender is not oblizated 10 apply such payments al the time such payments are accepled. 11 sach
Periodic Payment is applied as of its scheduled due dare, then Lendor need noL pay mierest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Barrower does nol do 50 within a rcasonable period of time, Lender shall either apply such funds or return
them to Borrower. IT not applicd earier, such funds will he applied to the oulstanding principal balance under
the Nole immediately prior o {oreclosure. No oflset or claim which RBorrower might have now or in the
[ulure against Lender shall rehove Barrower [rom making payments duc under the Note and (his Security
Instrument or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise deseribed m this Section 2, dll payments
accepred and applied by Lender shall be applied in (he following order of priority: (a) interest due under the
Nore: (b) principal due under the Note: (¢} amounts duc under Section 3. Such payments shall be applied to
cach Periodic Payment in the arder in which it bacame due, Any remaining amounts shall be applizd first o
late charges, second o any other amounts due under this Security Instrument, and then to reduce the principal
balange of the Note.

IT' Lender receives a payment [rom Borrower [or a delinquent Perodic Payment which includes g
sullicient amournil 10 pay any late charge due, the payment may be applied to the delinquent payment and the
lae charge. If more than one Periodic Payment is outsianding, Lender may apply any payment received from
Borrower 10 the repayment of the Periodic Payments if, and o the exten] that, each payment can be paid in
[ull. To the extent that any excess exists after the payment is applied to the yll payment of one or more
Periodic Payments, sueh excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charpes and then as described in the Nae,

Any application of payments, msurance proceeds, or Miscellancous Procecds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Fonds for Escrow Iiems, Borrower shall Pay to Lender on the day Periodic Payments are due under
the Note, until the Notwe 15 paid in [ull, 2 sum (the "Funds") to provide for payment of amounts duc for: ()
laxes and assessmenls and other items which can atiain prionily over this Security Instrument as a lisn or
encumbrance on lhe Property; (b) leaschold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance requirced by Lender under Section 5; and (d) Mortgage Insurance premivms, if any,
OI any sums payable by Bomower 1o Lender in lien of the payment ol Mortgage Insurance premiums in
accordance with the provisions of Section 10. These irems are called "Escrow Liems. At origination or al any
ume during the term of the Loan, Lender may require that Community Associarion Dues, Fees, and
Assessments, il any, be escrowed by Borrower, and such dues, (ses and agsessments shall be an Escrow llem,

Initlals: (/{/ﬁj
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Borrower shall prompuly fumish to Lender all notces off amounts o be paid under this Section. Bomower
shall pay Lender the Funds {or Escrow Ilems nless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow llems. Lender may waive Borrower’s obligation to pay w Lender Funds for any or all
Escrow Tlems at any time. Any such waiver may only be in writing. In the event of such waiver, Bomower
shall pay directly, when and where payable, the amounts duc [or any Escrow ltcms for which payment of
Funds has been waived by Lender and, i Lender requires, shall (amish 1o Lender receipts evidencing such
payment withm such time period a3 Lender may reguire, Bomower's obligation to make such payments and
to provide receipts shall for all purposes be decmed to be a covenant and agrecment contained in this Securiry
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Bomower is oblipated (v pay
Escrow Items direcdy, pursnant to a waiver, and Borrower fails to pay the amount due for an Escrow Ticm,
Lender may exercise its rights under Section 9 and pay such amount and Bomower shall then be obligared
under Section 9 1o repay 1o Lender any such amount. Lender may revoke the waiver as to any or ail Escrow
[iems at any time by & notice given in accordance with Section 15 and, upon such revocation, Bommower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, ar any time, collect and hold Funds in an amount (a) sulficient 10 permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
requir¢ under RESPA. Lender shall estimate the amount of Funds due on the basis of current duta and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposils are insured by a federal agency, instrumentality,
or entty (including Lender, if Lender 15 an institution whose deposits are so insured) or in any Federal Home
Loun Bank. Lender shall apply the Funds o pay the Escrow ltems no later than the lime specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow accounl, or verifying the Escrow Iicms, unless Lender pays Borrower intercst on the Funds and
Applicable Law permits Lender to make such a charge. Unicss an agreement is made in writing or Applicable
Law requircs interest (o be paid on the Funds, Lender shall not be required to pay Borrower any interest or
camings on the Funds, Borrower and Lender can agree in writing, however, that intercst shall be paid an the
Funds. Lender shall give 10 Borrower, without charge, an annual accounting of the Fynds as reguired by
RESPA,

IF there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess [unds in accordance with RESPA. If there is a shortape of Funds held in escrow, as
defincd under RESPA, Lender shall notify Bomower as required by RESPA, and Bomower shall pay o
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, IF there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
noufy Borrower 23 required by RESPA, and Borrower shall pay to Lender the amount neceasary 10 make up
the deliciency in aceordance with RESPA. but in no mare than 12 monthly payments.

Upon payment in (ull of ali sums secured by this Sceurity Insirument, Lender shall promptly relund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all faxes, asscssments, charges, fincs, and impositions
awributable w the Property which can attain prionty over this Secunty Instrument, leaschold payments or
ground rents on the Property, il any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these fiems are Bserow Items, Bomower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priorily aver this Security Instument unless
Borrower (a) agrees in wriung to the payment of the obligation secured by the licn in a manner acceptable (o
Lender, but only so long as Borrower is perlorming such agreement; (b) contests the lien in good faith by, or
defends against enlorcement of the lien in, legal proceedings which in Lender’s opinion operate o prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) securcs from the holder of the lien an agreement satisfaclory to Lender subordinating the lien to this
Seceurity Instrument. Il Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Bomower a notice identilying the lien. Within 10

Inlpals- C/@
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days ol the dale on which that notice is given, Barrower shall satisfy the lien or take one ar more of the
actiong set forth above in this Scction 4.

Lender may require Bomrower to Day a one-time charge for a real estate 1ax verificakon and/or repourting
service used by Lender in connection with this Loan,

5. Properiy Insurance. Bomower shall kecp the improvements now cxisting or hereafter erected on the
Property insured against loss by fire, hazards inclyded within the rerm "extended coverage,” and any other
harards including, but not Timited 1o, earthquakes and floods, for which Lender requires insurance. This
nsurance shall be maintained in the amounts (inclnding deduetible lavels) and for the perods thal Lender
requires, What Lender requires pursuant o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Bomower subject to Lender's right to
disapprove Borrower's choice, which right shall not be cxercised unreasonably. Lender may require
Borrower 10 pay, in connection with this Loan, either: (4) 2 onc-time charge for flood zone determination,
certiflication and tracking services; or (b) 2 one-tme charge for flood zone determination and cerfification
services and subsequenl charucs each Gime remgppings or similar changes oceur which reasonably might
afleet such delerminadon or cenificanon, Borrower shall also be responsible for the payment of any [ees
imposed by the Federal Emgrgency Management Agency in connection with the revicw of any flood zome
determination resulting from an obieetion by Bormower,

Il Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no oblipation to purchase any
partivular type or amounr of coverage. Therelore, such coverage shall cover Lender, but might or might not
peatect Barrower, Borrower’s equity in the Property, or the contents of tic Property, againsl any risk, hazard
ar lisbility and might provide greaicr or lesser coverage than was previougly in effect. Bomower
acknowledges thal the cost of the insurance coverage 5o obtained might gigmificantly excecd the cost of
wnsurance that Borrower eould have obtained. Any amounts Jisbursed by Lender under \his Section 5 shall
become additional debt of Borrower sceured by this Security Instrument. These amounts shall bear inerest al
the Note raic [rom the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals ol such policies shall be subject © Lender's
right 1o disapprove such polcies, shall include gz standard morigage clause, and shall name Lender as
mortgagee and/or as an additonal loss payee. Lender shall have the night to hold the policies and renewal
certdfieates. I Lender requires, Borrower shall prompily give to Lender all recaipts of paid premiumg and
renewal notices. I Borcower obtaing any {orm of insurance coverage, not otherwise required by Lender, for
damage to, or destruchon of, the Property, such palicy shall include a standard mortgage clanse and shall
name Lender as morlgagee and/or as 2n additional loss payes.

In the cvent of logs, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Bomower otherwise apTee in
wriling, any insurance procecds, whether or not the underlying insurance was required by Lender, shall be
applied 10 restoralion or repair of the Property, if the resworation or repair i ceonomically feasible and
Lender’s sceurity is not lessened. During such repair and restoration period, Lender shall have the right to
held such insurance proceeds until Lender has had an oppoertunity to inspect such Property to ensure the work
has teen completed 10 Lender's satsfaction, provided that such ingpection shall be yndermken prompily.
Lender may disburse proceeds for the repairs and restoration in a smgle paymenl or in a series of progress
paymenis as the work is completed. Unless an agreernent is made in writing or Applicable Law reguires
interest to he paid on such insurance proceeds, Lender shall not be required to pay Borrower any miercst or
carnings on such proceeds. Fees far public adjuslers, or other third parties, retained hy Barrower shall nol be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or T2pair is
not ceonomically feastble or Lender’s security would be lessened, the insurance proceeds shall be applicd

initiale, (AT
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o the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paud to
Barrower. Such insurance procecds shall be applied in the order provided for in Section 2.

I Botrower abandons the Property, Lender may [ile, ncgotiate and scitle any available insurance claim
and refaled matters. I Borrower docs not respond within 30 days o a notice From Lender that the insurancs
carricr has offered o setlle a claim, then Lender may negotiate and setile the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (2) Borrower's Tghts 10 any insurance proceeds in an amount
noL (a exceed the amounts unpaid under the Nate or this Security Instrument, and (b) any other of Borrowsr’s
rights (other than the nght 1o any refund of uncamned premiums paid by Bomower) under all insuranee
policies covering the Property, insofar as such righls are applicable o the coverage of the Property. Lender
may use the ingurance proceeds sither 10 Iepait or rostors the Property or 1o pay amounts unpaid under the
Note or this Security Instrument, whether or 0ol then due.

6. Occupancy. Bomrower shall occupy, establish, and use the Froperty ag Borrower's principal vesidence
within 60 days after the execution ol this Security Tnstrument and shall continus to oceupy the Property as
Borrower’s principal residence [or at least one year after the date of occupancy, unless Lender otherwise
2grecs in writing, which consent shall not be unressonably withheld, or unless eXtennating circumsiances
exisl which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or jmpair the Property, allow the Property to deteriorate or commir waste on the Property,
Whether or not Borrower ig residing in the Property, Borrower shall maintain the Property in order 1o prevent
the Property from deleriorating or decreasing in value duc 10 its condition, Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feastble, Borrower shall promptly repair the Property if
damaged to avoid further deterioradon or damage. If insurance or condemnation provesds are padd in
connection with damage (o, or the taking of, the Property, Bomower shall be responsible for repairing or
restoring the Property only il Lender has released proceeds for such prrposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a sedes of PIOEress payments as the work is
completed. I the insurance or condemnarion proceeds are not sulficient o repair or restore the Property,
Borrower is not relieved of Bomrower’s obligation for the completion of such FCPAIT Or restoration.

Lender or ils agent may make reasonable entrics upon and inspections of the Property. If it has
reasonable cause, Lender may ingpect the interior of the improvements on the Properly. Lender shall give
Borrower notice at the ime of or prior to such an interior inspscrion specilying such reasonable cause.,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or cnfitics acting al the direction of Borrower or with Borrower’s knowledge or
consent gave maerially (alse, misleading, or inaccurate information or staternents to Lender (or failled 1o
provide Lender with material information) in connection with the Loan. Material representations include, but
are nol limited to, representations concerning Borrower’s occupancy of the Froperty as Bomower’s principal
tesidence,

Y. Protection of Lender”s Interest in the Property and Rights Under this Security Instrument, If
(1) Borrower fails 1o perform the covenanis and agreements contained in this Secyrity Ingtrument, (b) there is
a legal proceeding that might signilicantly affect Lender’s intercst in the Property and/or rights under this
Security Instrument (such us a proceeding in bankrupicy, probate, for condemnation or forleire, lor
enforcement of a lien which may allgin priority over this Security Instrument or to colorce laws or
regulations), or (¢) Rorrower has abandoned the Property, then Lender may do and pay for whalever is
reasonable or appropriatc to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecing and/or asscssing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can inelude, but are not Jimited to; (2) paying any sums secured by a lien which
has priorly aver this Security Instrument;  (b) appearing in cowr; and (c) paying reasomable
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attorneys’ [ees (0 protect its milerest in the Property and/or rights under this Security Insrument, including its
secured position in a bankrupioy praceeding. Securing the Property includes, but is not limited 10, enlering the
Properly to make reparrs, change locks, replace or board up doors and windows, drain warer from pipes
eliminare building or other code violations or dangerous conditions, and have utlitics trned on or oil’
Althouph Lender may ke action under this Section 9, Lender does not have to do so and is nol under any
duty or obhgaton ig do so. It is agreed that Lendsr incurs no Liability for not tzking any or all actions
authorized under thiz Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
Secured by this Security Instrument. These amounts shall bear intetest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Bomower Tequesting
payment,

I{ this Sceurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title o the Property, the leasehold and the fee title shail not merge unless Lender
agrees (o the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bormower shall pay the premiums required (o mamiain the Mortgare Insurance in effect, If, for any reason,
the Mortgage Insurance coverage requircd by Lender ceasces to be availahle from the mortgage insurer that

coverage ceased lo he in effect. Lender will accepl, use and retain these payments as a non-refundable loss
reserve in licy of Morlgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the (act that
the Loan is vltimately paid in full, and Lender shall not be requircd to pay Borrower any intercst or earmings
on such loss reserve. Lender ean no lon Eer require loss rescrve payments if Morigage Insurance coverage (in
the amount and (or the period that Lender requixes) provided by an insurer sclected by Lender again becomes
available, is obuined, and Lender requires separately designated payments loward the premiums lor Morngage
Insurance, If Lender required Mortgage Insurance as a condition of making the Loan and Borrowar was
required 10 make separately designared payments toward the preminms for Mortgage Insurance, Borrower

berween Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay intercst at the ate provided in the Nots.

Morigage Insurance reimburses Lander (or any entity that purchascs the Nole) for certain losses i may
ineur if Borrower doss not repay the Loan as agreed. Borrower is not a party o (he Monigage Insurance,

Mortgage insurcrs evaluats their ol risk og all such insurance in force from Gme 1o time, and may
enter inlo agreements with other parties that share or modily their nisk, or reduce losses. These agregments are
on erms and conditions that are salisfactory to the mortgage insurer and the other party (or parlies) to thase
agreements. These agreements may require te mOrtgage msurer to make payments using any sotree of funds
that the mortgage insurer may have available (which may include funds obined from Mortgage Insurance
premiums),

As a resull of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
ather entity, or any affiliate of any of the foregoing, may reccive (dircetly or indirectly) amounts (hat derive
from (or might be characierized as) a portion of Borrower’s payments for Mortgage Insurance, m exchanpe
for sharing or modifying the mortgage msurer’s risk, or reducing losses. If such agreement provides that an
alliliale of Lender lakes a share of the insurer’s risk in exchange for a share of the premiums paid to the
ingurer, the arrangement is often lermed "captive reinsurance.” Further:

(@) Any such agreemenis will not affect the amounts that Borrower has agreed to pay for
Martgage Insurance, or any other terms of the Loan, Such agreements will not increase the amonnt
Borrower will owe For Mortgage Insurance, and they will not entitle Borrower to ahy refond.

Inltiale: (i_-"? g

@E}-EA(UTJ 10005) Pags 8ol 15 Form 3045 1/01



E1917056 B 3387 F 128

(b) Any such agreements will not affect the rights Borrower has - if any - with respect {o the
Mortgage Insurance mnder the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortyage
Insurance, 1o have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation ar termination.

11. Assignmeni of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hershy
assigned 1o and shall be pad to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be appiied to restoration or repair of the
Properry, If the Testoration or repair is cuonomically feasible and Lender's security i3 not lessened, During

sauglaction, provided that such inspection shafl be undsriaken promptly. Lender may pay for the repairs and
resloration in a single disbursement or in a seres of PIOEICSs payments as the work is compleied. Unless an

k]

excess, if any, paid to Bomower. Such Miscellanequs Procceds shall be applied in the order provided for in
Jection 2,

In the event of a wial taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied 10 the surns secured by this Sccurity Instmment, whether or not then dug, with the excoss, if
any, paid to Borrower.

In the event of a pargal wking, destruction, or loss in valne of the Property in which the fair markst
value of the Property Immediately before the pariial taking, destruction, or Joss in vale ig equal o ar greater

[ollowing fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in valne divided by (b) the (air macket value of the Property immediately belore the partial king,
destruction, or loss in value. Any balance shall be paid 1o Bomower,

In the cvent ol a partial taking, destruction, or loss in value of the Property in which the fair matkel
value of the Property immediately belore the pardal taking, destruction, or loss in value is less than the
amount of the sums secured immediaely before the partial laking, destruction, or loss in value, unlegs
Borrower and Lender otherwise aures in writing, the Miscellaneous Proceeds shall be applicd to the sums
secured by this Securily Instrument whether or not the sums are then duc,

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Oppuoging
Party (as defined in the next sentence) offers o make an award to selte a elaim for damages, Borrower fails
to respond 1o Lender within 30 days afler the date the motice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either (o restoration or repait of the Property or 1o the sums secured by this
Security Inswument, whether or not then dus, "Opposing Parly" means the {hird party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of action in repard to Miscellancous
Proceeds.

Borrower shall be in delault if any acfion or procecding, whether ¢ivil ar criminal, is begun that, in
Lender's judgment, conld result in forleiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument, Borrower can cure such a default and, if seceleration
has occurred, reinstate as provided in Seetion 19, by causing the action or proceeding to be dismissed with
ruling that, in Leader's judgment, prectudes lorfeiture of the Property or other material Impairment of
Lender’s intercst in the Property or rights under this Security Instrument, The proceeds of any award or claim
lor damages that are ateibutable o the impairment of Lender’s intercst in the Property are hereby assipned
and shall be paid to Lender,

All Misecilaneous Proceeds that are not applicd to resloration or repair of the Property shall be applied
in the order provided for in Section 2,

Inltlalsfréwé“r
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any Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings agmnst any
Successor in Tnterest of Bamower or to refuse to cxtend time for payment or otherwisc modify amoriization
of the sums sceured by this Seenrity Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearanec by Lender in eXercising any right or remedy
including, without limitation, Lender’s acceplance of payments from third persons, cndties or Successors in
Interest of Borrower or in amounts less than (he amount then due, shall not be a waiver of ar preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees thal Barrower’s obligations and lizbility shall be joint and several However, any Borrower who
ca-signs this Security Insrrument but does net execule the Note (a "co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant angd convey the co-signer’s intercst in the Properly under the terms of thig
Security Instrument; (b) is not personally obligated 10 pay the sums securad by this Security Instrument; and
() agrees that Lender and any other Borrower can agree fo exiend, modify, forbear or make any
accommaodations with regard to the terms of this Security Instrument or the Note without the co-gigner’s
CONSCNL.

Subjeet to the provisions of Section 18, any Successor in Interest of Borrower wha assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under (his Security Instrument. Bomower shall not be released from
Bomrower’s obligations and liability under this Security Instrument unless Lender agrecs to such release in
wriling. The coveanants and agreements af this Security Instrument shall hind {except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bomower fees (or services performed in conneciion with
Borrower's defanlt, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, Including, but not himited 1o, atorncys’ fecs, property inspection and valuation fees. In
regard to any other {ces, the ghsence of express authority in this Security Instrument io charge a specific fee
o Borrower shall not be construed as a profiibition on the charging of such fee, Lender may not charge fees
that are expressly prohibited by this Sceurity Instrament or by Applicable Law.

If the Loan 15 subject 1o a law which sets maximum Joan charges, and that law is finally interpreted so
thal the inlerest or other loan charges collected or 1o be collected 10 conngction with the Loan exceed the
permitted limits, then: (2) any such Ioan charge shall be reduced by the amount necessary to reduce the charge
10 the permiited limil; and (b) any sums already collected Fom Bormower which exceeded permilted limils
will be relunded 1o Borrower. Lender may choose Lo make this refund by reducing the principal owed under
the Note or by making a direct paymenl o Borrower. Ii" a refund reduces principal, the reduction will be
trealed as o partial prepayment withont dny prepayment charge (whether or not a prepayment charge is
provided [or under the Noic). Borrower’s acceptance of any such refund made by direct paymenl to Bormowsar
will constituie a waiver of any right of action Berrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be 1n wriung, Any notice o Barrower in connection with this Securily Insirument shall be deemed 10 have
been given w Barrower when mailed by [first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notiee to any one Borrower shall constitute notice 1o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designaied a substitute notice address by notice to Lender. Bomower shall promptly nolify
Lender of Borrower’s change of address. If Lendar specifies a procedure for reporting Bomrower's change of
address, then Bomrower shall only report a change of address through that specificd procedure. There may be
only one designated notice address under this Security Instrument at any one time, Any notice to Lender shall
be given by delivering 1t or by mailing it by first class mail to Lender’s address stated herein unless Lender
has designated another address by notics to Borrower, Any notice in connection with this Security Instrument
shall not hie deemed (0 have been given to Lender until actoally recerved by Lender. If any notice required by
this Sceurity Instrument is also required under Applicable Law, the Applicable Law requirement will sals[y
the comresponding requirement under this Security Instrument.

Initials: M
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and (he law of [he Jurisdiction in which (he Property is Iocated. AN rights and obligations
contained in this Security Instrument are subject L0 any requirements and Hmitations ol Applicable Law.
Applicable Law might explicilly or implicilly allow the partics to agree by contract or it might be silent, bul
such silence shall not be consoned as a prohibition against agrecment by contract In the event thar any
provision or clause of this Security Instrument or the Nole conflicts with Applicable Law, such conflict shail
nat alfeet other provisions of this Security Instrument or the Note which can be given effect withowt the
conllicting provision.

As used in this Security Instrument: (@) words of the masculina gender shall mean and include
carrcsponding newter words or words of the femigine gender; (b) words in the singular shall mean und
include the plural and viee versa: and (¢) the word "may" gives solg discretion withoul any obligarion to take
any action.

17. Borrower’s Copy. Bomower shall be given one copy of the Note and of this Securiry Instrument.

13. Transler of the Property or a Beneficial Interest in Borrower. As uscd in (his Section 18,
“Interest in the Property" means any legal or beneficial interest in the Property, including, but not lirmited 10,
those benelicial mierests ransferred in g bongd for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the wansfar of fitle by Borrower al a future date g a purchaser,

If all or any part of the Praperty or any Interest in the Property is sold or transferred (or if Bomawer is
nol a naural person and a beneficial interest in Borrower is sold or trangferred) without Lender’s prior writien
consent, Lender may require immediate payment in full of all sums secured by ihis Security Instrument,
However, this option shall not be exereised by Lender if such exercise is prohibited by Applicable Law,

Il Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shal]
provide 4 period of nol less than 30 days from the date the notice is given in accordance with Scetion 15
within which Borrower must pay all sums sceured by this Security Instrument. I Borrower fails to Pay thesc
sums prior to the expiration of this period, Lender may invoke any remedies permitted by thiz Secunly
Instroment without further notice or demand on Borrower,

19. Borrower’s Risht to Reinstate After Acceleration. Il Borrower meets certain  conditons,
Borrower shall have (he right to have enforcement of thig Securily Instrument discontinued a1 any ume prior
o the earlicst of: (a) five days before sale of the Property pursuant 1o any power of sale contamed in this
Securily Instrument; (b) such other period as Applicable Law might specily for the ermination of Bormower's
nght 1o reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would he due under this Security Instrument and the Note as
il no aceeleration had occurred; () cures any default of any other covenants or agrecments; (c) pays all
cxpenscs Incurred in enforcing (his Security Instrument, including, but not limited to, reasonable atomeys’
feos, property inspection and valuation fees, and other fecs incurred for the purposs of protecting Lender’s
terest in the Property and rights under thig Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest m the Property and rights under this Security Instrument,

and Borrower’s obligation to pay the sums secured by this Securily Instrument, shall confinue unchanged,

cashicr’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentalily or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations securcd hereby shall remain fully effective as if o acceleration had
acewred, However, this right (o reinstate shall not apply in the case of acecleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial mierest in the
Notz (together with this Security Instrument) can be sold one or more Gmes withoul prior notice 1o Borrgwer.
A sale might result in a change in the entity (known as the "Loan Scrvicer") that collects Periodie Paymenls
due under the Note and thig Security Insrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more chanpes of
the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given wrillen notice of the change which will state ihe name and address of the new Loan Servicer, the
address 10 which payments should be made ang any other information RESPA requires in connection with a
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notice of ransfer of servicing, Tf the Note 15 sold and thercafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing abligatons to Bomower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Noic purchaser.

Neither Borrower nor Lender may commcnce, join, or be joined to any Judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuan to this Securily
Instrument or that allsges that the other party has breached any provision of, or any duty owed by reason of,
this Security Insirument, unt! such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of $ection 15) of such alleged breach and afforded the other party hercto a
reasonable period after the giving of such notice o take corrective action, If Applicable Law provides a time
period which must clapse before eertain action can be taken, that dme period will be deemed to be reasonable
for purpases of this paragraph. The notice of aceeleration and opporunity to cure given 1o Borrower pursuant
(o Section 22 and the notice of acceleration given to Bormower pursuant to Scction 18 shall be decmed to
satisfy the notice and opportunily 1o take corrective aclion provisions of this Section 20,

21. Harzardous Substances. As used in this Section 21: (a) "Hazardous Substances" arc those
substances defined as \oxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that rolate
lo healih, safety or environmental protection: {c) "Environmental Cleanup” includes any response action,
remedual action, or removal action, as defined in Envirormental Law: and (d) an "Environmental Condition”
means a condition that can cause, contribute (o, or otherwise trigger an Environmental Cleanup,

Borower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threacn to release any Hazardous Substances, on or in the Property, Bomower shall not do,
nor allow anyons ¢lse to da, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creaes an Environmental Condition, or (¢} which, due to the prescnce, use, or release of a
Hazardous Substance, creatos a condition thay adversely affects the value of the Property. The preceding two
scntences shall not apply 1o the presence, use, or storage on the Proparty of small quantitics of Hasardous
Substances that are generally Iecognized 10 be appropriate o normal tesidential uses and 10 mainrenange of
the Property (including, but not Limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigaton, claim, demand, lawsuil or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmenm! Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not hmited 10, any spilling, leaking, discliarge, release or threar of
release of any Hazardous Substance, and (c) any condition caysed by the presence, use or release of g
Hazardous Substance which adversely alfects the value of the Property_ Il Borrower learns, or is notfied by
any governmenlal or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affectin g the Property iz necessary, Borrower shall promptly take all necessary remedial
aclions in accordanee with Environmental Law. Nothing hercin shall create any obligation on Lender for an
Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and apree as follows:

22. Acceleration; Remedies. Lender shall give notice 1o Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Secority Instroment (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (u)
the default; (b) the actipn required to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure (o cure the
default on or before the date specified in the notice may result in acceleration of the snms secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right (o reinstate after aceeleration and the right to bring a court action to assert the non-existence of a
detault or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument withoui further demand and may invoke the power of
sale and any other remedjes permitted by Applicable Law. Lender shall be entitled to colleet all
expenses incurred in pursuing the remedies provided in this Sectiyn 22, including, but not limited to,
reasonable attorneys® fees and costs of title evidence.

If the power of sale iy invoked, Trustee shall execute a writien notice of the occurrence of an event
of defavlt and of the clection to cause the Property to be sold and shall record such notice in each
county in which any part of the Property is located. Lender or Trustee shall mail copies of such notice

prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without demand
on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and
under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines (but subject to any statutory right of Borrower to direct the order in which (he Property, il
consisting of several known lots or parcels, shall be sold). Trustee may in accordance with Applicable
Law, postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustec shall deliver 1o the purchaser Trustee’s decd conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements macde therein. Trustee shall apply the proceeds of the sale in the
following order. (a) to all expenses ol the sale, including, but not fimited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Securily Instrument; and (€) any excess 10 the person or
persons legally entitled to il or to the county clerk of the county in which the sale took place,

23. Reconveyance. Upon payment of all sums secured by Lhis Sceurity Instrument, Lender shall Tequest
Trustee to reconvey (he Property and shall surrender thig Securily Instruyment and ail notes evidencing debt
sceured by this Security Instrument 1o Trusice, Trustee shall reconvey the Property without wamanty 1o the
person or persons Jegally entitled o it Such porson or persons shall pay any tecardation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid 1o a third party

(such as the Trustee) for services rendered and the charging of the fee is permited under Applicable Law,
24. Substitute Trustee. Lender, ai its option, may from tme (o tme remove Trusice and appoint g

Successor wustes 10 any Trustee appointed hercunder. Without conveyance of the Property, the successor
truste shall succeed to all the title, power and dutics conferred upon Trusice herein and by Applicable Law,
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23. Request for Notices. Romrower requests thal copics of the notices of default and saje be sent 1o
Bomower’s address which is the Properly Address.

BY SIGNING BELOW, Bomower accepts and agrees (o the terms and covenants conlained in thig
Security Instrument and in any Rider executed by Bormower and recorded with i,

Witnesses:

/ Wfﬁ-‘ﬁ %’—"—-—“ (Scal)

WALTER C. BRIGHT III “Borrower

(Seal)

-Borrower

(Seal) (Seal)
-Borraower -Borrower
(Scal) (Seal)
-Borrower -Borrawer
(Seal) (Seal)
-Borrower -Borrower
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STATE OF UTAH, %,Q_]ﬂ’m_/{éo\ County ss:

The foregoing instrument was subs'i

gﬁﬂf%’“}w [N 7002 W\

ribed and swom 10 and acknowledgcd before me  this

\eir %H@

My Commission Expires:
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER 18 made this 18th day of
September 2003 » and i incorporated into and shall be
decrned to amend and supplement the Morgage, Deed of Trust, or Security Deed (the "Security Instrument)

of the same dae, given by the undersigned  (the "Bormower™ 10 secure Bomower's Note 1o
FREMONT INVESTMENT & LOAN

(the
“Lender") of the same date and covering the Property described in the Security Insoument and localed ar
3041 ¥ 2500 N CLINTON, UT 84015

[Froperty Address]
The Property includes, but is not limited 10, a parcel of land improved with a dwelling, logether with other
such parcels and certain common areas and lacilitics, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration"). The Property is a part of a planned unit development known ag
GENTRY FARMS

{Name of Plunned Unit Development]
(the "PUD"). The Property also includes Bomower’s interest in the homeowners a3s0CIAtion or cyuivalent
entity owning or managing the common areas and facilites of the PUD (the "Owners Association"y and the
uses, benefis and proceeds of Borrower’s intarest,

FUD COVENANTS. In additon to the covenants and agreements madc in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations, Borrower shall perdform all of Borrower’s obligations under (he PUD’s
Constituent Documents. The "Constiuent Documments" are the (i) Declaration: (ii} articles of incorporation,
trust instrument or any equivalent document which creaics the Owners Association; and (iif) any by-laws or
other rules or regulations of the Owners Association, Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents,

MULTISTATE PUD RIDEF - Single Family - Fannie Mag/Freddic Mac UNIFORM INSTRUMENT
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepled
Insurance carrier, a "master” or "blanket” policy insuring the Property which is sausfactory to Lender and
which provides insuranee coverage in the amounts {inclnding daduciible levels), Lor the periods, and against
loss by fire, hazards included within the erm "extended coverage,” and any other hazards, including, but not

What Lender requires as a condrtion of this waiver can change during the term of the loan,

Bomower shall give Lender prompt notice of any lapse in required Properly insurance coverage
provided by tha master or blanket policy.

In the event of a distribudon of property insurance procecds in licy of restoration or repair following a
luss to the Praperty, or (o cornmon arcas ang faciliies of the PUD, any proceeds payable 10 Borrower are
hercby assigned and shall be pad to Lender. Lendsr shall apply the proceeds to the sums secured by the
Securily Instrument, whether or not (hen due, with the excegs, if any, paid {0 Borrower.

C. Public Liability Insurance. Borrower shal] ke such actions as may be reasonable to insure that the
Owners Association maintains a public liabilny insurance policy acceptable in form, amount, and exient of
coverage o Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or comsequeniial, payable
o Borrower in conneciion with any condemnation or other taking of all or any part of the Property or the
common arcas and [yeilities of the PUD, or for any conveyance in lica of condemnation, are hereby assigned
and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums seeured by the Sccarity
Inswrument as provided in Seetion 11.

E. Lender’s Prior Consent. Borrower shali not, except afier notice to Lender and with Lender’s prior
writlen consent, either partition of subdivide the Property or consent to: (1) the abandonrment or lermination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction by [ire
or other casualty or in the case of 2 taking by condemnation or eminent domain; (ii) any amendment to any
provision ol the "Constituent Documents” if the provision is for the cxpress benefit of Lender; (i)
termination of prolcssional management and assmnpton of self-management of the Owners Association; or
(iv) any action which would have ths eliect of rendering the public liability insurance coverage mainiained by
the Owners Agsociation unaceeptable 1o Lender.

F. Remedies. I Borrower docs not pay FUD dues and assessments when duc, then Lender may pay
them. Any amounts dishursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Secority Instrument. Unless Borrower and Lender agree to other terms of payment, thesc
amounts shall bear intercst from the date of dishursement at the Note rale and shall be Dayable, with interest,
upan notice [rom Lender to Bomower Tequesling payment.
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BY SIGNING BELOW, Barrower dccepls and agrees 1o the terms and provisions contained in this PUD

Rider.

(A ——tSea)

Zt (Seal)

WALTER C. BRIGHT I11 -Borrower -Barrower
(Seal) (Scal)

~Borrower ~Borrower

(Seal) (Scal)

-Boarrower ~Borrower

(Seal) (Seal)

«Borrawer -Borrower
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