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DEED OF TRUST

DEFINITIONS

Words nsed in multple sections of this document are defined below and other words are defined in
Sections 3, 11, 15, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is daled07/25/2002
logether with all Riders to this documend.
{B) "Borrower" is CHAD ANDREWS AND LISSA ANDREWS

Borrower is the trustor under this Security Instroment.
(C) "Lender" is Accredited Home Lenders, Inc.

Lender is 2 Corporation
organized and existing under the laws of the State of California
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Lender's address is 15030 Avenue of Science #100
San Diego CA 82128

Lender is the beneficiary under this Security Instrument.

(D) "Frustee" 15 BACKMAN STEWART TITLE

(E) "Note" means the promissory note signed by Borrower and dated 07/25/2002
The Note stares thar Rorrower owes Lender ninety theusand and 00/100

Dollars
(U:S. $90,000.00 ) plus inlerest, Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not laler than Awgust 1, 2032 .
(F) "Property" means the properly that is described below under the heading "Transfer of Rights in the
Property."
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and Taie charges
duc under the Note, and all sums due under this Security Instrument, plus interest,
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 10 be exceuled by Borrower [check box as applicable]:

(x| Adjustable Rate Rider || Condominium Rider [ Second Home Rider
__] Balloon Rider | Planned Unit Development Rider [ 1-4 Pamily Rider
L] VA Rider [ piweckly Payment Rider [x] Orher(s) [specify]

Arbitraticon Rider

(I) "Applicable Law" means all conrrolling applicable federal, state and local stamutes, regulations,
ordinances and administrative rules and orders (thar have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borower or the Properly by a condominiurmn association, homeowners
agsocialion or similar orgamization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a wansacrion originated by
check, draft, or similar paper insrrument, which is initiated through an electronic terminal, telephonic
instrument, compurer, or magnetic tape so as 1o order, instruet, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, poinr-of-sale transfers, automated teller
machine transactions, tramsfers initiated by telephone, wire transfers, and automated clearinghouse
iransfers.

(L) "Escrow Items" means those items thal are described in Section 3.

(M) "Miscellaneons Proceeds” means any compensarion, setlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds patd under the coverages described m Section 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Inswrance" meang ingurance protecting Lender againgl the nonpayment of, or defanlt on,
the Loan.

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amownrs under Scetion 3 of this Sceurity Instrument.

(P) "RESPA" means the Real Estare Serlement Procedures Act (12 U.S.C. Secrion 2601 et seq.) and s
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended itom fime to
time, or any additional or successor legislation or regnlarion that governs the same gubject matter. Ag uged
in this Security Instrument, "RESPA" refers 1o all requirements and resirictions thar are imposed in regard
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to a "federally reiated mortgage loan” even if the Loan does not qualify as a "federally rclated morigage
lpan" under RESPA,

(Q) "Successor in Interest of Borrower" means any party thai has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sceurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the pedformance of Borrower's covenams and agreements under this

Sceurity Instrument and the Note. For this purpose, Bormower irrevocably grants, conveys and warranls 1o

Trustee, in trust, with power of sale, the following described property located in the
County of DAVIS :

[Type of Recording Turisdicuon] [Name of Recording Jurisdiction]
ALL OF LOT 34, BUENA VISTA AMENDED, SUNSET CITY, DAVIS COUNTY, UTAH,
ACCORDING TO THE OFFICIAL PLAT THEREQF.

Tax Serial Number: 13-099-0034 which currently has the address of
1378 NORTH 300 WEST [Street]
CLEARFIELD [Cwy], Utah 84015 [Z1p Code]

("Property Address"):

TOGETHER WITH all the improvements now or herealler crccted om the property, and all
easements, appurtenances, and fixtures mow or hereafler a part of the property. All replacements and
additions shall also be covered by this Sccurdty Instrurnent, All of the foregoing is teferred 1o in this
Security Instrumnent as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant, convey and warrant the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower further warrants and will defend generally the title to the Properly
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constiture a uniform security instrument covering real
Property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as {follows:

1. Paymeol of Principal, Inierest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and amy
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant o Section 3. Payments due under the Note and this Securiry Instmument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is remurned to Lender unpaid, Lender may require that any or all subsedquent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) cemified check, bank check, teasurer's check or
cashier's check, provided any such check is drawn upon an imstitution whose deposiis are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transler.

Payments are deemed received by Lender when received ar the locarion designated in the Note or at
such other locarion as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient 10 bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refnse such payment or pariial
payments in the fumre, but Lender is not obligated to apply such paymenis at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such wmapplied fands until Borrower makes payment to bring
the Loan current. If Borrower does nol do so within a reasonable period of time, Lender shall either apply
such funds or return them to Bomower. I not applied earlier, such funds will be applied (o the outstanding
principal balange under the Notwe immediately prior to foreclosure. No offsel or claim which Borrower
might have now or in the fumire against Lender shall relieve Borrower [rom making payments due under
the Note and this Security Instrument or performing the covenanls and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal doe nnder the Note; (c) amounts due under Section 3. Such payments
shall be applied 10 cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charpes, second 10 any other amounts due under this Security Instrument, and
then 1o reduce the principal balance of the Note.

If Lender receives a payment from Borrower f{or a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. Il more than one Periodic Payment is ourstanding, Lender may apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied Lo the [ull payment of one or
more Periodic Payments, such excess may be applied 1o any late charges due. Voluntary prepayments shall
be applied [irst 10 any prepayment charges and then as deseribed in the Nore.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not exiend or postpone the due date, or change the amount, of the Peniodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perodic Payments are due
under the Norte, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: {a) taxes and assessments and other ilems which can attain prorily over this Security Instrument as a
lien or cneumbrance on the Properly; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiurmns, if any, or any sums payable by Borrower to Lender in liew of the payment of Morigage
Ingurance premiums in accordance with the provisions of Secrion 10. These items are called "Escrow
Trems." At origination or ar any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts o
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Irems unless Lender waives
Borrower's obligation to pay the Funds for amy or all Escrow Items. Lender may waive Borrower's
obligation 1¢ pay 10 Lender Funds for any or all Escrow ltems at any lime, Any such waiver may only be

, 0207222975
Inruale fﬁﬁ-é’g

%—EMT) (DOOE),O Page 4 of 15 Form 3045 1/01



E1773809 B 3094 P 1782

lien. Within 10 days of the date on which that notice is given, Borrower shall satisly the lien or take one or
more of the actions set forth above in this Secrion 4.

Lender may require Borrower to pay a oné-lime charge for a rcal estate tax verification and/or
reporting service used by Lender in connecrion with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erecied on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and amy
other hazards including, bur not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including dednctible levels) and (or the periods that
Lender requircs. What Lender requires pursuani to the preceding sentences ¢an change during the term of
the Loan. The msurance carricr providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower o pay, in comnection with this Loan, either: (a) a one-time charge for flood zome
determination, certification and tracking services: or (b) a one-time charge for [lood zone determination
and certification services and subsequent charges cach time remappings or stmilar changes occur which
reasonably might affcet such derermination or certification. Borrower shall also be responsible for the
payment of any lees imposed by the Fuderal Emergency Management Agency in comnection with the
revicw of any flood zone determunarion resulting from an objection by Borrower.

If Borrower fails 1o maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligarion to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Bormower, Borrower's equity in the Property, or the contents of the Properry, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledpes that the cost of (he insurance coverage so oblained might significantly caceed the cost of
insurance that Borrower could have obrained. Any amoeunts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These arnounts shall bear interest
at the Notw rate from the date of disbursement and shall be payable, with such inrerest, upon motice from
Lender o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject w Lender's
right 1o disapprove such policics, shall include a standard mortgage clause, and shall name Lender as
morgagee and/or as an additional loss payee. Lender shall have the right to hold the policics and renewal
certificates. If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid premiums and
renewal motices. I Borrower obtains any form ol insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name L ender as mortgagee and/or as an addirional loss payec.

In the event of loss, Borrower shall give prompt potice to the insurance carrier and Lender. Lender
may make proof of 1oss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applicd to restoration or repair of the Property, if the resioration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right o
hold such insurance procceds waril Lender has had an oppormunity to inspect such Property to ensure the
work has been completed w Lender's satisfaction, provided that such inspection shall be undertaken
promplly. Lender may disburse proceeds for the repairs and restoraiion in a single payment or in a series
of progress payments as the work is complered. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lendur shall not be required to pay Borrower any
intercst or earnings on such procesds. Fecs [or public adjusters, or other third parties, rerained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, 11
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the surns secured by this Security Instrument, whether or not then due, with
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and 10 provide receipts shall for all purposes be deemcd to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Scction 9. I Borrower is obligared o pay Escrow Ilems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Eorrower shall then be obligated under Section 9 (o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items ar any lime by a notice given in
accordance wilh Section 15 and, upon such revocarion, Borrower shall pay to Lender all Funds, and in
such amounts, thar are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient 1o permit Lender to apply
the Funds al the time specified under RESPA, and (b) not to exceed the maximum armount a lender can
require under RESPA. Lender shall estimare the amount of Funds due on the basis of current data and
reasonable cstimates of expendimres of future Bserow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an instimtion whose deposits are insured by a federal agency,
instrumenrality, or entity (including Lender, if Lender is an instinution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Bscrow Items no later than the time
specificd under RESPA. Lender shall nor charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Eserow Ilems, unless Lender pays Borrower inierest on the
Funds and Applicable Law permits Lender to make such a charge. Urnless an agreement is made in writing
or Applicable Law requires inicrest to be paid on the Funds, Lender shall not be required o pay Borrower
any inferest or earnings on the Funds. Borrower and Lender can agree in writing, however, thar interest
shall be paid on the Funds. Lender shall give (o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, ag defined under RESPA, Lender shall account to
Borrower for the execess [unds in accordance with RESPA. If there is a shortage of Funds held in cscrow,
a4 defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 1o
Lender the amount necessary 1o make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower 25 required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly paymenrts.

Upon payment in full of all surms secured by this Security Instrument, Lender shall promptly refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fincs, and impositions
altributable 1o the Property which can attain priority over this Security Instrument, leaschold Payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent (hat these items are Escrow Jiemns, Borrower shall pay themn in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
o Lender, but only so long as Borrower is performing such agrecment; (b) conests the lien in good faith
by, or defends against cnforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcenient of the lien while those proceedings arc pending, bur only until such proceedings
are conclnded; or (¢} secures from the holder of the lien an apreement salisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject o a lien
which ¢an attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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the excess, il any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negoliate and setile any available insurance
claim and related matters. IU Borrower does not respond within 30 days to a notice from Lender thal the
insurance carrier has offered to settle a claim, then Lender may negoriare and settle the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Sectron 22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrower's tights 1o any insurance
proceeds in an amount not 1¢ exceed the amounts unpaid under the Note or this Security Instrument, and
{(b) any other of Bormower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insafar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
1o pay armounts unpaid under the Note or this Security Instmument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execurion of this Security Instrument and shall continue 10 occupy the
Property as Borrower's principal residence for ar least one year after the dale of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless extenuating
circumstances exist which are beyond Bormower's control.

7. Prescrvation, Maintenance and Proteciion of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Properiy to deteriorate or commil wasie on the
Properly. Whether or not Borrower ig residing in the Property, Borrower shall maintain the Property in
order 1o prevent the Property from deterioraring or decreasing in value duc 1o irs condirion. Unless ir is
determined pursuant 1o Section 5 that repair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged (o avoid further deteriorarion or damage. If insurance or
condenmation proceeds are paid in connection with damage to, or the taking of, the Property, Bormower
shall be responsible for tepairing or resioring the Property only if Lender has released procesds [or such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemmalion proceeds are not sufficient
10 repair or restore the Property, Borrower is not relieved of Borrower's obligarion for the completion of
such repair or restoration.

Lender or its agent may make reasomable cnirics upon and inspections of the Property. If it has
reasonable cause, Lender may imspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an inlerior inspection specifying such reascnable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persoms or emities acting ar the direction of Borrower or with Borrower's
knowledeze or consent pave marerially false, misleading, or inaccurate information or statements to Lender
(or failled to provide Lender with material information) in comncetion with the Loan. Marerial
representations include, but are not limited Lo, representations concerning Borrowet's occupancy of the
Property as Borrower's principal residenee.

9. Proleciion of Lender's Interest in the Property and Rights Under this Security Instrument. I
(a) Borrower fails 1o perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
thig Seeurily Insimument (such as a proceeding in bankruptcy, probate, for condemnarion or forfeiture, for
enforcement of a lien which may arain priority over this Security Iostrument or to enlorce laws or
regularions), or (c) Bomrower has abandoned the Property. then Lender may do and pay lor whatever is
reasonable or appropriate (o proteet Lender's interest in the Property and rights under this Security
Instrument, including protecring and/or assessing the value of the Properiy, and securing and/or repairing
the Property. Lender's actions can include, but are not limited (o: (2) paying any sums secured by a lien
which has priority over this Security Instument; (b) appearing in courr; and {¢) paying reasonable
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attorneys’ fees to protect its inlerest in the Property and/or rights under this Scenrity Instrument, including
irs secured position in a bankruptey proceeding. Securing the Property includes, bur is not limited 1o,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other ¢code violations or dangerous conditions, and have uriliries turned
on or off. Although Lender may take acrion under this Section 9, Lender does not have 10 do so and is not
under any duty or obligation 1o do so0. It is agreed that Lender incurs no lability for not taking any or all
actions authorized under this Secrion 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate [rom the date of
disbursement and shall be payable, with such imterest, upon notice from Lender to Bomower requesting

ayment.
i If this Security Instrument is om & leaschold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires (ce title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. I{ Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required (o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgase Insurance coverage required by Lender ceases to be available from the mortgage insurcr that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiuwms [or Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substamtially equivalent to the Morigage Insurance previously in effect, ar a cost substantially
couivalent 1o the cost 1o Borrower of the Mortgage Insurance previously in effect, from an allernale
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of (he separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, nse and refain these
payments as a non-refundable loss reserve in liew of Mongage Insurance. Such logs reserve shall be
non-refundable, norwithstanding the fact that the Loan is ultimately paid in [ull, and Lender shall not be
required 1o pay Borrower any interest or earnings on such loss reserve. Lender can no longer require 1085
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designaied payments toward the premiums for Mortgage Insurance. If Lender required Morlgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premmiumg required o
maintain Mortzage Insurance in effect, or to provide a oonerclundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Bormower and
Lender providing [or spch termination or until termination i required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay inlerest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Nole) for certain losscs it
may incur if Borrower does mot repay the Loan as agreed. Borrower is nol a parly o the Morigage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force trom time to iime, and may
enter into agreements with other parties thai share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortzage insurer and the other party (or parties) to
these agreements. These agreemenrs may require the mortgage insurer to make payments using any source
of funds thar the mortgage insurer may have available (which may include funds obiained from Morigage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another imgurcr, any reinsurer,
any other emtity, or any alfiliate of any of the Toregoing, may receive (directly or indirectly) amonnts thar
derive from (or might be characterized as) a portion of Borrower's payments [or Morigage Insurance, in
exchange for sharing or modifying the mormgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounis that Borrower has agreed to pay for
Morigage Insurance, or any olher terms of the Loan. Such agreemenis will nol increase the amounl
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.
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{h) Any such agrcements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Proleclion Act of 1998 or any other law. These righis
may include the right to receive cerlain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance preminms that were unearncd at the time of such cancellation or
termination.

- 11. Assignment of Misccllancous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shal] be paid o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, il the restoration or repair is cconomically feasible and Lender's security is not lessened.
Dunng such repair and restoration period, Lender shall have the right ro held such Miscellaneous Proceeds
until Lender has had an opporlunity to inspeet such Properiy 1o ensure the work has been complered 10
Lender's satisfaction, provided thar such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required 0 pay Borrower any interest or earnings on such
Miscellancgus Proceeds. 1T the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shail be applied 1o the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid o Borrower. Such Miscellaneons Proceeds shall be
applied in the order provided for in Section 2.

In the event of a toral taking, deswuction, or loss in value of the Properry, the Miscellaneous
Proceeds shall be applicd io the sums sccured by this Securily Ingtrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or 10sg in value of the Property in which the Tair market
value of the Property immedialely before the pariial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sccured by this Sccurity Instrument imemediately before the partial
taking, desrmertion, or loss in value, onless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instnument shall be reduced by the amount of the Miscellaneous Proceeds
muliiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the [air market value of the Property
immediately before the partial taking, destruction, or Joss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedialcly belore the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, desiouction, or loss in valug, unless
Borrower and Lender otherwise agree in wriling, the Misecllancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier nolice by Lender Lo Bormmower that ihe
Opposing Party (as defined in the next sentence) offers 1o make an award (0 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is aurthorized
1o collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Insuument, whether or not then due. "Opposing Party” means (he third party
that owes Borrower Miscellaneous Proceeds or the parly against whom Borrower has a right of action in
regard to Miscellaneouns Proceeds.

Borrower shall be in defanlt if any action or procceding, whether ¢ivil or criminal, is begun thar, in
Lender's judgment, could result in forfleiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a delanlt and, if
accelerarion has ocenrred, Teinstate as provided in Section 19, by causing the action or proceeding o be
dismissed with a mling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Properly or rights vnder this Security Instrument. The proceeds of
any award or claim for damages that are altributable to the impairment of Lender's inrerest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneons Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Seciion 2.
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12. Borrower Noi Recleased; Forbearance By Lender Not 2 Waiver. Exiension of the time for
payment or modification of amormizaiion of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Intercst of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Bormmower. Lender shall not be required w0 commence proceedings against
any Successor in Interest of Borrower or to refuse to extend tme for payment or otherwise modify
amortizarion of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any lorbearance by Lender in exercising any right or
remedy including, withoul lmitarion, Lender's acceptance of payments from third persons, enttes or
Successors in Inlerest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigng Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Sccurily Imstrument but does not execute the Note (a "co-signer™): (a) is co-signing this
Secnrity Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of thig Seeurity Instroment; (b) is not personally obligated to pay the sums secured by this Security
[nstrument; and (c) agrecs thal Lender and any other Borrower can agree to exiend, modify, forbear or
make any accommodarions with repard to the terms of this Security Insirument or the Note without the
co-signer's consent.

Subject 10 the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obrain
all of Borrower's rights and benefirs under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument nnless Lender agrees 10 such release in
writing. The covenants and agreements of this Security Instriment shall bind (except as provided in
Section 20) and benefit the suceessors and assigns of Lender,

14. Loan Charges. Lender may charge Bomower fees for services performed in conmection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Seeurity Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard 1o any other fees, the abgence ol express authorily in this Sceurity Instrument to charge a specific
fee 10 Borrower shall not be construed as 4 prohibition on the charging of such fee. Lender may not charge
lecs that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sers maximum loan charges, and thar law is finally interpreted 5o
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permmitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limir; and (b) any sums already collected from Borrower which exceeded permimed
lirnits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be trealed as a partial prepayment withour any prepayment charge (whether or not a
prepayment charge is provided for under the Mote). Borrower's acceprance of any such refund made by
direct payment 1¢ Borrower will comstilule o waiver of any right of aciion Borrower might have arising our
of such overcharpe.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in wriling. Any notice to Bormower in connection with this Security Instrumenr shali be deemed 10
have been given to Borrower when mailed by first class mail or when actually delivered o Borrower's
notice address il sent by other means. Notice to any one Borrower shall constimre notice o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designaled a substitute notice address by notice to Lender. Borrower shall promprly
notify Lender of Borrower's change of address. I{ Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only reporl & change of address through that specified procedure.
There may be only one designated notice address under this Securily Instrurmcnt 4l any ome time. Any
norice 0 Lender shall be given by delivering it or by mailing it by first class mail 10 Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notiee in
connection with this Security Instriment shall not be deemed to have been given to Lender until acnrally
recelved by Lender. If any notice required by this Security Ingirument is also required under Applicable
Law, the Applicable Law requirement will satsfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Scverability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sceurity Insirument are sibject 1o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by comnrract or it
might be silent, but such silence shall not be construed as a prohibitdon against agreement by contract. In
the evenl that any provision or clauge of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not afiect other provisions of this Security Insttument or the Note which can be
given effect without the conllcting provision,

As used in this Security Insirument: (a) words of the masculine gender shall mean and melude
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligalion to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 15,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests ransferred in a bond for deed, comtract for deed, installment sales contract or
escrow agreement, the intent of which is the transler of title by Borrower at 2 future dale 10 a purchaser,

If all or any part of the Property or any Interest in the Property is sold or wransferred (or if Borrower
is mot a natural person and a beneficial interest in Bormower is sold or translemed) without Lender's pricr
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be cxercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 135
within which Borrower must pay all sums sccured by this Sceurity Instrument. 1T Borrower [lails 1o pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Sceurity Instrument withoul {urther notice or demand on Borrower,

19. Borrower's Right to Recinstate After Acccleration. If Borrower meers certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
priot to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (B) such other period as Applicable Law might specify for the termination of
Borrower's right o reinstare; or (¢) entry of a judement enforcing this Sceurity Imstrumnent. Those
conditions are thal Bormrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢) pays all expenses meurred n enforeing this Secunty Instrument, including, but not limited
to, reasonable attorneys’ {ecs, properly inspeetion and valuation fees, and other fees incurred {or the
purpase ol protecting Lender's interest in the Property and rights under this Security Instrumenr; and (d)
takes such action as Lender may reasonably require io assure that Lender's interest in the Property and
rights under this Securily Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require thal Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as sclected by Lender: () cash; (b) money order; (c)
ceriified check, bank check, treasurer's check or cachier's check, provided any such cheek is drawn upon
an institution whose deposits are insured by a federal apency, instrumentality or entity; or (d) Elecironic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligarions securcd herchy
shall remain fully effective as if no acceleration had occurred. However, this right 1o reinstare shall not
apply In the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Secrvicer; Notice of Grievance. The Note or a partial interegt in
the Note (together with this Security Instrument) can be sold one or more tmes without prior notice to
Borrower, A sale might resuli in a change in the entity (known as the "Loan Servicer") thar collects
Periodic Payments due under the Nole and this Security Instrwment and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address ro which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. I the Note is sold and thereafrer the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Nole purchascr.

Neither Borrower nor Lender may commence, join, ot be joined to any judicial action (as either an
individual lirigant or the member of a class) that arises from the other party's actions pursuant lo ihis
Sccurity Ingtrument or thar alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 13) of such alleged breach and afforded the
other parly herelo a ressonable period afler the giving of such notice 10 take corrective action. If
Applicable Law provides a time period which st elapse before ceriain action can be taken, that tme
period will be deemed to be reasonable for purposes of this paragraph. The nortice of acceleration and
opportunity 10 cure given 1o Borrower pursuant to Sectlon 22 and the notice of acceleration given to
Borrower pursuant to Seciion 18 shall be deemed to satisfy the norice and opportuniry to take corrective
action provisions of this Section 20,

21. Hazardous Substances, As used in {his Seclion 21: (3) "Hazardous Subsiances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmenrtal Law and the
following substances: gasoline, kerosene, other flammable or toxic perroleurm produers, toxic pesticides
and herbicides, volatile solvents, materials conlaining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the Jurisdiction where the Property is located that
relate to health, safery or environmental protection; () "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute o, or otherwise trigger an Environmental
Cleanup.

Barrower shall not cause or permit the presence, use, disposal, storage, or releage of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor alow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creales a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply io the presence, use, or swrage on the Property of small quantities of
Hazardous Subslances that are generally recognized to be appropriate 1o normal residenrial uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any invesripation, claim, demand, lawsuit
or ather action by any govermmental or regulatory agency or private party involving the Properry and any
Hazardous Substance or Environmental Law of which Bormower has actual knowledge, (b) any
Envirenmental Condition, inclnding but not limited to, any spilling, ledking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardons Subsiance which adversely afllects the value of the Property. If Bormower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remedialion
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompuly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein ghall create any obligation on

Lender for an Environmenral Cleanup.
0207222975
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NON-UNIFORM COVENANTS. Borrower and Lender further covenanl and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the delanlt; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
defaull on or belore the date specificd in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall furiher inform Borrower of the
right to reinstate afier aceeleration and the right to bring a court action io assert the non-existence of
a default or any other defense of Borrower to acceleralion and sale. If the defanlt is not cured on or
hefore the date specified in the nolice, Lender at its option may require immediate payment in full of
all swms secured by this Security Instrument without further demand and may invoke the power of
sale and any other remedies permiticd by Applicable Law. Lender shall be entitled to colleci all
expenses incurred in pursning the remedies provided in this Section 22, includiog, but not limited Lo,
reasonable attorneys' fees and costs of title evidence.

If the power of sale is involed, Trustee shall execute a written nolice of Lthe occurrence of an
event of default and of the election 1o cause the Property to he sold and shall record such notice in
each county in which any part of the Property is localed. Lender or Trustee shall mail copies of such
notice in the manner preseribed lyy Applicable Law to Borrower and to the other persons prescribed
by Applicable Law. In the event Borrower docs not cure the default within the period then
preseribed by Applicable Law, Trustee shall give public notice of the sale to the persons and in the
manner prescribed by Applicable Law. After the time required by Applicable Law, Trusiee, withoul
demand on Borrower, shall sell the Property al publi¢ aonction to the highest bidder at the time and
place and under the terms designaied in the notice of sale in one or more parcels and in any order
Trusiee determines (but subject to any statutory right of Borrower to direct the order in which the
Property, if consisting of scveral known lots or parcels, shall be sold). Trustee may in accordance
with Applicable Law, postpone sale of all or any parcel of the Property by public announcement al
the time and place of any previcusly scheduled sale. Lender or ifs designee may purchase the
Properiy al any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima lacie
evidence of the truth of the statements made iherein. Trustee shall apply the proceeds of the sale in
the following order: (a) Lo all expenses of the sale, inclnding, but not limited to, reasonable Trustee's
and attorneys' lees; () lo all surns secured by this Security Instrument; and (¢} any excess to the
person or persons legally entitled to it or to the county clerk of the county in which the sale took
place.

23. Rceconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee 10 reconvey the Property and shall surrender this Security Imstument and all noles
evidencing debt secured by this Security Imstrument to Trustee, Trustee shall reconvey the Property
without warranty o the person or persons legally enrtitled 1o it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid 1o = third party (such as the Trustee) for services rendered and the charging of the fee is
permitted under Applicable Law.

24, Substitute Trustee. Lender, ar its option, may irom time to time remove Trustee and appoint a
successor rustee 0 any Trusiee appointed hereunder. Without eonveyanee of the Property, the successor
trustee shall succeed to all the title, power and duties conferred wpen Trustee herein and by Applicable
Law.
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25, Request for Notices, Borrower requests that copics of the notices of default and sale be sent to
Borrower's address which is the Property Address.

BY SIGNING BELOW, Bormower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesscs:

CHAD L. ANDREWS -Bommower
’ % (Seal)
LIESA ANDEBEWS -Borrower
(Seal) {Seal)
-Bormower -Boirower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Bofrower -Borrower
0207222975
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STATE OF UTAH, l/\)\@(per‘ County ss:

The foregoing instrument was subscribed and swom 10 amd acknowledged before me this
by CHAD I.. ANDREWS and LISBA ANDREWS
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ARBITRATION RIDER

THIS ARBITRATION RIDER 15 made this 25th day of July , 2002 apgd
is incerpeorated inte and shall be deemed teo amend and supplement the Mortgage,
Deed of Trust or Security Deed (fthe "Security Instrument”) of the same date
given by the undersigned (the "Borrowexr™) to secure Borrower's Note or
Rdjustable Rate Note (the "Note") to Acvcredited Home Lenders, Inc., A
California Corporaticn

{together with its successcors and assigns, the "Lender™), of the same date and
covering the Property descriked in the Security Instrument and located at:

1378 NORTH 300 WEST
CLEARFIELD, UT 84015

[Froperty Acdress]

A, Agreement to Arbitrate. By signing this Arbitration Rider,
yvou agree that either Lender or you may reguest that any elaim, dispute,
or contreoversy (whether based upon contract; tort, intentienal ox
obherwise; constitutlon; statute; common law; or equity; and whether
pre-existing, present or future), including initial claims,
counter-clasims, and third-party claims, arxising froem or relating teo the
Note or the Security Instrument or the relationships which result from
the Note or the Secuxity Instrument, including the walidity or
enforceability of this Arbitraticon Rider, any part hereof or the Mobe or
the Securaity Instrument (a "Claim"), shall be resolved, upon the
election of you or us, by binding arbitration pursuant to this
Arbitration Rider and the applicable rules or procedurss of the
arbitration administrator selected at the time the Claim is £illed. The
party initiating the arbitzation proceeding shall have the right to
seleck one of the following three arbitraticen administrators: the
Naticnal Arbitratzon Forum ("NAF"), the American Arbitration Asscciation
{"AAA") oxr JAMS/Endispute ("JAMS"). fThe arbitrator shall be 1ndependent
and/or unrelated to you or Lender. The rules and forms of the NAF, AAA,
and JAMS may be obteined by writing te or calling these organizations at
the addresses and/or telephone numbers listed below.

B. Location of Arbitrabion. Any participatery hearing that you
attend will take place in the city nearest te your reszidence whare a

federal district court is located or at such cther location as agreed hy
the parties.

C. Cozts of Arbitraticon. If Lender files a claim, Lender shall
pay all filling costs. IE you file a Claim, the filling costs shall be
pzid as follows: (a) Lender agrees to pay for the initial cost of the

filing the Claim up to the maximum amount of 5100.00; (b) for the filing
cocsts over $100.00, such additienal cost shall be divided equally
between you and the Lender up to the amount charged by the arbitration
administrater for & Claim equal to your loan amount; and (c) all costs
over the amount charged by the arbitration administrator for a Claim
equal to your loan amount shall ke paid by you. The cost of up te cne
full day of arkbitrataion hearings will be shared sgually betwesn you and
the Lender. Fees for hearings that excesd one day will be paid by the
reguesting party. You and the Lender shall each bear the expense of
their respective attorneys'
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Foag, except as otherwise provided by law. If a statute gives you the right
Lo recover these fees, or the fees paid to the arbitration admanistrater,
thege statutorv rights shall apply in the arbitrstion netwithstanding anything
te the contrary contained herein. IF the arbitrator issues an award in the
Lender's favor, vou will neot be required to reimburse the Lender feor any fees
the Lender has previcusly paid to the arbitraticn administrater or Ifor which
the Lender is responsible.

D. Applicable Law; Judgement. This Arbitration Rider is made pursuant
to a transaction i1nvelving interstate commerce, and shall be governed by the
Federal Arbitration Act, 8 U.5.C. Sectiong 1-6 {(the "FARA"™). The arbitraterx

shall apply applicable substantive law consistent with the FAR, including laws
concaerning reception, rejecticn, and consideration of evidence, and shall
provide written reasoned findings of fact and conclusions of law. The
arbitrater’'a award shall not be subject to appeal except as permitted by the
FAA. The parties agres that the award shall be kept confidential. Judgement
upon award mav be entered in any court having jurisdietion. ALl statutes of
limitations that would otherwise be applicable shall apply to any arbitration
proceedings.

E. Powers of Arbitrater. The arbitrator shall survive repayment of
your lean. If any portion of this Arbitration Rider is deemed invalad or
urenforceable under any law or stetute consistent with the FAA, it shall not
invalidate the remaining pertiens of this Arkitration Rider. In the event of
a conflict or inconsistency between the rules and procedures of the
arbitration administrator and this Arbitration Rider, this Arbitration Ridsr
shall govern. No class action or joinder or consclidation of any Claim with
the claim of any other person are permitted in arbitrabion without the written
consent of you and the Lender.

G. Claim=s Mot Subject to Arbitratien. No provisicn of, nor the
exercise of any rights under this Arbaitraticon Rider shall limit the right of
any party during the pendency of nay Claim, to seek and use ancillary or
preliminary remedies, Judiecial or otherwise, for the purpese of realizing
upon, preserving, protecting or forecleosing upen any property invelved in any
Claim or subject to the loan documents. The use of the courts shall not
constitute a walver of the right of any party, including the plaintiff, to
submit any Claim to arbitration nor render inapplicable the compulscry
arblitration provisions contained in this Arkbitratioen Rider.

THE PARTIES ACENOWLEDGE THAT THEY HAD A RIGHT TO LITIGATE CLATMS THROUGH A
COURT BEFORE A JUDGE COR JURY, BUT WILL NOT HAVE THAT RIGHT IF EITHER PARTY
ELECTS ARBITRATION. THE PARTIES HEREBY ENOWINGLY AND VOLUNTARILY WAIVE THEIR
RIGHTS TO LITIGATE SUCH CLAIMS IN A COURT BEFORE A JUDGE OR JURY UPON ELECTION
OF ARBITRATION BY EITHER PARTY.

You may contact, obtain the arbitration rules of, or file a Claim with NAF,
AAR, or JAMS s follows:

Naticnal Arbitrztion Forum  American Arkitration J.A.M.5./Endispute
P.O. Box 50191 Association 700 1llth St. NW,
Minneapolis, MN 55403 1130 Connecticut Ave., NW Suite 450
(BOD)474-2371 oth Tl Washington, D.C.
wWwiW . arb-forum.org Washington, D.C. 20001
Code of Procedure. 20036-4104 (800)252-5267
{B0O0)YS825-0155 wWwWw. Jamsadr. com
WiW . ado. ory FPinancial Services
Arkitration Rules of Arkhitratieon
Consumery Rules and Procedures.
Related Disputes (Claims
under
510,000). Commercial
Arbitraticon

Rules (all other claims).
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BY SIGNING BELOW, Borrower accepts and agrees to the terms
contained in this Arbitration Rider.

and covenants

Berrower Borrower 'égi{reg 5 2052
CHAD L. ANDREWS LIS5A ANDREWS

Borrower Date Borrowsr Date
Borrower Date RBorrower Dat;
Borrower Date -B-orrifo;ré_f Date
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER 15 meade this 25th day of July , 2002

, and 1s incerpeocrated intc and shall be deemed te amend and supplement the
Mortgage, Deed cof Trust or Securaity Deed (the "Security Instrument") of the
same date given by the undersigned (the "Borrower") to secure Borrower's
Adjustable Rate Note (the "Note") to
Accredited Home Lenders, Inc., A Califernia Corporation

(the "Lender") cof the same date and cevering the Property dezcribed in the
Security Instrument and located at:

1378 NORTH 300 WEST
CLERARFIELD, UT 84015

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IM THE
INTEREST RATE AND THE MOMTHLY PAYMENT, THE WOTE LIMITS THE
AMOUNT THE EBORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

RDDITIONAL COVENANTS. In addition te the covenants and agreements made in
the Security Instrumenk. Borrower and Lender further covenant and agrese as
follows:

A. INTEREST RATE AND MONTHLY PAYMEMT CHANGES

The Note provides for an initial interest rate of B.365 %. The
Note provides for
changes in the interest rate and the monthly payments, as follows:

4., INTEREST RATE AND MONTHLY PAYMENT CHAMGES
(A) Change Dates

The interest rate I will pay may change on khe 1st day of Rugust 20045
and on that day every sixth month thereafter. Each date on which my interest
rate ceculd change 1s called a "Change Date".

(B) The TIndex

Beginning with the first Change Date, my intersst rate will be baszed on an
Index. The "Index" 15 the average of interbank offered rates for six-month
U.S5. dellar-denominated deposits in the Londeon market ("LIBOR"), as published
in The Wall Street Journal. The most recent Index figure available as of the

MULTISTATE ADJUSTABLE RAIL ®LI K-1L1130R INDEX - Single Family - FHLMC - AHL Modified 4/0)
Pague 1 ol 3
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first business day of the month immediately preceding the month in which the
Change Dake occurs is called the "Current Index".

If the Index is no longer available, the Note Holder will choose a new
index that is bhased upon comparable information. The Note Holder will give me
notice of this choice,

(C) Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new interest
rate by adding Seven And Three-hundred Zixty-five Thousandth(s}

percentage
point{s) [ 7.3653% %] to the Current Index. The Mote Heolder will
then reund the result of this addition to the nearest of one-eighth cf one
percentage point (0.125%). Subject te the limits stated in Section 4(D) below,
this rounded amount will be my new interest rate until the next Change Dats.

The Note Holder will then determine the amount of the monthly payment that
would be sufficient to repay the unpaid principal that I am sxpected to owe at
the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new
amount of my monthly payment.

(D} Limits on Interest Rate Changes

The interest rate I am regquired to pay at first Change Date will not be
greater than 10.365% % or less than B.865% %. Thereafter, my interest
rate will never be inczeased or decreased on any single Change Date by more
than One And One-half

percentage point(1.500% %) from the rate of interest I have been paying
for the preceding six months.
My interest rate will never be greater thanl5.B860% % or less than&.B365%

(E) Effective Date of Changes

My new inkerest rate will become effective on each Change Date. I will pay
the amount of my new monthlv payment beginning cn the first monthly payment
date after the Change Date until the amcunt of my monthly payment changes
again.

(F) Neotice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my
interest rate and the amount of my monthly payment bhefares the effective date
of any change. The notice will include information requirsd by law to be
given me and also the title and telephone number of a person who will answer
any guestion I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Sscur:ty Instrument 1s amended to read as follows:
Iransfer of the Property or a Beneficial Interest In Borrewer. If all or
any part of the Property or any interest in il is sold cr transferred (or if a

beneficial interest in Berrower 15 sold or transferred and

MULTISTATE A[WUSTABLE RATE WLDLUR-LIBOR INDEY - =4 ngle Family = LHLMC - AHL Modified 4/01
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Borrowexr is not & natural persen) without Lender's prior written consent,
Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be
exerclised by Lender 1f exercise is prohibated by federal law ag of the date of
this Security Instrument,

Tf Lendexy exercises the option to require immedizte payment in full, Lender
shall give Borrower notice of acceleration. The notice shall provide a pericd
of not less than 30 days from the date the notice is deliversd or mailed
within which borrower must pay all sums secured by this Security Instrument.
If Borxowsr fails to pay these sums pricr to the expiration of this period,

Lender may invoke any remedies permitted by this Security Instrument witheout
further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees teo the terms and covenants
c¢ontained in this Adjustable Rate Rider.

P

(Seal) N\t S \ (seal)
Borrower Bir¥ower
CHAD L. ANDREWS LIS3A ANDREWS
- . (Seal) . . (Seal)
Borrower Borrower

{Seal) (S=al)
Borrowear Borrowerx

{5eal) - {Beal)
Borrowsr Borrower
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