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Qil and Gas Lease

This AGREEMENT made and entered into the 9th day of May, 2007, by and between Barbara Ann Lucy Hikon a marricd woman dealing in her sole and
scparate property, whuse address is 1396 north 500 East, Pleasant Grove, Utah 84062 hereinafler called Lessor (Whether one or more) and Pionecr Oil and Gas
whose address is 1206 W. South Jordan Parkway, Unit B, South Jordan, Utah 84095 and Intemational Petroleum, L.L.C. whose address is 4834 S.
Highland Drive, #200, Salt Lake City, Utah 841 | 7Hereinafter called Lessee:

WITNESSETIH, Lessor, in consideration of Ten and no/100 Dollars ($10.00), in hand paid, receipt of which is ack ledged, and of the cv and
agreesnents contained in Lhis lease, including e toyalty peovisions herein provided, hereby grauts, leases and lets exclusively unlo Lessee the lands hereinafter
described for the purpose of i i lori ing, drilling and operating for and produci and owning oil, gas of whatsoever nawre or kind (including

f f

gas, well gas, casinghead gas, methane and gas from coal seams, carbon dioxide, and other gas, whether of commercial value or not, hercinaller referred to as “gas™),
together with all associated hydrocarbons produced in a liquid or gaseous form, and sulfur, all such substances are hereinaller referred 10 as the “leascd substances™, and
for injecting waters and other fluids, gas. air, and olher gascous substances into subsurface strata, luying pipelines, establishing and utilizing facilities for surfuce and
subsurface dispusal of sall water ar formation water, consiruction or rouds and bridges, dipging cunals, storing oil, building tanks, power stations, telephone lincs, and
other structures and facilities thereon to produc, save, lake care of, treat, process, store, and transport said leased sut and produc factured therefrom, and
when il relales to operations on or production ffom the leased premises ur lands adjacent thereto, for the housing and care of Lessee’s employees, contraclors,
subcontractors, and agents, said leased premises are located in Sevier, Beaver and Millard Counties, Utah.

See Exhibit “A”

NOTWITHS TANDING any other patioular description, il is nevertheless the intentiun of Lessor 1o include within Lhis lease and Lessor does hereby lcuse,
let, and demise not only the lands described above, bul also any and all future interests and after acquired interests of [essor, these lands, together with all sirips, gores,
accretions, relictions, islands, submerged lands, and lands underlying roads, casements and rights-of-way which traverse or adjoin the described lands and which are
owned or claimed by Lessor, and all other parcels of land, other than thase constiluling regular gov | subdivisions, adjoining or ig to the described land
and owned or claimed by Lessor (all the foregoiny fands, together with any lands communitized, unitized, or pooled therewilh being hereinufier referred to as “said
land” of the leased premises). Lessor agrees (o execule any supp | s q I by Lussee for a more complex or accurale description of said land and/or
Lo cure any title defects in said land.

The rights granted Lessee to investigale, explore, and prosp (whetlier by geophiysical, seismic, or other means), Lo drill, mine for, and produce Icased
substances, and all other rights of Lessee, shall be exclusive, and no olher person shall have the right to conduct similar activilies on the lease preimises during Lhe term
of this lease.

Said lease shall be deemed to contain 10,422.18 gross acres, whether actually containing more or less, for the purpose of calculaling any payments due
under the terms of this lease

1. 1t is agreed thal tis lease shall remain in force for a primary fcrm of ten (10) years from (his date and as long U as leased sut are produced
from the leased premises, or drilling operalions are inued as hereafler provided. [, at the expiration of the primary term of this lease, lcased subslances are not
being produced on the leased premises, but Lessee is (hen engaged in drilling or reworking aperations thereon, then this leuse shall continue in force so long as
operations are being i sly T d on the leused premises, and operations shall be idered 1o be conti sly p J if not more than ninety (90) days
shall elapse between the completion or abandonment of one well and the beginning of operations for the drilling of a subscquent well. [ afler discovery of Icased
substances on the leased premises, (he production thereof should cease for any cause aller the primary lerm, this lease shall not lerminate if Lessee commences
additional drilling or reworking operalions within ninety (90) days from the date of cessation of praduction or from the date of completion of dry hole. [ leased
substances shall be discavered and produced as a result of such operalions at or aller (he expiration of the primary term of this lease, this leasc shall continue m force so
long as leased substances are produced from the leused premiscs.

A,

For the purpase of developing coalbed gas, the word “operitions” shall mcan, in addition to those mallers covered here herein (1) operalions of said
wells 1o remove water or other substances from Lhe coalbed, or 10 dispose of such water or ather substances, even though such operations do not result in the production
of hyd bons in paying quantities, or (2) shutting in or otherwise discontinuing from said wells 10 allow for surface oF undesground mining afllecting the drillsite or

wellbore.

2. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be nbligated, except as otherwise provided
herein, ta commence of continue any operations during the primary term, Lessee may al any time or times during or sller the primary term surrender this lease as (o all
or any portion of said land and as to any strala or stratum by delivering to Lessor or by filing for record a release or refeases, and be refieved of any bligati ft
accruing as to the acreage surrendered.

3. In consideration of the premises the said Lessee covenants and agrees:

1* To deliver to the credit of Lessor, frec of cast, in the pipe line to which Lessee may connect wells on said land, the equal one-eighth (1/8) part
of all oil produced and saved from the leased premiscs.

2™ [o pay Lessor on gas produced from said land (1) when sold by Lessee, onc-cighth (1/8) of the net proceeds realized by Lessee at the well for
such sale or (2) when used by Lessee in the fi of gasodine or ather products, the markel value, al the mouth of the well, of one-cighth (178) of such
gas; Lessor’s interest, in gither case, (o bear one-cighth (1/8) of all post-prod ion costs, including, but not limited to, cosis of compressing, dehydrating and
olherwise treating such gas (o render it marketable or usable and one-cighth (1/8) of the cost of gathering and transporting such gas from mouth of the well

1o the point of sale or use.

3" Ou all sulfur produced, nmned, fi d and keted, the royally shall be One Dollar ($1.00) for each long ton (2,240 pounds) of sulfur
when marketed Notwithstanding the foregoing provisions, Lessee shall have the right Lo use, frec of cost, any Icased substance produced, and any water,
1 except waler from Lessor's wells and ponds, from the leased premises for e Lessee's operations, which bencfit the leased piemiscs.
M 4. 1f during or after Lhe primary term one or more wells on (he leased premiscs arc capable of producing gas, but such well or wells are cilhes shut-in of gas
theretrom is nol being sold or used, such well or wells shall nevertheless be deemed (o be p ducing for purp of maintaining this lease. If for a period of ninety (90)
consecutive days such well or wells are shut-in or gas therefrom is not being sold or used, then Lessce shall puy or tender as royally fo the royalty owners $1 .U_llly:ulnct
‘foyalty acre then retained Jer, such pay or lender o be made on or before Uhe anniversary date of the lease next casuing afler the expiration of ninety (90)
days (rom the dalc such well(s) are shul-in and thereafler an or hefore (he anniversary dale of this lease during (e period such well(s) are shul-in;, provided that if this
|case is otherwise being maintaincd by operations, o if gas is being sold or used from another well ur wells on the leased premises, no shut-in royalty shall be due until
the end of the ninety (90) day period next Fi ing ion of all such operations or production. Lessee’s failure (o0 properly pay shut-in royalty shall render Lessee
fiable for the amount due, but shall not operate to Lerminale (his lcase.
5 S. 1f suid Lessur owns an interest in the leased premises less than (he entire and undivided fec simple estate therein, then the rentals and royallics (including
uny shut-in gus royalty) herein provided for shalf be paid (he Lessor only in (he proportion which Lessor’s interest bears to the whole und undivided fee.

6. When requested by Lessor, Lessee shall bury Lessee's pipetine below plow depth

7 No well shall be drilled nearer than 200 feet to the house or barn now on said land without writien consent of Lessor.

8. Lessce shall puy for damages caused by Lessee’s operalions to growing crops on said land

9. Lessee shall have the right at any Lime to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. )

10. The rights of the Lessor and Lessex: hereunder may be assigned in whole or in parl as to any mineral or horizon and shall inure Lo the benefit of the partics
hereto, their respective heirs, SLCCESSOTS, deviscs, assigns and successive assigns. NoO change in ownership of Lessor's interest (by assignmm?\ or otherwise) shall be
binding on Lessee unlil Lessee has been furnished wilh notice, isting of certified copies of all ded i ts or d and other infc i Yo
establish a complete chain of record litle from Lessor, and then only with respect t payments (hereafler made. No other kind of notice, whether actual or constructive,
shall be binding on Lessee. No present or future division of Lessor’s ownership s to different portions ur parcels of said land shall operate Lo enlarge the ubligations or
diminish the rights of Lessec, and all Lessee’s operations may he conducted without regard Lo any such division. 1F all or any part of this lease is assigned, no leasehold
owner shall be liable for any act or omission of any ather leasehold. .

11. Lessee, at its option, is hereby given the right and power at any time and from lime to time as a recurring right, cither before or after production, as o all
or any part of said land and as (o any one or more of the formations hereunder, (o pool, unilize, or communitize the leasehokl estale and the mmepl estale cqvered by !hfs
lease with other land, lease or leases in the immediale vicinity for the production of oil and gas, vr separately for the production of either, when in Lessee’s ,!udgmcnl itis
neccssary or advisuble (o do so, and irrespeclive of whether authority similar to Uris exisis with respect to such other land, lease or leases. |.ikewise, unils ptcvmusiy
formed lo include formations nut producing oil or gas, may be relormed 1o exclude such nonproducing formations. The forming or reforming of any unit shall be

plished by Lessee and filing of record a declaration of such unitization or reformation, which declaration shall describe the m!iL Any unit may inc‘h!de
Jand upon which a well has theretofore been completed or upon, which operations for drilling have th fure been d. Production, drilling or 2
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operations or & well shut in for want of a market anywhere on & unit which includes all or i pait of this lcase shall be treated as if it were production, drilling of reworking
operations or a well shul in for want of a market under this Jease. In licu of the royalties clsewhere herein sp fied, including shut-in gas ruyaltics, Lessor shall reccive
on production from the unit so pooled royalties only on the portion of siuch productinn allacated 0 this lease; such allocation shall be thal proportion of the unil
production that the total number of surface acres cuvercd by this lease and included in the unit bears to the total number of surface ucres in such vnit. addition 1o the
foregoing, Lessee shall have the right o unitize, poot or combine all or any part of the shove described lands gs (o one or more of the formativns thereunder with other

jands in the same general arca by enlering inlo a cooperative or unit plan of lop of operation approved by g (al authority and, from time to time, with
like appraval, to mudify, change nt terminalc any such plan or sgreement and, in such event, the terms, conditions and provisions of this lease shall be deemed modlified
to conform 1o the terms, conditions and provisions of such approved cooperutive or unit plan of d pment or of and particutarly, all drilling and development

requirements of (his lease, express or implied, shall be satisfied by compliance with the drilliag and development requirements of such plan or agreement, and this lease

shall not terminate or expire during the life of such plun or agrecment. Tn the cyent that soid lund or any part thereof, shall herealicr be operaled under any such

cooperative or unit plan of develupment or operalion wherchy the production therefrom is allocated W diflerent portions of the land covered by said plan, then the
production allocaled 1o any particular tract of land shall, tor the purpose uf puting the royaltics to be paid t Jer o Lessor, be regarded as having been produced
from the particular ract of lund to which it is allocated and nut Lo any other tracl of land, and (he royalty paymenls (0 be made hereunder 1o Lessor shatl be based upon
production only as so allocated  Tessor shall formally express Lessor's consent Lo any cooperalive of wnit plan of development or operations adopted by Lessee and
approved by any gavernmental agency by cxcenting (he swne wpon request of Lessce

12. 1.essor ageees that, shauld Lessee he prevented from complying with any express or implicd { of this ag t (excepl payment of money Lo
[ cssor) by reason of scarcity ol or iability oblain or use labar, waler, equipment of walerial (including drilling rig), sirike or difference with workmen, failure of
carriers to transport or furnish Facilities (or transportation, wars, fires, storms, storm warnings, (loods, riots, pidenti ph with of i 10 uny Federal or
Stale law or any regulation, rule or order of any governmental uuthorily having jurisdiction, including but not limiled to inability (cxcept through Lessce’s lack of
reasonable diligence) 10 oblain any license, permit or other authorization thal may be required to conduct operalions on or in connection with (he leased premises or ks
povled or unilized therewith, or any cause whatsoever (other than financial), beyond its control, whether sumilar from those enumerated, any such reason shall be deemed
an “event of force majeure” and then, while Lessee is so prevented, its obligation o comply with such { shall be suspended and d and the period fur
performance and the term of this lease shall be extended for an additional period equal 1o the duration of fhe event of furce majeure, and |essee shall ol be liable in
damages for failuce to comply th ith. Upon the and upon the termination ol the event of (he force majeure, .cssee shall promptly natity Lessor, 1 essee
shall use reasonable diligence 1o remedy the event of force majeure, bul shall not be required against its better judgment (0 setile any labor dispute or contest the validity
of any law or regulation or any action or inaction of civil or military authonty.

13. Lessor hercby warrants and aprees Lo defend (he Gille 0 the lands describied against the claims of all persons whomsoever, and agrees Lhat the Lessee shull
have the right at any lime (o redeem for Lessor, by paymenl, any morlgages, taxcs or ather liens on said land, in the event of default of paymeut by [ essor and be
subrogated to the rights of the holder Ihereof, and the undersigned Lessors, for themselves, and their heirs, SUccessors amd assigns, heseby surrender and release all right
of dower and homestead in (he premises described herein, insofar as suid right of dower and homestend may in any way affect the purposes for which this lease is made

14 Should any one or more of the puitics hereinabove named as | essor fail Lo excoute this lease, it shall nevesiheless be binding upon all partics who do
exconte it as Lessor, The word “Lessor™ as used in this leuse, shall mean any one or more or all of the partics who exeuulc this lease as Jessor. All the provisions of (his

... lease shail be binding on the heirs, successors and assigns of Lessor and Lessee.

15, Any coul iining lease, whether it be Tor siiiface mining opegations; execnicd during the torm ok his leasc; shall be expressly subject to Lhe vights granied
[.essee by this lease, cspecially including those set forth in paragraph 17. Turt , any | cual-mining fease shul) expressly exclude oceluded natyral gas of
methanc in coal seams. | .essee expressly agrees (o fully eonperate with subsequent surfhce and underground coal jessees in an effort 10 maximize (he deyelopment of
natuppl resources in the leased premises. . ; . :

O L () understoad and agreed that in order o obiain muximum efficient recuvery of ¢ iftied pas, Lessee may treal and stimulate coal scams apd adjucent
stiafy in‘Such fianuer as Lessee may determing in 1 solg. dfssrgdon. . Such treatment*and q&m\ may include, bul is not limited 1o, hydraulic stinnilagion ar the
iniection of gas, water, brine, or other fluids inta the subsurface alrain. Lessor hercby relcates nnd holds Lessec harmless from any und all cluim, actions; damages,
linbifity, and expenscs (including reasonable casts and uttamey’s fees) which may urise in conneclion with any damage or injury 1o upy coal scam o adjacent straly as 3
sesult of such acuvities conducted under this lease. ; g

! 17. I the event Lessor considers hal 1.essee has not complicd wilh all it obligations hereunder, hoth express und implied, Lessur shall notify | essoe in
writing, stting out specifically in whal resp I essoe has brcached this coptract. |.essee shall thep have sixly (60) days alier receipl of suid potice within which 1o mee)
oF commence o meet all or any part of the breachics alleged by Lessor. "I service of said notice shall be precedent (o the pringing of any aclion by 1.essor on said lease
for any causc, and 10 such action shall be brought until the lapse of sixty (60) duys after service of such nolice on Lessee. Neither the service of said notice nor the dping
of any acts by Lessee aimed to meet all or any of the allcged breaches shafl be deemed an admission of prasumption that Lessce hus failed to perform all of its vbligations
hegeunder. Should it he assericd in any notice givel to the Lessec-under fhe provisions of this paragraph that Lessee has failed 1o gomply wilh apy implicd obligatinn or
covenant hergof, this lease shall not e subject to cancellation for wiy siich ¢utse excepl afler final judicial ascertainment that such failure exists and |.essee has then been
afforded a reasonable lime to prevenl cancellation by complying with and discharging ils obligations as to which |.cssee has been judicially determined to be in fault. I
this lease 1s canceled for uny cause, it shall nevertheless remain in force and efTect as 1o (1) sulficient acreage aropnd each well ps in which (here are operations i
constitute a diilling or maximum allowable until under spplicable g tal regul (buf in no cvent bess than forty acres), such acpeoge ( be designuted by
Iessce as nearly as practicable in tie form of a square centered at the well, or in such shape us then existing spacing rulcs require; and (2) any pait of said lund inchded
in u paoled uniton which there are operalions. Lessee shall also have such easements nn suid [and as are necessary (0 operations on the Creage O relained. {

IN WITNESS WHEREOF, this instrument is exccuted us of the date first above writlen.

Lt s Sy Ao

ACKNOWLEDGMENT - INDIVIDUAL
STATEOF UTAH  }
COUNTY OF UTAH }

BEFORE ME, (he undersigned, a Notary Public, in and for said County and Slate, on this 9" day of Muay , 2007, personally appeared Barhara Ann Luvy
Hilton 1o me known Lo be the identical person(s) described in and who executed Lhe within and forcgoing instnanent of writing and acknowledged Lo me that they duly
exccuted the same as their free and voluntary act and deed for the uses and purposes therein sct forth,

IN WITNESS WHEREOF, | have hereunto set my hand and alMixed my notarial seal the day and ye last above writien.

A1 Shte Rel, Averusm fot, ot 205

My ion expires 03 /39 I‘&DlL R e
i T Nutary Publ

Address:

TREVOR JENSON
Natary Public

State of Utah 00161207

My Commussion Expires March 28, 2011 Qil & Gas Leas
3 es & A : .
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated the day and year last above written, by and

between Barbara Ann Lucy Hilton, as Lessor Pioneer Qil and Gas and Intemational Petroleum, L.L.C. as Lessee.

MILLARD COUNTY
T hi uth, Ran SL

Section 31: S/2 (320 acres, more or less)
Section 32: All (640 acres, more or less)
Section 33: N/2 (320 acres. more or less)
Township 25 South, Range 10 West, SLM
Section 35: E/2 (320 acres, more or less)
BEAVER COUNTY
() i uth e 9 West, S
Section 19: Lot 1 (42.72 ac), Lot 2 (42.75 ac), EZNW; NE. (325.47 acres, more or less)
Township 2 h, 10 W
Section 14: S/2 (320 acres, more or less)
Section 15: W/2 (320 acres, more or less)
Township 27 Sout West
Section 2: Lot | (49.26 ac), Lot 2 (49.12 ac), Lot 3 (49.00 ac), Lot 4 (48.86 ac), SZN2; 52 (676.24 acres, more or less)
Section 23: N/2 (320 acres, more or less)
Section 33: SE/4SE/4; NW/4SW/4 (80 acres, more or less)
Section 34: LOT 5 (40.19 ac), Lot 7 (41.34 ac), and Lot 8 (40.48 ac), SW1/4; SI/2NW1/4 (362.01 acres, more or less)
§ection 35: SE; W2NE (240 acres, more o jess);, oo o gL
ﬁection 36: W1/2SE1/4; SI/2NW1/4; _‘Ni/ZSWlM (240 acres, more or less)
‘own ip 28 South, Range 10 S
Section 3: LOT 4 (51.50 ac), SE1/4 NEV/4; SE1/4; S1/2 NW1/4; N1/2 SW1/4 (411.50 acres, more or less)
Section 4: Lot 1 (43.21 ac), Lot 2 (43.11 ac), Lat 3 (4}_.0\ gc), S/28/2 (289.33acms, miore or less)
Section 9: S1/2N1/2;N1/2 SW1/4; SE1/4 SW1/4; NW(M SE1/4 (320 acres, more or less)
Section 10: S2SE; N2NE (160 acres, more or less)
Section 13: S/2 (320 acres, more or less)
Section 14: N/2 (320 acres, more or less)

Section 15: Lot 4 (44.74 ac); E2W2; W2SE; SWNE; NENE; NWNE; E/2SE/4, SE/ANE/4
(524.74 acres, more or less)

Section 16: E1/2 NW1/4; W1/2 NE1/4; SE1/4 NE1/4; E1/2 SE1/4; NW /4 SE1/4 (320 acres, more or less)

00161207
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BEAVER COUNTY “CONTINUED”

Township 28 South, Range 10 West, SLM

Section 17: L[/2NE/4 (80 acres, more or less)

Section 18: E/2NE/4 (80 acres, more of less)

Section 21: S/2NE/4 (80 acres, more or less)

Section 22: Lots 3 (42.79 ac), 4 (42.82 ac), E2SW, NENE (208.40 acres, more ot less)

Section 27: Lot 1(44.01 ac), Lot 2 (44.03 ac), I.ot 3 (44.05 ac) and Lot 4 (44.07 ac);, E1/2 W1/2; and W1/2 SE1/4 (416.16
acres, more or less)

Section 34: E1/2 SW1/4, W1/2 SEV/4; NEI/4; Lot 4 (42.80 ac) and South 708 Feel of Lot 3 (362.80 acres, more or less)

Township 29 South, Range 10 West, SLM

Sectjon 3: Lot 3 (53.87 ac), Lot 4 (50.20 ac) (104:07-acres; more-of less)

: ”
2 ik 2 ¢ T o 34 2 .
e N R » ;RO A ek -

F R wrd

Section 2: Lot | (39.12), Lot 2 (40.00) 79. 12 acres more or less. Parcel (4:152:37); (4:152:7), SW1/4, W12 SE1/4,
SE1/4 SE1/4, S1/2 NW1/4, SWI/4 NEI/4. 400 acres, more or less. Parcel (4:152:13), (4:152:14), (4:152: 34), (4:152:33),
(4:152:22), (4 152:40), (4:152:16), (4: 152:15), (4:152:17), (4 152:30), (4:152:19), (4:152:18)

28 nge s
Section 4 AII 643.84 acres, more or less. Paroel (4 163 I) ;
bectlon 5. Nh1/4 SWlI4 'AND SW1/4 SE /4, 8()‘acres, mmore or fess. Parcel(4:164:9), (4:164:17)

Section 8: NI2 NWIi/4; SWI/4NE1/4; NEI/4 SW1/4; SW1/4 SW1/4. 200 acres, more oF less. Parcel(4:154:7),
(4:154:8); SW/4SE/4. 40 acres, more or less. Parcel (4:164:12)

Scction 9: All. 640 acres, more or less. Parcel (4:163:4), (4:163:3)
Section 16; All. 640 acres, more or less. Parcel (4:166:2)
Section 17: All. 640 acres, more or less. Parcel (4:167:15), (4:167:1), (4:167:13)

Section 20: NW1/4; NEI/4NE1/4; SW1/4NE1/4; N1/2 SW1/4, SW1/4 SW1/4. 360 acres, more or less. Parcel
(4:167:9), (4:167:11), (4:167:10), (4:167:14)

Section 21: E1/2 NE1/4, 80 acres, more or less. (4:166:3); SW1/4 NW1/4; NW1/4 SW1/4.
80 acres, more or less. (4:166:3)
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Please Retum to:

Pioneer Oil and Gas

1206 W. Jordan PKWY, Ste B

South Jordan, UT 84095 1P#1502
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