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THIS SUBLEASE, made and entered into as of_tha,Zi dav of
A/:ﬂkquAA¢ 1982, fo%% and between STIC%TTNG MAYFLOWER RECREATIONAL o

an eptlty formed Lnder the lawe of the Netherlands, and

3{e] MAVFLOWLR MOUNTATV FONDS, an entlty Lormed under the Laws of
the Netherlands (nerelnafter collectively"” dESlgnated "Lessars")' o
DEER “?;,LLEY RESORT COMPANY, a Utah limited partnership (hereinafter
designated “va).‘ ‘ e | _ |

WITNESSETH

- WHEREAS, Park City Utah Mines Company, a Delaware corporation

(*"PCU"), as "Lessor," and Lon Investment Company, a Utah corporation

.{"ch"), as “Lessee," mutually executed and delivered a certaiﬁ Surface

‘Lease (the "PCU Leaase") dated January 1, 1974, a copy of which PCU

se is ahtached hereto as BExhibit A and by this reforence ‘made a par
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=20%, wnlch PCU Lease was recorded as Entry No.~137848, in Book M93,

1133

Ny

(2

age 819, in the Otklce of the County Recorder of aumml“ County, Ot

f!)

:nd as Entry No. 109984, 1n Book 111, Page 600, in the Office of the
County RecordeerL Nasatcn County, Utah; and

WHEREAS, the PCU Lease has been amended as provided in that

" certain Addendum No. T\td;Surface Lease (the "Addendum") of Januaﬁy 24,

1977, between PCU, LIC and San Diego Mining Company, a Delaware
corroration ("SD"), a copy of which Addendum “is attached hereto as

Txhibit B and by this reference made a part hereof, which Addendum was

‘ reccrded as Entry No. 137849, in Book M93, Page 840, in the Office of

the County Recorder of Summit County; Utah, and as Ent*j No. 109986, kin
Book 111, Pé&e 642, in the Offlce of the County Recorder of Nasa;ch
Couhty, Utaﬁ; ;nd

WHEREAS, tﬁe real property whiéh is the subject of the PCU

Lease consists of certain patented lcde mining claims situated in the

‘3lue Ledge Mining District in Wasatch County, Utan and the Uintah

o
L

Mining District in Summit County, Utah, which rEai property (the "PCYU
>roperty”) is more partxhularlv described in Exhibit C, attached hereto
arnd incorporated herein by reference; and | |

WHEREAS, oursuant to the provisions of a certain Assignment

cf Lease (the "PCU Lease Assignment") of March 10, 1977, recorded as
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Zatry No. 138079, in Book M94, Page 532, in the Office of the County
acorder of Summit County, Utah, and as Entry No. 110104, in Book 112,

1

the County Recorder of Wasatch County, Utah.

thy

age 69, in the Office o
2 copy of which PCU Lease Assignment is attached hereto as Exhibit D

&nd oy this reference made a part hereof, all of LIC's right, title and

o
o
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st in and to the PCU Lease has been assigned to Newpark

'
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es, Inc., a Nevada corporation ("Newpark"), as security for the

L3
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of certain indebtedness owed by LIC to Newpark (the "Newpark.

Sebt"); and
WHEREAS,lpursﬁant to the provisions of that certain Mortgage
{tha "PCU Leasehold Mortgage") of ¥March 10, 1977 £rom LIC, as

“"OVtgagor,f to Newpark, as “Mortgagee,"‘recorded as Entry No. 138080,
in 3Book M94,}Page 535, in the Office of the County Recorder of Summit
Tounty, Utah, and aékEntry No. 110103,,ih Book 112, Page 56, in the

o

OfZice of the County Recorder of Wasatch County, Utah, a copy of which

W

o

'CU Leasenold Mortgage is attached hereto as Exhibit E and by this

eferenée made a part hereof, all of LIC's right, title and interest in

"

]

aGé to the PCU onoerty has been “orugaged to Vewparx as security for

>;aVﬂent of the Newpark Debt; and

WHEREAS, Dursuant to the provisions of a certain ASsignment
znd Quitclaim of Leasebold Interest (nerelnafter deszgnated the "RLR

Assigrment”), a cooy of whlch 'is attached hereto as Exhxolb F and by

zhis raference made a part hereof, LIC assxgned to Rosslaro Realty

N.Y., a corporation crqanized and existinq under the laws of Curacao,

Hecha ”lands Antllles, (berelnafter deSLQnated "RLR") all of the right,

(f

1

{!

tle and 1nt§rest of LIC, in, to and arising under the PCU Lease and
in and to the PCU Property, subject to the PCU Lease Aséignment and the
2C0 Leasehold Mortgage; and

WHEREAS, 8D, as "Léssor," and LIC,'as "Lessee,” mutually
ax»~c~"'ed and delivered a certalin Surface Lease (the "SD Lease") of
Januarv 1, 1974, a copy of which SD Lease is attached hereto as Exhibit

3

and by this reference made a par:i hereof, which SD Lease was recorded

[y} i

[t

3 EIntry No. 109985, in Book 111, Page 621, in the Office of the County

'y
[¢H]

.ecorder of Wasatch County, Utah; and
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WHEREAS, cﬁé SD Leese has beeo amehded as pfovided in the
Addendum; and .
WHEREAS, the real property wwlch is the sub;ect of the SD
Lease consxsts of certain patented lode menlng claims situated in une
‘Bluw edge Alnlng District in Wasatch County, State of Utah, which real
property (the "SD Property”) is more partzcularly described in Exhibit
H;;et*ached hereto and incorporated herein by reference, and
WHEREAS, pursuant to the provisions of that certain
‘Assignment of Lease (the "SD Lease‘Assignment?)‘of March 10, 19717,
recorded as Entry 1 Vo. 110102, in Book 112, Page 61, in the Office of‘b
the County Recorder of Wasatch County, Utah, a copy of whiohiSD:Lease
e"Assxgnmene is attached hereto as oyh’OLF I and by thls reference made‘a

-

part hereof, all of LIC's right, title and interest in and to the SD

g ’

ezse has been assigned to NewparX as security’for the Newpark Debt;
‘and | | | |
WBEREAS, pursuant to the provxsxons of that certa a Wortgage
f(- e "SD Leasehold Mortgage") of March 10, 1977, from LIC, as
'"Mortgagor ’ to Newparx, as ”Mortgagee recorded as ntry Vo. 110101,
in Boo( 112, Page 56, in the Office of the County Recorder of Wasatch
,Countv, Utah, a copy or which SD Leasehold Mortgage is attached hereto
" as Zxnhibit J and by this reference made a part hereof, all of LIC's
right, title and interest in and to the»SD Property has been mortgaged
to Newpark as security for the Newpérk Debt{kand |
WHEREAS, pursuant to,thexRLR'Assignment, LIC essignea‘to RLR,
all of the rlght, title and interest of LIC,-in, to and arising under
the SD Lease and in arnd to tne SD Prooe ty,'subject to the §D Leese
~ assigment and the SD Leasehold Mo gage; and | :
WHEREAS, pursuant to the provisions of a certain Assignmeot
| ~{hereinafter designated the "Stichting Assignment"),‘dated es of
December 31, 1977, a copy of which is attached_hereto‘aé Exhioit’L and

by/this reference made a part hereof, RLR assigned to Stichting

o

«avilower Recreational Fonds and Mayflower Recreational Fund, all of

th

the right, title and interest o0f RLR:
(a) In, to and arising under the PCU Lease and in and
to the PCU ?roperﬁj, subject to the PCU Lease Assignment and
- the PCU Leasehold Mortgage; and
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~{b) In, to and arising under the SD Lease and in and

to the SD Property, subject to the SD Lease Assignment and

the SD Leaseznold Mortgage.

WHEREAS, by that certain Assignment and Quitclaim of
Joint Venture Interest recorded at Dp. §79-701, Book 139, Entry No.
122761, Records of W“satch County, Utah, and Pp. 16-38, Book M183,
Entry No.-1?8525, Reco*ds of Summit County, Utah, and that certain
Quitclaim Deed, recorded at pp. 124-140, pook 141, Entry No. 123401,

Records of Wasatch County, Utah, and Pp. 321-37, Book: 'M190, Entry No.

180727, Records of SummitACounty, Utah, American Land Program, IncC.,

and Stlchtlng Mayflower Recreaelonal Fonds, codveyed to Stichting

-

Mayflower Mountain Fonds all of their title as ]01nt venturers of

(64

ayflower‘Recreational Fund in the PCU property and the SD Property;
and | |

WHEREAS, the PCU Property and the SD Property are hereinafter
re:erred ‘to collectevelv as the "Property"° and

WHEREAS, DV cwns and leases prooertles in Summit and
Wasatch Counties,'Utah, situated to the North of the Property, upon
which procertles DV lntends to develop 2 vear'round'resort facility,.to
be called Deer Va‘lev Resort, lncludlng ski llFts and runs, and
transportatlon facilities, together with resxdentlal and conmer01al
develbpment as shown by the Master Plan attached hereto«as Exhibit X;
and | o b

WHEQEAS, tbe PCU Prooerty and tne SD P*ooertv, are contigudus :
properties containing part of Bald Mountain, and which constitute a
valhable;areakfor the develoément of skiing terrain, ski transportation
facilities, ‘and related commercial and re51dent1al develcpment, and
whereas such prooe*tles adjoin other properties owned or leased'by DV,
also valuable for ski development, namely the Stichting Prooeruy (as
descrlbed in Exhibit N attached hereto) the East Utah Prooerey |
(described in Exhibit O attached hereto), and those portlons of that
certain real property situated in Summit and Wasatch Counties, Utanh,
more partlcula*ly described in Exhibit P hereeo; which.are, as of the
date of a determlnatlon,‘owned or leased by DV (all of which prover-

ties, togetnek, are denominated herein the npotal Ski Area"); and




ties develoned on the Total Ski Area as herein specxflcally provided is

WEEREAS, Lessors represent that they own and lease properties

ot
oy

n Wasatch County, Utah, lying to the West of the Property, upon which

(L
u
r

Lessors intend to develop a year-round resort facility to be called the

&avflower Mountain Resort, together with residential and commercial

development; and

WHEREAS, Lessors and DV have entered into a certain Lease

(the "Leasa") of even date herewith with respect to the Stichting

Property and the East Utah Property; and

WHHQEAS, the cooperatlve use of the Skl terraln and fac111“

Y

‘vital to the long-term success of both the Deer_valley Resort and the

Mayflower Mountain Resort; and
WHEREAS, DV desires to sublﬂase from Lessors the PTQoertv for

the purpose of developlng the same in conJunctlon w1th the other

properties of the Total Ski Area, for ski lifts and-runs, and necessary.

Ed

appurtenances; and

WHEREAS, Lessors are prepared to make the Property'available
to DV for development of ski lifts and runs and necessary apourtenances

in order to secure for Lessors the venefit of availability to patrons

‘of the Mayflower Mountain Resort ¢f the skiing complex to be developed

by DV on the Total Ski Area, as shown by the Master Plan, Exhibit X;

WHEREAS, the parties wish to provide for the use by patrons

‘of the Deer Valley Resort and Mayflower Mountain Resort of ski facili~

ties develooed by DV upon he Total Ski Area; and

WHBQEAS, DV asserts that Stlchtlng Wayflower Recreatxonal

~ Fonds and Mavflower Recrea*lonal Fund, as "Lessor"4 and Royal Street

Land Company, as "RS", have heretofore entered into a Subieaée of the
Property (hereinafter deSLgna ed "the Asserted Sublease"), which
’ASSerted Sublease is recorded as Entry No. 144495 in Book M109, at
Pages 425-343, Records of Summit County, Utan; and

WHERERZS, by an assighment of Liease andASublease, dated’

Cctober 13, 198C, and recorded as Entry No. 171989, Book M169, Page‘

826, Records of Summit County, Utah, and Entry No. 121243, Book 135,

Page 233, Records of Wasatch County, Utah, RoyaT Street Land Company

244




assigned'such righté as it maf have under the Asserted Sublease to
Roval Street of Utah; and

WHEREAS, by an Assignment of Lease and Sublease,bdated
October 13; 1980; and recorded as Entzy No.\171990, Book M159, Page
835, Records of Sumnit County; Utah, and Entry No. 121244, Book 135,
Page 243, Records qi Wasatch County, Utah, Royal Street of Utah
assigned suéhvrights as it may have under the Asserted Sublease toyﬁvg
and : |

‘WHEREAS,kLéssor claims thatyihe Assertéd Sublease is void,
and DV codteSts such\élaim;

NOW THEREFORE, in conéiéeration of the foregoing, of the
mutual promises and covenants contaiﬁed herein, of the benefits go be
obbalned by the pa ties from DV developing the Drooerty for skiing as
part of the Total Ski Area and of maxlqg tne lnorovements of the Total
Ski Area ayailable to patrons of the Deer Valley Resorg and MayZlower
Mountain Resort, és herein provided, aud of Ten Dollars (510.00) and
other good and valuable consxaeracﬁon each to the other paid, receipt
of wnlch is hereby acknowledgea, the Dartles heketo agree as Lol‘ows.

ARTICLE I

LEASE OF PROPERTY, EXCZPTIONS AND RESERVATION'S |

Lessors hereby lnase, demise and l°t to DV -he Property for
the cevelopment of ski lifts and skl runs, and necessary apou*tenancos,
and subject to the followxng.

(a) The exceptions and reservations set forth
in the PCU Lease and the 2addendum, insofar as the PCU
Property is concerﬁed,

, {b) The exceotxona and reservations set forth in
the SD Lease and the Addendun, insofar as the SD
Property is concernec, and

(c)~ The right of Lessors to make any use of portions of
the Drooertv, for the development of es1cent1al and ‘
commercial buildings and additional skiing facilities, as
provided in Article II hereof; and -

{d) The exceptions, reservations, terms, covenants
and conditions soeCLL*cally set forth in this Sublease

The rights granted to DV pursuant hereto insofar as the
Progerty is concerned, shall be only such rights with relation to the
Property as were granted to LIC pursuant to .the PCU Lease and pursuant

to thekSD Lease; as modified by the Addendum.
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The tern “necessary apourtenances” as used in this Subleass
following the phrase "ski 1ifts and runs, and" shall include loading
and storage areas, maintenance puildings, wavm\ng huts, restrooms, and
cmall outlets for the sale of sundries. L e

ARTICLE IIX

ESTABLISHMENT OF THE SKI AREA

The property snown on the map attached hereto as Exhibit M,
and des crlbed by metes and bounds thereon, shall be de31gnated the Ski
Area, and represents that portion of the Total SKi Area, as hereinafter

fined, leased hereby, and by the Lease between the parties of even
date herethh. Except for the transooreatlon fac1lxt1es described in
the followxng oaragraon, Lessors shall have no right to construct,
maenealn or operate within the Sﬁl Area anyv bulldlngs, lif ts, runs or
othexr 1mprovemeqts or facilities woatsoeve_. DV shall have the exclu—
siye right,ksubject to the terms and condlelons hereof, to construct
meintain, ahd operate Wlthln the Ski Area skL llfts and runs, ana'
necessary'appurtenances[ 1nclud1ng those shown on ‘the ﬂaster Plan,
Exhibit K,;g

Exceot as provided in the next succeedxng paragraph, Lessors
shall have ‘the exclusive’ right, in all areas of the Property outside
the Ski Area (whlch areas of the Property out516e the Ski Area are
designated the "Joint Use Area"), to construct resxdentlal ard commer-
cial development, and necessary apéurtenances, 1nclud1ng, without
limitation,‘housing, retail and office space, recreatxonaY facmlleles, ‘
maintenand&aend storage facilities, parking facilities, and transporta~ |
tion facilities to and from ski facilities in the SkikArea. Such

nsportatlon facilities, together with necessary on—loading and
off-loading facilities, may extena into the Ski Area to access the

bottom of the L and ¥ lifts, as shown on Exhibit K, from the sW 1/4,

Section 24 and the NW i/4, Section 25, T. 2 S;, R. 4 B., SLBM, provided
that they do not unreasonably interfere with meintenance and operation
of ski lifts and runs on the Ski Area

DV shall have the right at any time, at its election, upon
written notice to LessOrsy to consitruct and operate on not more than

one acre of the Joint Use Area at the top of Bald Mountain within the




area designated "Summit House Area" on Exhibit K a small restaurant and
warming hut. To the extent DV has the rignht to oermit the same
Lessors shall be permitted to use any access road constructed to build
or use said restaurant and warming hut.

Both DV and Lessors shall have the right, subject to the
Eerms and conditions hergof, to coanstruct in the Joint Use Area ski
1ifts and runs,'and nécsssary appurtenances; provided, however, that DV
shall not gonstruct any such improvements in the Joint Usé Area without

the prior written approval of Lessors.

ARTICLE IIT

. WARRANTY OF TITLE AND QUIET POSSESSION

Lessors reoresent that they are the owners of the leasehold
estates and all other rxchts granted to LIC pursaant to the PCU Lease
and the Sp Lease, as amended by the Addendum, subject only to the 2CU
Lease Assignment,ktne BCU Leasenold Mortgage; the Sb_LeasevAssignmént;
and the SD ieasehold Mortgage. Lessors. have disciqsed and DVAis'aware
that claims adverse to LessOZS' title to the PCU Propetty and the SD

Prooerty are oenalng or may be fll°d in those certaln ‘actions en-

'tltled Wurray Flrst Financial Europe, b.v., V. Stichting Mayflower

Recreational Fonds and Stichting Mavilower Mountain Fonds, Amsterdam

Court of Juscxce, Netherlands; Sulcqtlnq Mayflower Recreatlonal Fonds

and Stichting Mavflower Mountain Fonds V. Bernard hh*tney, et al.,

Civil No. € 81-0802W, United States District Court,: District of Ut an,

and Rosslare Realty, N.V. and Murray First rinancial Europe, B.V. v.

stichting Mavf1ower Qecreatlonal ponds and Stichting Mavflower Mcqntain

Fonds, Civil .No. 6702, Third Judlplal District Court of Utah, Summit
County. 'Lessors covenant and agree that they will diligently defend
‘their title to said leasehold estates against any adverse claims.
Lessors further warrant and represent that they have not amended,
modified or répealed, and that they are not in default under the PCU
Lease or thekSD Lease, as amended by the Addendum. DV covenants and
agrees for itself, its successors and assigns that in.the event Lessors
lose title to the PCU Prooertv or SD Property, Lessee shall have no

lalms as a result Lhereof acalnst any individual participant in or

employee, officer, partnership, assoc1ahe, subsidiary or affiliate of
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the Stichtings or group the;eofv(exceét the Stichtings themselves), or
against any person or entity or against any psrsonal property-of the
’Stichtings, and Lessee, for itself, its Successors and assigns hereby
waive and‘release all such claims against ény persons or entities,

- except the'Stichtings themselves. Except as specifically set forth in’
this Articié III, Lessors make no other representations or warranties
of title_orvquie“ OSSQSSlon, either express or implied.

‘ARTICLE IV

TERM AND OPTIONS TO EXTEND

"A. The initial term (the "merm") of thls Subiease 'shall ex-

=

fﬁ tend from the date hereof tnrough, and shall termlnate at 12:00 mid-

n*gh t, Mountaln Standard Time, Decamber 31 1998

A_B.‘ Lassors nereoy grant to. DV the rlght and ontlon, *o be
exercised as herelnafter provlded to exuend the term of thls Suolease

for two succa351ve periods of ”wenty~r1ve (25) years each, prov1ded

»

that:

(1) Yo default by DV with respect to any of the
DrOVlSLonS hereof is existing or contlnulng on tne daue
sucn ext°n51on becomes eFfectlve, or - .

(2) wWith respect to the second nxtenaed Term, tnxs
Sublease shall have Drev10usly been extended for the first
Extended Tern. .

Zach extended term (the "Extended Term" or' "Extended Terms") shall
‘be on the same terms and conditions orovided in this Sublease, except
that there shall be no ptivilege to extend uhe term of this Sublease

for any period bevond 12:00 mlcnlgn;, Mountaln St andard'Time,
December 31, 2048.
CZ‘ If DV elects to exercise lts right and option to extend
he term nereof for an Extended Term or Extended Terms, such right
shall be exercised in the following manner:
(1) At least 13 months prior to the explratlon
of the initial Term and a:t least 13 months prior to the
expiration of the first Extended Term, if any, DV shall
notify Lessors, in writing, of the election of DV to exercise

its right and op icn to extend this Suolease for the first or
second Extended Term, as the case may be.

(2) On the giving of such notice of election, this
Sublsase, subJect to the terms and conditions hereof, shall
be deemed to be extended for a period of 25 vears from the
date of expiration of the Term, or from the date of th
expiration of the first Extended Term, as the case may be,
w1tpout the execution o‘ any further sublease or 1nstYUﬂent




DV agrees that, so long as this Sublease remains in force and
effect, it will pay to Lessors, and Lassors agree to accept, as rental

for the Property, the following:

A. Fifteen‘Thousand Dollars ($15,000.00) per year (subject

to possible 1ncrease as orovided in Article V.C below) for the calendar

years 1982 and 1983, each such payment to be paid in advance on or
before the lst day of January of the vear to which lt’relatee.‘

' B. Eifteen Thousand Dollars ($15,000.00) per vear (subject
to Qossible‘inctease as.providedvin Article V.C below)kfor the calendar
year 1984, and fo: each_oalendat year thefeafter during the remainder
of the Tefm of thisfSubiease and any Extended Term or Extended Ternms,

each sucﬁ payment to be paid in‘advance,'on_or_beforedthe 1st day of

January of the calendar year to which it relates.

C. Subjecﬁ to'tde provisions ofdthierkrticle'v.c, the rent
of Fifteen Thousand Dollars ($15,000.00) per year, as provided in
Artlcle V.A. and Artlcle V.B aoove, shall be suoject to increase in the
same pronorelon as the Consumer Pv1ce Index -U.S. Average {(all items) of
the United States Department of Labor, Bureau of Statistics (1967 =
300), hereinafter reFer red to as the‘“Indet,“ for December, 1977, inso-

far as rental payable pursuant to Artlcle V. A is concerned, and the

Index for tqe second December nrecedlng the beglnnlng of each flve~year

perlod lnsofar as :ental payable pursuant to Article V.B is concerned,
increases above the Index for the month of December, 1972 (hereinafter

designated the "Base Index"), which is 127.3.- The Index for December,

3977, shall be compared with the Base Index (127.3), and if there has

been an increase in the'Index, the rent to be paid for each year
pursqant to Article V.A above shall oe increased above $15,000.00 in
the same proportion as the Index for.December,‘1977, shall have
increased over the Baseblndex. The Index for December, 1982 shall be
compared’with‘the Base Index and 1f there has been an increase in the
Ihdex for December, 1982 over the Base Index, the rent to be paid for
each year of the five-year period cemmencing January l, 1984 shall be

increased above $15,000.00 in the same proportion as the Index for




Dacember, 1982, has increased over the Base Index. The same procedure
shall be used to calculate any increase in rent for the five~year

periods commencing January 1, 1989, and continuing during the balance

of the Term and each Extended Term, if any, in each instance comparing

the Index for the second December preceding the beginning of said
flve year period wlth the Base Index. |

The rent adjustment provided by thxs Artlcle V.C shall be
payable only in the event that the Index for the second December pre-

ceding the first day cf the five-year Qeriod to which such calculation

‘relates exceeds the Base Index.

&

In no event shall the rent payable hereunder be less than

. $15,000. 00 for any year commencing after December 31, 1980.

’ If the Index is no longer prllshed, or the ba515 for its

,comoutatlon lS chanaed then the parties shall agree on SOme‘other

equitable technlaue of calculatlon whlch falrly taxes ‘into account any

lncrease or decrease in the purchasing value in the United States of

" the U.S. dollar,

It is contemplated that the rental adjustmenﬁsbprovided by
this Article V.C shall be calculated in the same manner as provided in
Section IiI.Ckof the PCU Lease and Section III.C of the SD Lease.

D. In addition to the rent and increasedkredt provided fot
in Sections A through C of this Article V, DV shall reimburse Lessofs
for all additional rental which Lessors become obligated to pay, and
do ?ay, to PCU pursuant to Section IIIL.D of the PCU lLease and to 8D

pursuant to. Section IIT.D of the SD Lease. Such amounts shall be

payable by DV promntly following receipt by it of a statement‘fram

Lessors settlng forth anounes so paid by Lessors, together with
evidence satisfactory to DV of the payvment thereof.
E. It is contemplated that Lessors'will-be'obligated to make‘

payment to PCU and SD pursuant to the PCU Lease and SD Lease of amounts

“equal to amounts payable pursuant to the preceding portions of this

Article V. Lessors agree that DV shall have the right, if it;elects,'
to make payment of said amounts directly to PCU and 8D for the account
of Lessors, rather than to pay the same to Lessors. In the event that

DV elects to make such payments directly to PCU and SD, such payments
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shall; for purposes ofAEhié Sublease, be deemed to have been paid to
Lessor.

F.vUpoh terﬁihation of this Sublease in its entirety, all
obligatiods of DV to pay rent pursuant to this Article V shall cease
and terminate. ‘

ARTICLE

CONSTRUCTION AND OPERATION OF FACILITIES

DV shall construct and op rate upon the Total Ski Area the
skiing facilities shown upon the Master Plan, Exhlblt K, as soon as
a profit can'be Obtained;therefrom by DV, for the purpose of éroviding’
the greatesE‘return’from déveloément of skiing facilities upon the. |
§roperty_at’the earliést time consistent with souﬁd business practices.
All of such facilities.shall;be operated’as alsinglé complex, and madé
available to skiefslén‘a single 1lift tiqket; Each facility, or part
thereotf, as'the samevis‘¢6nstructed and becomes operable, shall be
added to the single compTex. |
DV shall dllagently pursue completlon of plannlng and

approval of all of the ski lifts and runs shown onkthe Master Plan,

hibit K, and shall inform Lessors upon reauest at any time of the
progress of plannlna and develoomena; prOVLGed howeve that DV shall
not be Lequlred to apply for and ootaln bulld*ng permlts Lntll it lS
to

prepared, consistent wlth the 1mmedlately nrecedln paragraph,

commence constructlon. Each paray shall inform the other upon request

at any time of all evxdence in its possession bearing upon the éuestion
whether anyg@mprovements are then economically practicable.

Ahything in“the foregoing to the cantrary notwithstanding}
the ski lift designatedk“m" on the Master Plan, Exhibi; K, together
with an extension thereof or separate lift extending to the top of Baid

ski runs on the Maste

Mountain, together with the

74, 78, 79, 80, 81, 82, 83,

and shall be operational no
the

season. The opening of

construction of any development at
shall operate the "M" lift and runs

the Total Ski Area on a single lift

r Plan designated 73,

84, 85 and 86, shall be constructed by DV

later than the start of the 1986-1987 ski
“M* 1ift and runs shall not dépend upon
the Mayflower Mountain Resort. DV
as part of a single ski complex on
from operation of

ticket. Revenues

-12~



the "M" 1ift shall be included in Lift Ticket Revenues for the purposes

computing rent under the Lease between the varties of even date

o
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Mayflower will assist DV ia locating lenders in the

of the "M" lift and runs.
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Anvthing in the foregoing to the contrarv notwithstanding,
unless prevented by refusals of approvals and permits tﬁetefor, DV
shall construct and commence operation of the lift deéignated I on the
wascer Plan, Exhibit X, no later than the start of the 1985-1986 ski
season. -~ In the event that the said lift is not operatioﬁal by the
sc=rt of the 1985-1986 season, Lessors shall have the right, but not’
‘the obllg lon, to construct, or complete eonstructlon of, the ‘same.

,Saeh llft, wnen completea and operational,’ shall be ooerated by DV as

4o

art of the SLngle Skllﬂg complex, on the SLngle lift tlcket - In the
event such 1ift is constructeq by or at the cost of Leﬁsors,.DV shall

av Lessors annually, in addltlon to. all other sums due hereunder, and

-

Bo]

[

atil an amount equal to Lessors' cost of acqu151tlon and constructlon
of the I 11rt has hee'x paid to Lessor, 10% of tnat porelon oﬁ Lift
Ticket Revenue under the Lease for each Lease year the*eunder after
said I Lift commences operation, which the number of persons who ride
the I lift‘durihg said Lease yeér represents to tﬁe number of persons
who ride all lifts on the Total Ski Area combined during said Lease
year. éuch sum shell be in additicn to, but payable at the same time

as, (a) annual rent under Article V hereof, and (b) a similar 10%

ortion of Lift Ticket Revenues prov*aed for ln the Lease between the

..‘\.‘\

carties of . even date herewizh. For purposes of making ﬁhe latter
calculations, DV shall keep accurate records ofbgerSOes riding each of
the lifts on the Total Ski Area. |

Vothlng contained herein shall prevent DV from amending the
saster Plan, Exhibit K, in accordance wzth all appllcable laws, rules

ané regulations and sound planning and construction principles aad

ractices; provided, however, that no such amendment which relates to

'

rr

o

D

Property or wnleh nas the effact of decreaalng permitted vse of the

"

perty shall be permi,eed without the prior written consent of

Lessors, which shall not be unreasonably withheld.



Gross revenues from the cperation of any facilities under

ket Revenues under Article Vv
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ic e VI, shall constitute Lift Ti
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ween the parties of even date herewith.
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CLE VII

USZ AND OPERATION OF SXIING IMPROVEMENTS

So long as this Sublease is in efect, DV shall have the right
and obligation hereunder to operate and maintain the ski lifts and
runs, and necessary appurtenances, upon the Total Ski Area, in
| compliance with the following conditions |

(l), The ski 1lifts and runs, and necessary appurtenances,
shzll be opened and operated, at all times the equipment is operable,
between Oceober:i‘and April 30 of each vear after installation, when
operation therecf by‘DV would be economica1ly practicable and unless

weathar COndl;lOnS render opefatlon lworactleaole,

(2) DV shall not restrict use of any of’such,facilities or
appertenances.upon the ground that access to the.fecility_or .
appur:enancekvas accomplished by ravel from the Mayflower Mountain

~Resort; use of the facilities and appurtenances shall be granted upon

zn identical basis to patrons of the Deer Valley and Mayflower Mountain

.J«)

i

esorts, and to persons obtaining property from DV and Lessor.
(3) DV shall not discriminate, in the taxlng of reservations
or sale of lift tickets or combination ski packages for tne use of any

0f the ski lifts and runs, and related apourtenances, upon the basis of
' ,

wnether the person or persons seeking such reservation is/are or will
e lodged’at the Deer Valley Resort or Mayflower Mountain Resort

(4 DV shall not restrict tﬁe nu&ber of skiers who, in any
pericd, upon traveling on the transnortation facility described in
article XII from the MayflowerﬁMounta;n Resort base cemp to Ehe Deer
YValleyv base camp at the base of the AL4 and I lifts as shown on the

HMaster Plan, Exhibit X, utilize the skiing facilities on the Total Ski

irea, unless the same restrictions are imposed nondiscriminatorily upon

‘zhe anber of skie htlllZlng the s<1’ng facxlleles who reach them
directly from the Deer Valley Resort.

{(5) The ski lifts and runs and related appurtenances shall
pp

e operated for the longest pericd practicable in each year, and for

&




the VLrpose of producing Lbe greatest amount of Lift Ticket ‘Revenue

consistent w1th applicable laws and regulatlons and good business

5y

practices. Damages for the viclation of thle condition shall be

1imited to the amount of rental which might have been paid hereunder in

+the event of compliance; provided, however, that nothing herein -

contained shall prevent Lessors maintaining an action for specific

oerFo*ﬂance or injunctive ralief based upon VLOlatlon of this

condition, or from showlng in such action as lrreparaole damages al;

‘@amages actually flowing from such v1olatlon, r from ootalnlnq any

order in such action reguiring immediate correction of ény violation.

RTICLE VIII

- TAXES AND ASSESSHENTS

A.~ Excepe as obov1ced by Article VIII B hereof DV shall pav

and dlscnarge, as they become due, promptly and before delanuencv, all

“taxes, asseSsments, license fees, or lev1es, whether general, specxal,

ordinary or extraordlnary, of every name, nature and kind whatsoever,
nclLAlng all governmental charges of whatsoever name, nature or ﬁlnd
which are, durlng the Term of this Sublease, or any Exeended Term

-

hereaof, levxed or assessed against the Drooerty which is lncluded in

‘the Sxi Aresa, Or any cart thereof, or aqalnst the 1easehold interest of

DV therein, or any improvements constructed by or on behalf of DV on

ski Area or the Joint Use Area, or against or by reason of the

t

.
it

M

v

perations of DV on the Property. To effectuate this provision
. r

O
Je;

Lessors shall obtain and have delivered to DV Wasatch and Summit County
tax noticeé\vhich segregate and separately assess the taxes which DV is
obligated to pay, as provided hereirn.

B. The provisions of Article VIII.A to the contrary
notwithstanding, DV shall have no oallgatlcn to pav:

, 1. Any mine occupation taxes, net oroceeds ad

valorem taxes, or any other taxes relating to or based

upon the ores or minerals situated in, upon or under the

Property, or the produc ion or sale thereof, or

2. Anv taxes levied or assessed, by or for, the
Wasatch County Service area No. 1.

3. Any taxes levied against the J01nt Use Area, excspt

those basad upon improvements construct ted thereon by or on
behalf of DV.




C,"If Dv-ehell, in gocd faith, desire to contest the
validity or amount of any tai assessment, levy, or other governmental
cha* e herein agreed to be paid by DV, DV shall be oermlhted to do so
and’to defer payment of such tax or charge, the valid lty or amount of

which DV .is so contesting, until final determination of the contest, by

giving Lessors written notice thereof prior to the commencement of any

such contest and Droeectlng Lessors on demand by a good and sufficient
surety kond agavnst any such tax, levyv, assessment or governnental
charge, and from any costs or liability arising out of such contest.

| D. . Ali rebates or refundé on account of taxes, charges, or

assessments paid by DV under the provisions hereof, shall belong to DV,

-and Lessors will, on the request of DV, execute any receipts,

essignments or aéquittances that may be neceésaky in the premises in

rder to secure the recovery of any such rebates or refunds, and will
pay over to.DV ahy such rebates or refunds that may be received by
Lessors. | .

E. All of’the ﬁaxes and chargeé to be'essumed and paid bykDV
pursuaht to thle Artlcle VIII during the calendar vear in whlch this
Sublease is executed and delivered shall be prorated as of the date
hereof. | |

E; DV shall, if requested by/Lessors} deiiVer to Lessors
copies of-receiyts evidencing payment of all ta#es; eésessments or:'
othei items required byyﬁhis Article VIII to be ?aid by‘DV, not later
than five days pfior to the time such payment becomes due. |

ARTICLE IX

SATCH COUNTY SERVICE AREA NO. 1

The'oartles ag ree *hat, Lomoely fo1low*ng the date hereof,
they will file the necessary application or oetltlon w1th the ccard of
County Commissioners of Wasatch County, Utan, and take such other
action as is necessary to accomplish the withdrawal, pursuant to
Section 11-23-27, Utah Code Annotated, 1953, ef the Property from the
Wasatch County Service Area No. 1, which was created and established by

an ordinance passed by the Board of County1Commissioners of Wasatch

County, Utah, on June 4, 1974, as Ordinance Vo. 74—2, recorded Harch.

31, 1975, as Entry No. 103862, in 300& 98, Pages '190-401, in the Office




of the County Recorder of Wasatch County, Utah. Lessors agree that if,

for any reason, the withdrawal of the property from said Wasatch County

Service Area No. 1 is not approved by the Board of County Commissioners

»

‘of Wasatch County, Utah, or such withdrawal is for an other reason
~ , = Y ‘ not

concluded, Lessors will pay all taxes and assessments which may
hereafter be levied or assessed against the Property by or on behalf of

said Wasatch County Service Area No. 1.
ARTICLE X

POSSESSION AND ASSUWPTIOV OF RISK

POSSESalOn and responsibility for maintenance and rlsk of

loss with respect to the Property are delive*ed and passed to DV as of

athe'date hereof. DV acknOWLedges that it is famlllar thh the Property

'and agrees to accept possession of the Drooerty in its present

condltlon.' Suoject to the right of DV to make changés and ccnstrﬁCt

lmproveﬂents thereon and to uglllze the same as herein contemola*ed or
provided, DV agrees that gpon te*mlnatlon of thls Sublease it will
return the Ski Atea and any portion of the Joint Use Area . utlllzed bv
DV to Lesso:s in as gocd a cona*tlon as when possessvon thereof was
reéceived by DV,~normal wear and tear and damage oy‘the elements
excépted. Dv agiees that it will not destroy or remove any shrubbery;
trees or bthér vegetation growing on the Property or’altef'the'surface
thereof, except:to'the extent that it is nécessary or desirable in
connection‘ﬁith the use of the Property as spécifiéally provided or
contemplated hereby, and to the extent not inkyiolétion of applicable
governmental laws, rules or regulationsvhaviﬁg the force of law.
Notwithséandf%g any provisions herein to the cbntrary, DV shall not
have the right, withqut the written consent of PCU insofaf as t@e PCU
Property is concerned, or the consené of 8§D insofar as the SD Property
is concerned, to blast or excavate to a depth of more than 200 feet
beneath the surface of the Property.
| C

LE XI

GSE OF PROPERTY

DV shall have the right to use the Property for the
construction, development, maintenance, repair, replacement,

utilization and operation of ski lifts and ski runs, and necessarv
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- appurtenances. DV shall have no right to use the property for

residential or commercial construction except as specifically provided

herein.

ARTICLE XII

DETACHABLE CHAIR LIFT

At such time as provided hereinbelow, DV shall construct a
‘detachable chair 1lift with on—loading and off-loading facilities,
having the designed capacity to safely and comfortably deliver not less
: ﬁhan 2,000 persons per hour, or other transportation facility approved
by Lessors having equal cépacity, from a site designated, by ﬁessors at
the Mayflowef Mountaiﬁ‘sase Camp area in Sections Zévand 25, T. 28, R.l

4E., SLBM, through McHenry Canyon to the Deer Valley Resort Base Camp

er

at the foot of the AL4 and I lifts shown on the Master Plan, Exhibit X,
at Silver Lake Flat.in-Section 26, f,zs., R.4E.; SLBM; 'Such'detacﬁable
chaizlift Shail ndt‘cross the line of the J lifi as shbwh on'Exhibit4K.
DV shall obtain necessary- approvals and permits for chh‘facility as
soon as practicable afﬁer fecéivihg from Lessors wiittenvhotice ofithe
design alignment of the facility. All equipment ihétailéd shall be
new, of first quality, and shall employ current'technoloéy.' Construc-
tion shall be‘prompt, done in a good and workmanliké'manner, and shall
fully comply with all applicable laws, rules and regﬁlaﬁions; Upon
receipt of notice from DV of the costs of acquisition, Le;sors shali
contribute 50% of thebcosts of acquisition and construction of this
1ift, including constuction pefmit ﬁées, engineering andvinspection
fees, and al{.othetVCOSts incurred in connection Qit§ said lift.
Promptly foll;wing rgceipt of such funds, DV shall commence construc-
tion. DV shall dperate éhe lift, the on~loading and off-loading
facilities and all future additions or improvements thereto as part of

a single ski cbmplex on a single lift ticket, witﬁ all other skiing
facilities on the Total Ski Area. Title to said 1ift shall vest in the
parties according to theif contributions to its costs of acquisition;
prbvided, however, that upon termination of this Sublease for any
reason, other than pursuané to Article XXXIIT below, ail right, title,
and interest of DV in said 1ift, whersver located, shall vest in,r
Léssors immediately. |




Upon termi%étibn of this Sublease, other than pursuant to
Arricle XXXIII below, DV shall convey to Lessors e permanent gasement
across the properties of DV underlving said lift, to maintain and
operate the said lift ie the event DV fails to do so.

Following completion of the said detachable cﬁairlift;‘nv
shall maintain and operate at the HMa yf’owev Mountain Qesorc a ticket

outlet and reservations‘terminal for the sale of liﬁt‘tickets for the

skiing complex on the Total Ski Area.

ARTICLE XIII

COVENANT OF SAFE OPERATION -
AND COMPLIANCE WITE APPLICABLE LAWS

DV covenants and agrees that all operations by ox on
benalf of DV du*lng cne term of tbla Sublease ox in connection ﬁlth the
onpthy will be conducted in accordance thh good busxness practlces )
and standards generaxly accepted in the sk Llng and recy eatlonal resort

industry and in a safe manner. DV shall complj with all federal, state

and local laws, rules and regulations aoollcable to the operations’

conduct d by DV upon or in connection with the Proner y; ihcludingf
without llmltntlon the statutes of the State of Utah" relating to
gassehger tramways, and all applicable laws, rules and regulatlons of
any duly constituted authority relating ;o avalanche control and
sa;ety.- DV further covenants and agrees’thet it will not commit any
waste on the Property nor will it maintain any nuisance on tne

Property.

ARTICLE XIV

o COVENANT OF DV TO PROVIDE INSURANCE

PV’ shall maintain in effect through the Term and any Extended

_ferm, public liability, property damage and products llablllty insur-

ance covering the rignts and interests of’ DV in or to the Property, as
well as'ali improvemente constructed by or on behalf of DV on the
proverty, and all business operations of DV on the Property, which
insurance shall be in amounts of not less than One Million Dollars

($1,000,000.00) for injury to or death of any one person, Twenty

willion Dollars ($20,000,000.00) for injury to or death of any number

of persons in one occurrénce, and One Million Dollars ($1,000,000.00}

25T




aggregate amount of property damage liability insurance. Such insur-
ance shall designate both DV and Lessors as insured parties, shall be
issued by an insurance company or insurance companies reasonably ac-—
fceptable‘to Lessors, aﬁd_shall»be evidenced by a certificate issued by
such insurance company or insurance companies staéing that such insur-
~ance is in effect and agreeing that such insurance will not be can-
celled without giving at least ten days® advance Qritéen notice to

Lessors.

ARTICLE XV

INDEMNIFICATION OF LESSORS

DV shall indemnify and hold Lessors hérmléss against all

claims, liability, loss or damage to persons or property which at any

‘time méy»be suffered by any pefson whomsoever, whb may at any timé be
using or §écupying'or viéiting the ski'Area.or aﬁy iﬁpro?emépts B
operated by DV on the Ptopérty, or be in dr‘on Of about the same, which
loss,vinjuﬁy; Aeath orkdamage shall be caused by or:inrany»way result
from or arise out of ény §iolation of Yaw, rule or regulation_cr ény
act, 6mission or‘negligence of DV, or any subtenant(<agent or represen-
tative of DV. 'DV shall have no obligation to‘indemﬁify Lessors agaihst
any liability, loss 6r damage which mayrocéur ésrthe':esult of utiliza-
tion or assertioh by PCU or 8D, or Lessors, or thei: lessees,kagents,
representatives,Asuccessoré or assigns, or any other parﬁy of the
rights and’interéSts'reserved pursuant to this Subleaée or the PCU or

SD Leases.

ARTICLE XVI

s
b

ESCUMQRANCE OF LEASEHOLﬁ ESTATE

DV mey encumber by mortgage,-deed of trust, security agree-
ment or other proper instrument’any portion or all of its léasehold
estates in the Property, together with any or all improvements thereon,
subjeét to the rights of Lessors hereunder. Such encumbrances {except
to the extent tﬁat thev cover or relate to improvements constructed or
placed by orron benalf of DV on the Prcperty) shall not survive the
duratioﬁ of this Sublease. The execution of any‘such mortgage, deed of
trust, security agreemeant or other instrument, or the foreclosure - |

thereof, or any sale thereunder, either by judicial proceedings or by

e N




virtue of any power grantzd by statute or reserved or granted in such

mortgage, deed of trust, security agreement or other instrument,

or legally required cconveyance by DV to the holder of such indebted-
| ‘ B

ness, or the exercise of any right, power or privilege reserved or

ranted in any such mortgage, deed of trust, security agreement or

[e]

9]

ther instrument, shall not be held as a violation of any of the terms
or‘conditions heréof. No such encumbrances, foreclosure, conveyance<or
exercise of rights shall relieve DV of its liability putéuant to the
provisiods of this Sublease. If DV shall'encumbér its leasehold
interest in the Property and if DV or theiholderrof the indebﬁedness

secured by such encumbrance shall give notice to Lessor of the

existence thereof and the address of such holdex, then Lessor agrees

.suant to title retaining contracts or to grant security interests in or

th

fv

£ it will mail or deliver to_such holder at such adéfess a duplicate
copv of ali noticés in writing which Lessor‘may, ét any £iﬁe, or from |
time to time, thegeafter give to or serve on Dv‘under and pursuant to
the provisioas,of this Sub;ease. Such copies éha;lvbe méiled or |
ﬁelivefeﬂ o such holder at, or as near aé pdésible'to; the same time
as such notices are.giveh to or served on DV;‘ Such holder may, at its
option, at’any ﬁime before the rights'of DV shéll be tétminated, as
orovided herein, pay any of the rents due hereunder or pay any taxes or
assessments or do any other act ot thing required of DV by the -
provisions hereof, or do any act or thing that mayvbe'necessary and
proper to '‘be done in the observance of the pfovisions hgréof,yor
otherﬁise pfevent the terminatioﬁ hereot. All'payménﬁs 50 madéland all
things so done and performed by such holder shall be as effective to
s . '

cure the default hereunder and prevent a foreclosure of the rights of
DV hereunder as‘if the sane haa been done and performed by DV;

Without limiting the generality ofkthe foregoing, it is
agreed that DV shall have the right to cause{ or permit to be inétalled

upon the Property, ski-lifts or other improvements or facilities pur-

with relation to such ski lifts or other improvements or facilities.
All such contracts, however, shall permit Lessors to assume the posi-
tion of DV in the event of voluntary termination of this Sublease.

subject to such right of assumption in Lessor, DV may include in such

=210




agrees that in the event of such default or failure of compliance by

contracts terms which will permit the nolder thereof to remove
and/or sell said ski lifts or other improvements Or facilities in the

event of default or failure of compliance by DV thereunder. Lessor

DV, and in the event Lessor does not exercise its right to assume the
position of DV in such equipment or improvements, the parties who hold
the rights of the seller under said title retaining contracts or the
rights granted by such security'égreements shall have the right, with-
out the consedt or approval of Lessor, to enter upon the Property for
the purpoSe of removal and/or sale of said ski lifts or other improve-

ments or facilities and Lessor shall have no rights therein or with

relation thereto.

ARTICLE XVII

COVENANT OF DV TO REMOVE LIENS

A. Subject to the provisions of Article XVI’above, DV shall
xeep all of the Prbéérty‘and every part thereof and all improvements
thereon free and cléaﬁ‘of anvy and all mechaniCs,'materialmens'and other
liens for or arisiné out of or in connection wi h ‘work or labor done,
services performed or materiais or appliancéé used or furnished for DV,
or in connection with any operations of DV, any alteration, improve-

ments or repalrs or additions which DV may make or cause Lo be made on

4=
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the Property, or any oollgat¢ons of any Xxind 1ncurred by DV, and at =z
times promptlv and fully to pay and discharge any and a;l claims on
which any such lien is based, and to indemnify and hold Lessor an nd &li
of the Propa;iy and all improvements thereto harmless from and egainst
all such liens and claims of liens, expenses and suits or other
proceedings §ertaining'thereto. :

B, If DV desires to contest any lién of the types described
in Article XVII.A, it sha1l notify Lessors of its intention to do so at
least ten davs prior to the foreclosure theredf. In such case, and
provided that DV shall on demand protect Lessors bv a gdod and suffi-
cient surety bond against any such lien ané any cost, liability or
damage’arising out of suchlcontest, DV shall not be in default here-
under if it shall, within 10 days after the final determination of the

validity of said lien, satisfy and discharge such lien to the extent




held valid. The satisfaction and discharge of any such lien shall nct}
in any case, be delayed until execution is had on any judgment rendered

thereon, and such delay shall be a default by DV hereunder. In the

event of any such contesi, DV shall indemnify and hold Lessors harmless

against all loss, expense and damage resulting therefrom.

ARTICLE XVIIX

LESSORS' RIGHT OF ENTRY

A.k Authorized represent aulves of Lessors shall have the
right, at reasonable times and at the sole risk of Lessors and such
representatiﬁes; to enter upon the Property and any improvements or
fécilities Coﬁstructed or installed by DV thereon for the purposes of
inspeéting tﬁe ééme and all operations and activities beidg conducted

by or on benal‘ of DV thereon.

B., Iq th& event that DV shall fail to extend the Term heresof

by giving notlce at least thlr een (13) nonths prior to the expiration

of the Term, or in the event thac having extended the Term for the

first Extended Term,'Dv shall fall to c\xtend the Term for a second

Extended Term by gividg notice not later than thirteen (13) months

~prior to the expiration of the first Extended Term, DV shall permit.

Lessors and their agents and employees, at any time within‘the period
of thirtéen'(13} months following fallure to give éuch notice to place
on the Pro?erty usual and ordinary signs offering to lease or sell the
Property; and during said 13-month period, to exhibit the‘Property and
the imprernents thereon to prospective lessees or purchasers of éhe

Property, §r0v16ed that all persons who enter upon the Property'for

- such ourposes shall do so at the sole risk of such persons.

C. Lessors agree that DV shall have the tight for safety or
security reasons to limit or restrict the right of persons under tﬁis
Article XVIII to enter upon the Property, or into any improvements br
facilities constructed.or installed by DV thereon, to normal bgsiness

operating hours on the Property, to require that such entry be made

cnlv when accompanied by a representative of DV, and to require that

such arrangements be made with DV in advance prior to any such entry.

ARTICLE XIX

LESSORS' RIGHT TO PERFORM

Az




In the event that DV shall default hereunder by failing or

-

neglecting to do or perform anv act or thing herein provided by it to

~De done or performed, and such defaul: shall continue for a period of

thirty (30) days after written notice from Lessors specifying the
nature of the act or thing to be done or performed, then Lessors may,

but shall not be required to, do or perform or cause to be done or

performed such act or thing (entering on the Property or in any

-

improvements thereon for such purposes if Lessors shall so elect), and
Lessors shall not be held liable or be in any way responsible for any
loss, inconvenience, annoyvance or déhage resulting to DV on account

thersof, and DV shall‘reoay to Lessors on demand the entire amount

necessarlly paid or incurred by Lessors in taking such action. Any acc
or bn*ng done by Lesso*s oursuaqt to the prov1510ns of this Article XIX
shall not be, or be construed as, a waiver of any éudh,default by DV or
as a waiver of any covenant, term or condition'herein con;ained,_orvthe

serformance thereof, or any right -or remedy of Lessors hereunder or

- -

1

otherwise. However, the repavment by DV of the cost of such action by
Lessors, as hereinabove in this Article XIX provided, shall be deemed
to cure or correct said default by DV hereunder. .

All amounts payable by DV to Lessors bursuant to this Article

- X1I¥, if not pald within 10 days following demand from uessors, as

hereinabove set forth, shall bear interest from the expiration of said
10-day period to the date upon which the same are paid at the rate of
18% per annum, compounded annua 1

ARTICLE XX

'COVENANT OF LESSORS TO PROVIDE I\ISURA\TCE

Lessors shall maintain in effect, or cause the party or
parties who enter upon the Property pursuant to any exceptions or
reservations contained herein or in the PCU or SD Leases to maintain in
effect throughout the Term and anv Extended Term during any time which
anv party shall enter upon or conduct operations upon any portion of
the Property pursuant to such exceptions or reservations, public
llaOllltv, property d mage and products liability insurance covering

the Property and all improvements thereon, and all actions of and

operations conducted by or on behalf of said parties, pursuant to said
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exceptions and rése%vations, and all appurtenances‘on the Property,
which insurance shall be in amounts of not less than One Million
Dollars ($1,000,000.00) for injury to or death of anj one person,
Twenty Million Dollars ($20,000,000.00) for injury to or oeata of any
number of persons in Onerccdrrsnce, and One Million Dollars
($1,000,000.00) aggregate amount of p%operty damage liability
insurance. Such insurance shall designate DVkas an insured party;
shall be issued by an insurance company oL insurance companies

reasoaaoly acceptaole to DV and sha** be ev1denced by a c@rtlflcate

kissued by such insuranoe company or insurance companxes stating that

. *

such insurance is in effect and agreeing that such insurance will not

be cancelled without giving at least ten (10) days advance written
notice to DV.

ARTICLE XXI

INDEMNIFPICATION OF DV

Lessors shallmin&emnify and hold DV harmless~against all

e

" claims, liability, loss or damage to p rsons or prooerty wnlch at any

time qay be guffereq by any partyv whomnm soever, who nay at any tlme be
-using or occupjlng or VlSltlng the Prooerty or be in, on or about tne
same, which loss, injury, death or damage shall be caused or in any way
result fromfor arise out.of any violation of law, rule or‘régulation or
any act,'omission, or negligence of Lessors, or any agent or repre-
sentative of Lessors, Oor any party»entering-upon oeronducting activi-
ties.or opeiations on thé Property pursuaﬁt to the exceptions and
'reservations contained in either the pCU Lease or the SD Lease.
Lessors shall have no obligation to 1ndemn1fy DV against any
ioss, injury, death or dama age arising by reason of the negllgence,
misconduct, violations of laws, rules or regulations by or any acts or
omissions of DV, its agents, emplovees or‘representatives, nor any.

liapility of DV as contemplated by the provisions of Articles XIV or

XV nereof.

COVENANT REGARDING
COMPLIANCE W
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Lesso*s covenant and agree that all exploration for
development and minln of minerals from the Property during the Term oxr
anv Extended Term, and all activities or operations upon the Property
ocursuant to the exceptions and reservatione contained in the PCU Lease
or the SD Lease, shall be in confotmity with tﬁe provisiens of such

‘rease and shall be conducted in such manner as will not unreasonably

Pear
»e
3

rarfare with the ocerations ccnducted or contemolated to be conducted

v DV on the Proner*j or the LaCllleleS or improvemerits situated there~
on, and that such operaelons will be conducted in rull compliance with
211 apvolicable federal, state and local laws, rules and regulat;ons and

Ea )

n accordance with good business oractices and standards generally

poe

accepted in the mining industry and in a manner which will not commit
waste on the Property or maintain a nuisance on the Property.

ARTICLE XXIII

CONDEMNATION

On the date of any final order of a-eeuiﬁ of competent juris~
é'" on authorxz;ng the condemnor id an emlnent ddémain proceeding to
‘tzke oossesszon of all or a portion of the Property, the obllgae101 of
DV to pay rent hereln spe ifie¢ shall cease proportlonaeely as to the

ortion orkportions of the Property subject to said taking. In

o

acddition, DV shall be. enc1 1ed to a nroportlonal rebate of rent pald ‘in

I

dvance for any period after the date of such order for the porelon or
pcrtions of the Property subject to said taking.

The amount of any condemnation award, including withbut"
1imitation;§everance damages or incidental damages, which relates to
the leasehold estate of DV hereunder, or to any¢impfdvements placed on
the Property by or on pehalf of DV, shall be the sole>andeeeparate
crogerty of DV, ~ The amount of any such condemnation award, lnclud_dg

L]

~izhout limitation severance damage or incidental damage, which relates

ot

o the loss of the fee title to a portion of the Property or to the

rasidual or reversionary rights of Lessor under the PCU and SD Leases,

n

211 be the sole and separate property of Lessors.

ARTICLE XXIV

CROSS REMEDY
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ny defaulz on the part of DV pursuant to the provisions of
tha Lease of even date harewith between the parties shall constitute a

Gefault hereunder and entit
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se the remedies grovided
for herein or otherwise available at law after having giving notice to
DV and failure of DV to correct said defaults as provided in Article
XXV heareof.

ARTICLE XXV

DIES UPON DEFAULT

NCTICEZ AND REME

In the evant of any default by DV in compliance with any of

the covenants, agreements, terms Or conditions of this Sublease,.

exceoting those set forth in Article VII{2), (3) and {(4) relating to
use and operation of skiing improvements on the Total Ski Area, or

Article XXIX relating +o ticket sales, Lessors shall give written

npotice to DV deSLgnaulng such asser ted default t, and demandlng that suchk

default be cured. DV shall ‘thereafter have a perlod of thirty (30)
daysrfoilowing receipt of such notice within which'to’correct the’
Gefaults of which it has recelved notice, or in tﬁe casa of defauli
whibh cannot be teasonably”corrgcted within said>30ﬂéay period, DV
shall ﬁave‘é period of thirty (30) days within which to commence aétion
To cu*e saxd default and shall thereafter dlllgently pursue such
corrective action. Should DV fail to ccrrect any such default within
said 30-day period, or if such default iskof such a nature that it
cannot be cured within said 30~day period,';ﬁvDV fails within said
30~-day period to commence action to cure said default or fails
:hereafﬁeﬁtﬁo diligently proceed to cure suchrdefault; Lessors may, at
their eleégion, upon written notice to DV, cancel and terminate this
Sublease; In the évent of violation of the provisioné of Article
VII(2), (3) and (4) relating to use and opera 2tion of the ski facilities
on the Total Ski Aresa, or the Provisions of Article XXIX relating to

£

-jcket sales, Lessors may notify DV thereof by written notice to

splacement, at the business office of DV in

g}

%illiam A. Prince, cr his

<

2ark City, Utah. If sucn violation persists Tor two (2) weekdays
~hareafter, Lessors may, at their election,’by written‘notice to DV,

cancel this Subleasas. Notwithstanding the foregoing, if such-

-27-




viclations are repeated ﬁwice.after first notice thereof in any skiing'
season, Lessors msy elect to cancel this Sublease.

In addition to the remedy of cancellation and termination;
and w1thout awaltlna exolratlon of any of the time periods set out in
this Article XXV, Lessors shall have the right to compel specific
performance by DV of les obllgatvons hereunder, to en301n any default
by DV which might result in.damaqe or injury to the P:operty and
1wprovements tnereon or to Lessors, to Lecover damages from DV arising
out of such default, and/or to exercise any ot“er remedy available at
law or in equlty. Tne waiver by Lessors of, or the fallure of Lessors
to take actlon w1th respect to any such default, as orovxded in thls

Article XXVI, shall not be deemed to be a waiver of any covenant,

'agreement, *ern, condltlon or other orovxslon of thls Sublease, or anv

subsequent desault.’ Further, the acceptance of rent subsequent to any
such oefault shall not be deemed to be a waiver of any preVLOus deraul*
or the prOVlSlons hereof) other than the fallure ot DV to pay the~‘
part cular rent sO accepted, regardless of any knowleage on the parc of
Lessors of such previous defaule at the time of acceptance of such
rent. .

ARTICLE XXVI

TERMINATION BY DV

DV shall have the rloht, at any time duﬁlng the Term or<anv
Extended Term to cancel and terminate this Sub lease in ltS entirety or
as to any part of tne Property which does not contaln ‘any part of the
lnprovements shown on the Master Plan, Exnlblt K.,‘In the event that DV
elects to cancel and terminate this Sublease as to any portion or a‘l |
of the Property, 1t snall give written notice of said election to
Lessors, whlch notice shall set forth the portion: of the Prooerty with
respvect to which DV elects to terminate this Sublease. Concurrently
with the delivery of said notice, DV shall delxver to Lessors a culy
executed and acknowledged qultcla*n deed with respec to the leasehold
interest of DV in tnae portion of the Property whth is the Subﬁec of
said termination, together with a written release surrendering and
releasing to Lessors all rights of DV hereunder with respect to that

portion of the Property wlth resoect ‘to ‘which DV has elected to cancel
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and tsrminate this Subleasea. Cancellation of this Sublesase in entirety

snzll automatiéally cancel the Lease vetween the pérties of even date

herawith. No such partial cancellation shall terminate the obligation
o sav the rental set out in Article V he*eof, or to complv with any’

agréement with local authorities regarding malntenance of the land

Zfacted. Upon delivery of such notices, qguitclaim deeds and releases
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the Property} this Subleasé.shall be deemed

- zarminated in its entirsty, except as to those obligations which have

~accrued prior'to the date of such termination, including any obligation

resulzing from operating or maintenance agreements with local
authorities,’énd except as to provisions hereof which by their specific
erms are lntended to survive cancellatlon and termination hereof.

ARTICLE XXVII .

'OWNERSHIP OF PERSONAL PROPERTY AND IMPROVEMENTS

Upon voluntary termination of this,Sublease in entirety by
éV, the detaéhable chair lift described inrA;ticle XII, all ski lift
ski runs, accéés lifts, operatdr hquses énd:poﬁer étations, installed
in any gart upon the Proper tyrby bV, including:any portions ihereofb

Ton other Prone ty, and attached portions of any snow—making equip-

it

ment, telaohbne lines and electrical lines installed in any part of the

v

TOo

‘O

v by DV sha‘l remain wholly in place and become the property of

esscrs upon the following terms and condltlons'

1

" f~ (a) DV shzall promptly providekLessorsywith a completé
vwritten list of all such prop rty together with an accountlng
of+ all outstanding obligations, lf any, agalnst such
properby;

(b} Lessors shall within 90‘davs thereafter advise DV
in writirg of the property as tao wnlch Lessors are prepared
to assume outstanding obligations. If no such notice is
given by Lessors during said 90—day‘period, Lessors shall pe
conclusively deemed tOo have given notice on the 90th day that
they do not elect to assume any such outstanding obliga-
tions;

(c) 211 such property £or which Lesscrs assume the

obligations shall remain in place and become the property of

7S



Lessors; all such propertv for which Lessors do not assuae
the obligations shall be removed by DV from the Property
within six‘(S) months following such notice.. Any such items
remaining on the Property after tne expiration of six (%)
months following such notification shall be deemed abandoned
by DV, and Lessors shall have the right to take such action
as they elect ia connection therewith, including the right to
remove such of DV's properties remaining on the Property as

Lessors elect, at the sxpense of DV, provided that such

removal.will be accomplished within one year following the

effective date of the termination "

(d) Upon voluntary termination of this Sublease, DV
shall oromotly quitclaim or assi gn (subject to requ red
consents of third Dartles) to Lessors all rlghts in realty
not part of the leasehold which DV has and upon: which are
situated any part of any property orvimprovements assumed<b§
Lessors hersunder.

In the event. that actlon is brcught by Lessors agaknsc DV for
specific perfofmance of the terms hereof, or for injunctlve relief
against DV for practices of DV hereunder, and wh@ch‘results in a f£inal
order of a court of competent jurisdiction granting”positive relief to
Lessors, the fallure of DV within the time set forth in such order or
set forth, in Article XXV hereof, whichever is less, to cure h default
embraced in such‘order, shall be deemed, at the option of Lessors, a
voluntary termlnatlon of this Sublease by DV.

Nl thin 30 days following termination of this Sublease, Dv
shall provide Lessors full and complete copies of the recordés of DV

lating to usage, costs of ogeration and mantenance. of improvements in
any part upon land leased hereunder.

For so long as Lessors advance all costs and expenses thereby
incurred as hereinafter requlred and shall reg est, and the pertinent
leases are renewable by their terms:

{a) DV shall noé surrender or voluntarily terminate any

leasehold it has insofar as it underlays a parcel of land two

.

hundred feet in width extending 1560 feeo on either side of the

-

S




center line of the access lift described in Section XIT hereof,
unless it assigns such leasehold insofar as‘it relates té said
200-foot wide strip of land to Lessors with the consent of th
lessor thereof, or to a third party, Siject to an easement in
Lessors to operate and maintain said access 1lift, puréuant to
paragraph (b) hereof, and

(by DV shall not surrender or terﬁlnate any leasehold it has
to’the extent it covers the property included within the Wasatch
County portion of the Deer Valley Resort, as defined in tﬁe
Maintenance Agreement between DV, Lessors and Wasatch Cbunty of
even date herewith {except the Prounrty leased by this Sublease),
unless it ass;gns such leasehold thh the consent of the lessor
thereof,’to the extent it covers the property included within said
Wasatch_County portioh of the Deer Valley Resort, to 'a party or
parties selected by DV, subject to a covenant that said leasehold
to such extent shall remain subject to the terms of the said
Halntenance Agreement and shall ma‘ntaln the lease to the extent

*

it covers the property 1ncluaea din sald Wasatch County uort1on oL:
the Deer Vally Resort in compliance with kue terms of thls’
paragraph. | |

“To the extent DV, its successor or assign is required hereby to refrai
from surrenderlng or voluntarily terminating any such lease following
the termination of this Sublease, Lessors, uoon notlflcatlon thereof by
DV or-its'assignee, snall advance to DV or its assignee at least 10
‘days before éue all proper charges arising under such lease, and all
costs and egbgnses of every type incurred by DV or its éésignee as a
result of refraining from surronderlng or voluntarlly ternxnatlng any
such 1ea$e or compliance by DV or its assignee with the tequirements
thersof. DV, its successor or assign, shall timely deliver all
oayvments advanced by Lessors which are payable to the lessor under such
jease to such lessor. Failure of Lessors to advance said sums when due
shall automatically release DV and its assignee from further compliance
with its obligations pursuant to this paragraph. If DV, with the

consent of Wasatch County, eliminates from the Wasatch County portion

of the Deer Valley Resort, as defined in sald Maintenance Agreement,
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any property except that underlying the access lift and extending 100

foet on either side of the center line of said 1iftx, such eliminated

property shall not be subject to the provisions of this paragraph.

ARTICLE XXVIII

SUBLETTING AND ASSIGNMENT

DV shall not sublet the Property, in whole or in part, and
assign or transfer this Sublease or any interest herein, in whole or in

part, without the consent of Lessors, which shall not be unreasonably

withheld. The making of any such sublease or assignment shall not

release‘DV frbm, or otherwise affect in any manner, any of the
obllgatlons of DV hereunder. VothehsLandlng any provisions hereln to.
the conthary, neLther tn s Sublease nor the leasehold estate of DY
hereunder, nor any other 1nberest of DV hereunder, or in or to the
Prcperty or any improvements thereon, shall be subject to‘anl
involuntary aésignment, transfer or sale or to assignment, transfer.or
sale by operatlon of law in ‘any manner whaesoeve and any such
iavoluntary aSSLgnnent, transfer or sale shall be VOld and of no ereect
and ‘shall termlnate this Sublease fortbw1th. The partles agree that
any prOVLSLOn of the foregoxng to the contrary notw1thstand1ng, a sale
or other transfer in the event of fo*eclosure or enforcement ef the
rlghts granted by a mortgage, trust deed, securlty agreement or other
instrument of encumbrance executed by or granted by DV shall not
constitute an inQoluntary;assignment,vtransfer or sale which would
result in Lhe termination of this Sublease. Without limiting the
generallty of the foregoing provisions of thls Article XXVIII, DV
agrees tnat *in the event any proceedings to declare DV bankrupt under
the Bankruptcy Act, or any amendment thereto, be commenced by or
against DV, and;}if against DV, such proeeedingé shall not be dismissed

before either a final adjudication in bankruptcy or the confirmation of

a composition arrangement OTC plan of reorganization, or in the event DV

is adjudged insolvent or makes an assignment for the benefit of its
creditors, or if a receiver is appointed in any proceeding or action to

which DV is a Dartv with authority to take. osse551on or control of the

Property, Or any por“lon thereot, or the business conduc*ed Lhereon bv

DV, and such receiver is not Gischarged within a period cf thirty (30)
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davs after his appointment, any such event shall be deemed a default by

DV under this Sublease and shall, upon giving of notice, terminate this

M

Suhlease and all rights of DV and of any and all persons claiming by,

throuch or under DV under this Sublease and in and toithe Property, and
all improvéments therzon.

In addition to, and not in gualification of the rights of
Lessors under Section XXVII hereof, in the event df termination of this
‘Subléase pﬁrsuan; to the last p;ecedinngentence, and in such event
Lessors do not obtain .all of the ?ersonal'property and improvements

installed in any part upon the Property which Lessors could have

e

ssumed,undeﬁ.Section XXVII, Lessors shallihave the immediate right to
gurchésg}tffbm'any receiver, trustee, or other guardian of the assets
of DV, ahy personal property or improvements of DV which are physical
extensions of any of the property whiéh Lessors could assume under

v Section XXViI and necessary to the use thereof. Lessors shallrpay«for
such prdpeﬁty the amount of the'highest indépeddent bona fide offer
tLerefot, or, if no sﬁch ofier is received within 20 days of such’
terminatipp,ktha fair market value of shch prope:ty‘as deterﬁinedkby a
qgalified‘appﬁaisez. | B i |

ARTICLE XXIX

TICKET SALES

‘1f tickets for use of the skiing facilities deveioped on’the
motal Ski Area are sold by reservation, théy'shall bebfeserved through
= central outlet operated by DV strictly on a first-come~first—-serve
basis. DV\?hail maintain at the Deer Valley Resort and at a place
selected by Lessors at the Mayflower Mountain Resort sales booths for’
+he sale of ski 1ift tickets strictly on a first—come~fir$t~$erve
nasis. If tickets are permitted to be reserved by "lodging facilities™
for sale to the guests thereof, the Mayflower Mountain Resort will be
:ecognized as a fully—qualifiéd "lodging facilitY“, having ‘all rights
and privileges to such ski lift tickets as are available to any other
"joédging facility".

As provided in Article VII ﬁereof, DV shéll‘not operate the
skiing facilities on the Total Ski Ar=za or handle ticket sales or

reservations in any mannar which would in any way favor guests or




patrons of thevDeer Valley Resort or persons oocalnlng propertyv f£rom DV
‘over guests or patrons of the Mavflower Hountain Resort, or persons
obtaining property from Lessor. It is the intent of the parties to
guaranéee that‘Mayflower Mountain Resort'patrons and purchasers of
oroperty from Lessor éhall nhave the same rights and privileges with

- respect to the skiindg facilities developed on the Total Ski Area as are

enjoyed by Deer Vallev Resort patrons and purchasers of property from

A

DV. - : | A"-
If it is determined by‘DV during the coufse of this Lease
to limit sales or the resarvation of tickets for use of ski facilities
on the Total Ski Areafto patrons of the Deex Volley resort or peisons
’obtaining_property from DV, then Lessor shall, for thé same period, be
entitled to resérve for each day of said period, for use of their
Qatrons and purchasers, lift tickets equlvaTentvln number to the number
| held for ourchase by p:tvona and purchase“s from DV
Lessors shall be permitted at all reasonable tlmes and.places
to monitor sales and rése*vatlons of tickets by Deer,Valley to assure
compllance herethh, and for that purpose, shall have reasonable access

to all pertinent premises and records at all times during regilar’

business hours. Lessors agree to maxkxe no use'oE such information other

*_, -

than to assure conpllance herewith an nd to protcct ltS rlghus, as
expressed herein.

ARTICLE XXX

ACCESS TC PUBLIC FACILITIES

Patrons of the Deer Valley Resort shall have the same right

s‘._
N

to use the‘public coﬁmercial féCilities of the Mayflower Mountain
Resort as patrons of the Mayflowér Mountain Reéort; Patrons of the
Mayfierr Mountain Resort shall have the same right to use the public
commercialrfacilities of the Deer Valley Resort as patrons of the Deer
Valley Resort} | |

ARTICLE XXXI

NCTICES
Any notice herein contemplated to be given to Lessors shall
be sufficient if given in writing by registered or certified mail, and

in either case, addressed to:
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with a copy to:

“or to such other

Sticnting Mayflower Mountain Fonds
Stichting Mayflower Recreational Fonds
Zr. Den Hertoglaan 24 :

3641 XA Mijdrecnc, Holland -

Giauque & Williams

P.0. Box 2670

Parx City, Utah 84060

address or addresses as Lessors shall hereafter

designate to DV in writing. 2Any notices herein contemplated to be

given to DV shall be sufficient if given in writing by registered or

certified mail, and in either case, addressed to:

, ; .
or to such other

Deer Valley Resort Company
P. O. Box 889
Park City, Gtah 84060

- ATTN: William A. Prince, Vice President

address or addresses as DV shall hereafter desig-

nate to Lessors in writing. .

Notices given by registered or certified mail pursuant hereto

shall be deemed received, effective and complete at the time of

delivery thereof

. »
addressee refuses to accept delivery of any such notice and the notice

to the address indicated. . In the evént that the

‘is thereby returned by the postal department to the party which mailed

the same, such refused notice shall, for purposes hereof, be deemed to

have been received, effective and complete at the time it is returned

by the postal department to the party which mailed the same.

ARTICLE XXXII

- COMPLIANCE WITH'PRIOR’OBLIGATIONS

A. Lessors agree that at all times during the Term and any

- Extended Term, Lessors will comply with all terms, provisions and

requirements . of the following (hereinafter colleétively designated the

“prior Obligations"):

1.
2.
3.
4,
5.
6.

'7:

The PCU Lease;

The SD Lease;

The Addendum;

The:PCU Lease Assignment;
The PCU Leasehold Mortgage;
The SD Lease Assignment;
The SD Leasehold Mortage;

The Newpark Debt;

w
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and will make all payments requifed to be made by LIC and/or Lessof
under the terms thereof and fulfill all obliqations provided thereby to
be performed or fulfilled by LIC and/or Lessors, unless excused or
extended. Lessors agree that they will, at all timés during the Térﬁ
and any Extended Term, take such action as is necessary to maintain tho
rights granted to LIC by the PCU and SD Leases in full force and er;ect
and to maintain said PCU and SD Leases in full force and effect and
enforceable in accordance with their terms. 'Further, LLessors agreae:
that they will hot aménd or.modify any of the prior obligations in such
manner as to increase their oollgahlons or to alter or modlfy the

rlghts or obllgatlons of DV thereupder or heheunder, without the

written consent of DV.

ARTICLE XXXIII

TITLE DISPUTES

A, There is currently pending that certain acticn entitled

Rosslare Realty and Murrav First Financial Burope v. Stichting

Mavflower Recrational Fends and Stichting Mavflower Mountain Fonds,

C1v11 No.. 6702, ”hxrd JudlClal letrlct Court of Summlt County, dccb,

in which a oredecessor in title to Lessors seekXs to rescxnd a trans-—
action pursuant to whlch Lessors acculred tltle toothe Property.

Such action is expecbed to be conso;xdaoed with lltlaa loh filed by
Lessors agalnst persons and entities not Lessors oredeccssors in ulule

to the Property (Stlchtlnq Mavilcower Recveatlonal Fonds and Stlchtxng

Mayflower Mountalp Fonds Ve Whluney, et al., ClVLl ¥No. C 81-0802%,

United States District Court of Utzh). There is also currently oend ng

that certain action entitled Murray First FLnanc*al Europe, D.V. V.
T

tichting Mayflower Recreational Fonds and Stichtinq Mavflower Mountain

Fonds, Amsterdam Court of Justice, Netherlands. Because of the
pendency of such litigation, it is agreed that until one or more final
decrees, judgments or settlements aie made o: éntered in such litiga-
tion confirming the title to the Property in Lessors against all‘cléims
of the adverse parties which could deprive Lessors of the title to the
Property: | ‘ A

(1) DV shall pav annually at the time required by the
PCU Lease, the SD Lease and the Addendum the rent due under such léases

directly to the lessor thereunder, and stch payment shall for all




~purposes constitute

. of such rngts of Lessors u

payment of rent under this Sublease;

pt to exercise any right claimed

‘o

(2y DV shall not attem

under any other lease on the Property in violation of the re-

(o3

e

fd
¢t

srictions contained in Prulcles 11, XI and XVILII of this Sublease;

]

(3) Lessors shall comply with the requ rements of

Article XXXII of this Sublease to the extent permitted by law, but
nothing herein containea‘shall waive anyvciaim which Lessors may have-
'against Rosslare Realty, N.V. for,perférmance éfvthe obligations con-
tained n Article XXXII of this Sublease; | . |

. (4) Perfo*mance of such oblxqaltons of DV and exercise

nder the Eirst and second paragraphs of

s they relate to any lmnrovements, any portion of

art 1cle Vi lnsofar a
or the third and fourth naragrapns of

nich 1is 1ocaued on the Property,

article VI; subparavraohs (2), (3) and (4) of Article VII, all of

aragraph thereof, all of Artxcle XXV

Article XII, except the second P

vrececlng the last paragraph the;eof on pages 30 31 and 32 of thls

'Subleasé, ana Arblcles XXIX and XXX of this Sublease shall be deferr

le tlme following conflrm

provxdnd, however that DV shall neluher act or

for a reasonab a*lon of Lessors tltle, as

described hereinabove;

fail to act where to do so will deprive it of the ability to fullv

perform the requirements of Articles VI, VII, XII, XXVIi, XXIX and XXX

a- the appropriate time, and subject to paragraph C hereinbelow,
nothing inthis Article XXXIII herein shall be deemed to waive the
equirements of Article XXVII in the event of a voluntary termination

of this Sublease;
(5) DV shall not

any amendment oOr modlLlcatlon of any otner sublease of the Propertv
unless Lessors shall agree that such amendment Or modlfxcatlon sha‘i

apply to this Sublease;

(6) Except as qualified by (4) above, and subject to

paragraph C below, Lessors shall be entitled to all remedies set out

article XXV of thlb gublease Or other

of Rosslare Realty shall be a defense to any such remedy sought by

2530YS.
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agree to amend or modify or consent to

»

in

wise provided by law, and no claim




ORI

B, Upon a final confirmation by'settlement, decree or
otﬁerwise that Lessors have good and‘marketable title to the Property
as against the claims of adverse garties in the litigation identified
hereinaboveAwhich could deprive Lessors of title to the Propefty, all

of the terms of this Subleasa shall be fully operative and enforceable

and shall be fully complied with; provided, however, that any

construction required by this Sublease shall not be required to be

completed until the later of the beginning of the ski season, which

-~ begins immediately following the date which is one vear from the date

of such confirmation or the date for completion thereof required by

this Sublease. In the event of such a confirmation, the rent provided

~for in this Sublease shall be payable by DV directly to Lessors, and

shall be the dnly rent payable to Lessors with relation to the
Property. ' -

C. . In the event the 1itigation‘identified hereinabove or
other actionAor proceedihg before a courﬁ Qﬁ competent juf%sdiction
bgtween Lessoré»gﬁd anyv adverse par:yv in'suchllitigatign results in a
final judgméﬁt, decree or settlement that réscinds Lessors' title to
the Pro?erty;‘this Subleasé shall be voidf Such évént shall not.
constitute a "voluntary termination™ for.put?oseé of’this Sublease, in
general, aﬁd in‘particu;ar Articles XXVII and XXXIII hereof, and such
event shall terminate all rights, duties and obligations of the partiés
5ereunder,‘including those which Léssofsvwouid have in the event of a
voluntaryvtermination of this Sublease by DV. Such a termination shall
not have the;efféct of tefminatiqg any other sublease on the Property,
if any, or any righté, dttigs or obligat;ons‘of the parties thereunder,
nor of releasing to Lessors any rights claimed by DV puréuant to any
such sublease,.

D. Nothing contained in this Sublease, in general, and in-
particular this Article XXXIII, shall be construed as an admission by
Lessors thaﬁ they are in any manner cound by the terms of the Asserted
Subiease or by DV that Lessors are not SO bounéd. Furthernore, nothing
contained herein shall in anv manner be construed as a concession by'

Lessors of any validity whatsocever of the claims of Rosslare Realty, or




as a repzéséntation or admission by Lessors of any xind regarding
(Lessors' rights againt Rosslare Realty.

E. Except as specifically provided in this Article XXXIII,
éll provisions of this Sublease shall be fully enforceable and fully
.,complied’with, notwithstanding the litigation identified herein.

ARTICLE XXXTIV

MISCELLANEQUS PROVISIONS

A. This Sublease shall be binding upoﬁ and inﬁre to the
penefit of ﬁhe partiés hereto and their respective successors and
assiéns. - | 7
AL  IF suit be brought by either party to enforce the
nrovzsxods of this Sublease, the losing Qarty in such litigation shall
pay to the prevalllng party such amount as may be determined oy the

court to be reasonable attorneys’ fees and costs incurred thereln.

' C. Tnls Sub‘easa shall be 1nterpreted ln accordance with the’

laws of the ‘State of Utah.
| *b; When used herein, the term “Lasoors“ shall refer colléc-
tively to both entities designated as Lessors on page 1 hereof.

| DATED as of the day and year first above written.

STICHTIVG ﬂAYFLOWBR RECREATYINAL -
FONDS :

STICHTING MAYFLOWER MOUﬁ?AIf FONDS

N o=

BY
Its = “©Seecedary
: . -

DEER VATL RESORT COMPANY, a Utah
Limited Partnershlp By s General

zgar:;o?r lRoyal St ah a Utah
33&*44&vw» ﬁ*--,

its Vice TReStp2u™




My Conm1$Slon Explregﬂéf/;&u

) L
~ ss.
)
- On the égg day of 42;2755,@$; » 1979, perSOnally
appeared before mgf%?@k%-zuﬂh“ﬂ. ;. Who being by me duly sworn did
say that he is the oCen b, of STICHTING MAYFLOWER

RECREATIONAL FONDS, an entity formed under the laws of the
Netherlands, and that the within . and foregoing Subiease was signed
on behalf of said eﬁtity by authority, and 12/7% C{ngﬁéau
duly ag%moﬁléaged to me that said entity executed the same.

A W

ARY PUBLIC
Res*dlna/a

e ‘e
&,
.

\'\:/5 Tz xi‘ s
} {5 e
My Commlsyran”Explres

)

Ss.

)

) On the:éég day 0L6525n¢94M,7 S, 19522, personally

,appeared beLore m Lhnttse S (PR arpn s, WHO belng by me duly swocrn

' did say that he is the,45&45n47*’ o of STICHTING MAY?LOWVR
- MOUNTAIN FONDS, an entity formed uﬂder the 1aws of the Netherlands, -

and that the within and foregoing Sublease was 310ned on

behalf of sald entlty by authority, and /4%i f)é&dhtyﬁamﬂ

du ged to me that sa’d entity exeCuted the same.

%%/@ ,&/m%/ “

NOTARY PU

STATE OF UTAH )
1 88,
COUNTY OF SALT LAKE)

On the Z _day of ;§Z¢4ﬂ,a/4%2;/ , l9g£2§/

personally appeared before mezL%;45/42774?.éﬁ&»ﬁﬂgg»belng by me duiy

sworn, did say that he isa $47e A v 2265 Koyal Street of Utah,

a Utah corpofation, that said corporation is the General Partner
of DEER VALLEY RESORT COMPANY, a Utah Limited Partnership, and

that the within and foregoing Sublease was signed on behalf of




:.”;&-.w“-w cwl i

Ll S E 3
o f *  corporation and Partnership by proper authority and said
Lo 87w B e &2Ly acknowledged to me that said corporation
and Partnership executec the sanme.
. . T : A0
3.-614 7 NOTARY PUBZIC '
D ""-&y B Residing atM )ﬁyﬁ o
= " My.Commission Explres o , /t_{_‘,é
. : NeWr-y& : :
Y A LA Ef?—d%‘if : ,
T S
________ NS
QF W
,i-.a\“‘.-‘

APOSTILLE
(Convention ds La Haye da 5 octobra 1961)
1. Country: Ih3 Haotherlanis :
Thig p:Lis desunent
2. has boen signed bY m lh\t m IEC{'WG 9.,({\

3. acting in the capacli:y of
Qo AR T AMITERTAN

4, bears the seal/stzaxzp of

N L"\ Wi S SC"W\O&’JQ"’"
e ”’tlfleé’.

5. at A::sterﬁam T 1N the 35 JA}; i932

7. by the Registrar of the Couri
(arrondigsexsntsrechi b..nk) in Amst

. . 3
C \ ’ 8. No.172.0 u\c,\
9. Seal/stamp
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EXHIRIT A

. ' ngQRD\‘.JC\
SURFACE LEASE

. °
- . . *
L.

THIS SURFACE tEASE made and entcrcd into as of the

lst day of January, 1 74 by and between PARK CITY UTAU MINES

COﬁPA“’, a Delaware corporatlon herelnafter referred to as

"lessor", and ION INVESTMENT COdPA\Y a Utah corporatlon

hereinafter referred to as ""Lessee'. . o
; .- .+ 'WLTINESSETH: C Lo
. : .
. \HEREAS Le°sor is the onner of certaln patenued lode
"\

- . *
R .

nining clalms situated in the Blue Ledge Wlning District, Sum-~

mit and Wasatch Countxes State of Utah the sur;ace of which

-

-Lessee desir s to lease and the Les¢or is wxlllng to 1ease sawd

 surxface LO Lessee on. the terms ahd condltlons herelnafter set

Lt is agreed as follows:

-

forth."' ;ﬂ IR - e

R POW THERBFORE, in consideration of the sum of TEN DOLLARS

- -
. e -

($10.00) and other good and valuable‘considénation, the'mqtqal

-

covenants herein contained, and the rentals to be paid hercunder

.

-

I . . ' . - >

e THE LEASED SURFACE

A. lessor hercby leases, lets and demises to Lessce

upon and subjcet to the terms and conditions herein contained
the surface rights owncd by Lessor in the patented lode minin

clajws located in the Bluc Ledge Mining District, Summit and

‘ -.00.‘
——————— > o S—
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. Wasatch Countics, State of Utah, which are particularly des~

eribed in Exhibit "A", signed on.behalf of each party for the

purpose of identification

™

, and attached hereto and made a part

-

hercof, together'with all rights-of-vay, easements, and

-

N

appurtenances thereto, subject,'ﬁoWever, to the following

- yeservations:

-

(1) all mlnerals (metallic and non-metalllc),

1ncludlno thhout llnltatlon, copper lead zinc, gold,’

smlver, sand, stone, gravel, coal, geothermal water and

. Steam, oil and gas in and upon sald mining clalms, and

-

"(2) the surface and water rlghts referred to in

'3
G
. .

" the suéceeding'paragraph B.
"he rlghts leased are herelnafter referred to as "Leased Surface"

B. (l) Under even date herewlth San Dleoo Mlnlno Company

. is grantin -to Lessee a Lease ("San Dlego Lease“) whlgh contains

prov1sxons similar to thosc cowtalned in this paragraph B. For

the purposes of this paragraph B, the phrase ?combined leased sur-
é;_ face" shall be deemed. to desighate the surface covered by the
wlthxn Lease and the surfacc covered by sald San Dleno Lease

Lessor reserves and sha‘l have the rlght to select from the “com-

-
. -

bined leascd surface", and to»designatc by metes and bounds des-

criptions, survey ties and monuments on the ground, two (2) al-

ternative surfatce tracts of not to exceed flftccn (15) acrcq cach.

It is mutually recognnzcd that CLthcr ox both of said alternative

surface tracts may embrace lands coverod, in whole or im part,

by the within Lcase, and that either or both of sasd alternative

-ees e memetitese b

'"m”wwnwu,mw.",“hw;nwwmnw_.;”””;d 7£“," fS%ZE“
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*

mill or other proczessing plant and mine waste and/or mill tailings

@~ L TR

-

~suxface tracsts may cmbrace lands coverced, in whole or in part, by

said San Diego Lease. 1In no event, however, shall Lessor bave the

“.xight to select and designate from the "“¢ombined lcased surface

more than two (2) alternative surface tracts, or the right to

utilize more than one of the so~designatéd alternative surface

- -
.

tracts., - Lessor also reserves and shall have the right tovseléct'

.
B - -
. - 3 . -

“and deSigna;e'rights~of-way to the two (2) so-selected alternative.

surface tracts for access poads, drainage lines and power lineq.

Uhen and lf Lessor shall deem SU"h use to b» necessary or desxrab1_

for mlnlng operatlons Lessor shall have the rlght thhout com-

» - - ..

pensatlon to Lessee to use either (but not both) of saxd alterna—_

‘tive surface tracts for a mlne shaft or Shaf*s adits or other

»

»mine,opening'or;Openings, appurtenant buildings and structures, 2

.

dump,* When and if Lessor shall commence to actually utilize

either of said alternative 'surface tracts and said rights-of-way

. N . . - . . W
- = . ~.

with respect thereto, such utilization shall be dcemed to consti-

- L]

“tute Lessox s electlon to relinquish and Lessox s rellﬂquxshrent

of rlghts as to the other of said alternntlve surface tracts and
- N .
said access ways with respect thereto,

(2) Lessor reserves and shall have the right to use

other portions of the Loasch Surface for drilling or other cxpio:

tion work and for mining operations, upon ‘condition that Lessor

-

shall pay Lessece for the actual damages, if any, sustained by

Lc :sec by reason of Lessor's usc’of such surface. )
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(3) Lessor also reserves and shall have the right
to develop water nceded or desired for exploration, mining and
milling operations, and Lessor shall‘not be'rcsponsible to Lescsee

‘for any dlmxnutlon or destructlon of any watcr-supply resulting

from operations conducted by Lcssor. Lessor agrees that Lcssee

may,-at Lessee's expense, take water to which Lessor has a right

-issuing on the Leased Surface in excess of Lessor's requirements.

C. Lessor does not in any manner warrant tltle to the %

° L 4

;c"Leased Surfa e or to any part thereof,:but by executing thisA

' LeaSQJ‘LeSScr intends to and does grant only4such rights in the
Jeased Surface as it may

-
-

grant under the tltle 1t hclds and

-

.Lessee acknowledges thét it accepts thls Lease on sugh condltlons.

D. Noththstandlng any provxsxon in tth Lease and in this

4

Sectlon I which may be construed to the contrary, it 15 undcrstood

© .. and agreed ‘that Lessee Shall have the right to use ‘the Leased Sur~

face for the purposes set forth in paraglaph A of Sectlcn V of - thic

~ Lease, subgect, however, to the follcwlng agreements, condltions

. and limitations: . T

.

(1) If and when plans are evolvcd for the lccaticn
ofﬁEhe.facilities and improcementé describéd in paragraph
A of Sectlon v, Lessee will give Lessor written notice
thexcof and specify the location of the facilities and
improvements by metes and hounds‘dcscriptions, survey ties
and monuments- on the gropnd. Thc locations f{or fccilatics

shall not bd so extensive as to preclude Lessor f{rom

-ty
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selecting the two (2) surface tracts, referred to in
paragraph B(1l) of this Section I, suitable for the
mining purposes intended. It is contemplated that such

notlee wxll .be glven within two (2) years from the date

of ‘this Lease

-

(2) If such notice is given after two (2) years from

the date of this Lease but before Lessor has selected the

two‘(Z) surface tracts referred to in'paragraph B(1) of
this.Section I, Lessor shall select the surface trazts at
sites whlch do not confllct with the part of the Leased

. )

Surface proposed to be used by Lessce as aforesald

. 3 1f such notice is given after two (2) years from

the date of this Lease and after Lessor has selected the

“ two (2) suffaee tracts, Leesee’shall not 1ecete any facili-

"ties or 1mprovements on elther of the surface tracts.

! (4) The parties shall cooperate in the select101 of
sites and activities so as not to unreasonably interfere

with the use of the Leased Surface fot.theﬁpurposes of the -

-

~other party.

IX

TERM :
A, The primary term of this Lcaqc shall be for a perlod
of twenuy ~-five (95) yeals commenc1ng on the daee hercof, and

; Lessce shall be entitled to posscssion of the Leased Surface

on said date.




B. The term of this Leasc may be extended, at the
option of Lessee, for two (2) consecutive periods of
twenty-five (25) years each. Lessee may exercise its option

to extend the term of this Lease by written notice to Lessor

-not less than one (1) year prior to the expiration of the

then existing term of the Lease.

| C. Eadh'exteﬁsion of the term of this Lease shall be
upon thé‘éame’terms and cénditions as those‘inveffeét ﬁpon
termin;tion of the primary term,rindlnding the provision

O |
for increasing the rent payable.

I -

BONUS AND RENT

e A
L

ff A.‘ Lessee has paid Lessor and San Dlego‘Mlnlng Company
concurrently herewith the sum of THIRTY- FIVE TROUSARD DOLLARS
($35, 000 00) as a bonus for this Lease; which shall be in

addition to the rentals provided for herein.

\I

B. Lessee agrees to pay Lessor and San'Diegp‘Mining}

_ Company .rent for the Leased Surface at'the rate of TEN

."THOUSAND DOLLARS ($10 000.00) per year for the fiést five

(5) years of the prlmary term, to be pald in advance on the

1st day of January of each year commencing January 1 197&

and to pay said Lessors FIFTEEN THOUSAND DOLLARS ($15,000.00)

per year, plus any increase in the rent calculated at five (5)

-
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year intervals as provided in the succeeding paragraph C,
for the sixth and each succeeding year-of the primary term

and éach extension thereof, to be paid on the lst day of

»,}January of each year.

C. The rent of FIFTEEN THOUSAND DOLLARS ($15 OOO G0)

pexr year- speclfled in paragraph B above for the 51yth and

succeedlng years, shall be SUbJect to lncrease at five (5)

year lntervals in. . the same proportlon as the Consumer Price

ment of Labor, Bureau of Statistice (1967-100) herexnafter

referred to as the "Index" , increases above fhe “Base Index".

* - The Base Index shall be the Index for the month of December,

-3

ﬂthe same proportxon as the. increase in the Index.

1972, and is 127.3. The Index for December, 1977 shall be

compared with the Base Index (127. 3) and if there has been an

1ncrease in the Index the rent to be paid eadh year of the

'.flve (5) year perlod commencing January 1, 1979 shall be

1ncreased above FIFTEE\ THOUSAND DOLLARS ($15 000 OO) in’

.This pro-

~ cedure shall be repeated prior to each January 1 beginning a

* \._

new five (5) year period during the balance of the primary

term of this Lease and each extension thereof, by comparing

“the Index for the second preceding Deccmber with the Base

Index.

‘Index - U S Average (all 1tems) of the Unlted States Depart- =
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Examples of increcase in rent:

Assumced Index for December 1977 143.0
Base Index (December 1972) . 127.3
" Execess of assumed Index for December 1977 - 15.7
Pexcentage increase in Index: : .
Divide excess of assumed Index for :
December 1977 by Base Index (15.7 * 127.3)= .1233
$15,000.00 multiplied by .1233 $ 1,849.50
Rent to be paid each year for five year : L
period commencing January 1979 - $16,849.50
. Assumed Index for December 2007 - | 187.3
‘ Bas¢ Index (December 1972) ‘ : *127.3
. Excess of assumed Index for December 2007 ' - 60.0
. Percentage increase in Index: : . : ’
v ., Divide excess of assumed Index for , : .
December 2007 by Base Index (60 + 127.3)= L4713
$15 000.00 multiplied by .4713 . 7069.50
Rent to be paid each year for five year . ;
" period comnenCLng January 2009 R . 22069.50

. The rent adgustnent shall only be made 1f the comparxson of the

" RBase Index Wlth;uhe Index for a 1ater date shons an 1ncrease In

no event- shall the rent be 1ess than FIFTnEh THOUSAND DOLLARS

($15, OOO 00) per year after 1978

TE such Index is no longer publlshed ox the basis for 1ts
cdhputation is changed, then the parties shall agree on some

.f‘_\ ) = L , :
‘other equitable technique or calculation which fairly takes into

- account any decrease in the purchasing value in the United States

of the U.S. Dollar.

- D. Lessec shall pay as additional annual rental an amount

equal to the entire fair rental value of any patt of the Leascd
Surface (1) upon which there is built any condominium or dwelling

» ..

. e k; - O

» N X
.
. f jg
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unit or units, hotel, *estaurant or shop, or other business

building or (2) which is used in copncction with such structures
g Provided, however,

with skiflifts; tramways and gondolas, such as a summit bouse, -

- or midway house, or warming area, or loading and unloading area,

tals prbvided fo

" The bonus and ren r in this Section shall

. ﬁé dividgd bétween Park.Ci:y Utah Mines.Company and San‘Diego
.Mining Combany, as follows: | o

, f"?:f Park City Utah Mipes Company, 86%
S 'fﬁf;; - San Diego Mihing.Company; 147 .
e TAXES, ASSESSMENTS | ETC.
T A'

+  Except ag othérwise provided in the'succeediﬁg para-
' -graph B, Leéseé shall pay a1y real estate Eaxes, Special.improve-'
‘~ment and éther assessments (ordinary ang extraofdigary); énd all;

.-',othef.taxés;‘charges,

d of-

overnmental aufhority

levied by any g upon, or which may arise ip
nection with the US€, occupancy, or Possession of the Leased
If no part of the real

against said mining claims ig attributadble to the production of

con

Surface by Lessece, estate taxes assesscd

*rals from them, Lesseec shall pay all the real estate taxes.

B. Lessor shall pay all real estate taxes,

charges, fecs,~and'paymcnts imposed by any gover

assessments,

nmental authority

in connectson with Lessor's operations on or the production of

mincrals from s

aid mining clajims.
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.pose whatsoever including,

"Lessor from and against any and all expens

tion, damage, penalty, or judgment

-

v

- OCCUPANCY AND USE OF THE LEASED PREMISES

A. Subject to Lessor's reserved rights, during the term

A .

of this Lease and-any extensions thereof, Lessce shall have the

right to'occéﬁy and use the Leased Surface for any lawful pur-

- but without limitatidn, the right

.

.o

to COﬂstruct operate, maintain, alter, replace and remove ski

-

facility bulldlngs gondqla, tramways, ski llfts, ski runs, and

related 1mprovemento. c

. e
- -
. i‘ . .

B. All operations conducted by Lessee on the Leaseé

- -
. - P

. Surface §hall be conducted in full compllance w1th all applxcable

laws, regulatlons, ordinances, and rules of any governmental

N K
- - - . .
. * L 3 -

authority. . : _ Ve DT

- -

- - . . -

. . * : -

. - R e e . o - [
e -

. . :

" C. Lessee shall keep the Leascd Surface free an& clear

of all mechanlc s liens and other 11ens in any manner connected
with Lessee.s use and occupancy of or operatlons on the Leased
Suxfaée.aﬁd shall promptly pay and discharge or poqy adequate

security for any such liens that may arise,'and Lessce shall

indemnify, Befend and save harmless Lessor against and from all

costs, expenses, liabilities, suits, and claims resulting from

.

any such iiens. . ' . )

D. Lessce shall indemnify, defend, and save harmless
e, liability, obliga-
arising from or in any way

conmmected with injury to persons or damage to propcrty sustained

-10~



.

by anyonc in, on and about the Leased Surfacc resulting from

or in any manner connectcd with Lesscc s use and occupancy of

*

{, or operatlons on the Leased Surface or any act or acts or
{ ;

.
»

omission or omissions of Lessce, its agents, employees, con-

tractors, or sublessees, or their respective tenants, visitors,

.

. customers , or invitees. As proﬁection agaiast such expense and

llabllmty, lessee shall carry publlc 1lab111ty and property
damage 1nsurance with a respon51ble company cnd 1nclude Lessor
. -as a co-lnsured provmdxng coverage in the amounts of not less

than $1 000 000 00 publlc liability, and not less than $100, 000.€9

proPerty damage Lessee shall promptly furnish Lessor a copy of

"all such lnsurance policies. .~ o

B. 1n conductmng its operatlons on the Leased Surfaee

. Lessee Shall observe sound env1ronmental ptaCLlCeS, 1nc1udmcr

- -
-

reseedxno and replantmcr where necessary, to malntaln the Leased

Surface ln a natural and attractive state, con31stent v1th the

" nature of Lessee's use and occupancy. N

» ) K} . -
. .
-

. - N
. . . . ~e - B
- * - - . UI . .
. : . . .
. : . . .

. B i ASSIGNMERTS-AND SUBLEASES

Lessee shall have the right to assign or sublease its

»

1nterest under this Lease to a responsxble party without Lessor s

pxlor consent, prov1dcd that within thrty (30) days aitcr making

‘ any such assxgnment or sublease, Lessce shall give Lessor written

ﬂOLlCC thcrcof and furnish Lessor with a full and true’ COpy of

the assigpmcnt or sublecasc.  No such assignment or sublease shall

relicve Lessee of its oblipations hercunder,
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OCCUPANCY OF THE LEASED’PREMISES BY TESSOR

All activities and OperaLlons conducteé by Lessor on

A,
the Leased Surface shdil be conducted in full compllance with

regulatxons,'ordlnances, and rules of any

all appllcable 1aws

»
-
4 -

gpvernmental authorlty.
, Lessor shall keep the Leased Surface free and clear

.
' ‘ Bo
of all nechanic s liens and other liens arising from activities

-
.. -

-or 0peratlons conducted by ox under Lessor and shall promptly

- <

pay and dlscharge or post adequate securlty for any such liens

-

that may arlse and Lessor’ shall 1ndemn1fy, defend, and save

harmless Lessee agalnst and from all costs eypenses,
. -
- sults and clalms resultlng From any such 11ens. T

, C. Lessor shall indemnify, defend, and saﬁe harmless
Lessee fxon and agamnst any and all expense 1xab111ty, oblloa~

-
.

tlon damage, penalty, or Judcment arlslng from or in any way

by anyone in; on,
in any manner connected with Lessor's_use and occupancy of the

!’
\—

'
(1)

YLl

Leasecd Su*face or any act or ‘acts or omission or omxssxong of
or lessees.

. Lesscr,‘lcs agents, employees, contractors
| . AR - » o SRR Lt hE
. . DEFAULT .
| N A. 1In the event Lessce vhall fail to pa, any lnstallmnnt )

liabilities,

-

 connected with 1n3ury to persons or damage to property sustained

and about the Leased Surface resulting from or

of rent as and when due herecunder, or in the event Lessce shall

et R L T —

< ,;¢“m”w“l“
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fail to perform any of the other covenants, conditions, and

agreeants herein contained and on Lcrsce part to be kept

. ox performed and shall fall to cure same within thlrty (30) days;

.

(or such additional time as may reasonably be rcquired as to

matters that cannot be cured within thirty (30) days) after

Lessor nges Lessee wrlttcn notice sPec1fy1ng 1n detail the

nature of such failure,then, in eifhersuehevent;'Lessor may,

-

at its option, terminate this Lease by written notice to Lessee.

-

Upon termination, Lessor shall have no further obligation to

.*
o . -

Lessee and all Lessee's rights and'intereste under this Lease

shall cease.; Lessee shall continue to be dblioated to Lessor

- for the payment of all rent and the performance of all other

oblxgaelons hereln contalned to be per;ormed by Lessee, prior

“to the effectlve date of termination. 1In addltlon to ‘the rlght

&

‘ of termlnatlng thls Lease, Lessor may at any tzme sue and ‘recover
gudgment agalnst Lessee for any overdue rent or for damages,

1nc1udlng costs and attorney's fees, caused by any breach or

i | : . \

default by Lessee. ol SR e W

. » -
- i -

e B. * Upon termination of this Lease purcuant to paragraph A

-

abovc Lcssor may re-enter and recover. posse531on of the Leased

Surface and sueh rlght shall be in addltlon to and wltﬁout
»

prejudice to all other remedies Lesscer may have in law or in

equity. g , . o

»

IX _ . )

- TERMIRATION

~A. YLessee shall have the rvight to surrvender and terminate

i
3
]
|
!
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this Lease at any time upon sixty (60) days' advance written

notice to Lessor, but Lessee shall not be entitled to the return

-

of any portion of the rent paid.

B, Upon termination of this Lease, if Lessee is in full

complmance Wlth all its terms and- provxsxons Lessee shall have

one huﬂdred elghty (180) days following ternlnatlon in wﬁxch to

-

go on the Leased surface and remove therefrom all 1mprovements

fixtures, personal proPer;y and facxlltles placed thereon by or

’under Lessee; Lessee shall clean up and leave the Leased Sur-

face in good condltlon free. of all debrls an& shall® smooth and

reseed where approprlate - e e e e

- * -

p. Lessor shall have the rlght to termlnate tbls Lease at

any time after December 31, 1875, unlesg by December 31 1975,

: Lessee has conmencad and is dllloently pursu1ng the developwenL

of the Mayflowar Recreation ?rojeCt""diligcntly pursuing" being

defined as havxng expended at least ONE MIIIIOL DOLLARS

{($1,000,000.00) in development work consxstxng of® Skl £ac111~

ties and/qr development of a cbmmercial area. h . :
.‘ . | x . . ] :
‘. CONDEMNATION . 5 A -
.A. 1In the event a portion of the Lcaﬁédvshrface is’takeﬁ

for any public use by right of emingnt domain or under any statute

R

and the portion not so taken is reasonably satisfactory for the

purposes for which this Lease was given,

this Lease shall not
terminate but shall continue for the remaining term of this

4

S T



AT e -

o /“\
RSy L. SOOI S f\. . .

- l—-—o---'.o—-._.......'--. SO s Ay, e o s— v a0 . |

.t o e o s At S s o

R S Y ot gt e R
.
-

. . R 4
L]

Lease subject to the terms and conditions hereof; provided,
howcvcr; that if the portion of the Leascd Surface so taken .is

in excess of ten per cent (10%) of the arca of the Leased Sur-

»

[N "‘.‘N

face, the rent thercafter payable hereunder shall be reasonably

adjusted on such basis as the parties may agree. If the Lessor

°
. .

and Lessee are unable to agree on the amount of the adjustment,

4 .

the Lessor and Lessee shallyeach.appoint a qualified real estate

-
.

. appraiser, and the two appraisers thus selected shall choose a

. third qualified‘appraiser., Thé three appraiseré shall appraise

the Leased Surface remaining after the taking is completed, and

- shall determine the fair market anhual rental for such premises'.
and submit -their f£inding to Lessor and Lessee. 4 finding as to
_ . - the fair market annual rental value on which two

- »

- -
-

or more of the

-
° .

- appraisers agree shall be binding upon Lessor and lessée. The
L ~adjustment of rent as provided herein shall be %ithout prejtdice

ecover compensation

D)

to the rights of either lLessor or Lessee to r

-

-

" from the dbndemning authoritj for loss or damage caused by the

taking of a portion of the Leased Surface. .

- Rl X1 D
. % - UTILITY EASEMENTS

™,
. Y

. Lessee shall have the right to enter into recasonable agree-

ments with utility companies creating easements in favor of such

companies as are required to service the Leased Surface and any

‘ L) » .
~buildings, structures, or improvements thercon. The easements
shall be subject to termination by Lessor on termination of this
Lease, Lessor agrces to exccute such documents as may reasonably

~be required inorder to cffectuate such agreements.

- -
. .
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. LEASENOQOLD NORTCACINGv o .
oo A,' Leséee shall have the right, without Lessor's prior

- . *
* - .

X

-

consent, to make its interest under this Lease, or any part

-

thereof, \subject to any mortgage or deed of trust and to assign

this Lease as securlty for any 1ndcbtedness, provxded ﬁhat all

.

rzghts acquxred under any such mortgaoe or deed o£ trust,shall

be subgect,to all- of-the terms and conditions of this Lease and

-

to Leséorfs rights hereunder. Lessee éha11 give Lessor prompt -

e ER * -
- . B o Lo

written notice describing'ahy such mortgage or deed of trust
glven by Lessee. | TR €L o

*
- o
. - . ’t : :

. . LY -
- -

St B. In the. eveﬁt that Lessor recexves notxce describlno '

- - 4 b

-

, any such mortgace or deed of trust Lessor agrees to provxce
the ncrtgaoee or trustee with a copy of any notxce thereafter

R given by Lessor to Lessee, and no §uch notlce shall,be deemed

. . . . .
- .

effective as against Lessee unless a copy was also provided to
"the mortgagee or trustee. - . .

.7 . T ¢©. 1Llessor agrees to aécept.perforhance by any such

-
- .

L.t mortgagee or trustee of any term or provision of ﬁhls Lease

\l

-

-to be perfprmed by Lessee, provided such pexformance shall

. occur within the times Spec1£1ed hcreln.,° |
o | . |

XIrr B I R

NOTICE i

[ 4

-

All notices hereunder shall be served or givén by

- -

registered or certificd mail, retntn'rcccipL requested, at

th address specificd below, or at such other address as may
' L ‘ *

- -
. - )

‘e
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hereafter be specificd in writing:

"To Lessor: Park City Utah Mines Company

| A , , . 1772 Countryside Drive
f’ o ' . - Salt Lake City, Utah 84106

| : . To Lessee: - .Lon Investment Company

141 East First South, Suite 300

CL salt Lake City, Utah 84111
Any notice shallfbe'deemea délivergd as of thg déte of delivery
. ‘pr refuséifés‘indicateﬁ on the return receipt. : .
| e o oxwv O

L
»

RIGHT OF FIRST REFUSAL

'A;f If the Lessor shall receive a bona flde offer to pur-‘

| e chase the Leaaed Surface only oxr any part thereof or 1nte;est

r -

-therein, the terms of whlch offer are. accepbable Lessor shall

give Lessee wrltten notice settlng fbfth in detail the-terms~of'

such offer ?and Lessee shall have thlxty (30) days £rom the

g effectxve date of such notlce in whlch to elecL to purchase the

-

Leased Surface or part thereof ox interest therein on the terms

-
.

‘described in said notice. 1Léssee shall notify Lessor in writine
‘ _ 3y g

2 of its decision vithin said thirty (30) day period and if Lessce
e . fails to so notify 1essor of Lessee's decisioﬁ.or‘tG850é.919°t5
.;? - not-tb ngFhase, Lessd? shail'be free to accept the offer des-

. cribed in thé notice to Lessee,

Any sale by Lessor to a party

»
Ly

other than Lessee shall be subject to the terms and conditions

of this Lease and any extensions thereof.
B. "This right of first refusal shall apply to cach

| aCCOpLahle offer Locclvcd by Lessor to purchase the Leased Sur-

face only, during the term of this Lcnsc, and any cxtensions

»
.
*
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thercof. This right of flr’t refusal ohall not apply to an offer

~

. to purchase the reserved mineral rlght, or to an offcr to purchase
the reserved mlneral *lghts together with the Leascd Surfacc .
. XV

MISCELLANEQUS

-
-

-
- -

. -

A. Vaiver by either party hereto of any béeacﬁ or default‘

in the performance of any provision of this Lease shall not be

deemed a walver o£ a breach or default in the performance of any

. other prov;§lon of this Lease or as consent to any subsequent

breach or default as to the same ox any ouher prOVlSlon

'B. Lessor and its agents and desxgnees shaLl have the

rlght to enter upon the Leased Surfahe at all reasonable tlmes

-
-

for the purposes of examining and 1n5pect1ng the same;

C. This Lease constitutes the entire agreement between

-

-

Lessox and Lessee and shall not be modified ibﬁéhy manner except

- 7by an instrument in writing signed by LeSsOr and Lessece

D. 1If any provision @ﬁ this Lease shall»bé‘declared in-
. N

L -

valid or unenforceable for zany reason,'the femainder of the Lease

o ¥

shall cdntinue.in full force and effectl

-

P

E. ;This Lease shall be governed by and construed in

. accordance with the laws of the State of Utah.

-

T. Except as othe:wxse provided herein, the covenants
conditions and agreements contained in this Lease shall bind and

‘ &
inure to the bLenefit of Lessor and Lessec and their respective

-
.

successors and assigns. ' ; :

. G. LC%’OL agrees to cxccuLc a Memorandum of this Lease

- . *

.

*s

e

e w
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suitable for recording and in a form recasonably acceptable to

*

Lessor and Lessece.

T .
Q- , . .
'  LESSOR: “PARK CITY UTAIl MINES COMPANY

i ’ ’
',; , .1  : o ; ‘ SR | . By L’/§25425422;252129¢7

15 _ 2~ Fres

ATTEST: -

\»;x.mrk £ 9\ »OVQH»

‘Secretary

7 N v '

"} STATE.QF UTAH ) .

COUNTY OF SALT LAKE )
On ths 761 day of . January ,‘1974, ﬁersonally
appé.ﬁred beforec me j. P. Gibbons am-i . Virginia L. Gibbons ,
’ did say: Tnat thcy are the 5 |

who, being by mc duly sworn,
rcspcctxvcly, of PARK CITY

President and Secretary ,

, a Delaware corpovation, and that, thc within

and foregoing instrument was signed in behalf of said corporatier

UTAU HIRES COMPAR
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. by authority of a resolution of its Board of Directors and said
J- P. Gibbons and  Virginia L. Gibbons duly acknowledged to
. me that the said corporation executed the same and that the seal

affired 'is the seal of said corporation.

\‘\\\‘;'\.'3 ‘\ ? I‘;

- L |

TR . -
' E‘Q};\QI&R,‘ ) : * : ;/n,///é,: ‘L ,./4//'
S ime o oMY commission expires: NOTARY PUBLIC

2R p v "rAugUSC 4, 1974 Residing at _ Salt Lake City, Utan

c’:;::ﬂii‘*_’};.ﬂ = o |

- .I ;"":T:';:}; ¢ -
’ " . . ~ ' R
STATE OF UTAH . ) - L .
t ss. e

COU\TY O? SAL‘I’ LAKE ) o '- .

-

On thls 7th day of January, 1974, personally appeared‘

before me LEO 1ARD J. LEWIS and DO?OTHY R ROONEY who belng
" by me duly sworn, dld say: That they are the Preq;dent and
- Asst. Secretary, reSpectlvely, of LO\ IhVESTVERT COMPANY, a-
a Utah‘ccrporatlon and that the w1th~n and fOLegolna instrument
was signed in behalf of said corporatlon by authorlty of a
resolution of its Board of Dlrectors and sald LEO\ARD J. LEWIS

- and DOROTHY R. ROO\FY duly acknowledged to me that the said

corporation executed the same and that the seal afflxed is the

seal of sald corporation.

..........
o8

\§.5 x. o, | ' | | QQSN§é§V%Q$\ ti\ ‘Q§b\‘\§k

et Hy'comm1551on expires: ' NOTARY PUBLIG
,? R %§>>§§\>kww \OCF> Residing at Salt Lakc City, Utah
SECHI SR
=5 ﬁ-‘ STz
+ Py ’:-;
'”J?{h&‘
=20~

. :
. . N - T . . )
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Claims Owned By Park City, Utah lines Company

k]

-

EXHIL IT A

I

fNamc of bfﬁim

Augustus

Belcher No.,
Belcher No.
Belchexr No.
Belcher No.
Belcher No.

Blaine

1
2
3.
4'
<

C. ¥c Falls -
C. J. Nelson,"

Cataract ,
City of Edinbuxg

Clipper

Clipper Nq.,2 e

Coluxbia

Debs
Denver
Denver

-Denver

Exror Ro.
Exror No.

Error No.
TacellenL
Q smestake
Homestalie

Hlomestake
- Tadepondence
Rogers.

J. 1.
J I.C.

It s acknowledped that there may
and validity ol this claim,

No.
No.
No.
Denver No.

"Coumherland

2
3

4

S5
1
2

3

}\‘ ()r £
No,

2

"3

Lot No.

- Lot

- Lot
. Lot

- Lot
- Lot

- Lot

Lot
' Lot

107
191

Lot

Lot
193

195
135
554
552
103
MS. 3288
Lot 570
117

Lot
Lot

Yot 120

" Ms 3006
. MS 4967

MS 4967
M¥S 4967
Lot 4967
Lot 4967
MS 7046

. MS 7046

MS 7047
Lot 125
Lot 66
Lot 67

MS 5028
Lot 171

- Lot 550

Lot 561

192

194 -

569

# cw tuo

e - -

- Group I
Survey Or

Name Of Cla{m.

~

Juliet

Libert Ext.

Little Giant"
Little Xate

Mary Allen

Mary Jane
May
N. -

Olive Branch
Overlook

Pay Roll

Peexrless -

President
R. P. H..

Ri.chmond =

Richmond

* Romeo
-Rose Bud
'S.E. Ext. of the

Yo.

May Bell -

" Sampson 5
Senator Mine &\Co.

Seting Bull

Shiloah
Summit
Summit
Viola

*Viola No.

Wasatch
Woodland

Croup 11

Name OFf Claim

Gardo
Lugano

2

2

Survey Or
lot No.

Lot 165
1ot 165

» Y-
Together vith any and all other mining clajms owned by Lessor anc .
_adjoining ov overlapping Lhc claims do s Cxlhcd above.

Survey O~
Lol NG.

Lot 115

- MS 6751

Lot
Lot
Lot
Lot
Lot
Lot 1SC
Lot 102
S 675G
MS 30206
Lot 122
Lot 128
Lot 506G
Mg L0aR
MS 4992
Lot 103
HS ( b’s :

118
111
553
551

61

Lot 37¢&
Lot €U
Lot 1774
Lot 12:
Lot 12:
- Lot 11¢
Lot 13°
Lot 27
Lot 56
Lot G&f

- Lot 12

be scwme question with respect to the e

which matters

PARK CI'I'\"U')‘;‘\H SRR '1 COMPARY

!
-

/-""'D

'!ff“'

~z

/'1 »,
-

-~ .

LOM TRV

— ._,...o—"“"' o

avre L:eing

f 1. ““

w/-*””"‘i*

hc 1

invesn (J§ ated.
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EXHIBIT B

ADDENDUM NO. 1 TO SURFACE LEASES

- .
. N . -
- .

S e R P RS EE P I

o . Janvary 24, 1977 - .

. San Diego Mining Company ) e S ,

Park Citf,_Utah'Mines Cdmpany S R LR s

Gewtlemen* f . FE S '

%

- ‘ On January 1, 1974, Lon Investment Company entere& into a
.. Surface Lease with each of you, providing for leasing of the sur-

face rights to the mining properties described therein to Lon for
the term and on the texrms and condltlons thereln provided.

. . The follow1ng~descrloed payments have been made by the
. lessee to the lessors-

(a) '$45,000.00, which was pald at the time of

the execution and delivexry of the said
leases; and

(b) $10,000.00, on December 31 1976.

L

Due to economic conditions, particularly conditions affecting land
development and ski resort development, delays have occurred in

payments of rentals and development activities on the part of Lon
investment Coupany.

We have been

negotiating with you for certain changes in
the Surface Leases. ,

This will confirm the agrcements that we have now rcached
with respect to amendments to the said Su1face Leases.

2 1\0995’%&-&-5 o recuzt of SINNLEN ABSTRACT
Satp  JINM N lfm eV NG mmr..;\w

1 S ".J‘ “rendy Rezer b O /f/'“c C[ £€10 8 inr -

13 l Y

o Doput, Ter ol Poma ({ I- _ N

g. ¥ ¥ - .ll .......... LI SN 2‘ }7 /FFL 42

LON INVESTNIENT C O\t ANY SNNNINERNN « SALT LAKE CITY, UTAR 8411
v 135 South Main Strecet

P ‘o —.w e .

024
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San Diego Mining Company _ :
Park City, Utah Mines Company

Januvary 24, 1977 ’

Page Two DT .

-
.

1;  A payment of $5,000.00 is being made concurrently herewit’

= Fepivming January 1, 1978, and continuing each January
until January 1980, the annual rental will be $5,000.00 with a pay-
. ment in said amount made to you on January 1 of each such year.
Commencing qaguary 1, 1980, rentals will be resumed as called for
by the provisions of the Surface Leases. Also, at January 1, 1980,
a calculation will.be made of all rentals paid by Lon Investment
Company to you.

The same will be deducted from all rentals that
would have been due under the ex

\ _ press provisions of the Surface
Leases, and the difference will

_ be paid to you concurrently with
. the payment of the January 1, 1980 rental. :

2. As concerns Article IX, subparagraph C of the Surface
_Leasez'lg is acknowledged by and between us that the term “diligent]
pursuing’ as‘'used therein shall mean that Lon Investment Company wii
Be.d%llgently Pursuing the planning and development work. The term

diligently pursuing" as used in said subparagraph C shall not be
construed as requiring that any development work actually have taker
place. Provided, however, Lon Investment Company intends that at
least $1,000,000.00 would have been expended in development work on

the project by December 31, 1982. From time to time, upon‘ request,
Lgn Investment Company will furnish you with a progress report on
plans. ; : , - - .

| Except as expressly set forth herein, the Surface Leases
shall remain unchanged. :

-

If the foregoing is acceptable to you, please indicate so

by signing and returning two copies of this Addendum No. 1 to Sur-
face Leases. '

. " Sincerely yours,

- LON I(KNVESTMENT

COoMP N{
Lo 07 et

Ics Vil 2y

LON INVESTMENTY COMPANY » RyANKNNIR: SALT LAKE CITY, UTAIL 84111
, : 135 South Main Street

- we waan s e -

S RVt e e
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San Diego Mining Company

Park City, Utah Mines Company : o .

Januvary 24, 1977 SR L P -
Page Three e e . .

-
.

The foregoing Addendum No. 1 to Surfaée Leases is hereby

e 4 g e S et e ~ g = T,

-

&

_DA’I’EDJ .1723.-77 o ‘ R . ' B

'SAN DIEGO MINING COMPANY ;

=

LON INVESTMUENT COMPANY - XXMV ENT - S‘:\LT LAKLE CITY, UTAH 81113
135 South Main Street

P - . > e 4 e . . - . - e - B T T e
. o - LA R R R D e L O e i L TN
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STATE OF UTAH

)
) ss
COUNTY OF SALT LAKE )

On the 24th day of January, 1977, personally appeared before
me EDW. I. VETTER, who being by me duly sworn, did say that he is
the President of Lon Investment Company and that the said EDW. I.
VETTER did sign the aforegoing instrument in behalf of said Corpoxr-
ation by authority of a resolution of it's Board of Directors.

\\\\illlitg"l‘r' -
* ’ ~\\~\: " T & o .
A\ St
{322 ¢ / ] vy A o
\ Y

My Commiséion Expires: —Ro¥ary Public , ~

T—J -7 * Residing at ¢ ;:f*-;«/;i{,: A i 7
- v - . . z oqu;. IO i B -
- SRR CANgCavA% o W B
- : Yo ., AN 4
. : . . - v - . v "o"/r “.‘:.. -:" “'\‘ .
. STATE OF :UTAH ) ) : ""”:nu'm s
’ ‘ .) ss ) ' ) t
COUNTY OF SALT LAKE ) . - = |
On the 4?‘7’ day of\ﬁfoYQA4., . ¢ 1977, persbnally appearr

before me J.-P. GIBBONS, who being7by ‘me duly sworn, did say that

2 he is the President of San Diego Mining Company and that the said

Lo -J. P. GIBBONS, -did sign the aforegoing instrument in behalf of said
' Coxporation by authority of a resolution of it's Board of Directors

» -

L LTI
- - . . C oz S, )
- /\‘.\\“_“Y {: N I,‘ ,—/
. . 2«4" LA ,;\?,."} -:\,o(‘{}.:}. ,;.-; »'ér';"\"a
My Commission Expires: “~——Notary Public P O AT
2 -11-77 : Residing at \ A4 557 A5 /75 2,53

S ot

iy

‘*—l_“.v".l—'ta P

» - ; ’ & | i | ’ o2 L
*  STATE OF UTAR ) L T
. . » ) ss ‘
COUNTY OF SALT LAXE )

' .
f"mmuu- y

- . .

, ~— .
, ‘On the (i ’)/day of \‘:/")',’\1,7/./;,. » 1977, personally appsa
.y before me J. P. GIBBONS, who being by me duly sworn, did say that
he is the’ President of Park City Utah HMines Company and that the sa
J. P. GIBBONS, did sign the aforegoing instrument in behalf of saic
Corporation by authority of a resolution of it's Board of Directors

s ) ‘ / | DA BTN
My Commission Expires: “~———Notary Public -,/ =< -r G LD 7
T=17-77 : Residing at \ A, IFiZS 7o 4DV

-—- -. - s cesm w s s e AW . a e e e




e ;|| e | -~ o
s avlf Ttwr property (0V¢rr y said Tesiwen as deseribed e elerred Lo in thi
i Addendun Ho. 1 to L face Ledses is more particulas. y deseribed by the
- followxng two Exhibit A's:

EXIDIT A

-
»

Toge‘h;r vith any

adjoining or overl

Name O0f Claim

Survey Or
Lot No.

Gardo
Lugano

Lot 165
Lot 165

. . : X )
i .l Cla:mq Ownod By Park City Utah Mines Company
Vs e tat e &
LT ST Group I . .
. . Survey ox g Survey Or
Rame 0f Claim - Lot Yo. Name Of Claim Lot {to.
ugustus . Lot 107 Juliet e Lot 115
elcher ¥o. 1~ Lot 191 Libert Ext. 1S 6751
clcher No. 2 Lot 192 Little Giant " Lot 118
elcher No. 3 - Lot 193 Little Kate Lot 111
elcher No. & . Lot 194 - ‘YMary Allen . Lot 553
.elcher Bo. 5 Lot 195 Mary Jane - Lot 551
Jlaine .. Lot 135 ) May - . Lot 61
1. Mc Falls ~* Lot 554 N. g o Lot 190
:. J. Welson - {_’; .. Lot 552 . 0live Branch’ " Lot 102 .
ataract Se Lot 103 Overxlook . MS 6750
ty of zdmburw' - Ms 3288 ~Pay Roll . " ¥S 3020

. ,1-‘ pper Lot 570 - - Peerless . Lot 122
slipper No. 2 , Lot 117 President T .. Lot 129
>olumbia ~° Lot 569 “R. P, H. 7 77 Lot 560
Joumberland | Lot 1207 Richmond  ° _ Mg 4RaR
yebs e MS 3006 - Richmond No. 2 ' 'HS'4993
Yenver o N - MS 4967 * ° Romeo . , Ey .Y Lot 108
Jeaver No. 2 - MS 4567 -Rose Bud ~ . "HS 6546
degver Ro. 3 MS 4967 S.E. Ext. of the"

“Jenver No. 4 Lot 4967 - May Bell | Lot 374
Jenver No. 5 Lot 4967 " Sampson W Lot €0
Sxyroxr Wo. 1 - MS 7046 Senator Mine & Co. Lot 124
grror No. 2. MS 7046 Seting Bull Lot 121
Error No. 3 S 7047 shiloah . .' Lot 123
Excellent Lot 125 - Suwnit =~ - Lot 1156
“smeatake . Lot 66 Summit a .LOE 137
llomestake No. 2 Lot 67 Viola -~ , Lot 273
Vicmestake No. 3 . MS 5028 * %Viola No. 2- Lot 562
I“dopevdcnce Lot 171 Wasatch . Lot 60
J. H. Rogers - . Lot 550 Woodland Lot 134~
J. Y. C. N X Lot 561 . .

Group I1

and 2ll other mining claims owned by Lessor and

Jppln“ the claims described above.

© 3.5 aszknowledged that there may be sowme questlon wi.th respect to the exist

:d validity of this

PARI. CITY UTAN MIHES COMPANY

claim,

which matters arc boeing

:mw. st 1 cated.

—r’;"
/,/:'7?-\', /;/
Ny .. I i
et ILw
]L' el &

5 e me me e e
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..,A.._:—,..._-_—-—_.__—-—-—-«-

Q_Il/“ l‘u sdient
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’EXHIBIT C

" Description of PCU Propefﬁz-

457 %

The following described patented lode mining claims

situa;ed in Summit County, Utah and Wasatch County, Utah:

Name of Claim

Augustus ,
Belcher No. 1
Belcher No: 2
Belcher Ho. 3
Belcher No. &4
Belchexr No. 5
Blaine ,

C. Mc Falls:

C. J. Nelson
Cataract

- City of Edinburg

Clipper
Clipper Wo. 2
Columbia '
Coumberland
Debs '
Denver

Denver No. 2
Denver No. 3
Denver No. &4
Denver No. 5
Error No. 1
Error No. 2
Error No, 3
Excellent
Homestake
Homestake No. 2
Homestake No. 3
Independence

J. H. Rogers

J. I. C.

Together with any and
Utah Mines Company an
- scribed above.

Mineral

Survey or
Lot No.

Lot 107
Lot 191
Lot 192
Lot 193
Lot 194

Lot 195

Lot 135
Lot- 554
Lot 552

" Lot 103

MS- 3288
Lot 570
Lot 117
Lot 569
Lot 120
MS 3006
MS 4967
MS 4967
MS 4967
Lot 4967
Lot 4967
MS 7046
MS 7046
MS 7047
Lot 125
Lot 66
Lot 67
MS 5028
‘Lot 171
Lot 550
Lot 561

Name of Claim

Juliet
Libert Ext.
Little Giant:
Little Kate
Mary Allen
Mary Jane
May |
N. - ,
Olive Branch
Overlook
Pay Roll
Peerless
President
R. P. H. -
Richmond -
Richmond No. 2
Romeo
Rose Bud -
S.E. Ext. of the
May Bell
Sampson -
Senator Mine & Co.
Seting Bull
Shiloah
Summit
Summit
Viola
Viola No. 2
Wasatch
Woodland
Gardo
Lugano

Mineral
Survey or

Lot No.

Lot 118
MS 6751
Lot 118
Lot 111
Lot 553
Lot 551
Lot 61
Lot 190
Lot 102 .
MS 6750 - -
MS 30620
Lot 122
Lot 129
Lot 560
MS 4968
MS 4993
Lot 108
"MS 6546

Lot 374

Lot 60
Lot 124
Lot 121
Lot 123
Lot 116
Lot 137
Lot 273
Lot 562
ot 60
Lot 134
Lot 165
Lot 165

all other mining claims owned by Park City
d adjoining or overlapping the claims de-
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EXHIBIT D

ASSICHUMENT OF LEASE

For wvaluable enmsideration, receipt of which is

hereby acknowledged, Lon Investment Company, a Utah corpor~’

L

ation, hereinafter called "Assignor," . hexreby 3331gns to

Newpark Resources, Inc., a Nevada corporatxon herelnakeer

-

-

ca’led "Ass1gnee,' all of Assignor's rlght title and 1nter~
: ,‘me 3.

~est ln and to that certa - Surface Lease dated January 1

1974f'1n whlch Park Clty Ueah.Mlnes Company, a Delaware

corporatlcn appears as lessor and A331gnor appears as lessee

-

provxdlng for the leasing of the surface rlght° in the

- . .

patented lode mlnLng clalms located in the Blue Ledge ﬂlnlng

Dlstrlct Summit and Uasatdh Countles, State of Utah, which

are partlcularly descrlbed in Schedule A" attacbod herzato,

-

tooether with all r1ghts-of~way, easements and appurtenances

[

theroto.

®

,,'-:‘ This" a551gnment is made for the purpoqe of sccuring

the paynent of certaln 1udebtedneos as set forth in an Avree~

ment'ﬁated March 10, 1977, between Assignor and Assigned.

-

Payment in full of said indebtedness will render this A351yn~

ment void; otherwise it shall continue in full fohce and

effect.

Until said indebtedness of Assignor to Assignoe

is paid in full, Assignor agrees to pay all rent now due and

owing or to beecome due under the said Sur

‘facc L.case and to
: ' . A - -
enTry fo. 110101 oo LN RN e R 2 i T (\nm’.zri' 4]

RETORDED FOR QF(H(\ ﬂ“‘. TLE

. \ "
SN T )7." R S S e [N & '}‘- 2yry . .,‘ Dy /"o,,. .
[LTORDER { .. \v’ —— T} T | —e g **:{. {. s

.--..,,....-.—- -4

e e f2_DOOK l,_l,'?._._____r.».w_ LG



- duly and promptly perform all other obligations to be per-

formed by "lessee" under said Lease.
DATED the 10th day of March, 1977.
| ; ‘ LON INVES‘JI{ENT COMPANY
By <;j\ CZ;L/ZjiZZ;
ax DEAN G CHRISTE\ISFN
Its Secretary-Treasurer

STATE-OF UTAH )
: A : T ss.
' COUNTY OF SALT LAKE )

. On the 2 e day of @c,;{,/ » 1977, person-

.ally appeared before me DEAN G. CHRISTENSEN, who be:_no by me .,
~’dulj sworn dld say that he is the. Secretary~Treasurer of Lon
}Investment Company and that the foregoxng A581onment of

Lease was 31nned ln behalf of sald corporatxon by autho“lty

of a’ resolutlon of lts‘board of dlrectors and sald DEAN G.

'CHRISTENSVN acknowledged to me that sald corporation etecuted

the same.

- }4&0@/“ -»E:f—/(-&"( = ’/rQL-.e/

- My commission expires: . ‘, Tl

L4 ".‘.! ST EFREE S2RT. 25,489

)

2 - g 3 e e i B &
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’ SCHEDULE “A™

Survey Or

Survcy Or

" Name of Claim Lot No. Name of Claim Lot No.
tAugustus Lot 107 Juliet Lot 115
Belcher No. 1 Lot 191 Libert Ext. MS 6751
“Belcher No. 2 Lot 192 - Little Giant Lot 118
Belcher Ro. 3 Lot 193 Little Kate Lot 111 ...
‘Bel.chex No. 4 Lot 194 Mary Allen Lot 553
Belcher No. 5 Lot 195 Mary Jane Lot 551
“Blaine - Lot 135 May Lot 61
C. McFalls Lot 554 N. . Lot 190
C. J. Nelson - Lot 552 ~ Olive Branch Lot 102
“Cataract’ S - Lot 103 - Overlook ‘ MS 6750 .
city of Edinburg MS 3288 Pay Roll ‘ MS 3020
Clipper - . Lot 570 Peerless T - Lot 122
Clipper No. 2 Lot 117 " President Lot 129 -
Columbia-, Lot 569 R. P. H. Lot 560
Coumberland . Lot 120 Ri.chmond : MS 4968 R
- Debs ‘ MS 3006 Richmond No. 2 Ms 4993
‘Denver , S 4967 Romeo S Lot 108
" Denver No., 2 MS 4967 Rose Bud v 1S - 6546
Denver No. 3 MS 4967 . S.E. Ext. of the =~ = -
Denver NWo. & Lot 4967 . May Bell - Lot 374
Penver No. 5 . Lot 4967 . Sampson , Lot 60
Error No. 1 MS 70406 ‘Senator Mine & Co. Lot 124
Error No. 2 MS 7046 Seting Bull Lot 121
Exrror No. 3 MS 7047 - Shiloah Lot 123 °
- Excellent Lot 125 Summit Lot 116
lomestake Lot 66 Summit Lot 137
Homestake No. 2 Lot 67 Viola ‘Lot 273
Homestake No. 3 MS 5028 .Viola No. 2 Lot 562
Independence Lot 171 Wasatch Lot 60
J..H. Rogers ‘Lot 550 Woodland Lot 134
J. I. C. Lot 561 : B
Group 1I ,
, . Survey Or
Name of Claim Lot No.
Gardo Lot 165
Lugzano Lot 1565

Together with any and all cother mining claims owned by Park City Uta
Mines Company and adjoining or overlapping the claims described abov

- e oo . 4‘A___;_;:::::::;::::;";~~-4;: ”’ - Aq'[)
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EXHIBIT E
MORTGAGE

" THIS MORTGAGE made as of the 10th day of March,

1977 by and between LON INVESTW:\T COWPANY .a Utah cor-

poxatxon, herelnafter referred to as "Mortgagor," and

NEWPARK RESOURCES INC., a Nevada corporatioe,‘hereinafter

s

reférred to as "Mortgagee."

[ .

°
- —————— e s et

.
-

R 5 WHERBAS, Mortoavor is lndebted to. the Mortgagee
. ‘

in the pr1nc1pal sum of Six Hundred Seventy Three Thousand
Nine Hundred Slxty Elght Dollars and Seventy Flve Cents
. (8673, 968 75), as evxdenced by two promlssory notes dated

tNovembcr 15 1972, and Decenber 29, 1972 and two supple-

4

. mental agreements between.Mortgagor and Mortgagee dated
June 30 1975, and March 10, 1977, sald‘lndebtedness being -
-payable'in the manner and at the.times‘and with the tete
of 1nterest set forth in said March 10, 1977 Agfeement.

NOW THBREFORE, for the purpose of securing

prenpt payment of Mortgagor s 1ndebtedness in accordance

thh the terms of sald promlssory notes and supplemental

agreements the HortOH“Ol, for valuable consxderatlon

receipt of whlch is hereby acknowledged, doeq hereby

‘ mortgage to Mortgaoee all of ﬂoxtoaoor s 119ht title and

————- G mman e e————

interest in and to that certain Surface Lease dated Jat aary

PRI A

1, 1974, betwcen Park City Utah Mines Company as Lessor

-

and Mortgagor as Lessce, together with Mortgagor's lease-

hold, under sald Surface Lease, in the surface rlghts in

Lbc PaanL“ﬂ lode miniag claias locatad in tus Blue Ledze

N . . .
‘ - | - ) ‘-
. . i _—



Mining District, Summit and Vasatch Counties, State of
Utah, which are particularly described in Schedule ™A
attached hereto and made a part hereof, together with all

rights-of-way, easements and appurtenances theretc.

All 11ghts acquired by Mortgagee hereunder shall
be subject to the terms and condltlons of the said Surface

Lease and of Lessor’ s rlghts thereunder.~ g

. .

-

The Mortgagor covenants and aorees wzth the,Mort~'

gagee as fbllows~

1. Mbrtgagor wxll promptly pay the prmncxpal

and 1nterest on the 1ndebtedness evxdenced by sald promlsso:y

¥

notes and supplemental agreements between Mbrtgagor and .

a

_Mbrtgavee, at the tlmes and in the manner provxded ln sald

March 10 1977 Agreement. Pr1v11ege is resexved to pay " the

debt 1n,whole WLthout any prepayment penalty. ;‘,f f

2, Mortoaoor warrants that sald Surface Lease

has been amended by a lettex aoreement dated January 24

1977, entltled "Addendum No. 1 to Surface Leases " a copy

-

of which is attached hereto as Schedule "B"‘ that thete have

been no other amendments to said Surface Lease and that

Mortganor is not in breach or default under saxd Surface

Lease, as amended, but is current ln all of 1ts'obligations

thereunder and will contlnue to duly pexrform all obligations

to be perfoxmed thercunder by "lessee" strictly in accordance.

w1Lh the terms of said Surface Lease including, but not

1imited to, the prompt payment vhen due of all rents, taxes

and assessments upon the leased property. Mortgagor warrants

412
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that said Surfacc Lease is in full force and effect as

amended and is free from encumbrances.

" 3. Mortgagor will keep any improvements now

existing or hereafter erected on the mortgaged property,

for which Mortgagor is responsible, in good conditjon and

repair. o o

4. Mortgagor hereby warrants tltle as agaiost

.- L

persons-clalmlng by, through or under Mortgagor.

5. If default be made in thp payment of any

.- © v o——— Jom———

1nsta11ment of prlnc1pal or interest as set forth in the

said March 10 1977, Agreement, or in the payment of rents,

—

taxes and assessments as herelnbefore prov1ded ‘or _uporn

default in payment on demand of any money advanced by the

.Rbrtgagee on account of any.proper cost charge or expense

&

for taxes Oor assessments oxr to cure any default by Mortgaﬁor

in 1ts obllgatlons under said Surface Lease or upomn failure;

or neglect faithfully and fully to keep and pelform ‘any of
the other condltlons or covenants contained herein or in
the sald promissory notes and supplemental aoreements between

Mortgaeor ﬂnd Mortgagee or in the said Surface Lease then

- -

the Hortoagee may declare the entire lndebtcdneqs due and

\

foreclose thls mortoage and may enter upon the prOperty,

—

collect rcnts income and profits thereof with the same being

pledged as additjonal security for said indebtedness.

6. If suit is brought to enforce the collection

of the debt seccured hexeby, the court may appoint a receiver




o

P SR  ¢ < .

of the mortgaged property pending forcclcsufé and rcdcmption.-
In such suit there shall bc included in the amount dccrced

to be pald to the plaxntlff the principal and Lntercst on
sajd debt and all moneys advanced on account of Mortgagor's

failure to pay rents, taxes and assessments or to perform

‘its other obligations hereunder or under said Surface Lease,

with interest thereon at the rate set forth in the said .

March 10, 1977, Agreement, and all reasonable‘costsrénd.

expenses incurred including reasonable attorney's fees.

The covenants Herein contalned shall blnd and

the benefxts and advantages shall inure to, the successors

‘and assxgns of the partles hereto."' S e

Executed as of the day and year flrst above written.

LON INVESTMENT COMPANY

L , -. o ' BY ;fﬁ) JGf%é/aC/L/qu/\
e - DEAN G. CHRISTENSEN = -

T A . . . Its Secretary-Treasurer .

STATE OF UTAH )

SSs.
COUNTY OF SALT LAKE )

on the Z9% aay of Cpene L, 1977, person-

ally appeared before me DEAN G, CHRISTENSEN, wﬁo-belng by me

|
1
|

duly sworn did say that he is.ﬁhe Secretary-Treasurer of’Lon

Investment Company and that the‘foregoing Mortgage Qas signed
in behalf of said corporatxon by authorxty of a resolutxon

‘of its board of directors and said DEAN G. CHRISTBNSEN acknow

......

{ 3‘ Q T, ‘o ."
>~ ..-{
o %
7/ ! oL s h}‘ E 7 )‘ZQ.(}) -

' NOTARY PUBLIC, resi
. ‘..6 g :.

St

Ja(k,daf L weAov kagkmr;? SRS

My commission expires: . ‘ ‘ DA AR AN
Iy giveuseiay sypze oopy 51 38na




SCHEDULE "A"

Group I

e :
!
~ Survey Or
Name of Claim Lot No.
Augustus , Lot 107

Belcher No. 1 Lot 191
Belcher No. 2 Lot 192
Belcher No. 3 Lot 193
Belcher No. %

5

Lot 194 -Mary Allen
Belcher No. Lot .195 - Mary Jane
Blaine .. Lot 135 May
C. McFalls = - Lot 554 N. .
C. J. Nelson ' Lot 552 Olive Branch
-Cataract Lot 103 Overlook
City of Edinburg MS 3288 Pay Roll
Clipper. - - Lot 570 Peerless
Clipper No. 2 Lot 117. President
Columbia - Lot 569 R. P. H.
Coumberland = - Lot 120 " Richmond -
Debs : MS 3006 Richmond No. 2
- Denver °_, MS 49567 . Romeo
Deuver No. 2 MS 4967 . Rose Bud ‘
Denver No. 3 MS 4967 S.E. Ext. of the °
Denver Wo. 4 - Lot 4967 May Bell.
Denver No. 5 Lot 4967 Sampson
Error No. 1 MS 7046 Senator Mine & Co.
Error No. 2 MS 7046 Seting Bull -

- Error No. 3 MS 7047 .Shiloah
Excellent Lot 125 Surmit
Homestake ' Lot 66 Summit
Homestake Wo. 2 = Lot 67 Viola
Homestake No. 3 MS 5028 Viola No. 2°
Independence ~ Lot 171 Wasatch

~ J. K. Rogers Lot 550 Woodland
J. 1. C. Lot 561
Group II :
: : Survey Or
. Name of Claim Lot No.
Gardo Lot 165
Lugano Lot 165

Name of Claim

415 %

Juliet
Libert Ext.

Little Giant .

Little Kate

. Survey Or
" Lot RNo.

Lot 115
MS 6751
Lot 118
Lot 111
Lot 553

Lot 551-
Lot 61 -
Lot 190

Lot 102
MS 6750

MS 3020

Lot 122
Lot 129
Lot 560
MS 4968
MS 4993

" Lot 108

MS 6546

iot 374
Lot 60
Lot 124

- Lot 121

Lot .123

Lot 116:

Lot .137
Lot 273
Lot 562
Lot 60

Lot 134

- Together with anv and all other mining claims owned by Park City Utah
Mines Company and adjoining or overlapping the claims desecribed above
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EXHIBIT F

'ASSIGNMENT AND QUITCLAIM OF
LEASEHOLD INTEREST

For good and valuable cohsideration,‘the receipt
and sufficiency of which are hereby ackuowledged, the undex-

signed hereby assigns, sells, transfers, sets over and quit-

claims to ROSS LARE REALTY, N.V., of Curacao, The Wetherlands

-—..'—-

v iy

Antilles, the foliowmno

-

1. All of the undersigned's right, title and
interest‘in and to that certain Surface Lease of January 1,

1974, by and betwzen PARK CITY UTAH MINES COHPANY a Delaware

corpo:atlon, as fessor, and the under51gned as Lessee in-
cludlng all real property described. thereln and as descrlbed 1n-
Exhlblt A attached hereto and 1ncoroorated hereln by reference
which Surface Lease was amended as provided in that certain
Addendum.?o 1 to Surface Lease of January'24 1977 thxdh
Surface Lease and the Addendum thereto are herelnafter refer~

red to collectlvely as the "PCU Lease Y.

2. All of the undersxgned s rlght tltle and
1nterest in and to that certain Surface Lease of January 1,
1974 by and between SAN DIEGO MINING COMPANY, a Delaware
corporatzon as Lessor, and the undersxgned as Lessee in-
cludlng all real property described therxein and as described in
Exhibit B attached hereto and incorporated herein by'reference |
whlch Surface Lease was amended as prov1ded in that cextain %
Addendum No. 1 to Surface Lease of January 24, 1977, (which
Surface Lease and the Addendum thereto are hereinafter refer-

red to collectively as the "SD Lease").

The undersigned warrants that it is not in default

with respect to ‘either the PCU Lease or the SD Lease, and that

bdth leases are in full force and effect as of the date hercof.

b ot

EUE 7” |
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o _ﬂ | ~

By acceptance of delivery of this Assignment and

Quitclaim, Ross Lare Realty, N.V. agrees to assume, discharge,

indemnify and hold the undersigned harmless with respect to all

obligations of the undersigned owed to the Lessors named in

the PCU Lease and the SD Lease.

This Assignment and Quitclaim is made subject to

~all liens, encumbrances and exceptions to title of record

as of the date hereof and while it is intended hereby to
convey all aonurtenﬂvcea to the real property described in
EXhlblts A and B attached hereto, including w1thout limita-
tion all appurtenant water, oil, gas and mlneral rights owned
by tﬁe under31gned, if any, the undersigned‘makes no warranty
whatsoever of seisen, possession, right to”cbnvey; encusbrances,
title or indemnity, with respect to said rights.

 IN WITNESS WHEREOF, the undersigned has executed
this'Assignﬁent and Quitclaim this‘ZLZTday‘of August, 1977.

- LON 1IN 1MENT COMPANY

- STATE OF UTAH %
; | ss.
COUNTY OF SALT LAKE )
" On the ',:?day of August, 1977, personally appeared

before me g‘:"/}t«,qp n L. Uz772 and DR ap é (!r/.«f{/rai-»ﬁ"{»';*/

who being by me duly sworn did say that he, the said Zox=ezp

£ Ve T i , 1s the president, and he, the said Z¥a,-

G L M2 STRMIEY _, is the ST eSY  of LON INVESTMENT COM-

PANY, and that the within and foregoing instrument was signed
in behalf of said ébrporation by authority of a resolution of

its board of directors, and each duly acknowledged to me that




IR

-said corporation executed the same and that the seal affixed

is the seal of said corporatn.on

‘ . ] ‘.,m;‘n .:-“
. C 4‘—_......
' b‘(""“"m / i /"Z'...—-——‘ .
My Commission Expires: Notary Public = :}n@““"“
- . - .I . > ‘ '
? (0-& ‘Residing at: §/( >3 Z{?(V.LC
P e .r "h
J w-.--"
I 1177}

-

g

-
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Surface Rights Only.

The follcwing named and described lode mining claims, sxtuated i the

- Blue Ledge Mining District, Wasatch County, State of Utah, and in the Uintah
Mining District, Susmit County, State of Utah, to-wit: -

. S  Undivided

Suxvey.ox
Name -of Clajim - Interest. Lot No.
Augustus .. = ' 1007 , ' 107
Belcher No.,' 1L - 507 . 191
Belcher No, 2 : - 507 : - . 192
Belcher No. 3 ' 507 - ’ ~ A 193
Belcher No. 4 L 507 - > 19
‘Belcher No, § - 507 : . 195
Blaiune ‘ ‘ 1007 4 , ; 135
C. McFalls : 757 554
C. J. Nelson e 757 : 552
Cataract 1007 103

© City of Edinburg o 1007 3288

e EXHIBIT A

- Ve i 98 S ®

o W T Vg Rt Ca e PO
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-2
Undivided . Survey of
' "Rame of Claim k Interest : , : lot Fo. |
Clipper 115/150 - | 570
Clipper No. 2 . 1007 117
Columbia T 115/150 ' Ll ' 569
Cumberxland 100Z E - 120
DEBS , 1007 3006
Denver . 507 T 4967 -
Denver Bo, 2 50% ‘ 4967
Denver No. 3 50Z ‘ 4967
Denver No. & 50% o : L k967 T
Denver No. 5° ' 507. o - R 4967
Exror ¥o. 1 100% , 5 SRR : 7046
Erroxr Fo. 2 ‘ 100% . v 7046
Exroxr Bo. 3- . o 1002 T e 7067
* Excellent - . 1007 5 . SN ‘ 125
Homestake (or Fo. 1) 10072 ERERR IR B S 66
Homestake No. Z 1007 o .- 67
Independence . - 100Z% E . : : 171 .
J. H: Rogers 757 [ 550
J.L.c. ' 100% N : 561
Juliet- o . 1007 RN - o 115
Little Giant 14715 R N 118
‘Little Kate . 1007 b R 111 .
MHary Allen | ' 757 IR ’ 553
Mary Jape - . - < - . - 15% ST 551
May TR | w0z 61
N, P - 100% 10
- Olive Branch : 100Z g e ' T102
‘Pearless : e 13/1s v ) ' 122
President -~ 1007 ' : , 129
R. P. B. - 1007 R 560
Richwond © 5% - L 4 4968
Richmond Mo, 2 - 75% ' 4993
Rosebud 1007 : : 6546
Southeast Exteasion of the g ' :

May Bell 1007 ‘ e : 374
Sampson <. ' 100% SRS S 60
Senatoxr Mine & Co. 100% T ¥ T o124
Seting Bull S 100Z : S : ' 121
Shiloahb - . 100% e 123
Summit © 0N . 1007 e 116
Sucmit T 1007Z o : = : 137
Viola Mo, 2° : v 1007 . : . 562
Wasatch 1325/1500 . ) 59
Woodland 1007 V ‘

. : 134
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HOMESTAKE NO. 3, Lot No. 5028, EXCEPTING the following part thereofs:
Beginning at N. E. corner No. 4 of the Home Stake No. 3 Lode Survey No. 5028,
running thence S. 1%0' W, 602.8 feet to N. W. cornmer No. 3 of said Home Stake
No. 3 lode; thence S. 14°30' E, 289.8 feet to a point of iantersection of W.
side line of said Home Stake No, 3 lode with the E. end line of Belcher No. 5
Lode, Lot No. 195; thence S. 22°30' E, 9.3 feet, to S. E. corner No.4 of said
Belcher No. 5 Lode; thence N, 81°0° E, 40 feet to N. E. corner No. 3 of Belcher
No. 4 Lode, Lot 194; thence S. 16°4' E. 182.9 feet to a point of intersection
of S. side line of Horn Silver Mining claim, No. 1 lode, Sucvey No. S070, and
N side line of Horm Sil-ier Mining claim No. 2, Lode, Suxvey No. 5070, with the
E, end line of said Belcher No. & lode; thence S. 66°15' E. 705.4 feet to 2
point of intersection of the S, side line of the said Hom Silver mining clain
No. 2 Lode with the N, side line of said Home Stake No. 3 Iode: thence N. 14°307

. W. along E. side line of Home Stake No. 3 Lode, 864.7 feet to N. E. corner No. &
" of the Home Stake No. 3 Lode, place of beginning. (100Z interest)
GARDO and LUGANO, Lots Nos. 165 and 166 respectively; .
EXCEPTING commencing at.Post No. 3 of the official survey of the Lugano
~ Claim aforesaid and with Magnetic variation at 16°30® East running thence South
| : 6°30' East along the easterly end line of said Lugano Claim; thence in a direct
| : line and on a course which is approximately South 76°11' West 2700.04 feet rore
or less 'to the point of iuntersection of the northerly side line of the "Gardo"
- lode claim Lot 165 and the Southerly side line of the Belcher No. 2 lode claim
Lot 192 in the same district as officially surveyed, which point of intersection
is North 72° East 266.8 feet distant from Post No. & of said "Gardo™ lode claia
as officially surveyed; and thence Worth 72° East along the Northerly side lines.
of the “Gardo" and '"Lugano” lode claims as officially surveyed 2733, 4/10 feet

~ more or less to said Post No. 3 of the Lugano lode claim, the place of beginning
{(2/3 interest) o ‘

* K ok ook

-

EXCEPT all minerals in or under said land and mining claims, including but
not limited to metals, oil, gas, coal, stone and mineral rights, mining rights

and easement rights or other matters relating thereto whether expressed or
implied. '

.
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’ B £ Survey or -
Name of Claim Lot No. N
o Fraction . Ms 5027
e ‘ Yorning Star : ~ MS 5027 i
s : "~ Oom-Paul ‘ * _ Ms 5027
San Diego © Lot 207 <
Viking ) L MS 7001
) " Fok ok ok ok ok K
EXCEPT &1l minerals in or under said land including but not liﬁiteé ;to’
metals, oil, gas, coal, stone and mineral rights, mining rights and easements,
xights or other matters relating thereto whether expressed or implied. - -
: d % ok ok Kk \
L] 4 »
EXHIBIT B
P-90-A Utah {4-76) )
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EXHIBIT G | o -
. . SURFAGCE LEASE ‘ -
T THIS SURFACE LEASE, made and entered into as of the

LX P

1st day of’January, 1974, by and betwecn SAX DIEGO HINIKG
CO?PANV a Delaware corparatlon herexnaftur referred to as

YLessor" ~and LON TNVESTMENT COMPANY, a Utah corporation,

-

hercinaftcg referred to as '"Lessee". )

.

o . "WleE§§EZK - '

R Y

WBEREAS, Lessor is the owner of certain patented lode

nining claims situated in the Blue Ledge Mining District, Sum-

mit and Wasatch Counties, State of Utah, the surface of which

»
-

Lessee desires to lease and the Lessor is willing to lease said

surface to Lessee on the terms and conditions hereirnafter set -

* forth.

-~

. -

. ,  NOW, THEREFORE, in consideration of the sum of TEN DOLLAR

($1.0.09) and other good and valuable consideration, the mutual

. €
R . ] o ~ ~
¢ covenants herein contained, and the rentals to be paid herecunder,
.- . S ,
V- it is agreed as follows: .
q . |
. THE TEASED SURFACE .- , . . .

A. Lessor hercby leases, lets and demises to Lessce

upon and subject to the terms and conditions hercin contained

~tha surface rJ"th ouvned by Lessor in the patented lode mining

claims located in the Blue Ledge Mining District, Summit and

‘zurey no, A0OG85 ... \
O vl BN 1907 _en 121 p, 2ol 27,50
SIRTT ran Tm\? “f m\'im_/x:

-

! —n—-—..-.._.._._,.
-

.- -
A R :\i'

BeSTERRR D vt R T nenan e L0 ”//'-"'« 7tan b1~ lw
, B DS ;

.

LR N

. —

-~
- - l
- -t

- - - -

/"f ’{'11



2 o i s
»

Wasatch Counties, State of Utah, which are particularly des-

~cribed in Exhibit “A", signed on behalf of each party for the

{j purpose of identification, and attached hexeto and made a part

hereof, together with all rights-of-way, easements, and

,appurtenences thereto, subject, however, to the following

‘reservations: S , ‘

(1) 3all minerals (metallie andknbn~metallic),

1nc1ud1ng without llmltatlon, copper, lead, zinc, gold

. _smlver sand stone gravel coal, geothermal vater and

Asteam 011 and gas in and _upon. sald mlnlng clalms, and

_ (Z) the surface and water rlghts referred to ln

-

the sucheedlng paragraph B. v‘  . )

The rlghts 1eased are hereinafter referred to as "Leased Surface".

.

(1) Under even date herewmth Park City Utah Mines

. ; Company is grantlng to Lessee a Lease ("Park City Utah Lease D)

wnlch contalns prov151ons 51mllar to those contalned in thls para-

- graph B. For the purposes of this paragraph B, the phrase "con-‘

bined leased surface" shall be deemed to de31°nate the surface

al

covered by the within Lease and the surface covered by said Park

”

City Utah Lease.

<

Lessor reserves and shall have the right to
select from the "combined leased surface", and to designate by

metes and bounds descriptions, survey ties and monuments on the

ground,- two (2) alternative surface tracts of not to exceed

fifteen (15) acres each. It is mutually recognized that either

or both of said alternative surface tracts may embrace lands

covered, in \hole or in part, by the within Lease, and that

- ®

-2

R . -
. . . ; .
i R . . . . . -
. . . N . .
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. plane and nine waste and/ov mlll talllDOS dump.

‘tion work and for mining operations

cither or both of said alternative surface tracts may cmbrace

. -

lands covered, in whole or in part, by said Park City Utah Lease.

In no event, however, shall Lessor have the right to select and

designate from the ''combined lcased surface' more than two (2)

»

alternative surface tracts, or the right to utilize more than onec

ef the so-designated alternative surface tracts. Lessor also

-

reserves and shall have the right to select and desxgnate rlnhts—'

of-way to ﬁhe two (2) so- selected alternative surface tracts for

access roads dxaxnage 11nes and power lines. when and if'Lessor

shall deem sueh use to ‘be necessary or desxrable for mining opera-

tlons,kLessor shall have the rlght without compensaplon ec,LesseE,

‘ ;tq use either,(butVnoq both) of said alternative surface tracts

for a mine shaft or shafts, adits or other mine opening or openings

-

appurtenant buildinos and structures, ﬁa.mill or other processing

When and if

Lessor shall commence to actually utilize either of said alterna-

- -

tive surface tracts and said rights-of-way with respect thereto,

-

.such utilizétion:shall be deemed to cdnstitute Lersor's election

- - .

to relanuxsh and Lessor's relanuxshment o£ rights as to the

other of said alternatlve surface tracts and said access ways with

respect thereto.

(2) Lessor reserves and shall have the nght to use

other portlons of the Leased Surface for drilling or othcr explora-

-
-

, upon condition that Lessor

shall pay Lessee for the actual damages, if any, sustained by
Lessee by reason of Lessor's use of such surface.

.

i T Y L ———
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~ Lease, subject, however,

(3) . Lessor also reserves and shall have the right

to devclop‘wate; needed or desired for exploration,‘mining and

milling operations, and Lessor shall not be responsible to Lessee

~ for any diminution or destruction of any water supply resulting

from operetions conducted by Lessor. Lessor agrees that Lessee

may, at Lessee's expense, take water to which Lessor has a right

M R e K Y L

issuing on the Leased Surface in excess of Lessor' s requirements,

C. ‘Lessor does not in any manner warrant title to ﬁhe

~ -Leased surface or to any part thereof, but by exeeutlng thls
f.'Lease Lessor infends to and does grant only such rlghts in the

. Leased'Surface as it may grant under the'title it holds,

‘ and’

‘;'Lesgee acknowledges that it accepts thls Lease on such condltlons.

. D. Loththstandlng any prov1310ﬂ in thls Lease and in ‘this

'-SectLOﬂ I Whlch may be construed to the contrary, 1t is understood

and agreed that Lessee shall have the rlght to use the Leased Sur-

- face for the purposes set forth in paragraph A of Sectlon V of this

-

to the follov1n° agreements, condltwons

-

and limitations: . - .' x\

., (L) If and when'piaﬁs are e&oived for the locatidn
of the facilities and'improvemenes descfibed in péregraph
A of- SECLlOn v, Lessee hlll °1ve Lessor wrltten notxce
thereof and specify the location of the facilities and
improvements by metes and bounds descriptions,'survey ties
‘and monuments on the ground. The locations for fhciiiqies -

shall not be so extepsive as to preclude Lessor from

—-['-4 : :

. .---V- - .42(0'

-
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selecting the two (2) surface tracts, referred to in
paragraph B(1l) of this Section I, suitable for the

mining purposes intended. It is contemplated that such

e

notice will be given within two (2) years from the date

of this Lease, . - )

(2) If such notice is given after two (2) years from

the date of thls Lease but before Lessor has selected the

»

- two (2) surface tracts referred to in paragraph B(l) of
thls Sectlon I, Lessorvshall select the surface tracts at
- sites whlch do not confllct with the part of the Leased
Surface proposed to be used by Lessee as aforesaid.
(3) 1f such notice is given after two (2) years from

the date of this Lease and after’ Lessor has selected the

R4
-

two (2) surface tracts, Lessee shall not locate any Facili-

-

) ties or improvements on either of the surface tracts.

(4) The partles shall cooperate in the selection of

‘sites and act1v1t1es so as not to unreasonably lnterfere

~
with the use of the* Leased Surface for the purposes of the

£

other party;

1T

TERM

" A. The primary term of this Lease shall be for a period
of twenty-five (25) years commencing on the date hereof, and

Lessee shall be entitled to posscssion of the LOased Surface

on said date.

e e Rl e 2L ot
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B. The term of this Lease may be extcndéd, at the

option of Lessee, for two (2) consecutive periods of

Y

twenty-five (25) years each. Lessee may exercise its option
to extend the term of this Lease by written notice to Lessor
not less than one (1) year prior to the expiration of the

then existing term of the Lease.

C. Each exten51on of the term of this Leasc shall be
upon the same terms and conditions as thosc 1n effect upon
termlnatlon.of‘the primary term, including the provision

for increasing the rent payable.

T -

III

. BONUS AND RENT

" A. 1Lessee has paid Lessor and Park City Utah Mines

e ot

Compgny concur;ently herewith the sum of THIR"Y—FIVE ThOUSA\D
DOLLARS (535, 000. OO) as a bonus for this Lcase Whlch shall '
be %n addition to the rentals provided for herein;
;.B, Lessee agrees to pay Lessor énd.Pérk City Utah'Hines
a.; Companyfrent for the Leased Surface at the rate of TE&
THOUSAﬁﬁ‘DOLLARS.($1C,OO0.00)‘per yearxfor the'first‘five
(5) yearg of the primary term, to be paid‘iﬁ advance, on the

lst day of January of each year commencing January 1, 1974,
and to pay said Lessors FIFTEEN THOUSAND DOLLARS ($15,000.00)

per year, plus any increase in the rent calculated at five (5)

-

~
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year intervals as provided in the succeeding paragraph C,

~for the sixth and each succeeding year of the primary term

~

and each extension thereof, to be paid on the lst day of

January of each year.
€. The rent of FIFTEEN THOUSAND DOLLARS ($15,000.00)
. per year SPECified in paragraph B above for the sixth and

succeeding years, shall be subject to increase at.five (5)
year intervaIS»in the same proportion as the-Consumer Price

" Index -- U.S. Average (all 1tems} of the United States Depart-

ment of Labor Bureau of Statistice (1967 100), herelnafter

_referred to as the "Index" , increases above the "Base Index".

The Base Index shall be the Index for the month of December,
1972:’and‘is.12?.3. The Index for December, 1977 shall be

;oomoared with the Basé,lndex'<127.3) and if thé:e has been an
increase in the Index the rent to be paid eaoh fear of the
five (5).year perloo commencing January 1, 1979 ~5ﬁall be

1ncreased above TFTIFTEEN THOUSAND DOLLARS ($15, OOD OO) in

£ the same proportlon as the increase in the Index.
Kv‘: ‘ .

»

This pro-

cedure shall be repeated prior to each January 1 beginning a
new five (5) year period during the balance of the primary
term of this Lease and each extension thercof, by comparing

the Index for the second preceding December with the Base

- Index.

- . -
~ o —— Z
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- Base Index with the Index for a later date shows an increase,

computation is changed, then the parties ‘shall

.- - - TN A trerm ek i e R 4 s s o a—— —— o~

Examples of increase in rent:
Assumcd Index for December 1977

S ~ 143 .C

- Basc Index (December 1972) ’ o 127.:

Excess of assumed Index for December 1977 15.7
Percentage increase in Index: f

Divide excess of assumed Index for . '
December 1977 by Base Index (15.7 = 127.3)=

.1
$15,000.00 multiplied by .1233 $ 1,849.5
Rent to be paid each year for five year :
period commencing January 1979 - §16,849.5
‘Assumed Index for December 2007 . 187.3
Base Index (December 1972) SR "127.3
. 'Excess of assumed Index for December 20Q7 - - 60.0
Percentage increase in Index: ‘
’ Divide excess of assumed Index for ' .
- ' December 2007 by Base Index (60 = 127.3)= W
 7$15,000.00 multiplied by .4713 PRI 7069.5:
‘Rent to be paid each year for five year = . .
period commencing January 2009 . . 22069.50

-

8 . -
-
C . N

. Thé reht'adjustment shal@ only be madé if;the'comparison of the

1

no event shall the rent be less tham FIFTEEN TEOUSAND DOLLARS

‘ N
($15,000.00) per year after 1978,
I£ such Index is no longer published or the ba

- .

sis for its

agree on some
othef\eguitable technique or calculation which fairly takes into

account any decrease in the purchasing value in the United State

of the U.S. Dollar.

D. Lessec shall pay as additional annual rental an amou

¢qual to the entire fair rental value of any part of the Leascd

Surface (1) upon which there is built any condominium or dwellir

4204



-building or (2) which is used in connection with such struct

. v mew
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unit or units, hotel, restaurant or shop, or other business

ures.,

Provided, however, there will be no additional rental due or pay-
able with respect-to ény structure or building used in éonnection
with ski 1ifts, tramways and gondolas, SUCﬁ as a,sumﬁit house,
or midway house, or warming area, or loading and ﬁnloading'arga.

The-bonus and rentals provided for in this Section shall

 be d1v1ded between Park City Utah Mines Company and San Diego

- ..

Mlnlng Company, as follOWS‘

Park City Utah Nlnes Conpany, 86%

San Dlego Mlnlnv Company, ILA

: . ’ ; ) » .Iv | . -

” .

‘TAXES, ASSESSMENTS. ETC.

N -
- L

. A.  Except as otherwise provided in the succeeding para- *.

graph B, Lessee shall pay all real estate taxes, special improve-

.ment and other assessments (ordinary and extraordinary), and all

other taxes, bhaiges,kfees,‘énd payments impoéed,lésgessed or -
levied by any governmental authority upon, or ﬁhich may arise in
connéction with the uﬁe, occupancy, or possession of the Leased
Sufface'bijessce. If no part of the real estate taxes as qeséed

‘against said mlnlng cla1m< is attrlbutable to the production of

- mirerals from them, Lessee shall pay all the real estate taxes.

B. XLessor shall pay all real estate taxes, assessmonts,
charges, fees, and payments imposcd by any govermmental authovity

in comection with Lessor's operations on or the production of

minerals {rom said mining claims,
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»
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*securlty for any such liens that may arise,

Y S ko veme 8

) | 4' v )
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OCCUP!sNCY AD _USE OT THE LEASED PREMISES

A. Subgect to Lessor's reserved rights, during the term

of this Lease and - any extensions thefeof Lessee shall have the

right to Occupy and use the Leased Surface for any lawful pur-

pose whatsoever 1nclud1ng, but w1thout 11m1tatlon the rLOht

to construct operate, maintain, alter replace and remove ski

faellxty bulldlngo gondola tramways ski. llfus, ski runs, and

related lmprovements. | S ‘f. T

-
.

-

B. All operatloﬁs conducted by Lessee on the Leased

. -

-

*
iSurface

°hall be conducted in full compllance thh all applzceble‘

laws, regulatlons ordlnances

and rules~of any governmental ‘

authoglty 771 S .

S -
-

C. Iessee shall &eep the Leased Surface free and clear

-

. P
L.

.

of all.meehanlc s liens and other llens in any manner connected

with Lessee s use and OCCUancy of or opelatlons on the Leased

-

Surkaee and shall prOWptly pay and dlscharge or post adequate
N\
and Lessee shall

1ndenn1£y° defend and _save hormless Leseor analnst and from all

-

costs, expenses, liabilities, suits, and{claims resulting from

any such liens.

R g
-

- e

D, Lessee shall lndcmnlfy, defend and save narmless

Lessor from and against any and all cxanPG llabxlltys,obliga-

tion, demage, penalty, or judgment arising from or in any way

connected with ‘injury to persons or damngc to anpCLLy sustained

10~ -
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«-

by anyone in, on and about the Leased Surface resulting from

or in any manner connected with Lessee's use and occupancy of
or operations on the Leased Surface or any act or acts or

‘omission or omissions of Lessee, its agents, employeces, con-

tractors, or sublessees or their respective tenants visitors,

.

customers, or invitees.. As protection aoalnst such expense and

llablllty, Lessee shall carry publlc 11a0111ty and property

damage insurance w1th a reSponSLble company and include Lessor

. Ld

as a co~1nsured, provxdlng coverage in the amounts of not less

. than $l 000 000 co publlc llablllty, and not less than $100 000 OO

proPerty damage. Lessee shall promptly furnlsh Lessor a copy of

-

-all -such 1nsurance pollCles. A I

-

.
4 -

- E, In conductlng its operatlons on the Leased Surface

-

. Lessee shall cbserve sound environmental practlces 1ncludln°'; .

-

-reseedlng and replantlnv where necessary, to maxntaln the Leased

.

Surface in a natural and attractlve state con51stent thh the

-

. \.'
nature of Lessee's use and occupancy. :
- ' . .' ' | - VI ) ‘-..

- ASSIGNMENTS AND SUBLEASES

Lessee shall have the right to assign or sublease its

interest under this Lease to a responsible party without Lessox's

prior consent, provided that within thirty (30) days after making

any such assignment or sublease, Lessce shall give Lessor written

notice thereof and furnish Lessor with a full and true copy of -

the assigament or sublease. No such assignment or sublease shall

~relieve Lessee of its obligations hereunder.

- L
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"VII

OCCUPANCY OF THE LEASED PREMISES’BY LESSOR

A. ALl actxvxtles and operations conducted by lessor on

"\-

the Leased Surface shall be conducted in full compllance with

-~ all applmcable laws regulatlons, ordxnances, and rules of any

-
-

aovernmental authorlty . R

-
.
-

-

B; Lessor shall keep the Leased Surface free and clear

‘of all nechanlc 5 11ens and other liens arlslng from activities.

. or operatlons conducted by.ox under Lessor and shall promptly -

Pay and dlsdharge or post adequate securlty for any such llens

.

that may arise, and Lessor shall lndennlfy, ﬂefend ana save

harmless Lessee agalnSc and from all costs, expenses llabllxtles

» »
suits and claxms resultlng from any such 11ens.

s

- - i -

c,°'Lessor shall 1ndemn1fy, defend and save'harmless

f'Lessee from and agalnst any and all expense 11ab111ty, obliga-

tion, damage - penalty, or Judgment arxslng from oxr 1n any'way

- <

connected with injury to persons ox damage to property sustalned

- ~

by anyone in, on, and about the Leased Surface resultlng from or

in any manner connected with Lessor' s use and occupancy of the

Leased Surface or any act or a

’\

Lessorm.lts agents, employees, contractors or lessees.

cts or omzssxon or omlssxons of

. virr .. . f'- N
DEFAULT
A. 1In the event Lessee shall ‘fail to pay any installment

of rent as and when due hereunder, or in the event Lessec shall
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" fail to perform any of the other covenants, conditions, and
agreements herein contained and on Lessee's part té be kept

‘ or'performed and shall fail to cure same within thirty (30) days

e

(or such additional time as may reasonably be required as to

matters that cannot be cured within thirty (30) days) after

-

Lessor gives Lessee written notice specifying in detail the
nature of such failure then in eithersuohevent‘ Lessor may,

at its optlon termlnate this Lease by wrltten notlce to Lesseo.

Upon termlnatlon Lessor shall have no further obllgaolon to

Iessee and all Lessee s rights and 1nterests under fhlS Lease

- hd [

shall cease Lessee shall continue to be’ obllvated to Lessor

for the payment of- all rent and the performance of all other

obllgatlons.hereln_contalned to be performed by Lessee, prior

to the‘effective'date“of—termihation. In addltlon to the rlgh*-

-

.- of termlnatlng this Lease, Lessor may at any time sue and recover

v« N

Judgnent agalnst Lessee for any overdue .rent or for damages,

including costs‘and attorney's fees, caused-by any breach or

- - - . . \ s .:

default by Lessee. ' : ‘ e

B.- Upon termination of this Lease pursuant to paragraph A

above Lesscr may re-enter and recover possession of the Leased

Surface ~and'such right ehall be in addition to and without

pregudlce to all other remedies Lessor may have in law or in
equity. 3 o . ’
IX . R

TERMINATION

A. Tlessce shall have the right to surrender and terminate

. . ®
- . .

. =13~
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‘this Lease at any time upon sixty (60) days advance wr:.tten

notice to Lessor, but Lessee shall not be ent:.tled to the return

-

of any portlon of the rent paid. : o -

. Upon termination of this Lease :Lf Lessee 1s in full

“®

compl:.ance w:.t:'n all its terms and prov:.sn.ons 'Lessee shall have

-

one hundred e:.ghty (180) - days followmg termmata.on 111 whxch to

g0 on t’ne Leased Surface and remove therefrom all improvements,

f:.xtures personal prOperty and faci.lities placed thereon by ox

»

under Lessee. Lessee shall clean up and leave the ‘Leased Sur-

~ face m good conda_x.:.on free of all de’bru.s and s‘nall smooth and

‘- >
. .*

i

reseed where appropr:.ate. TN B I R

S C I.essor s’nal‘L have the ra.ght to term:mate th:.s Lease at

“ any t:.ma after Deaember 31, 1975, unless by December 31 1975,

Lessee has cqmmenced and is dlln.gently pursumc' the development .

. -

of the May:.lower Recreation ’ProgecL “d:.lxgenely pursumv“ being

defined as havmg expended at least ONE MILLIO‘& DOLLARS

(51,000, 000. 00) in development work consn.st:.ng o£~sk1 fac:.h-—

ties aﬂd/or development of a commercn.al area.

-

-

: -
iy X
. :

o

SN CONDEMNATION - ' S

A. In t‘ne event a portn.on of t‘ne Leased Surface is taken
for any publlc use by right of emlnent domam or \mder any statu
and the portion not so taken is reasonably satisfactory for the

purposes for which thi.s Lease was given, this Lease shall not

terminate but shall continue for the rcmaz.nmg term of this -

14~
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Leasce subject to the terms and conditions hereof; provided,

however that if the portion of the Leased Surface so taken is

in excess of ten per cent (10%) of Lhe area of the Leased Sur~, =

face, the rent thereafter payable hereunder shall be reasonably

adjusted on - such basis as the parties may agree If the Lessor

and Lessee ‘are unable to agree on the amount of the adjustmenr

the Lessor and Lessee shall each app01nt a quallrlec real estate

appralser and the two appraisers thus selected shall choose a

- third qualeled appraxser. The three appraisers shall appralse'

" the Leased Surface remalnlng after the taklng is completed and

shall determlne the faxr market annual rental for such premlses

-

and submlt thelr flndlng to Lessor and Lessee A finding as to

- - . -

*

Y the fair market annual rental value on whleh two or more of the'

e t® - »

appralsers agree shall be blndlng upon Lesscr and Lessee, The

adjustment’of rent as provided hereln shall ‘be without prejudice

*e

to the rights of either Lessor or Lessee to recover compensaticn

- .

from the condemning authority for loss or damage caused by the

taking of 2 portion of the Leased Surface. - >

o' - . “‘ XI R o . . ‘,. )

-

UTILITY EASEMENTS o
Lessee shall have the'right to enter into reasonable agree-
ments with utiliéy companies creating easements in favor ef.such
’companieS'as are required to service ﬁhe Leased Sﬁrface and aﬁy’
beildings; structures;-or improvements . thereon. The easeﬁents
‘shall be subject to términation by Lessor en termination of this
Lease. Lessor agrees to exccutcksuch documants as may reasonably

be required in order to effectuate such agrecments. |
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-

" -

- any sudh mortgage oxr deed of trust Lessor agrees to prov1ae '

XIL oo

" LEASEHOLD MORTGAGING

. -

A. Lessee shall have the right, without Lessor's prior N

consent, to make its interest under this Lease, or any part

-

' thereof, subject to any mortgage or deed of trust and to assign

this Lease as.security for any indebtedness, provided that all

rights acquiééd under any such mortgage or deedvbf trust shall

be subject to all: of the terms and conditiOns of this Lﬁase.and-'

to Lessor s rlghts hereunder Lessee shall give Lessor prompt

wrltten natlce descrlblng any such mortgage or deed of trust

- -
- .s . .
- .
. 23 . v .
- . X . - CL . . <. N
- . {' v ..
-
. . S . * . . .
- h : . . T le s . PR
.

ngen by Lessee.f
’kB. In the event that L@ssor recelves notxce descrlbxng

- .‘

g

the mortvagee or trustee Wlth a c0py of any notlce ﬁhereafter

- given by Lessor to Lessee, aﬁd no sudh notlce shall be deemed

- .

effectxve as agalnst Lessee unless a copy ‘was also provxded to

.

-
-

.the mortgagee or ‘trustee.

s B -
- . T B S.
-

" C. . Lessor agrees to accept performance by any such

mortgagﬁe or trustee of any term or provision of this Lease

L.

- to be performed by Lesse2, providad such pgrformance’ghall,

| N | . o
.occur within the times specified herein. . .
XIIr SR T T
’ NOTICE )

All notices hercunder shall be served or givén by -
registered or certified mail, return.reccipt requested, at |

th address specified below, or at such other address as may

-

. .
-

-16-~
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hereafter be specified in writing:

To Lessor: : - San Diego Mlnlng Company

. . .. 1772 Countryside Drive
Salt Lake City, Utah 84106

~

To Lessee:-

- *

. , - Lon Investment Company
) . ST .141 East First South, Suite 300
- . ' e - Salt Lake Clty, Utaﬁ 8411L

Any notice shall be deemed dellvered as of the date of delxve:y

or refusal as 1nd1cated on the return recelpt . )

.

XIV - s

RIGHT OF FIRST REFUSAL | L N

. o :  1A If the Lessor shall recelve a bona flde offer to puc

chase the Leased Surface only or any part thereof or 1nterest

-

thereln the terms of whlch of;er are acceptable Lessor shall

- -

glve Lessee wrxtten notlce settlno forth 1n detall the' terms of-
| such offer and Lessee shall have thirty (30) days from the

. | effectlve date of such notice in Whlch to elect to purshase the

. Leased Surface or part thereof or 1nterest thereln on the terms

N .
' described 1n-sald notice. Lessee shall notify LesSor in writing

: b
{:ﬁ of its dec1810n within said thlrty (30) day period and if Lessee

-

falls to so notlfy Lessor of Lessee's dec151on or Lessee elects

..

not to purchase, Lessor shall be free to accept the offer des-

-

cribed in the notice to Lessee. Any sale by Lessor to'a'ﬁarty'

other than Lessee shall be subject to the terms and conditions

of this Lease and any extensions thereof.

B. This right of first refusal shall apply to each

- acceptable offer received by Lessor to purchase'thc Leased Sur-

-

face only,

during the term of this Lecasc, and any extensions
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thereof. This rlght of first refusal shall not apply to an offer

to purchase the reserved mineral rights or to an offer to purchase

-

the rescrveﬂ mineral :}ghts together wlth‘thc Leased‘Surface_
. .o XV

te L . PHSCELLANEOUS

A. 'Waxver by either party>hereto o£ any breadh or default

in -the performance of any provision of thxs Lease shall not be

deemed a walver of a breadh or default in the performance of any

-

odher prov1310n of thls Lease or as consent to any*subsequeqt

®
*

Vbreach or default as to the same or any other provxslon.

"Lessor and its aoents and designees shall have the

‘right to enter upon the Leased Surfahe at all reasonable times

~for the purposes of examlnlno and 1n3pectzrg the same.‘x

. -
-

C. Thls Lease constitutes the entire. agreement'between

-

Lessor and’ Lessee and shall not be modlfled in any manner except
by an 1nstrument in writing smgned by*Lessor apd Lessee

D. If any provision of this Leasg shall be declared in-

.-
- L -

N,

.. valid or unenforceable for any reason, the remainder of the Lease

{:ﬁ ~ shall continue in full force and effect’ ]

- -

E. This Lease shall be governed by and construed in -

s accordance w1th the laws of the State of Utah

..
-

?; Emcept as otherwlse provided hereln the covenants

conditions and agreements contained in this’ Lease shall bxnd and

- inure to the benefit of Lessor and Lessee and their respective

-
- .

successors and assigns.,

-

. G. Lessor agrees to execcute a Memorandum of this Lease

-

-

~18- Cewl _ e
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sun.table for recording and in a form reasonably acceptable to

‘Lessor and Lessee

LESSOR: SAN DIEGO MINING COMPANY
. e ‘ F e e
ATTEST: . . .
)(h\ Lt 30 g vﬂ f"é—m .
\) * Secre tary

STATE OF UTAR )

8S.

COUNTY OF SALT LAKE ) -

On th:_s 7th - day of January

RN
9

appeared before me 7. P, Gibbons

, 19 74 personally’

and  Virginia L Glbbons

3

who, being by me duly sworn, did say: That they are the

President : “and Secretery o respectively, of SAN DIEGO

MINING COMPANY, a Delaware co‘rporati‘on, and that the within

and foregoing instrument was signed in behalf of said corporaticn

-19-




by authority of a resolution of its Board of Diréctors and saigd

J- P. Gibbons and Virginia L. Gibbons duly ackngwledged to

me that the sa:Ld corporat:.on executed the same and that the seal
‘affixed is the seal of said corporatlon

Vv ©) ,

Q: VR - | /¢<73/«y'/$/& ,m¢4?w4ﬁ(
- = ¥ iy commission expires: NOTARY PUBLIC

D~ e Augnsr 4, 1974 ~ , Resxdxng at _Salt Lake City, Utsh

s Pygh o T o L

<
-
bd
3
’

SﬂﬂEOFEmH S ) R T
: ss. . S IR
COU’NIY OF SALT LAKE ) | SR

On thz.s 7th day of January, 1974 personally appea;;ed

before me LEONARD J. LEWIS and DOROTHY R ROONEY who, belng

| by me duly sworn, dld say:- That they are the Presn_dent and

Asst. Secretary, respect:.vely, of LON INVES’IMENT CO\IPA‘IY a

‘Utah corporatlon

-
rd

» and that the within and foregomo 1nstrument

was 31gned in behalf of said corporatlon 'by authora.ty of a

ARD J. L'E.m:S
Y and DOROTHY R. ROONEY duly acknowledged to me that the said

resolution of its Board of Dlrectors and sa:Ld LEO‘I

corporation executed the same and that the seal affixed is the

seal of’ sa:x.d corporation. ST L . , \~

o

s\\\\‘:{\::’-d --,. . 7 ‘

.‘s %\:.:’ e . \&\\% \‘\\\ \\\\\\\\, )
z ->:_-' hy commission expires: " NOTARY PUBLIC o
2 Q\Q\_\\\ QRS A Residing at Salt Lake City, Utah

~20-
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. i EXHIBIT A
‘Claims Owned By San Diego Mining Company
R Survey Or . - -
" Name Of Claim Lot No. .
> Fraction - " . "MS 5027 o e
© Morning Star - Ms 5027 : "
] Oom Paul S 'MS 5027 . .
. . °. San-Diego | Lot 207 - T
. . .* -Viking .+ MS 7041 - . ., TR

Tcgether 'cn.th any and all other mln:mg claims owned by Lessor
and ad301n1ng or overlapplno the claims descrlbed above.

- -
-
- .
. .
- . oo -
» . e - - - Yo . - .

SAN DIEGO MINING COMPANY,

-
.
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EXHIBIT H

——— a—r ———

Description of SD Property

The.following described patented lode mining claims

situated in Summit County, Utah and Wasatch County; Utah:

Mineral
S ~ Survey or
. Name of Claim Lot No. )
Fraction - MS 5027 ° .
Morning Star - - MS 5027
Oom Paul -~ Ms 5027
San Diego Lot 207
Viking : : - MS 7041

-

g claims owned by San Diego
apping the claims described

Together with any and all other minin
Mining Company and adjoining or overl
above. : :

Metta s mane e mie o aam o ——————




. EXNIBIT I - .
ASSIGNMENT OF LEASE

For valuable consideration, recelpt of which is

hereby acknowledged Lon Investment Compaoy, a Utah corpor~

ation, herelnafter called "Ass;vnor " hereby 3551gns to

- e

Newpark Resources Inc., a Nevada corporatxon hereinafter e

called "Assignee," all of ASSLgnor s right,. txtle and 1nter~

est in and to that certain Surface Lease dat ed January 1,

-
.

" . A 1974 in wnloh San Dlego Mining Company, a Delaware Lo

corporatlon, appears as lessor and ASSLgnor appears-as

lessee, prov1dlng for the 1ea51ng of the surface rxghts in

the patented lode mlnlng clalms located in the Blue Ledge

'Minlng Dlstrlct "Sunmit and Wesatch Countles State of Utah

'

Whlch are partlcularly descrlbed in Schedule "A" ettadhed .

hereto, together with all r1ghts~of—way, easements and

. | appurtenances thereto.

- hd .
-

Thls assignment is made for the purpose of’secur--
ing the payment of certaln 1ndebtedness as set forth in an
Agreenent dated'March 10 1977, between Assignor anﬁ Assmenee-

Payment in full of said indebtedness will render this Assign-

ment‘ﬁoid; otherwise it shall continue in full force and

effect.

Untll sald indebtedness of Assxonor to A551gnee
is pald in full A551gnor agrees to pay all rent now due
and owing or to become due under the said Surface Lease and

VENTRY No. 110102 pars MM 95-1Q77 orne 258 PH. rsg‘% LN

LY©OnarD £~ ‘SEL'U\')D\{ \"—LE - ,~. ﬁ BCOK ‘z DAGE !,,I .
‘....,cmam)' ‘"T ik "‘?m’“‘"\/ Bf //x?. // 410'2’«/

-
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- . A S .
to duly and promptly_perf-orm all otl}ex. VOb’ligatiQns éo be
performed by "lessee" under said Lease. 7

DATED the 10th day» of March, 1977.

LON INVESTMENT COMJ?ANY

By Q/ J/Q%/K//,, & u&'&,

‘DEAN G. CHRISTENSEN -
.Lts Secretary-Treasurer -

STATE OF UTAH )
. ‘e 88..
COUNTY OF SALT LAKE )

On the 27_‘/“"/ day of W - "1977 .
- personally appeared before me DEAN G. CHRISTENSEN, who balng

-

by me duly sworn did say that he is the Secretary-—'rreasurer
of Lon Investment Company and that the for:egoa.no Ass:.gmneut
of Lease ‘was s:.gned in behalf of saz.d ccrpora;tz.on by authom.t~
o:E a resolut:.on of its board of dlrect:ors and sal.d DEAN G
_'CHRISTENSEN acknowledged to me that sald corporat:.on execut;d

hd -

the same., - Cs e " .ot .

. NOTARY PUBLIC, re:s:.d—;:nv“‘“i‘ﬂ =

. . o L, : ; % M
My commission expires: ' . S My .
&Y CﬂHH!SSIEB EYPIRES §EPT. 23, 18c0
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SCHEDULE "A"™

Name of Claim

Fraction
Morning Star
Oom Paul
San Diego
Viking

- -

Survey orx
Lot No.

MS 5027

© MS 5027

MS 5027
Lot 207 : )
MS 7041 )

Together with any and all other mining claxms owned by

San Diego Mining Company and ad301n1ng ox overlapplng the
claims descrlbed above.

.

L0

§ e a———y o4l 8 oA - A a S &
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‘ w:.th the terms of said promissory notes and supplemenea}_

.
——-
.

EXHIBIT J
MORTGAGE

THIS MORTGAGE made as of the 10th day of March,
1977, by and between LON INVESTMENT CO‘IPANY a Utah coré

poratlon, hereinafter referred to as "Mortgaoor " and

NEWPARK RESOURCES, INC., a Nevada corporatlon herelnafter

referred to as "Mortgagee "

-

WHEREAS, Mortgagor is 1ndebted to the Mortgagee -
in the prlnelpal sum of Slx Hundred Seven:y Three.Thousand

Nine Hundred Slxty Eight Dollarxs and Seven:y Five Cents

'($673 968. 75), as evmdenced by two: promlssory notes dated

Nbvedber 15, 1972 and December 29 1972 and two supple~

mental agreements between.Nortgagor and Mbrtgagee dated ‘

June 30 1975, and March 10, 1977, sald 1ndebtedness being

payable in the manner and at the tlmes and with the rate

of interest set forth 1n said March 10 1977 Agreement.'
NOW THEREFORE, for the purpose of securxng

prompt payment of Mortgagor's 1ndebtedness in accordance

agreements, the Mortoagar for valuable con51deratxon
receipt of which is hereby acknowledged, does hereby moxt—~
gage to Mortgagee all of Mortgagor's right, title and
interest in and to that certain Surface Lease deted January

1, 1974, between San Diego Mining Company as Leesor

.and Mortgagor as Lessee, togethe: with Mortgagor's lease~

-

hold, under said Surface Lease, in the surface rights in

the patented lode mining claims located in the Blue Ledre




-

| 449 N

-

Mining District, Summit and Wasatch Counties, State of
Utash, which are particularly described in Séhedule NAn
attached hereto and made a part hereof, together with all

rights-of-way, easements and appurtenances thereto.

. All righté acquired by Mortgagee hereunder shall
be subject to the terms and conditions of the said Surface

Lease and of Lessor's rights thereunder.

The'Mortgaaor covenants and agrees with the Mort~

4

gagee as follows-

-

N 7 {71. Mortgagor will promptly pay the pr1nc1pal

-

f and 1nterest on the 1ndebtedness evxde1ced by said promlssoty

.

| notes and supplemental agreements between Nbrtgagor and

Mbrtgagee, at the times and in the manner provxded in sald

Mardh 10 1977 Agreement Pr;vxlege ls-:eserved to pay the

-

- -

~debt inJWh°1e without any Prépayment penalty-'° . ST

- 2. Mortgagor warrants that sald Surface’ Laase -

- has been amended by a letter agreement dated January 24,

1977, entltled "Addendum.No. 1 to Sur;ace Leases," a copy

" of which ;s attached hereto as Schedule "B", that there -

have been no other amendments to said Surface Lease, and

that Mortgagor is not in breach or default under said Sur-

[N
&

face Leasé,;as amended, but is current in all of its obli-

gations thereunder and will continue to duly perform all
obligations to be performed thereunder by "lessee" strictly
in accordance with the terms of said Suxface Lease including,

but not limited to, the prompt payment when due of all rents,

taxes and assessments upon the leased property. Mortgagor




,/"‘\‘ o ;35\

warrants that said Surface Lease is in full force and effect

as amended and is free from encumbrances. ; :

-

-

3. Mortgagor will keep any improvements now
existing or hereafter erected on the mortgaged property,
for which Mortgagor is responsible, in good condition and

repair. o- : o ' o ‘

b, Mortgagor hereby warrants title as aga1nst .

-

persons clalm1n° by, through or under’Mbrtgagor._ i )

L - - -

- 5. If default be made in the peyment of'eqy
1nstallment of prmncxpal or 1nterest as set forﬁh 1n the -~

sald'March 10 1977 Agreement or in fhe payment of rents

taxes and assessments as herelnbefore prov1ded ox upon

default .in payment on demand of any money advanced by the

-
-

Q'Mortgagee on accoun; of any proper cost ‘charge or expense

-

.o

in its dbllgatlons under said Surface Lease, or upon failure

or neglect falthfully and fully to keep and perform aqy of

the other conditions or covenants contalned hereln or in

- -

the said promlssory notes and supplemental agreements batween

Moxtgagor and Mbrtgagee or .in the said Surface Lease, then

the Mortgagee may declare the enﬁire indebtedness due and

\

foreclose this mortgage, and may enter upon the property,

collect rents, income and profits thereof thh the Same bexng
pledged as addltlonal security for said 1ndebtedness.
6. If suit is brought to enforce the collection

of the debt secured hereby, the court may appoint a receiver

. for taxes or assessments'or»to cure‘any default by Mbrtoagor -

.




- e LR RN
. . -® . .
P - . E B
B - . e .o . . .
. . - . N * . " [ -
.

SCHEDULE "A"

Survey or
Ve ' ‘Name of Claim

Lot No.

: ‘Fraction MS 5027 ’ .
Morning Star @ - MS 5027
Qom Paul R MS 5027
San Diego g Lot 207
Viking s MS 7041
. .Together with any and all. other mining claims owned by
- San Diego Mining Company and adjoining or overlapping =~ .’
the claims described above.. 2 . )
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EXHIBIT "L" .
ASSIGIMENT

For good and valuable consideration, the receipt and
sufficiency of which are hereby‘acknowledged, the undersigned

‘hereby assigns, sells, transfers, sets over and quitclaims

roi-..

55/175ths undivided interest to STICHTING MAYFLOWER RECREATIONAL
FONDS and 120/175ths undivided inﬁefest to MAYFLOWER RECREATIONA,
FUND, all of the undersigned's right, title and interest in andg
.o Lhat certain Assigrmiment’ and Quitclaim of Leasehold Interest
exccuted by Lon ‘Investment Company in favoxr of the undersigned
and dated August 17, 1977, which document is attached as Exhibit
"A" and incorporated herein by reference. '

The undersigned warrants that it is not in default with
respect to its obligations as evidenced in the attached Exhibit
"A" which Exhibit and its attachments are incor

porated herein by

reference and that the Assignment is in full foxce and effect as

of the date hereof.

’ This Assignment is made sdbject to all liens, encumbrances
and exééptidns‘to title of record as of the date hereof, And
while it is intended hereby to convey all appurtenances to the
real property described in the attachments to Exhibit "aAY
attached hereto, including without'limitation:all appurtenant
water; oil, gas and mineral rights owned by the undersigned, if
any, the undersighed makes no warranty whatsoever .of seisen,
possession, xight to convey, encunbrances, title or indemnity
with respect to said rights. | '

- -

IN WITNESS WHEREOF, the undersigned has exécuted‘this ‘
Assignment at 4:00 P.M. this 31st day of December, 1977.

ROSSLARE REALTY, N.V. of Curacao,
The Netherlands Antilles

- . | | By )g;l£a33“;1§':i- SEL:*iJQi | ;

David L, Scoll, Attorney-in-ract

STATE OF UTAH )
) ss
COUNTY OF SALT LAKE )

2\ ' -

On the :}1»’{ day of lites 197 Personall
appeared before me David L. Scoll ihe signer'of e within - Y

instrument, who duly acknowledged to me that he executed the

same.
: P '\ .\\\".“ ””""n
¥ =~ ’ N .,
Yace £ _7 7.7,1-'! 4.*'!&&?*‘{’ "”"-.//,-s: .
MY COMMISSION EXPIRES: Notary Public, ¥ NG X |
WA, Refiding atagw { ¢ SFEER Y052 [
R 0 iof
22O A D 0.
0.. o"..‘? ¢ (). e \"

e} W e SNy s “ ‘ : P T L
y-, LAy ) L : . ¥

: N e ?'-'»‘.':.'_’-:! b eoa- '_:é of SUM;,({T (Q . . . CRITRE .
o ,‘;;,%E}‘l"ll'ﬁ’-& o LB WY (7 i UL -
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Vspuly 250t . | i
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ASSIGNMENT AND QUITCLAIYM OF
LEASEHOLD INTEREST

" signed hereby assigns, sells, transfers, sets over and quit-

~ claims to ROSS TARg REALTY, N.v
 Antilles, the following:

L.

., of Curacao, The Netherlands

red to collectively as the “'PCU Lease")

2.  All of the_undersignéd's right; title and

Interest in and to
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By acceptance of dehvery of th:.s Assxgnmem. and -

Quitclaim, ‘Ross Lare "(ealLy, N.V. agrees to ass.ume d:.sch‘.rge

indemnify and hold the undersigned harmless ‘with respect to all

obligations of the- unders:l,gned owed to the Lessors named J.n

the PCU Lease and the SD Lease

N

Thls Assignment and Quitclaim is made. s.ubject to

all liens, encumbrances and exceptions to title of record

as of the date hereof, and while it is :rntended nereby to

convey all appurtenances to the real property descrlbed

-

Exhibits A and B attached hereto, 1nc1ud:mg thhout lz.m.ta-

tion all appurtenant: water, oil, gas and. m:i.neral rn.ghts owned
by the undersn.gned if any, the unders:x.gned makes no varranty
w‘matsoever of seisen, possessmn rn.ght to co*xvey,

encumbrances
title or indemnity, with respect to said r:x.ghts

1IN WIT\IESS WHEREOF, the undersn.gned has executed

thls Assignment and Qult:clalm this da.y of Autrt.st 19?7.

-

o 0 1ON IWESTMENT COMPANY V' N :

e e - a Ut:ah corporatmn ' ’
ATTEST: . ‘ By:

: ‘ President
STATE OF UTAH b) ToTp T s e P

) ss. ‘ . o e
COUNTY OF SALT LAKE ) : ol e
"™ On the

day of August, 1977, pPersonally appeared
before me " and . IR

who being by me duly sworn did say that he, the said

M

, is the presidex;t _and he, the sajid
» 1s the

of LoN INVES”MENT CO‘-I~ y

PANY, and that the within and foregoing instrume*xt was sn.gned

in behalf of said coxrporation by authorz ty of a resolutmn of

its board of directors, and each duly acknowledged to me that




My Cormission EXpire#:'
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said coxporation executed the same -and that the seal ffived
is the seal of said corporation.

-
.
-

Tiotary Public -
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- o N - Ve
St - ( . . ‘?\p ,
_ . Undivided _ S " .7 Survey of

Yame of Clajim . . Xoterest , ‘ " Yot Yo.
ciipper , . 115/150 . o 570-
Clipper ¥do. Z2 1007 . R o 117
Colucbia L . 115/150 ' - . 569
Cuuberland : 100Z : .. 120
DEBS , 1007 - 3006
Denver 507 ’ - 4967
Denver Xo. 2 ' . 50L 4367
Denver XNo, 3 50 4967
Denverx ¥o. & 502 4967 .
Derver No. S5 : 507. : R - 4967
Exrox Po. I 100% ) 7046
Error ¥o. 2 1007 7046
Exrox Po. 3 . 100% 7057
Excellent . - %007 125
Homestake {ox Fo. 1) 1007 - : o . 66

. Hormestake No. 2 1007 g s, 67
Independence < 1007 o - 171
J. H:. Rogexrs : ' FAY A : T 550
J. I, C. . . . . 1007 . ~ g - 561
Juliet ' . 100% ‘ 115

" Little Giant : o 14f15 . : . 118
Little Rate _ . 1o00% LT S 111

. Maxy Allen . 757. T o ) - 553
Mary Jane . 757 " . : © 551
Hay . | 1002 . . B 61.
X. : o 1007 ' . - . 190
Olive Braunch 1007 : . 102
Peexless - o« 13/15 . I 322
President . 1007 : A i 129
R. P. H. ' " 10072 © 560
Richrond ‘ vt 757 R B - 4368
Richmond ®o. 2.0 . vogst Ll e * 4993
ROMEG . S 100Z , T 108
Rosebud > : 1002 ' . : . 6546 °
Southeast Ebctension of the : _ o , .

Hay Bell =~ = , 1007 ’ . _ - 374
Sampson ' ' 100Z PR , ) 60
Senator Mine & Co. 100% . SR -7/
Seting Bull 100% ST ) 121
Shiloah : 100%Z _ . .. 323
Summiit 007 . | oL S 316

- Summit : 1007 - L 37
Viola Wo. 2° 1007 T - - 562
Hasatch . 1325/1500 - 53
Voodland 1007 . . 1346
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HOMESTAKE NO. 3, Lot No. 5028, EXCEPTING the following parxt I:he:;:caf:
peginning at N. E. ‘cornex No. 4 of the Home Stake No. 3 Lode Survey No. 5028
running thence S. 120 W.. 602.8 feet to N. W. corner ¥ >

0. 3 of said X .
Yo. 3 lode; thence S. 14°30° ome Stake

E. 289.8 feet to a point of iatersection of W.
side line of said Home Stake No. 3 lode with the E. end Line of

Lode, Lot Wo. 195; thence S. 22°30° E. 9.3 feet, to S.

Belcher Wo. 5
Felcher Wo. 5 Lode; thence N. 81°0°

E. corner No.% of saiq

E. 40 feet to N. E. coxner Yo, 3 of Belch
No. 5 Lode, Lot 194; theunce S, 16°4' E. 182.9 feet to a point of jnters

ectlio
of S. side line of Hoxm Silver Mining claim, No. 1 lode, Suxvey No. 5070, an:;
M side line of Horm Sil-:ex Mining claim No. 2, Lode, Survey No. 5070, with th,
E. end line of soid Belcher NWo. 4 lode; thence S. 66°15% E. 705.4 feet to =
point of intexsection of the S. side line of the said Hoxn Silver mining clai.
No. 2 Lode with the N, side line of said Home Stake No. 3 lode; thence M. 14°
w. slonz E. side line of Homs Stake No. 3 Lode, 864.7 feet to N. E. cornex Mo
" of the liome Stake No. 3 Lode, place of beginaing. (1007 interast) :

CARDO and LUCANO, Lots Nos. 165 and 166 respectively; -°

-
L 4

EYCEPTING commencing at.Post No. 3 of the officinl survc::y'of the Iugano
Clain aforesaid and with Magustic variation at 16°30' East xunning thence Sc
6°30" East alongz the easterly end line of said Lugano Claim; thepce 5n a dix
line and onr a couxse whick is approxiwately South 76°11’ West 2700.04 feet m:
“or less to the point of intexsection of the northerly side line of the “Gard:
lode claim Lok 165 and the Southerly side line of"the Belcher No. 2 jode cla:
Lot 192 in the sace district as officially suxveyed, which point

is Noxth 72° East 266.8 feet distant from Post No, 4 of said YGardo" lode cl.
as officially sutveyed; and thence Noxth 72° East along the Norxtherly side 1i
of the Cardo' and “Lugauo” lode claims as officially surveyed ‘2733, &) 10 fe-
more or less to sald FPost No. 3 of the Iugano lode cl

of intexsect

aim, the place of begin:
(2/3 intersst) ; S

. .
.
. LY U B ca . . -
. . ) _ _'.*_r'x..ﬂr:ir " . .
.~ -

EXCEPT all minerzis in or under said land and mining claims, inciéa,ing B
not linmited to wetals, oil, gas, coal, stone and winexal xights, wining xight
and easement xights or other matters relating thereto whether expressed ox
implied. : . . T

-
- L d

-




. R .
. ) N -

. ; Survey o © - o
‘Name. of Claim - - Lot No. . B
Fraction . . Ms 5027 .

Morning Star S Ms 5027 S :
Oom-Payul T Seo.. Ms5027.. . 0 .
San Diego | Sy - " Lot 207 ~ - -
Viking MS 7001 :
. S A R . . ot
EXCEPT

metals, oil

Tights or other matte

BN
S

R IR T e W

- ' .

'~90-AU:;).(.‘_76) : N EXH}B]T. 8'

- *.
e . crein o, -
e et Sorimtonns - - - (I .
. .
LR

(i it B ()

all minerals in or vader said Jand including
> B33, coal, stona avd mineral xights, mining
r3 xelatiog thereto whether expressed ox

but: not: Timited to
rights and easements.
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J.J.Johnson & Assdciates

Exware M ‘

Park Meadows Plaza 4
Park City, Utah 84080 (B0 649-98I

MAYFLOWER SKI LEASE AREA

July 13, 1981

LU

Beginning at a point which is North 85° 10' East 1150.00 feet
from corner No. 4 of the Lincoln Lode (Survey No. 3278), said
point being North 151.55 feet and West 2640.00 feet, more or
less, from the South quarter corner of Section 24, Township 2
South, Range 4 East, Salt Lake Base and Meridian; and running
thence South 732.71 feet more or less; thence West 628.47 feet
more or less;; thence South 47° 40' 00" West 3044.00 feet more
or less; thence West 620.00 feet more or less; thence South
45° 30' 00" West 856.00 feet more or less; thence South 200.00
feet more or less; thence East 440.00 feet more or less;
thence South 39° 10' 00" East 618.00 feet more or less; thence
East 1350.00 feet more or less; thence South 300.00 feet more
‘or less; thence South 35° 40' 00" West 515.00 feét more or -
less: thence South 23° 15' 00" West 1480.00 feet more or less;
thence West 5746.55 feet more or less; thence North 6° 20' 25"
West 1811.08 feet; thence West 1000.00 feet more or less;
thence South 23° 25' 43" West 1634.778 feet more or less, to
the Southeast corner of Section 28, Township 2 South, Range 4
East, Salt Lake Base and Meridian; thence West along the
section line 4550.00 feet more or less; thence North 6° 42
35" West 2567.59 feet more of less; tence Nowth 13° 56' 05"
East 1370.33 feet more or less, thence North 68° 22' 29" East
2468.387 feet more or less to an intersecting point on the
Southerly line of the Ontario No. 3 shaft mining reservation;
thence continuing along said Southerly line the following nine
courses: thence 1) North 88° 40' 53" East 183.77 feet; thence
2) North 89° 39' 00" East 51.67 feet; thence 3) South 60° 44°
A8" East 227.28 feet; thence 4) South 63° 08' 00" East 205.32
feet; thence 5) South 71° 41' 15" East 149.42 feet; thence 6)
South 63° 40' 57" East 103.00 feet; thence 7) South 72° 06'
10" East 88.88 feet; thence 8) South 46° 38' 38" EBast 206.48
feet; thence 9) South 10° 09' 09" East 98.81. feet to the East
1ine of Parcel 4A: thence continuing along the boundary of
said Parcel 4A the following six courses: 1) South 955.96
feet more or less; thence 2) North 69° 00' 00" East 360.00
feet more or less; thence 3) South 29° 20' 00" West 117.60

- feet more or less; thence 4) North 78° 10' East 714.30 feet
more or less; thence 5) East 2769.03 feet more or less; thence
6) North 1910.00 feet more or less; thence leaving said Parcel

- Civil Engi‘neering Land Planning Surveying

47%



Page Two

47 boundary and going Northeasterly along the Southerly line

of the North Star Mining Claim North 64° 30' East 1500.00 feet .

more or less to the Southeast corner of said North Star Claim;
thence leaving said North Star Claim and going North 65° 05°
43" Fast 98.60 feet more or less to the Southwesterly corner
of the Henry M. Stanley Mining Clainm No. 81; thence North 61°
00' 00" East along the Southerly line of said No. 81 Mining
Claim 1500.00 feet more or less to the Southeasterly corner of
sajid No. 81 Mining Claim; thence North 29° 00' West along the
Easterly line of said No. 81 Mining -Claim, 200.00 feet more Or
less to the Southeasterly corner of the Tom Paine No. 187
Mining Claim; thence North 46° 42' West along the Westerly
line of the following named mining claims a total distance of
933,20 feet more or less, (Tom Paine No. 187), (Monroe
Doctrine No. 151), (Legal Tender No. 150), and (Pilot No.
149), to the Northeasterly corner of said Pilot No. 149 Mining
Claim; thence leaving said Pilot No. 149 Mining Claim and
going South 80° 26' 02" East 2789.42 feet more or less; thence

South 67° 12° 13" East 3314.74 feet more Or less to the point
of beginning. R : A :

Contains 1534.89 acres more Or less.
LE:wmlb

Project No. 39-2-81
(1981 L/DVSkiLegal pp. 4-5)

Prepared by:
Checked by;
Reviewed by:

479 7
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“thence South 78°50' gast 781.5 feet to Corner No. 5 of the sai.
Denver No. 5 Lode; thence South 59°37*' East 274 feet, more or
less, to the North line of the Juliet Lode (Lot "115); thence
North 86°00' East 482.5 feet, more or less, along said Nortn
line to the North line of the Error No. 1 Lode (Survey No.
7046); thence North 66°33' East 1500 feet, more or less, to

~ Corner No. 4. of the said Error No. i Lode; thence North 85°0pr
East 1200 feet, more or less, to Corner No. 2 of the Little Ka:
Lode (Lot 111); thence South 17°45' East 126.8 feet to the Nor:
line of the Coumberland Lode (Lot 120); thence North 86°04' Eas
375 feet, more or less, to the North line of the Independence
Lode (Lot 171); ‘thence North 60°00* East 952 feet, more or less
to the West line of the Libert Extension Lode (Survey No. 6751,
therice North 27°30* West 85 feet, more op less, to Corner MNo.

of the said Libert Extension Lode; thence North 66°01' East
1493.2 feet to Corner No. 4 of the said Libert Extension Lode;
thence South 27930 East 603.8 feet to Corner No. 3 of said
Libert Extension Lode; thence Soutn 69°00' VWest 4498 feet; more
or less, to the East line of Cataract Lode (Lot 103); thence
South 232! East 170.0 feet to Corner- No. 3 of the sgigd’ '
Cataract Lode; thence North 66°38' East 60 feet, more or less -
Corner No. 5 of the Belcher No. 5 Lode (Lot i195); thence "Soutn
22°30' East 245 feet, more opr less, to the North line of Honme-
stake No. 3 Lode (Survey No. 5028); thence North 62°13' - East &o-
.feet, more or less, to the South side line of the Lincoln Lode
(Survey No. 3218); thence South 85°10' West 205.2 feet, more or
less, to Corner No. 3 of said Lincoln Lode; thence North fJesg:
West 600 feet to Corner No. i of said Lincoln Lode; thence Xorir
85°10' East 1150 feet to the point of beginning. e

-
i

Also;'

Beginning at Corner No. 1 of the‘ﬁebé;Léde (Survey No. 3920
which point is situated South 8°22' West 684.0 feet frog the
South 1/4 corner of Section 35,

Township 2 South, Range 4 East,
"Salt Lake Base and Meridian; thence South 65°43* East 1,500 feet

to Corner No. 2 of said Hebe Lode; thence North 40°58" East
626.4 feet to Corner No. 3 of said Hebe Lode; thence North
65°43" Yest 144 feet, more or less, to Corner No. 2 of the Adla
Lode (Survey No. 3916); thence North 40°581 East 626.14 feet to
~Corner No. 3 of said Adla Lode; thence North 65°43" West 3,622.%
feet, more or less, to Corner No. & of the Gerda Lode (Survey
No. 3917); thence South 400587 West 626.4 feet to the North
line ‘of the Valkyrien Lode (Survey No. 3918); thence North
65°43" West 733.} feet, more or less to Corner No. 4 of saic
Valkyrien Lode; thence South h0°58" West 626.4 feet to Corner
No. 3 of said Valkyrien Lode; thence South 65°43* Eazst 3,000
feet, more or less, to the point of beginning. ; Lo

- Also::

Beginning at a point on the West side line of the Undine
Lode (Survey No. 5130), whieh point is situated 1,495 feet, more
or less, West of the South. 1/4 corner of Section 2, Township 3
South, Range 4 East, Salt Lake Base and Meridian; thence North

i

sy o i A N



- to Corner No.

Viola Lode (Lot 273); thence N

AT

North 59°52' East 160 feet, more or less, to the North side line

of the said Thurman Junior Lode; thence North 36°25' West 461.7
feet to Corner No. 4 of the overlooked Fraction Lode (Survey No.
6026); thence North 36°29' Vest 145.2 feet to Corner No. 3 of
said overlooked Fraction Lode; thence North 47°11' East 907.1
feet to Corner No. 2 of said overlooked Fraction Lode; thence
South 36°29¢ East 145.2 feet to Corner No. 1 at said overlooked
Fraction Lode; thence North 47°30* East 600 feet, more or less,
to Corner No. 2 of the Uncle Charles Lode (Lot 448); thence
South 42°30' East 200 feet to Corner No. 3 of the said Uncle
Charles Lode; thence North L7°30' East 695.0 feet to a point on
the North Line of Harwood Lode (Lot 450); thence Korth 589191
HWest 266.0 feet, more or less, to Corner No. 3 of the Clipper
Lode (Lot 570); thence North 83°00' West 230.3 feet to Corner
No. % of said Clipper Lode; thence North 36°57!' East 854.0 feet

5 of said Clipper Lode; thence North 25°25*% East
650.7 feet to

Corner No. 6 of the said Clipper Lode; thence
South 83°00' East 210.3 feet to Corner ¥o. 6 of the Columbia

Lode (Lot'569); thence South 57°45' East 201.4 feet to Corner
No. 3 of the Viola No. 2 Lode (Lot 562); thence North 44°035¢

Hest 287.0 feet to Corner No. 2 of said Viola No. 2 Lode; thence
North 71°28* East 600.0 feet to C

Lode; thence North 8°40* East 105.10 feet to Corner No. 3 of

orth 60°47* East 1500.0 feet to

Corner No.-2 of said Viola Lode; thence South 8°40' West 253.4
feet to Cor

280.0 feet, more or
(Strvey No. 4968);
Ho. 1 of said Richnm

less, to Corner No. 6 of the Richmond Lode
thence North 60°47' East 600.0 feet to Corner
ond Lode; thence South 15°00*' East 750.0 fect
to Corner No. 2 of said Richmond Lode; thence South 14°47'. Vest
625 feet, more or less, to the North line of the J.1.C. Lode
(Lot 561); thence North 72°28' East 854 feet, more or less, to
Corner No. § of the said J.I.C. Lode; thence South 10°30' East
160.0 feet, more or less, thence North 79°00' East 95.0 feet,

more or less, along the North line of the Southeast Extension of-

the Maybell Lode (Lot 374), to the East line of the Rose Bud
Lode (Survey No. 6546); thence North 24°06' West 335.0 feet,
more or less, to Corner No. 4 of the said. Rose Bud Lode; thence
North 84°03' East 411.8 feet to Corner No. 1 of the said Rose
Bud Lode; thence South 7°56!

North line of the City of Edinburg Lode (Survey No. 3288);
thence North 70°15'15" East 960.0 feet, more or less, to Corner
No. 4 of the said City of Edinburg Lode; thence North 67°38¢"
East 1492.0 feet to Corner No. 5 of the Denver Lode (Survey No.
4967); thence North 88°08' West 47L.1 feet to Corner No. & of
the said Denver Lode; thence North 20°23' West 198.2 feet to
Corner No. 3 of the said Denver Lode; thence South 69°37' West
856.0 feet to Cormer No. 2 of the said Denver Lode; thence North
30°30" West 288.9 feet to Cormer No. 1 of the said Denver Lode;
thence North 82°36' East 910.4 feet to Corner No. 9 of the said
Denver Lode; thence North 19°51' West 526.5 feet to Corner No. 3
of the Denver No. 2 Lode (Survey No. 4967); thence South 81°45°%
West 363.5 feet to Corner No. 2 of the said Denver No. 2 Lode;
thence North 4°30' East 450.0 feet to Corner No. 1 of the said
Denver No. 2 Lode; thence South 73°27' East 127.0 feet to Corner
No. 2 of the Denver No. 5 Lode (Lot 4967); thence North 4°30!

- East 526.9 feet to Corner Ko. 1 of the said Denver No. 5 Lode; -

3~ '
L =3

' - -

orner No. 1 of said Viola No. 2

ner No. 1 of said Viola Lode; thence South 3°14* East

BOOK®109 PAGE 35

East 22.5 feet, more or less to the




end line of the said Big Hill Lode
1209.6 feet to Corner No. 3 of Sald Green Stone Lode, thence
North 81471 yest 600.0 feet to i : t
Lode; thence North 8°13" East 601.1 feet to the West side of .
said Green Stone Lode; thence South 88°38: West 1,398_.7 feet

Corner No. 4 of Regq Rock Lode (Survey No. 6973); thence North
1922% Hest 410.0 feet to the West end line of the said Red Re:
Lode; thence South 66°00' West 545.0 feet, more or less, to

Corner No. 3 of Prince Lode (Survey No.,S&gj); thence North
- 37°40* West 582.4 feet to the

West end line of the said Prince

Lode; thence South 65°19¢ Hest 795.0 feet, more or less, to
Corner No. 4§ of Troy Lode; thence South 38°21r yest 1500.0 fe«
Lo Corner No, 3 of the said Troy'Lode; thence‘North 5i°307 yes
" 1175.0 feet, more or less, to the South end line of the Van-
couver Lode (Survey No. 5956); thence South 36°40¢ yest 106.3

.feet more or less to Corner No. 2 of the Virgo No. 2 Lode (Sur
- vey No. 6980); thence North 50055+ West 123.0 feet to Corner X

4 of Wildflower No. 11 Lode (Survey No. 6980); thence Soutn
"35°48* Yest 1,500.0 feet to Corner No. 3 o?,saidVWildflower o
- 11 Lode; thence North 52°39' yest 600.0 feét to Corner No. 4 o
the Wildflower No. 10 Lode (Survey ¥o. 6980); thence North
53°53' West 600.0 feet to Corner No. 3 of saia Hildflower Xo.
Lode; thence North 35°481 East 1,500.0 feet to Corner No. 2 or
the said Wildflower No. 10 Lode; thence North 87°04' West
~1,415.0 Teet, more or less,

to Corner No. :
~ Lode (Survey no. 3792); thence North 2°56% past 1,111.5 feet %,
Corner No. 3 of Meadow Lode (Survey N

0. 3792)}; thence North
87°047 West 1,021.3 fee - b of said Meadow Lode:
thénce North 20441 East 620.0 feet, more or less, to Corner No
6 of Fisher No. 8 Lode (Survey No. 6983); thence North 43es5pr
West 825.3 feet to Corner No. 1 of saig Fisher No. 8 Lode;
thence North 2°457 East 107.6 feet to Corner No. 2 of said
Fisher No. 8 Lode; thence North Looolr past 488.9 feet to the "
1 i i » thence North
et more or less to Corner No. 3 or the Goid

’ » thence South 870qy: East. 140.6 re
in the said Golden Rule Lode; North
46°04 East 111.5 feet, more op less, to the North side line of
the said Fisher No. 8 Lode; thence South 8817+ West 194 .9 reet
to Corner No. 3 or the New Discovery Lode (Survey No. 5302);
thence North 10°33* East 610

Discovery\Lode; thence North 88e17r g

"~ less, to the North side line of the said New Discovery Lode;‘
~thence North 4402a:r West 500.0 feet :

Lode .(Survey No. 5403); thence Nortn 35°37' West 500.

or less to Corner No. 3 of Magnet Lode (Lot 41); thence N¥orth
55°30' West 600.0 feet to Corner No. 4§ of said Magnet Lode;
thence North 34°30¢ East 658.0 feet, nore or less, to ‘the West
side line of the said Magnet Lode; thence South 58°30' West
391.0-feet_to Corner No. 3 of the inerican Boy Lode (Survey o.
5328); thence North 30°20* VWest 600

-1 feet to Corner No. 2 orf
the said American Boy Lode; thence North 58030+ East 900.0 fee:

to Corner No. 5 of the D ¢ H Lode (Survey No. S404); thence
North 48°04' yest B46.9 feet to Corner XNo. 6 of said D & H Loce
thence South 53018 West 236.8 feet to Corner No. % or the

Thuranan Junior Lode (Survey No. 6899); thence North 26°45:
216.6 feet to Corner No. 5 of said Thur

e . B
nesc

@an Junior Lode; thernce

-2-

.
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EXHIBIT N

Descrigtion of Stichting Progertx

L.
. . . v
- . - . .
- .
: =~

. 8 .
- .
. Y. w » s ‘e

Beginning at a
Corner No. 4 of the
being North 151,55 ¢

point North 8501qg7 East 1150.0 feet fron A
Lincoln Lode (Survey No, 3278), said point
eet and West 2640.0 feet, more op less fron
the South Quarter corner of Section 24, Township 2 South, Range
4 East, Salt Lake Base and Meridian; ang running thence South
900.00 feet; thence South 5fey01 Viest 1800.0

0 feet, more or
less, to Corner }o. 3 of the

Horn Siiver ¥ining Clainm No. 2 Lode
(Survey wo. 5070); thence South 4675.0 ¢

eet, more op less, to
the Soutn side line of the Hil} Top No. 1 Lode (Survey No.
6810);‘thence South 85040 Yest along the said Sou
710.0 feet, more

or less; thence South 31°37 y
more opr less, to Corner No

6760); thence'North-83°O
the said Marcellz Lode;

VYest 580.7 feet to

v thence Soutp
: North side line of the Wood Chuck Lode
(Survey No. 3768) 750 0

, -U feet, nore op less; thence South 4304591
Hest along the North side line of Silver Star Lode (Survey No.
3768) 1585.3 feet Bore or less; thence South 12°441 yest 623.2
feet pore op less; thence South 88oys5¢t West 750.0

No. 3 of the said s

‘feet to Corner
ilver Star Lode; thence South 87000 y
1500.0 feet to Corner No.

3 of the Amanda Lode (Survey ¥o.
3768); thence Soutpn 13°447 yest 293.6 feet nore o r-
ner No. 5 of Fisher No. 5 Lode (Survey No. 6980); thence North
88°261 post 340.% feet to Corner No. 6 of said Fisher No. 5
Lode; thence South 570341 Hest 111.3 feet bore or less toq the
East side line of the said

Fisher No. 5 Lode; thence South
65°53' East 1,365.0 feet po

orner No. 2 of
Fisher No. 11 Lode (Survey yo. 6980); thence South 67012t pagt
1460.4 feet i i
West 402.7 to Corn

South 240291
¢e South 350pp¢

B00K &1 A ma

Ob
11 Lode; then

t, more op less to
the East eng line of the Copper Queen Lode (Survey No. 2981);
thence soutn 41°30* East 1,009.7 feet, more op less, to Corner
No. 2 of Lone Pine No. 2 Lode (Survey No. 5911); thence South
66°551 yest 99.8 feet to South side line of the said Lone Pine
Ho, 2 Lode; thence South 37°40¢ East 528.2 feet to Corner No. 4
of Toronto Lode~(Survey No. 5068); thence South 32°30* Yest
520.0 feet, more or less, to the East end of the 5aid Toronto
Lode; thepce North 88038 East 377.3 feet to Corner No. 2 or Red
Rock Lode (Survey No. 6973); thence South 81°47 gagt 292.0
feet, more op less, to the North end line of Green Stone Lode
(Survey yo. 6973); thence North 21°13' Epast 1,500.0 reet to
Corner No. 4 of Big

Hill Lode (Survey No. 6973): thence South
81047 past 615.38 feet to Corner No. 3 of said Big Hill Lode;
thence South 21°13"' West 1,500.0 reet to Corner No. 2 of said
Big Hill Lode; thence North B1°471 yest 307.9 feet ¢

0 the south
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- said Susie G. Lode; thence North 85°20' West 606. 1 f

22°02' East 1,370 feet, more or less, to. Corner No. 2 of said ,
Undine Lode; thence .North 19°20¢ East 1,500 feet to Corner No. 1
of the Buckeye Lode (Survey No. 4297); thence South 85°20* East
621.0 feet to Corner No. 3 or the Susie G. Lode (Survey No. .
%297); thence North 19°17" East 1,496.2 feet to Corner No. 2 of
eet to Cor-
ner No. 1 of the Susie G. No. 2 Lode (Survey No. 4297); thence
North 61°30' West 711.3 feet to Corner No. & of the Eclipse Lode
(Survey No. 5130); thence South 39°02" West 1,508.3 feet, more
or less, to Corner No. 3 of said Eclipse Lode; thence South
19°20' West 1,500 feet to Corner No. 3 of the Rising Star Lode
(Survey No.” 5130); thence South 15°51' West 1,500 feet to Corner

- No. 3 of the Plantic Lode (Survey No. 5130); thence South 61030

East 1,050.5 feet to Corner No. 3 of the said U
thence North 22°02' East 103 feet, nore or less
beginning“ ) - . w . . . . ' R c -

ndine Lode;
-to the point of

‘ . <O
Mineral ;ﬁ?
S , : Survey or Ly
", MName of (Claim Lot No. &Lz
- Fraction MS 5027 - , ‘ &T '
Morning Stapr- - MS 5027 . ‘ ON
- Oom Paul - MS 5027 o
-San Diego Lot 207 ~y
Viking MS T041 o
i ~
logether with any and all othepr Dining claims owned b O
San Diego Mining Company and adjoining or overlapplng -~
the claims described above. Q9
Mineral
' Survey opr
. Nawme of Clainm Lot No.
“Augustus Lot 107
Belcher No. o Lot 191
Belcher No. 2 Lot 192
Belcher No. 3 Lot 193
Belcher No. § , Lot 194
Belcher No. 5 Lot 195
‘Blaine "Lot 135
C. Mc Falls Lot 554
C. J. Nelson Lot 552
" Cataract Lot 103
City ofr Edinburg MS 3288
Clipper Lot 570
Clipper No. 2 Lot 117
Columbia Lot 569
Coumberland Lot 120
Debs MS 3006
Denver . MS 4967
Denver No. 2

MS Lg67

¥

504



Name of Claim

‘DenVEr No. 3

Mineral
Survey or

Lot No.
0L No.

MS 4967
Denver No. 4 Lot 4967
- Denver No. 5 Lot 4967
Error No. 1 MS 7046
Error No. 2 MS 7046 :
Error No. 3 MS 7047
© Excellent Lot 125
Homestake Lot 66
Homestake No. 2 Lot 67
Homestake No. 3 MS 5028
Independence Lot 171
. J. H. Rogers Lot 550 .
J. I. ¢. . Lot 561
Juliet Lot 115
Libert Ext. MS 6751
Little Giant Lot 118
Little Kate Lot 111
Mary Allen - Lot 553
-Mary Jane Lot 551
May Lot 61
N. Lot 190
Olive Branch Lot 102
Overlook - MS 6750
Pay Roll MS 3020
Peerless Lot 122
President Lot 129
: R. P. H. Lot 560
Richmond MS 4968
Richmond No. 2 MS 4993
Romeo - Lot 108
Rose Bud MS 6546
S.E. Ext. of the
May Bell Lot 374
Sampson : Lot 60
. Senator Mine & Co. Lot 124
~ Seting Bull Lot 121
Shiloah Lot 123
Summit Lot 116
Summit Lot 137
Viola Lot 273
" Viola No. 2 Lot 562
k Wasatech : Lot 60
Woodland | Lot 134
Gardo Lot 165
Lugano Lot 165

505V

Together with any and a11 other mining claims owned by
Park City Utah Mines Company and adjoining or Overlapping
the claims described above,

Also éxcluding thérefrom the real property identified as the

Exhibit is attached, which East Utah Property is more particularily




EXHIBIT 0

Description of

East Utah Property -

Attached to Lease Be

tween StichtingAMayflcwer

Recreational Fonds and

Mayflower Recreational Fund,

as ''Lessor,”

and Royal Street Land Company, as "RS"

Beginning at a point Yorth 85°10g!®

No. & of the Lincoln Lode (Survey No. 3278), said point being
Horth 151.55 feet and West 2640.0 feet

South quarter corner of Section
East, Salt Lake Base ¢ Heridian;

» bore or less from the
24, Township 2 South, Range 4 .

| and running thence South 8&5°
10" West 1150.0 feet to said Corner MNo. 4 of the Lincoln Lode;
thence South 4°50' East 600.00 feet to C

Lincoln Lode; thence North 85°10' East

orner lo. 3 of said

205.2 feet, more or less,
along the South side line of said Linco

62°13" Hest 1047.3 feet, more
Horn Silver Mining Claim Yo.

In Lode; thence South

or less, to Corner No. 3 of the

| 1 Lode (Survey No. 5070); therice
South 24°52' East 600.00 feet to Corner No. 4 of Horn Silver

Mining Claim No. 2 Lode (Survey No.

East 556.1 feet to Corner YNo. 3

Claim MNo. 2 Lode; thence North 54°4Q0' East

5070); thence South 28°56!
of the said Horn Silver Hdining

1800.00 feet; thence
North 900.00 feet to the point of beginning ,

£

P A e el e ok L e S

B et s o N s T

B -.;-'w-.._.,-_....@_s .

East 1150.0 feet from Corner -



~

- O o

EXHIBIT p
. Description of Total Ski Area

Section 33, Township 2 South,” Range 4 East, SLB&M; All of See-
tion 34, Township 2 South, Range 4§ East, SLB&M; A1l of Section
35, Township 2 South, Range 4 East, SLB&M; The North 1000 feet

- of Section 36, Township 2 South, Range 4 East, SLBRiM; A1l of -

Section 2, Township 3 South, Range 4 East, SLBZM; A1l of Section
3, Township 3 South, Range U East, SLB&M; A1l of Section 4, .

; : » Range 4 East SLB&M; A portion of Section 29,
» Range 4 East, SLB&M, nmore particularly de-

-

~easterly to a point West 1700 feet from the Northeast
corner of said Section 29, thence East 1700 feet to said

~ Northeast corner of Section 29, thence South 5280 feet,
nore or less to the point of beginning,, ‘

'theﬁce North 88°38' East 377.3 feet to Corner Nb; 2 of Red Rock

Lode (Survey No. 6973); thence South 81°47* East 292.0 feet,

- Dore or less, to the North end line of Green Stone Lode (Survey

No. 6973); thence North 21°13' East 1,500.0 feet to Corner no. g
of Big Hill Lode (Survey No. 6973); thence South 81°47* East

- 615.8 feet to Corner No. 3 of said Big Hill Lode; thence South

21°131 yest 1,500.0 feet to Corner No. 2 of said Big Hili Lode;
thence North 81°47' West 307.9 feet to the South end line of the
said Big Hill Lode; thence South 8°13' Yest 1209.6 feet to Cor-
ner No. 3 of said GPeen Stone Lode, thence North 81°47' Yest
600.0 feet to Corner No. 2 of said Green Stone Lode; thence
North 8°13* East 601.1 feet to the West side of said Green Stone
Lode; thence South 88°38' west 1,398.7 feet to Corner No. & of
Red Rock Lode (Survey No. 6973); thence North 1°22' West 410.0
feet to the West end line of the said Red Rock Lode; thence

' .

4

. ; more or less, to Corner No. R of
Prince Lode (Survey No. 5911); thence North 37°40' West 582,14
feet to the West end line of the said Prince Lode; thence South
65°10' West 795,¢ feet, more or less, to Corner No. 4 of Troy
Lode; thence South 38921 West 1500.0 feet to Corner No. 3 of
the said=Troy Lode; thence North 41°30' West 1175.0 feet; more
or less, to the South end line of the Vancouver Lode (Survey No.
4956); thence South 36°40' West 106.3 feet more or less to

- ]
LR R s R b




Corner No. 2 of the Virgo No. 2 Lode (Survey No.

~ Lode; thence North 87°04" Hest 1,415.0 feet, m
Horth 2°56' East 1,111.5 feet to Corner No.
- {(Survey No. 3792); thence North 87°04 West 1,0
-ner No. 4 of said Meadow Lode; thence North 204§
- No. 6983); thence North 43°52¢ West 825.3 feet to

~ Corner No. 2 of said Fisher No. 8 Lode; thence North Lgogy

- Lode; North 46°04' East 111.5 feet, more or less,

' govery Lode; thence North 44°22' West 500.0 feet t

~ thence North 55°30' West 600.0 feet to Corner No.

-

6980); thence

North 50°52' West 123.0 feet to Corner No. 4§ of Wildflower No.

11 Lode (Survey No. 6980); thence South 35°48¢
to Corner No. 3 of =aid Wildflower No. 11 Lode; thence North 52° .
39' West 600.0 feet to Corner No. 4 of the Wildflower No. 10
Lode (Survey No. 6980); thence North 53°53' West 600.0 feet to
Corner No. 3 of said Wildflower No. 10 Lode; thence North 35048
East 1,500.0 feet to Corner No. 2 of the said Wildflower No. 10

ore or less, to
Gold Lode (Survey No. 3792); thence .
3 of Meadow Lode -
21.3 feet to Copr~
East 620.0

8 Lode (Survey
Corner No. 1
East 107.6 feet to

East{’
488.9 feet to the North side line of the said Fisher No. 8 Lode;

thence North 2°56' East 150.0 feet more or less to Corner No.
of the Golden Rule Lode (Survey No. 5100); theénce South 87egy+
East 140.6 feet to the North side line of the said Golden Rule ..
to the North
side line of the $said Fisher No. 8 Lode; thence South 88°37r .
West 194.9-feet to corner No. 3 of the New Discovery Lode (Sur-
vey No. 5302); thence North 10°33' East 610.5 feet to Corner No.
4 of said New Discovery Lode; thence North 88°17' East 425.0 B
feet, more or less, to the North side line of the said New Dis~-

Corner No. 4 of the Autumn

feet, more or less, to corner No. 6 of Fisher No.

of said Fisher No. 8 Lode; thence North 2045t

of the Acma Lode (Survey No. 5403); thence North 35°37' yest
500.0 feet more or less to Corner No. 3 of Magnet Lode (Lot 41);

4 of said Mag-

net Lode; thence North 34°30' East 668.0 feet, more or less, to

~the West side line of the said Magnet Lode; thence South 58°30¢

Hest 391.0 feet to Corner No. 3 of the American Boy Lode (Survey
No. 5328); thence North 30°20°' West 600.1 feet to Corner No. 2
of the said American Boy Lode; thence North 58°30' East 900.0

~ feet to Corner No. 5 of the D & H Lode (Survey No. 54804); thence

North 48°04* West 446.9 feet to Corner No. 6 of said D & H Lode;

~thence South 53°18' West 236.8 feet to Corner No. 4 of the Thupr~
-man Junior Lode (Survey No. 6899); thence North 26°45* Yest

- 216.6 feet to Corner No. 5 of said Thurman Junior Lode; thence
- HBorth 59°52' East 16Q feet, more or less, to the North side line

of the said Thurman Junior Lode; thence North 36°25' West 461.7
feet to Corner No. 4 of the overlooked Fraction Lode (Survey No..

6026); thence North 36°29' West 145.2 feet to Corner No. 3 of

said overlooked Fraction Lode; thence North 47°11* East 907.1

feet to Corner No. 2 of said overlooked Fraction Lode; thence

South 36°29*' East 145.2 feet to Cormer No. 1 at said overlooked

Fraction Lode; thence North 47°30' East 600 feet, more or less,

Lo Corner No. 2 of the Uncle Charles Lode (Lot 448) thence South
B2°30' East 200 feet to Corner No. 3 of the said Uncle Charles
Lode; thence North 47°30' East 695.0 feet to. a point on the

~North Line of Harwood Lode (Lot 450); thence North 58°19' West
"266.0 feet, more or less, to Corner No. 3 of the Clipper Lode
~ (Lot 570); thence North 83°00' West 230.3 feet to Corner No. 4

of s2id Clipper Lode; thence North 36°57' East 854.0 feet to

~Corner No. 5 of said Clipper Lode; thence North 25°25',East

[
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West 1,500.0 feet.uqu

o Corner No. 3




North 84°03*' East 411.8 feet to Corner No. 1 of the said Rose
.Bud Lode; thence South 7°56' East'22.5 feet, more or less to the
- North line of the City of Edinburg Lode (Survey No. 3288);

650.7 Teet to Corner No. 6 of the said Clipper Lode; thence
South 83°00' East 210.3 feet to Corner No. 6 of the Columbia
Lode (Lot 569); thence South 57°45' East 201.4 feet to Corner
No. 3 of the Viola No. 2 Lode (Lot 562); thence North 44°35!
West 287.0 feet to Corner No. 2 of said Viola No. 2 Lode; thence
North 71°28' East 600.0 feet to Corner No. 1 of said ‘Viola No. 2
Lode; thence North 8°40' East 105.10 feet to Corner No. 3 of
Viola Lode (Lot 273); thence North 60°47* East 1500.0 feet to
Corner No. 2 of said Viola Lode; thence South 8°40' West 253.4
feet to Corner No. 1 of said Viola Lode; thence South 3°14t' East
280.0 feet, more or less, to Corner No. 6 of the Richmond Lode
(Survey No. 4968); thence North 60°47' East 600.0 feet to Corner
No. 1 of said Richmond Lode; thence South 15°00' East 750.0 feet
to Corner No. 2 of said Richmond Lode; thence South 14°47' West
625 feet, more or less, to the North line of the J.I.C. Lode
(Lot 561); thence North 72°28' East. 854 feet, more or less, to
Corner No. § of the said J.I.C. Lode; thence South 10°30' East
160.0 feet, more or less; thence North 79°00' East 95.0 feet,

~more or less, along the North line of the Southeast Extension of

the Maybell Lode (Lot 374), to the East line of the Rose Bud

- Lode {(Survey No. 6546); thence North 24°06' West 335.0 feet,

more or less, to Corner No. 4§ of the said Rose Bud Lode; thence

Y

thence North 70°15'15" East 960.0 feet, more or less, to Corner
No. 4 of the said City of Edinburg Lode; thence North 67°¢38'
East 492.0 feet to Corner No. 5 of the Denver Lode (Survey No.

- 4967); thence North 88°08' West 4T4.1 feet to Corner No. 4 of

the said Denver Lode; thence North 20°23' West 198.2 feet to
Corner No. 3 of the said Denver Lode; thence South 69°37' West
856.0 feet to Corner No. 2 of the said Denver Lode; thence North
30°30' West 288.9 feet to Corner No. 1 of the said Denver Lode;
thence North 82°36' East 910.4. feet to Corner No. 9 of the said
Denver Lode; thence North 19°51' West 526.5 feet to Corner No. 3
of the Denver No. 2 Lode (Survey No. 4967); thence South 81°45®

West 363.5 feet to Corner No. 2 of the said Denver No. 2 Lode;

thence North }4°30" East 450.0 feet to Corner No. 1 of the said

‘Denver No. 2 Lode; thence South 73°27*' East 127.0 feet to Corner

No. 2 of the Denver No. 5 Lode (Lot 4967); thence North 4°30°'

'.‘East 526.9 feet to Corner No. 1 of the 'said Denver No. 5 Lode;

thence South 78°50' East 781.5 feet to Corner No. 5 of the said
Denver No. 5 Lode; thence South 59°37' East 274 feet; more or

* less, to the North line of the Juliet Lode (Lot 115); thence

North 86°00' East 482.5 feet, more or less, along said North
line to the North line of the Error No. 1 Lode (Survey No.
7046); thence North 66°33' East 1500 feet, more or less, to Cor-
ner No. 4 of the said, Error No. 1 Lode; thence North 85°00°f East
1200 feet, more or less, to Corner No. 2 of the Little Kate Lode
(Lot 111); thence South 17°45' East 126.8 feet to the North line
of the Coumberland Lode (Lot 120); thence North 86°04' East 375
feet, more or less, to the North line of the Independence Lode
(Lot 171); thence North 60°00' East 952 feet, more or less, to
the West line of the Libert Extension Lode (Survey No. 6751);
thence North 27°30' West 85 feet, more or less, to Corner No. 1
of the said Libert Extension Lode; thence North 66°01' East
1493.2 feet to Corner No. 4 of the said Libert Extension Lode;
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3 of said

Libert Extension Lode; thence South 69°00' West 498 feet; more
or less, to the East line of Cataract Lode (Lot 103); thence
South 23°22' East 170.0 feet to Corner No. 3 of the said Cata-
ract Lode; thence North 66°38' East 60 feet, more or less to.
Corner No. 5 of the Belcher No. 5 Lode (Lot 195); thence South
22°30"' East 245 feet, more or less, to the North line of Home-
stake No. 3 Lode (Survey No. 5028); thence North 62°13* East 800
feet, more or less, to the South side line of the Lincoln Lode

(Survey No. 3278); thence South 85°10' West 205.2 feet, more or
less, to Corner No. 3 of said Lincoln Lode; thence North 4esg:
West 600 feet to Corner No. 4 of said Lincoln Lode; thence North
85°10' East 1500 feet. to Corner No. 1 of said Lincoln Lode; -

* thence North 6°15' East 174.9 feet to Corner No. 3 of the Lost

- Boulder No. U Lode (Survey No. 5070); thence North 10°00' West

200 feet to the South side line of the Susie G. Lode (Survey No.
6732); thence South 81°10' West 361.8 feet, more or less, to . -
Corner No. 2 of said Susie G. Lode; thence North 538.4 feet to -
Corner No. 3 of said Susie G. Lode; thence North 78°25* East

- 1000.0 feet to the point of beginning. ‘

Also:

thence South 27°30' East 603.8 feet to Corner No.

; Beginning at Corner No. 1 of the Hebe Lode (Survey No.
3920) which point is situated South 8°22' West 684.0 feet from
~the South 1/4 Corner of Section 35, Township 2 South, Range 4§
East, Salt Lake Base and Meridian; thence South 65°43' East A
- 1,500 feet to Corner No. 2 of said Hebe Lode; thence North 40°
- 58' East 626.4 feet to Corner No. 3 of said Hebe Lode; thence
North 65°43*' West 144 feet, more or-less, to Corner No. 2 of the
Adla Lode (Survey No. 3916); thence North 40°58°' East 626.4 feet
to Corner No. 3-of said Adla Lode; thence North 65°43' West
- 3,622.6 feet, more or less, to Corner No. 4 of the Gerda Lode
(Survey No. 3917); thence South 40°58' West 626.4 feet to the
North side line of:the Valkyrien Lode (Survey No. 3918); thence
North "65°43*' West 733.4 feet, more or less to Corner No. 4§ of
said Valkyrien Lode; thence South 40°58' West 626.4 feet to Copr-
- ner No. 3 of said Valkyrien Lode; thence South 65°43* East 3,000
feet, more or. less, to the point of beginning. B N
Also: L s 5 | o | ;
Beginning at a point on the West side line of the Undine
Lode (Survey No. 5130), which point is situated 1,495 feet, more
or less, West of the South 1/4 corner of Section 2, Township 3
South, Range 4§ East, Salt Lake Base and Meridian; thence North
22°02' East 1,370 feet, more or less, to Corner No. 2 of said
~Undine Lodej; thence North 19°20' East 1,500 feet to Corner No. 1
of the Buckeye Lode (Survey No. 4297); thence South 85°20' East
621.0 feet to Corner No. 3 of the Susie G. Lode (Survey No.
4297); thence North 19°17' East 1,496.2 feet’to Corner No. 2 of
said Susie G. Lode; thence North 85°20' West 606.1 feet to Cor-
'ner No. 1 of the Susie G. No. 2 Lode (Survey No. 4297); thence
North 61°30' West 711.3 feet to Corner No. 4 of the Eelipse Lode
(Survey No. 5130); thence South 39°02' West 1,508.3 feet, more
or less, to Corner No. 3 of said Eclipse Lode; thence South 19°
20" West 1,500 feet to Corner No. 3 of the Rising Star Lode
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(Survey No. 5130); thence South 15°51' West 1,500 feet to Corner
¢ Lode (Survey No. 5130); thence South 61°30"
3 of the.said Undine Lode;

No. 3 of the Planti
East 1,050.5 feet to Corner No.
thence North 229021 East 103 feet, more or‘less to the point of

beginning.
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