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his option-&expense-to-convert-to-

by Lessee according to Governmental regulations
such oconversion from the Governmental Agency or Agencie
such “permission—and notificarion to Lessee;

Foap $8—(Prod. Pooling)(Blank State)(640 Skyt.In)—Burkhart Prinuim Co., Tulea, Okla.

OIL AND GAS LEASE

AGREEMENT, Made and entered into this 20th day of April 1976

Enoch A, Ludlow M,D, and Caroline W, Ludlow, his wife .
74 W 100 South

SMSh Fork’ Utah 84660 ..Party of %‘?—gdart, hereinafter called- lersor (whether one or more)
i'-".dgdessa Natural .c.prmration Box 3908 Odessa" Texa_.s/ pzn..)'. of the tecond part, hereiaafter called lessec.
_Ten and more DOLLARS,

cash in hand raid, receipt of whick is hereby atknowledged and of the covanants and sereements hereinafter contained on the part of lessee to be paid, kept and
performed, has granted, der: , leased and let and by these presents does grant demire, lease and ls2 unto the waid lessze,“for the sole and only purpose of
erploring by geophysica! and other methods. miving and operating fer il and gss and laving fipe lines. 2nd building tanks, powers, stations and structure

Utah .., State ef

thereon, to produce, save and take zare of said preducts, a'l that certain tract of and situsied in the County of 508

Utah deserited as follows, h-\'hseem;::bit A at_tachedandma.m,hezaﬁf.

bty and between

WITNESSETH, That the said letsor, for and in consideration of.....

covering lands in Township 8 South, Range 3 East SIM

15 addition to thé covenants and agreements contained herein, Lessor shall have the right at

- — — ) 671,26

of Secti Townshiy | (3.7 SR , and containing acres, more or less

It is agreed that this lease shall remain in force for a term niten ............ vears from date, and as long thereafter as oil or gas, or either of them,
is produced from said land by the lessee. .

In consideration of the premises the said lessee covenants and agrecs:

1st. To leliver to the credit of lessor frec of cost, in the pipe lines <o which he may zonnect his wells, the equa’ ene-eighth (34) part of &1 cil prodocsd and saved from the
leased premises.

2nd. To pay lewsor for gas of whatsoerer nature and kind produced and sold or used off ihe premises, o cs¢d in the manufacture of any products thereir~m, one-ighth (34) at the
market price at the well for the gas soid, wsed off the premiscs, or in the manufacture of pruducts therefrom, saié pavmems 10 he made monthly. Where na from 3 well producicg gas
only is not sold or used, lessez may pay or tender a royaity of One Dollar ($1.9U) per vear per pet rovaliy 2.7e retaired bereunder, such payment or terder to be mazde, on of before the
anniversare date of ihis .case next ensuing after the expication of sirety (951 days from the dale such well s akot in and thereafter on the annjversary date of this lexse during the
period such well is shat in, to the royalty owners or to the rovalty nwner's credit in the reatal d y bank hereinaf ig 4. If such payment or tender ia made 1t wiil be
considered that zas is being produced within the meaning of the preceding paragraph.

3:a. Ta pay lesco: for gas produced frem any oil well anc wsed off the prex
procesés, ar the mouth of the weli, at the prevailing market rate for the gay darirg v

4, 01 for the manuiacture of casing-head gasoline or dry commercia) gas, ene-eighth {34) of the
oY time such gas shall be used, said paymeris to be made monthly.

Alpri'L — 19_21. this lease shall terminate

23 to both parties, woless the lessee an or before that date shall pay or tender 1o the l=sor or to the leysor's credit in the. Fa'r HQSt Bank
,,210 EO center Provol Uta-h 8""601 or iis successqrs, Which shall continue as the depository regardless of changes in the ownership of mid
#¥Six hundred seventy one and 26/100%* :

el —— . DOLLARS,
of 3 well far_ ‘_t_‘gelve o months frem mid date. The payment herein referred to may be
Lerecf may Le made either 1o lessor in persor or by mailing the same to lessor at hiy last known
address, or to said depository Sank on or before the datc an waich s2id it due hercunder. In like tanner aud upon like payments or tenders the commencement of a well may
be further deferred for periods of the same number of months successitely. And it ls under:toed and agresd that the consideration first recited herein, the down payment, covers not
cmla;he privilege granted to the date whenm said first rental is pavable, as afor=said, but aleo tie lemsce’s opticn of extending that period a3 aforemid, and any and all cther rights
conferre

Should the first well drilled on the above described land, or on acresge poaled therewith, be a dry hoic, then and in that event, If a tecond well ia mot commenced or s3id land,
or on acreage pocled therewith, within twelre months from the expiration cf the last rental peried frr which rental has been paid, this lease shall terminate a3 to both parties, unless
the jessee on or before the expiration of sald welye months ahall jesume le payment of rentais, in the same amrount and {n the same m:onner as hereinbefore provided. And it is agreed
that upon the resumpticn of the payment of rentals 1y above provided, that tbe provisions, hereof governing the payment of rentals and the effect thereof, shall continue in force just as
though there had heen no interruption in the rental pavments. if the lessee shal taence 0 drilt 2 weil within the tarm of this lease or any extension thereof, o7 on acreage
pooled therewith, the lessee shal' have the right to &rill such well to complition witd reasonable ciligence und dispatch, and if cil or ps, or either of them, be found in paving
Quantities, this lease shali continue and be in force wi'h like effect a5 1f such well had Seen compicted within the term of yean fimst mentinaed
bine the acieage covered by this lease or any portion thereof with other land, leaye or leases in the
10 4o st in ordsr to preperly develop and operate said lease premises 30 33 1o promote the conpervation
povitng 10 be of tracts contizuous to one another and ta be into 3 unit or units not exceeding 40 acres
each in the event of an cil well, or into w urit ar uniis nel exce AcTes each in the even: of 2 gaswell. Lessce shall execute in wiiting and record in the conveyance records
of the courty in which the land heteln leased is situated an jnstrunient identifying an’ des ving the proled acreage. Th o entire acreage so pooled into 3 tract or unit shall be treated,
for all purpotes except the payment of roraliies on procuction frow the deoled unir, as if ki were included in this lease. If production is found on the pooled acreage, 1t sdall be
treated as if procuction s had from this Tease, whether the will o2 wells be lozated on the premises covrred dy this lease or not. In licu of the royalties elsewhere kerein specified,
Jessor shall receize o production from a umit s¢ pooled enly such 7 fon of the rovaliy stipulated herein as the amount of bis acreage placed in the unit of his rovziry interest therein
on ap acreage husis bears to the tolzl asreage S0 pooled in the particular urit invels

If no well be commenced on aaid land on or before the.. ST ¥ 22 _day of

fand, the sum of.

which shall operate as rental and cover the privilege of deferricg the commen
made in currency, ¢raft, or lessee’s check at the option of the lessee,

Lessee, at its option, is bercby given the right and rower to poel of
immediate vicinity thereof, when in lessee’s judgment it 14 mecessaty or alvimal
of 03} and gas in ané under and that may be prodaced id

4 uniirided fec simsle mtate cherein, then the rovaities and tentals herein provided shall be

3f said lessor owms a less interest in the above described land than “he
ndiviJed fee.

paid to the lessor only in the propertion which his interest bears to the whole and

Lessee shall have the right to use, fred of cost, gas, 2il 2nd waler produced on said lamd for its operaticrs thereon, except water from wells of lesscs.

When requested by the lecsor, lessee shall bury his pipe lines below plow depth

No well shall be drilled nearer than 200 fect to the home of barn now on aid premises, without the written consent of the lessor.

Lesace shall pay for all damages caused by its operaticrs ta growing crops on sald land.

Lessce shall have the right at any time to remove all machinery and fixteres placed on s2id premiscs, incinding the rTight to dnaw and remore casing.

If the estate of either party heretc is assigned, and the pririlege of assizning in whole or in part is expressic allawed, the covenzats hereaf shall extend to their Reirs, executon,
administratnrs, successors of assigns, but no change in the owrnership of the land or assicnment of rentals of oyalies stall be biading on the lessee umil after the lessee has been
furnished with & written transfe’ of assignmemi of a true Copy thefeof, and It in hershy agreed in the event this lease shall be arsigned a1 to 2 pant or parts of the above described
lands snd the assignee or assignees of such pam or parts shall fail or make default in the payment of the proporiisnate pant of the rentals due from kim or them, such delault skall not
operate to drfeat or affert this lease in 8o {35 3 it covers a part or party of the lands cn which the #3id Iessce of any assignce thereof shall make the parment of said rentals. In caxe
Icasee assigna this lease, in whole or in part, lessce shall be reiieved of 3l ohiigations with Tespect ro the assigned pertion or portions arising subsequent to the date of assignacnt.

All express or implicd covenants of this lsase shall be gubject to all Federal and State Laws, Executive Osders, Rules and Regulations, and this lease shall not be terminatel,
in whole or in part, por lessee held lishle in damages, for fallure to comply therewith, i compliance is prevented by, or suck failure is the resull of any such Law, Order, Rcle or
Regulation,

This lense shall be effsctive 33 to each lessor on execution ercof as to his o7 her interest and shsll be bincing o those sig
xay not jain in the execution hercof,

The undersigned lessors, for themseives and their heirs, successors and assigns, herebr surrender and release all tights of cower and homestead in the premises herein cescribed,
insofar as said right of dower and homestcad tay in sny way affect the purposes for which this lease is made a8 recited herein.

Lessor heredy warrants and agrees to defend the title to ihe lsnds hercin deacribed, and agrees thai the lessee shall have the right at any time to redeem for lessor by ravmen®
Ay TOMEIges, taxed of other llens on the above described lands, in the event of default of payment by lessor, and be subjogated to the rights of the holder thereof.

2, notwithstanding some of the lessors above namez

_IN TESTIMONY WHEREOF, we sign this e 2R, . oy ot 11 /) 7 19.76....
L .

J((/Lié’;t& M \71///,/ &u"‘ /% K. A/{c”{//éfv (Sear)

Caroline W, Ludlow Eroch A, fudiow M,D.
° ow SS #1528 30 5861 o)

oy

(Smar)

N

/083767

-a--water -well any -well -drilled and ~abandoned-on leased prexcises
by Lessee;.it.being understood. & agreed. hy. the. parties.that.such wells.will.be-immediately-plugged
unless Lessor has gbtained prior permission for

s hawipe /ut/:hority and furnished proof of
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. MEN 2
Utah ss, (ACKNOWLEDGMENT FOR INDIVIDUAL)

STATE OF Utah ]
{
j

County of

Before me, the undersigned, 2 Notary Public, in and for aaid Couaty aad State, on Lhil..AZ_Z_._‘C:y of. Almi 1 19 76
sersonally appeared ~Bnoch A, Tudlow  MaDe. Caroline M. Indlow, his wife. .
e ‘-,\\‘\\"-i -

s \\\‘ \ 4
personally kaown to me to be the identical personl.. who executed the withis and toregoing instrument, and a:knowlqégsg\;(e e MR
N PERAREY S £

executed the same as th.eir free and voluntary act and deed, for tic uses and purposes therein set forths ‘\-\_.'- . ""‘ *,

IN WITNESS WHEREOF, I have bereunto set my official signature and afined my otficial seal the day 2 éﬂ*ﬁﬁ!’(ﬁs\‘! gr‘g:"

e T .

A =
5 - g AL 7R I
My commicion erpires.. \) ol /7 / ?
L .
STATE OF | ; '
bas (ACKNOWLEDGMENT FOR IADIVIDUA T
County of } St
Before me, the undersigned, 3 Notary Public, in and for said County and State, on this, day of 19 N

PETRONAILY APPEATEG oomiere oo e e e s s "

personaily known to me to be the identical person.... who cxecyted the within and foregoing instrument, and acknowledged 20 Me thAlirenieiimerainiemee -

exccuted the same as : free and voluntary act and dzed, for the uses and purposes thesein set forth,

IN WITNESS WHEREOF, 1 bave hercunto set my official sigaature and affized my official seal the day and year first above written.

My ¢ ission expir Notary Public
STATE OF ]r
.. (ACKNOWLEDGMENT FOR CORPORATION)}
Couaty of } .
(47100 4,17 S—— day of A. D, 19 . before me, the undersigned, a Notary Public, in and for the County and

to me known to be the identical person.... who subscribed the name of the maker thereof to the foregoing instrument as its

and acknowledged to me that exccuted the game as..ornniinini e free and voluntary act and deed and as the free and voluntary

act and deed of such corporation, for the uses and purposes therein set forth.

Given under my hand and scal of office the day and year last above writien.

My «© ission expir Notary Public
-
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STATE OF ... \
. (ACKNOWLEDGMENT WHERE THE LESSOR SIGNS BY MARK)
County of oo J
On this. day of. Ay Duy 19..c......, before me, the undersigned, a Notary Public, in and for the County and
State aforcsaid, personally APPEATEd. e s
and PR eineor e eraeereeeninararan vee iy aereee e e R
to me known to be the identical person... who exccuted the within and foregoing instrument by mark
in my piesence and in the presence of and
oat witnesses, and acknowledged to me thate e e -
executed the same as free and voluntary act and deed for the uses and purposes therein set forth.
7 . e B R
Given under my band and seal of office the dzy and year last above written.
My mmmissim\ txpirrl - Trmmmmmmmmmm—— o ND{J.’}' pl’)‘b"!-i'c-”“ o

NOTE—The signature by mark of a lessor who cannot write his name me.it be eeitnessed by tewo witnes:es, one of cwhom must wwrite lessor’s mame mear such mark,

¢
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EXHIBIT A as part of a certain Oil & Gas lease dated April 20,1976
between Enoch A. Ludlow M,D, and Caroline W. Ludlow, his wife (Lessors) &
Odessa Natural Corporation (Lessee) 1

Township 8 South, Range 3 East gIx

Section 26 , NE¥; Ni SBf; Swh SEfs SE{ SWi; S} NWd; N NWé; AND a tract
.+ commencing 30,5 chains E along quarter section line from:
W/4 corner of section 26, E 9.50 chains, S5 1320 feet, W 1341.90
feet, N 935 feet, E 675 feet, N 8 degrees 4i4' E 380,4 feet to
beginnings area 474,77 acres. of NW$ Nw#
. AKD commencing 1 rod N of SW corner/of section 26, X 39 rods,
E 79 rods, S 39 rods, W 79 rods; area 19,26 acres.

Section 27 . . S% NE#; AND commencing 1346 feet N along section line from SE
corner-of section 27, W 20 chains, N 964 feet, E 20 chains,
S 964 feet to beginnings area 29.21 acres,
»  AND commencing at NE corner of section 27, S 80 rods, ¥ 160 rods,

N 1 rod, E 80 rods, N 79 rods, E 80 reds to beginnings area 40,50 a.c:res,,?i

Section 30 . Commencing at NE corner of KW$# of section 30, S 89% degrees
¥ 17,72 chains, S 2 3/4 degrees E 1,38 chains, S 124 degrees B
1.02 chains, S 33 3/b degrees E 1,47 chains, S 194 degrees E
1.33 chains, S 54 degrees E 1,16 chains, S 60 degrees E 1.45
chains, S 51 degrees E 1,40 chains, 3 54 degrees W 2,93 chains,
8 31 3/4 degrees E 3,50 chains, S 21 degrees E 6,27 chains, N 59%

EASY _ degrees|2,51 chains, S 1 3/4 degrees W 86 links, S 484 degrees

W 2 chains, N 88 degrees 30* E 9.5 chains to quarter section line,
N 18.62 chains to beginning; area 26,32 acres,

Section 34 . Commencing at NE corner of NW4, S 128 feet, N 87 degrees 33°
W 362,50 feet to highway, Northwesterly along highway 128 feet,
E Wlsh,50 feet to beginningt area 1,20 acres.

Section 35, NE$ NW#; NW4 NE4; area 80 acres

Gross acres = 671,26

Ket acres /" 644,00
Signed for identification: -
—t T /

2
vz

Enoch A, Ludlow M.D, Caroline W, Ludlow
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