N Form 88 — (Producers) 118352 bk 949 pg 192—195
v OPM Rev. 3010 bard Up P te B ARGl s 12 142 Fapn
Fee: $41.00 Check
Filed By:

IH
LOUISE JONES, Recorder
SAaM JUAM COUNTY CORPORATION
Fors: WOLCOTT LLC

OIL AND GAS LEASE

THIS AGREEMENT made and entered into this 30th, day of January, 2013, by and between Clisbee N. Lyman, Trustee of the Clisbee N. Lyman
Living Trust dated December 22, 2004, whose address is 435 South 200 West, 63-2, Blanding, Utah 84511, hereinafter called Lessor.

(whether one or more) and PARADOX GROUP, INC., with offices at 1505 Hermosa Place, Colorado Springs, Colorado 80906, hereinafter
called Lessee (whether one or more).

WITNESSETH:

1. Lessor, for and in consideration of the sum of Ten Dollars {10.00) and other valuable consideration in hand aid, the
royaltles provided herein, and the covenants of the Lessee, hereby grants, leases and lets exclusively to Lessee the land described
below for the purpose of igating by logical; or geophysical means, exploring for, drilling for, producing, saving, ownin,
handling, storing, treating and transporting oil and gas together with all rights, privileges and easements useful for Lessee’s
operations on said land and on land in the same field with a common oil and gas reservoir, including but not limited to rights to
fay pipelines, build roads, construct tanks, pump and power stations, power and communication lines, and other structures and
facilities, and the right to drill for, produce and use fresh water, except water from wells or reservoirs The phrase “oil and gas” as
used herein includes all hydrocarbons and other substances produced therewith, including gas ] or distillate. The word
“gas” as used in this lease shall include gases of all kinds, whether hydrocarbon gas or ﬁases or non-hrdrocarbon gas or gases,
including but not limited to heli coal be h , carbon dioxide gas, or other similar commercial gases or any mixture or
mixtures of any such gases. The land included in this lease (“said lands” or “leased premises”) is described as follows:

Situated in San Juan County, State of Utah.

(SEE COPY OF LEGAL DESCRIPTION PORTION OF THE SUBJECT OIL AND GAS LEASE, ATTACHED AS EXHIBIT “A”)

including all oil and gas ces prod d th ith underlying lakes and streams of which all or any part of the land is

riparian, all roads, easements, and rights-of-way which traverse or adjoin said land and including all lands d or clai d b

Lessor as a part of any of said land, and including all reversionary rights therein, said land containing 973.703 acres more or less.

This lease covers all the interest now owned by, or hereafter vestetf in the Lessor and Lessor releases and waives all rights under

any Homestead Exemption laws. In addition to the above-described land, this lease also covers accretions and any small strips or

parcels of land now oLhere'after owned by Lessor which are continuous or adjacent to the above-described land; and, for the
fhrd Ior T 1

afor 1, Lessor agrees to execute at Lessee’s q any instruments for a
more complete or accurate description of the land so covered. In cal ing any pay based on ge, Lessee may
consider that the land contains the acreage stated above, whether it 11} more or less. Lessee may inject water, salt

water, gas or other substances into any stratum or strata under said land and not productive of fresh water.

2. This lease shall remain in force for a period of Five (5) years from this date, called “primary term” and as long
thereafter as oil, gas or other hydrocarbons and substances produ therewith are produced from said land or from lands
pooled or unitized therewith, or Lessee is engaged in drilling or reworking operations on said land or from lands pooled or
unitized therewith. Drilling operations shall include, but not be limited to, operations for the drilling of a new well; the reworking,
deepening, or plugging back of a well; those operations that may be conducted in an effort to d. ibed for S in an
effort to produce methane %as or other associated products therefrom; or other operations conducted in an effort to obtain or
reestablish production of oil or gas. Such operations shall be deemed commenced, in any instance and for all purposes under this
lease, when the first material is moved in or the first work done, provided that operations be thereafter diligently prosecuted
without unreasonable delays.

3. Lessee shall pay royalties to Lessor as follows (a) 16.00% of the oit produced and saved from said land to be delivered at
the wells or to the credit of Lessor into the pipeline to which the well may be connected Lessee may, at any time or times,
purchase any royalty oil, paying the market value in the field on the day it is run to the storage tanks or pipeline &I:) the market
value at the well of 16.00% of the gas (including casinghead gas or other gaseous substances?produced and sold from said land or
from lands pooled or unitized therewith, proviged that on gas sold at the well the royalty shall be 16.00% of the amount realized
from such sale: (c) 16.00% of the amount realized from the sale of any other substances produced with oil and gas from said
lands or from lands pooled or unitized therewith. Lessee may, in the interest of economy, commingle production from thlshlease

with production from one or more leases in the same field provided a method of measurement in accordance with establis

engineering practices is used to measure the production and to all the prod: to the leases commingied.
Lessor’s royalty shall be calculated free and clear of costs and exﬁenses for exploration, drilling, developn and prod
including dehydration, storage, compression, separation by mechanical means and product stabilization incurred before the

production leaves the | pr or lands led therewith. Lessor’s royalty shall bear its proportionate share of ad
valorem taxes and production, severance, or other excise taxes. Lessee agrees not to charge Lessor more than ten percent (10%)
of Lessor’s net royalty for any and ail transport.

Where there is a gas well or wells on the lands covered by this lease or ge pooled or unitized therewith, includinﬁ
wells capable of producing gas-condensate or distillate, whether it be before or after the primary term hereof, and such wellor
wells are shut-in and there is no other production, drilling operations or other operations being d d ble of k g this
lease in force under any of its provisions, including Lessee actively conducting dewatering operations for the production of gas
from coal seams or coal beds on said lands, or lands pooled or unitized therewith, Lessee shall pay as royalty to Lessor the sum of
ten dollars ($10) per year per net mineral acre, such payment to be made to Lessor on or before the anniversary date of this lease
next ensuing after the expiration of 90 days from the date such well or wells are shut-in, and thereafter on each anniversary date
of this lease durin# the period such wells are shut-in, and upon such payment it shall be considered that this lease is maintained
in full force and effect. Lessee may use, free of royaf , oil, gas, and water for operations hereunder.

4. This is a PAID-UP LEASE. In consideration of the down cash payment, Lessor agrees that Lessee shall not be obliged,
except as otherwise provided herein, to commence or continue any operations during the primary term. Lessee may at any time
or times during or after the prima?( term surrender this lease as to all or any portion of said land and as to any strata or stratum
by delivering to Lessor or by filing for record a rel or rel and be reli d of all igation thereafter accruing as to the
acreage surrendered.

5. Lessee may at any time or times pool any part or ali of said land and lease or any stratum or strata, with other lands and
leases, stratum or strata, in the same field so as to constitute a spacing unit to facilitate an orderly or uniform well spacing
pattern or to comply with any order, rule or regulation of the state or federal r« I y or vation having

urisdi 1. Suc! ling shall be i d or ter d by filing of record a Declaration of Pooling, or Declaration of
Termination of Pooling, and by mailing or tendering a copy to Lessor, or to the depository bank. Drilling or reworking operations
upon or production from any part of such spacing unit sha‘fl be considered for all purposes of this lease as operations or .
productions from this lease. Lessee shall allocate to this lease the proportionate share of prod which the ge in this
lease included in any such spacing unit bears to the total acreage said spacing unit.

Notwithstanding anything aforestated in this lease to the contrary, Lessee agrees this lease only contains a pooling clause foy
the purpose of creating a spacing unit. This lease does not contain any rights on the part of the Lessee to incorporate or join this
lease in whole or in part to any Federal Unitization, without the signatures and approval of Lessors.

6. If at any time or times after the primary term or before the expiration of the primary term ail operations, and if producing,
all production shall cease for any cause, this lease shall not terminate if Lessee commences or resumes any drilling or reworking
operations, or production, within ninety (90) days after such cessation; however, this clause shall in no event operate to diminish
the length of the primary term. '

7. Lessee further agrees to restore the land covered by this lease as nearlr as is reasonably practicable to its original terrain
and fertility at the conclusion of Lessee’s operations Lessee shall be responsible for and g to make pay of all d:

to lands, livestock, crops, timber and improvements caused by its operations hereunder. Lessee shall take precautions to protect
livestock from its operations, including the fencing of i and 1t of cattle guards if v and if r ted b

the surface owner. Lessee shall bury pipelines befow ordinary plow depth of at least 25 inches across cultivated lands. No well
shall be drilled within two hundred (200) feet of any residence or barn now on said land without the consent of the surface owner
Lessee shall have the riﬁht at any time to remove all Lessee’s property and fixtures, including the right to draw and remove alt
casing. Lessee shall dri

any well which a reasonably prudent operator would drill under the same or similar circumstances to
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prevent substantial drainage from said land by wells located on adjoining land not owned b¥ Lessor, when such drainage is not
compensated by counter drainageg subject to the continuing right of the Lessee to release all or part of the lands covered hereby

as provided for in paragraph four

impair Lessee’s rights as to any other well or any other part of the lands covered hereby.

4) above. No default of Lessee with respect to any well or part of the land covered hereby shall

8. The rights of Lessor and Lessee may be assigned in whole or in part. No change in ownership of Lessor’s interest shall be
binding on Lessee until after Lessee has been given notice consisting of certified copies or recorded instruments or documents

€ y to blist ] chain of title from Lessor. No other type of notice, whether actual.or constructive, shall be
binding on Lessee, and Lessee may continue to make payments as if no change had occurred. No present or future division of
Lessor's ownership as to all or any part of said lands shall enlarge the obligations or diminish the rights of Lessee, and Lessee may
disregard any such division if all or any part of Lessee’s interest is assigned, no leasehold owner shali be liable for any act or

omission of any other leasehold owner.

9. _Whenever, as a result of any cause reasonably beyond Lessee’s control, such as fire, flood, windstorm or other act of God,
decision, law, order, rule, or regulation of any local, state or federal government or %overnmental agency, or court, or inability to

secure men, material or transportation, and Lessee is thereby prevented from comp th

of this lease. Lessee shall not be liable in damages or forfeiture of this lease, and Lessee’s Obl be

vin; with any exprﬁss or implied c'ohl_igations
shal

so fong

as such cause persists, and Lessee shall have ninety (90) days after the cessation of such cause in which to resume performance of

this lease.

10. i ing th isi of this lease to the contrary, this lease shall terminate at the end of the rimary term as to

. di e pr
all of the leased Iandssexcept those within a producing or spacing unit prescribed by law or administrative autl

ity on which is

located a well rroducing or capable of producing oil and/or gas or on which lessee is engaged in drilling or reworking operations.

However, this
continuously prosecuted, that is, if not more than ninety (90) days shall
well and the beginning of operations for the drilling of another well.

ease shall not terminate as to any of the leased lands so Io.ng as yri"ing or reworking gperatiq_ns are being

1 the ion or t of one

11. The royalties provided for are determined with respect to the entire mineral estate in oil and gas ({including all pre!;liously
g rday w

reserved or non-par g royalty), and if Lessor owns a lesser interest, the royalty to be paid Lessor shall

reduced proj ortio'nately. Lessee may purchase or discharge in whole or in part any tax, mortgage or lien upon said land, or

redeem the land from any ?urchaser at any tax sale or adjudication, and shall be subrogated to such lien with the right to
it, and may reimburse itself from any additional bonus payments or royalties accruing under the terms of this lease.

enforce

12. At the expiration of the primary term as provided for in Paragraph 2 or the continuous develogment provision as proved for

in paragraph 10, whichever is later, Lessee shall have the option, but not the obligation to extend the primary term for an

additional Five (5) years on any acreage which is not then included in a producing or shut-in well spacing until by paying to Lessor
the sum Three Hundred Fifty and 00/100 dollars ($350.00) per net mineral acre. Said payment shall be made to Lessor prior to

the expiration of the lease and shall extend the primary term for an additional Five (5) years.

13. This lease shall be binding upon all who execute it, whether they are named in the granting clause and \;vhelt’h;_r all parties
o e binding

named in the granting clause execute the lease or not. All provisions of this lease shall inure to the of an
upon the heirs, s, administrators, s, and i of the Lessor and Lessee.

IN WITNESS WHEREOF this instrument is executed on the date first hereinabove set out.

X

Clisbee N. Lyman, Trustee

by

ACKNOWLEDGEMENT
sTaTE OF _{ /14 A }
ss.
COUNTY OF ftn ELaA }
The foregoing instrument was acknowledged before me, this ﬂ\ day of /\'{b'n;y _220/ 7

Trust dated December 22, 2004.

Clisbee N. Lyman, Trustee of the bee N. Lyman

Witness my hand and official seal.

My C ission Expires: /dl/f' ﬂd/?

Notary Public
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EXHIBIT A

Attached to and made a part of that certain Oil and Gas Lease dated January 30, 2013, by and between Clisbee N.

Lyman, Trustee of the Clishee N. Lyman Living Trust dated December 22, 2004, as Lessor and Paradox Group,

Inc., as Lessee.

The lands referred to in paragraph 1 of the referenced Oil and Gas Lease are set out as follows:

Township 35 South, Range 23 East, S.L.M.

Section 11: A tract of land in the S2SE described as follows: Beginning at the SE corner of Section 11; thence North
1320 feet; thence West 2528 feet; thence South ly approximately 1429 feet to a point 1980 feet West of
the SE corner of Section 11; thence West to the point of beginning, containing 68.303 acres, more or less.

Parcel Number: 35S23E112400

Section 12: SWSE, S2SW

Parcel Number: 35S23E126000

Section 13: NENW, NWNE, N2SENW, N2SWNE
Parcel Number: 35S23E130600

Section 28: E2NW, W2NESENE, NESE

Section 28: SW

Parcel Number: 35S23E280000

Section 33: N2NW

Section 33: NWNE

Parcel Number: 35S23E330600

Township 37 South, Range 22 East, S.L.M

Section 10: SESW, Less the following described tract of land: Beginning at a point which is North 250.14 feet and
East 1838.06 feet from the Southwest Corner of Section 10, Township 37 South, Range 22 East, Salt Lake
Base and Meridian, running thence S 1° 45' 40" E 217,80 feet , thence S 88° 15' 20" W 200.00 feet, thence
N 1° 45' 40" 'W 217.80 feet, thence N 88° 15' 20" 200.00 feet to the point of beginning, containing 1.000
acres, more or less, and Less the following described tract of land: Beginning at the South 1/4 comer of
Section 10, and running thence East 119 feet; thence North 1320 feet more or less to a point 119 feet East
of the Northeast corner of the SESW; thence West 119 feet to the Northeast comer of the SESW; thence
‘West 556 feet along the North boundary of the SESW; thence South 818 feet more or less to the North
boundary of the parcel of land conveyed to Bruce J. Lyman and Patricia B. Lyman (""Lyman Parcel") in
the Quit Claim Deed dated October 21, 1993 and recorded October 27, 1993, in Book 733 at page 214,
Entry No. 1J005739; thence West 118 feet more or less to the Northwest comer of the Lyman Parcel;
thence South 200 feet to the Southwest comer of the Lyman Parcel; thence West 57.51 feet more or less to
the East boundary line of the parcel of land conveyed to Mitchell H. Bailey and Jana L. Bailey (" Bailey
Parcel") in the Quit-Claim Deed dated June 30, 2005, and recorded on July 26, 2005, in Book 843 at pages
301-303, Entry No. 080904; thence South along the East boundary of the Bailey Parcel 302 feet more or
less to the South boundary line of Section 10; thence East 731.51 feet more or less along the South
boundary line of Section 10 to the South 114 comer which is also the point of beginning, and Less the East
119 feet, containing in ail 20.40 acres, more or less.

Parcel Number: 37S22E106600
Section 22: NENE
Section 22: SENE

Parcel Number: 37S22E220000

Section 23: NW

Parcel Number: 37S22E232400

Containing 973.703 acres, more or less
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EXHIBIT A

It is the intent of the Lessor to include, and make subject to this lease, all interest, if any, owned by the Lessor in any easements,
roads, or road right-of-ways within, or adjacent to, the above described tracts of land.

SIGNED FOR IDENTIFICATION

e %5 Aot S

Clisbee N. Lyman, Trustee
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