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i 2001
‘FHIS AGREEMENT made nnd entered into this. €0 2 ___dny ofea. . . - ARCLL . EK

hxistensen and Barbhava Christeosen. Hushand_aod Wife._ doing_business

. hereinafter called the lessor (whether

one or more), whose Post Office nddress ds.___ BOX_477,Delta, VUtah 88024 . e e
and FEarth Enerpgy, LLC of Utah_ - .. hereinnfter called the lessce, WITNESSETH:
(1). That said lessor for and in conslderation of the sum of.......... Ten. .and . Mote ... L Doliars

, the recelpt ol which is hereby acknowledged, and of the covenants and ngreements herein cantalned on thet
:::ul:n(:;dtgg‘;les‘;zeue: I’)?f:ld.hkeph nnId performed, by these presents does graut, demlse, lense and Jet exclusively unto the lessee, its(
successors and asslgns, for the puriose of mining and operating for and producing oill. gas and other hydrocarbons (including the
exclunive right to make any kind ur charncter of geologleal or geophliy:ical surveys or tests) and of lnying pipe Hnes, constructing tanks,
erecting buildings and other structures, and all other rights and privileges necessary, incldent, or convenient for the economical operation

County of_____] Kane __ o ,Btate of .. Utah . ... .. , to wit: 385 6W

See Exhibit "A*" attached hereto and made a part of this Oil arvl Gas Lease.

contnining_. ./, 841 .. .acres, more or lins, hereby releasing and waiving all rights under and by virtue of the Homestead Exemption
Luws of this State.

20, hall yremaln In force fox n term of ten (10) years frovs this date and as long thereafter ss oll or gas is or can be pro-
duco(nflrox?‘;:\ll:ni::::h by the lessee. ‘The consideration above stated ls -ald to and accepted by lessor as a good and sufficient consideration
for all rights and privilegea herein granted to 1 ita 8 Oor aselgns.

(3). The lessee shall pay to the lessor ns royalty tha proceeds from orin-elghth (%) of nll the oll nnd gas and other hydrocarbons
produced and sold from the leased premises at the prevailling market pric: therefor nt the wells,

4), If operations for the duiliing of a well are not commenced on snid lands on or before one year from the dale hercof this lense
shnll( texm.lna& unliess the lessee shnll‘.l on or before one year from the d:.te hereof, pay or tender to the lcssor or for the lessor's credit in

S ssors, which bank, or its successors, fosltory of any and all.sums payabie under
tg?:eleuse. regardless of chruges of oswnershilp in said lands or In the gl snnd gas, or In the rentaln Lo accrue thereunder, the sum of
Seventy Elght Hundred Forxty wne & No/lO®ounnrs ...7,841.00 __) which shall operate as rental and cover
the prlvl"lege of deferring the cormmencement of drilling operatlons for tue furth# period of one year. In like manner and upon lke
payments or tenders, the commenicement ot drilling operations may be further deferred for like periods successtvely. All payments or
tenders may be made by check of lessee, or any assignee thereof, mailed to the post office address of the lessor as hereinabove set forth
or «dellvered -on or before the rental paying period. Provided, howoever, the lessee shall be granted n thirty (30) day grace period within
which t0 muake such payments and this lease shall not be forfeited if euch payments are made withits sald thirty (30) day grace period
after the time for payment as provided in this paragraph. If at any tirae more thnn

slx persons shall be entitled to participate in the
rentnls or royslties hereunder, lesses at itn electlion may pay all rentals and royaliles thereafter aceruing, to the credit of this lease in

Lhe depository bank last designated by lescor ms herein provided, or lestee may wiithhold payment unless and until such persons shall
desigrnate, in a recordable instrument to be filed with the lessee, 8 commion agent or trustee to receffe all poyments hereunder, and to

execule and - deliver rental recelpls, division orders and/or transfer orders on behall of sald persons and thelr respective successors in
interest,

. or its

(8). Subject to the provisions of Heclion 0 hereof, it 1z agreed that: (a) If durin

" production, drlil & dry hole, or if after discovery productlon shall cease from any cavse, this lense shall not terminate, provided (1) pro-

ducticn shall be resumed or operations fur the drilling of a well shall be commenced on or before the next ensulng rental paylng dnte, or

(2) lessee begins or resumes the payment of rentals fn the manner and amount above provided on or before the rentnl paying date next

ensulng after the sxplration of three months from dsate of completlon of dry li-ie or cessition of jwoduction: (b) II, ot or after the

expiration of the primary term, oil, gas or other hydrocarbon cannot be or is not belvs produced on said land, or lands unttized therewith,

+ _ for any cause, but lessee Is then engaged i1+ drilling or reworking operations thecepn. tilg lepse shall-yemadnoin.forceiagrldng as operatlons

" are prosecuted with no cessation of more thinn sixty consecutive days, and, if they resulf in the productlon or oll, gas or other hydrocarbon,
s0 long thereafter ns oil, gas or other hydrocarbon is or can be produced.

(€). It is agreed that the times for beginning or for performing any work or ap~ratlons under this Jcase shall be suspended or ex-
tended during such periods of time as such work or operations shall be delayed, inteirupted or preventecd by any cause of whatever kind
or nature beyond the reasonable coutrol ¢f the lessce. If, after yproduction has heen obtalned, operations under this lease are delnyed
Interrupted or prevanted by lack of reasonable market, or by any cause of whalever kind or nature beyond the reasonable control ol
Lhe lesses, this lease shall not terminate or Le forfeited and no right 0! damages shall exist against lessee by reason thereof, provided
oprrations are commenced or resuined within a reasonnble time atter removal of such cause. If at any time within three months prior
{o the expiration of the primary term of Lhis lense, production has not beeir obtained nnd the commencement or continuance of operations
for the drilling of a well on sald lands is delaved or prevented by any of the causes mentloned In this parsgraph, the sald primary termn
and all other terms of this lease may be extentled for successive periods of time while such cause or causes exist, by cantinuing the
pnyment or tender of delay rentals In the manner and amount and for the periods of tlme as provided In Section 4 of this lease for
defevment of the commencement of drilling operations during the said primary term.

(7). Lessee, free of cost, may use oll, gas, or water found on sald Iands for operalting purposes, bul Mot water from lessor's wells;
lessor to have free gas for stoves and inside Nghts in the principal dwelling house on said lands, from any well thereon producing gas
only, by making his own connections therewith, the use of such gas to be at the sole risk nnd expense of the lessor. Gag, including
casinghend gas and residue gas, yroduced from any oil or gas well unavotidably lost, or which may be used by lessee In any process for
recovering ofl or other lguld hydrocarbous from the leased premises, or returned to the ground, whether through wells located on
lensied premises or elsewhere, shiall not be deemed to have been sold or used off the premises within the meaning, express or linplied, of

any part ol this lJease. When requested by thio lessor, the Jesaee shall bury ita plipe llnes below plow depth and also pay for dawmnages
cauged by its operations to growing crops on snhd land. No well shall be drilled nearer than two hundred (200) feet to the house or barn
now on sald premises, without Lhe consent of the lessor,

. Lessee shall have the right at any time during or within a reasonable timie
after the expiration or cancellation of this lease to remove all machinery, fixtures,

houses, buildings, and any and all other structures
placed on sald premises, including the right to draw and removn nll casing. .

(). If the estate of either party hercto is rssigned (and the privilege of assigning 1a whole or in
covenants hereof shall extend to their helrs, exncutors, sdminlsirators, successors and nasigns,
the rentals or royalties shall be binding on the lessee until it has been notified thereof nnd has been furnished, forty-flve (46) days before
payment. Is due, with the orlginal recorded trnnsfer or assignment or A certified copy thereof. If lessec assigns this lease, In whole or ns
to specific parts, or as to an undivided interest {herein, the obligatlon, if any, to pay rentals sahall be rpportioned as between the several lense
owners ratably according to their respectlve Interests therein, and default by one or more In the payments or tenders of rentals shnall
ot alfect the validity of the lease on the portion of sald lands or mineral Interest therein upon which pro rata rentals are duly paid or
:’ixxﬁ‘?:'fi}%sggog any assignment by lessee, 1t shall thereafter be relleved of all future expressed or lmplied oblfgations as to the portion

ir ed. . .

{N. ‘The rights of elther party hereunder mny be assigned, In whole or in’part, »nd the provisions hereof shalil

| ! , \ extend to the helrs,

suonessors and assigns of the parties hereto, but no change or division in ownerrbip of the land, rentals, or royalties, however

&«:t::{x:lazlt!a:::g; sohall open:bet to E;xl‘nx;ge tlhe lnbl?i;m.uonds or diminisli the rights of lesses. '{'here nhall be no obligatior: on the part of the lessce
1 separate trac nio which the land covered by this Jease is now or miny hereafte divi

or to furnish separate measuring or recelving tanks. o ¥ ) ¥ be vided by snle, devise, or otherwise,

(.0). T.essor hereby warrants and agrces
pay and dischiarge any Judgments,
lruds for and on behalf ‘of the lesso

g the primary term lessce shall, prior to obtalning

part 1s expressly allowed), the
but no chauge of ownership in the land or in

Lo defend the title to the landa herein dexeribed and rgrece that the lessee, at its option, may

tuxes, mortgages, or other llcns on or agalnat the above described lands, and may also redcem snid

Holder or holdony r or lessce, nnd in the event Jeasce exerclses such optlon, it shall bLe subrogated to the rights of any

§”yn"'y or “;S"tml" popit e hercundér. 1 X y applylng to the discharge of any such Judgment, tax, moitgage or other lien, any

«wssor mgrees.to pny one-elghth (%) of all taxes of whatsocever kind or character now or herenfter leviod b

I . ’ “ Yy

:‘f:";?:;‘l:ﬂcgpai the ofl, gas, and other hydrocarbons prodiced from the premises hereinabove described, but the lessee shall have the right

oy suct i“_"x ax:dl'toldcduct the lessor’s proportionnte share thereof from any roynity payments accruing herevader. In case the lessor

el rentats t Ei;'!!‘s . iy the .abuve deseribed premilses than the enilre and undlvided fec simple minern! estate therein, then the royszlties

“;'l’lEl‘;‘ll Tee, 1 this lease proviged for shall be nald to the lessor only In the proportion whicl his aterest bears to the whole and undivided
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(11). If lessee at any timie shiould include all or any part of the lands covered by this Jense in a unit or coonerative operating agreec-~
ment, lessee shall’have the righit to include lessor's royalty Interest 113 rald agreement aud theicupon sald agrcement shadl excluaively con-
trol the drilling, operating, and pruducing of such lands, nnything ta the confrary In this lesse notwithstanding., The commencement and
conduct of drilling operatlons on nny part of the lands InciGded in such sereement shell be deemed to comply with and satisty &ll pro-
visions of this lease rclative to comunencement and conduct of d+illing operations. 1f oll, gns or other hydrocnrbon is found in paying
quentities on any of the trects of land included In such agreement, whether or not on lrada included In this leane, the royalty payments,
pruvided dy Section 3 hereof, shall be paid only upon the portion of such produsction which is anllocated under sald agreement to lands
covered by this lease; and this lense shall remain in force as long ns oll, gas or other hytrocarbon Is or can be produced from =such tracts,
or nny of them. Any agreement made by lessee under this paragrapli shall be in writiug, and lesses shall furnish lessor with a capy of the
rlgned agreement.

(12). This lense shall not be terminated, forfeited or cancelled for fatlure by lessee to perform In wwhole or In part any of ita tmplled
covenants, condltions, or stipulations until it shall have been flist finally and judictally determined that such fallure or defnuld exists,
and thereupon lessee shnll be given a reasonnble time thereafter to correct any default so determined, or ot lessee's election it may sur-
render the lense with option of reserving under the terms of this lease each producing weill ond ten (109) ncres surrounding it ss selected

by ltlr.'ifee.‘tozeuxer with the right of ingress and egress thereto. Jessce shall not be Hable in damages for breach of any implied covenant
nr obligation, -

(13). Lessee may nt any time surrender this lense as to nll or any part of the lands or minerals covered hereby, by delivering or
majling a release thereof to the lessor, or by placing o release thereol of record in the proper county; and if surrendered only as to a part
uf seld lands, any delay rentnls or acrenge pnyments which may therenfter be payable hercunder snall be reduced proportionately,  All
lands leased shail remaln subject to ensements for rights of way necessary or convenlent for lessee’s operntions on land retained by it

(14). 'This leane and all Its torms. conditions, and stipulations, shall extend to and be binding upon. all lelrs, devisees, reprzrentatives,
succesnors or assigns of snid lezsor or lesace.

(I5). ‘This lease mny be executed In noy number of counterparts with the snme forco nnd etfect ‘ra If 2]l partics had nigned the same
document; and this lense shall be effective an to each lessor on execution hereof as to hin or her lonterest and shall be binding on those
signing notwithstanding some of the lessors above named may net Joln in the execution hercof.

PEXECUTED as of the day and year first kbove waltten.
8lgned and delivered in the presence of:

Y 1 sra O @l

.. Derral Christensen

<

-5 - e 2 Il -

- Barbara Christensen
l‘;lé.:/

Sz~ .. C + Land & Cattle Co.

> = b
STATE OF UTAH ) (INDIVIDUAL ACKNOWLEDGMENT ﬁ%gé%
i ) Ss. o= i
COUNTY OF__ aneYW\ \\pycl ) _ <E§E“:
Oon the L3~ day of IXYXﬂ\ r  DO00, personallywn < <
appearedbeforeme_1, Derral Christensen & Barbara Christensen. z§ =S
the signer s of the above instrument, who duly acknowledged to m Z;§(mgg§
that executed the same. 3 =R 2
. R _ )~ "\C& - ,\/ -
MyCommissionexpires_ |- “{- 2065 e A RO . T B Y
¢ Notary Public <> 7
. u
STATE OF ) (CORPORATION ACKNOWLEDGMENT)
) Ss.
COUNTY OF ) .
On the __ _day of__ » 2000, before me, the undersigned,

a Notary Public in and for the state aforesaid, personally appeared

to me personally krnown to be the identical person who signed the
name of the maker thereof to the within and foregoing instrument as
its President and acknowledged to me that
execute the same as free and voluntary act and
deed, and as the free and voluntary act and deed of said
corporation, for the uses and purposes therein set forth.

Given under my hand and seal the day and year last above written.

My Commission expires

Notary Public
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EXHIBIT “A”

EXHIBIT “A” TO THAT CERTAIN OlL AND GAS LEASE ENTERED INTO UPON THIS
DAY OF APRIL, 2001 BY AND BETWEEN L. DERRAL CHRISTENSEN & BARBARA
CHRISTENSEN, HUSBAND AND WIFE, DOING BUSINESS AS C + LAND AND CATTLE
COMPANY AS LESSORS, AND EARTH ENERGY LLC OF UTAH AS LESSEE.

Township 38 South, Range 5 West, Salt I.ake Base and Meridian, i ane County., Utah
S(BCtiOll 18 8"5“ ‘6" 2 &-5-18- 3\ B-5 "'8'4'| B-5 18~ 5 [ B~5-18~ 8; 8—5‘ |8-22‘ 85 ~-18-23

Lots 1-4, East Half of the West Half, West Half of the East Half of Section 18, Township 38 South
Range 5 West Salt Lake Base and Meridian. Containing 480 acres, more or less. All interest owned in

unto the above described 480 acre tract.

Section 19 $-5-14-2, 8-5-19-2A 8-56-19~3, 8-5-A-4;8-5-19¢, 8-5~14-8, 8-5-19- 13, 8~5-F~ 14—
Lots 1-4, East Half of the West Half of Section 19, Township 38 South Range 5 West Salt Lake Base

and Meridian. Containing 320 acres, more or less. Al interest owned in unto the above described 320
acre tract.

Xownship 38 South, Range 6 West, Salt Lake Base and Meridian, Kane County, Utah

Section 3: The South Half of the Northeast Quarter, Southeast Quarter of the Northwest Quarter,
Northeast Quarter of the Southwest Quarter, Southwest Quarter of the Southwest Quarter of Section 3
Township 38 South, Range 6 West, SLB&M. Containing 200 acres, more or less. All interest owned
in unto the above described 200 acre tract. BG-S—-2-

>

Section 4: The Southeast Quarter of the Southeast Quarter of Section 4, Township 38 South Range 6
West SLB&M. Containir%40 acres, more or less. All interest owned in unto the above described 40
acre tract. B-~4 -

Section 9: Al of Section 9, Township 38 South, Range 6 West, SLB&M. Containing 640 acres, more
or less. All interest owned in unto the above described 640 acre tract. G- (-G—| B2, 8~ q-21/
WP SuRL. 220, 247, 283, 325 ’
Section 10: ‘The South Haif of Section 10, Township 38 South, Range 6 West, SLI3&M. Containing’
320 acres, more or less. All interest owned in unto the above described 320 acre tract. 8-~ (0~2.

Section 13: The East Half, East Half of the West Half, Northwest Quarter of the Northwest Quarter of
Section 13, Township 38 South, Range 6 West, SLB&M. Containing 520 acres, more or less. All
interest owned in unto the above described 520 acie tract. 8-6-13~1, B36-132 | 8I3-2A 863 “
Erlonlmlo, B- 12T, Bl 12~ B S-6~13~4, BL 1D 1D, B0~ 12~ 18

Section 14: The Northeast Quarter of the Southeast Quarier of Section 14, Township 38 South, Range
6 West , SLB&M. Containing 240 acres, more ox less. All interest owned in unto the above described

240 acres, more or less. &0 g—lo- Lla—lo

Section 15: The East Half, North Half of the Northwest Quarter, Southwest Quarter of Section 15
Township 38 South, Range 6 West, SLB&M. Containing 560 acres, more or less. All interest owned
in unto the above described 560 acre tract.

Section 16: All of Section 16 Township 38 South, Range 6 West SLB&M. Containing 640 acres,
more or less. All interest owned in unto the above described 640 acre tract.

Section 21: All of Section 16 Township 38 South, Range 6 West SLB&M. Containing 640 acres,
more or less. All interest owned in unto the above describe:! 640 acre tract.

Section 22: The North Half of the Northeast Quarter, Southwest Quarter of the Northeast Quarter,

Southeast Quarter of the Northwest Quarter, Southeast Quarter of the Northeast Quarter, Southeast

Quarter of Section 22 Township 38 South, Range 6 West, SLB&M.

LESS: Any portion lying within the following described pascels:

Parcel I: That portion of Section 22, Township 38 South, Range 6 West ¢fthe SLB&M described as

follows: Beginning at a point 1143.7 feet South and 1399.8 feet West from the East quarter corer of

said Section 22; this being the Northeast comer of the State of Utah shed site property; thence South 50

degrees 2 minutes West 488.5 feet; thence South 47 degrees 00 minutes West 100 feet to a point on the
&bb
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Eastern line of the State property, thence East Approximately 528.20 feet to the point of intersection
with the North-South quarter-quarter line; thence North along the quarter-quarter line 380.90 feet,
thence west 79.80 feet to the point of beginning.

Parcel II: That portion of Section 22, Township 38 South, Range 6 West of the Salt Lake Base and
Meridian described as follows: Commencing at the center of said Section 22 thence South along an
existing fence line to a point of beginning; thence Southeasterly along said Northerly right of way line a
distance of 340 feet to a point where it intersects the Westerly right of way line of U.S. Highway 89;
thence Northeasterly along said right of way line a dista.uce of 340 feet; thence Southwesterly 520 feet
more or less to the true poiut of beginning. AND EXCUPT any portion lying within the following
described parcel; That portion of the West half of the Southeast Quarter of Section 22, Township 38
South, Range 6 West of the Salt Lake Base and Meridian described as follows: Beginning at a point
1143.7 feet South and 1399.8 feet West from the East <juarter comer of said Section 22; thence South
50 degrees 12 minutes West 488.5 feet; thence South 47 degrees 00 minutes West 1027 .4 feet to a
point on the Easterly right of way line of existing U.S. ilighway No. 89, which point is 66.0 feet radially
distant Easterly from the center line of said highway at Iingineer Station 155+75; thence Northerly
350.71 feet along the arc of a 5663.58 foot radius curve to the right to a point 66.0 feet radially distant
Southeasterly from said center line at Engineer Station 152+25; (Note: Tangent to said curve at is
point of beginning bears South I5 degrees 55 miuutes 29 seconds West): thence South 70 degrees 31
minutes 45 seconds East 100.0 feet; thence North 41 degrees 42 minutes West 515.46 feet; thence
North 73 degrees 01 minutes West 276.15 feet to a point on said Easterly right of way line; thence
Northeasterly 100.91 feet along the arc of said 5663.58 foot radius curve to the right; thence South 73
degrees 01 minutes East 234.61 feet; thence North 66 degrees 40 minutes 30 seconds East 274.67 feet;
thence North 49 degrees 45 niinutes 45 seconds West 330.0 feet; thence North 40 degrees 14 minutes
15 seconds East 180.91 feet; thence North 66 degrees 53 minutes 45 seconds East 133.25 feet; thence
South 49 degrees 45 minutes 45 seconds East 446.38 fect to the point of beginning.

Containing 340 acres, more or less. All interest owned ii: unto the above described 340 acre tract.

Section 23: The Northwest Quarter of the Northwest Q. arter, Southeast Quarter of the Northeast
Quarter, South Half, Northeast Quarter of the Northeast Quarter of Section 33 Township 38 South
Range 6 West SLB&M. Containing 440 acres, niore or less, All interest owned in unto the above

described 440 acre tract.

Section 24: The North Half, North Half of the South Half, South Half of the Southeast Quarter of
Section 24 Township 38, South Range 6 West, SLB&M. Coataining 560 acres, more or less. All
interest owned in unto the above described 560 acre tract.

Section 25; The Northeast Quarter, West Half of the Noxthwest Quarter, Northwest Quarter of the
Southeast Quarter, Southwest Quarter of Section 25 Tov/nship 38 South, Range 6 West, SLB&M.
LESS: Beginning 145 feet East of the Southwest comer of Section 25, and running thence East 2495.0
feet to the Southeast comer of the Southwest Quarter of said Section 25; thence North 600 feet; thence
South 7759° West 200 feet; thence South 7121° West 690 feet; thence South 8756” West 200 feet;
thence North 8938 West 594 feet; thence South 7725 West 149 feet; thence South 86 25° West 149
feet; thence South 8627° West 169 feet; thence South 4427° West 153 feet; thence South 5755> West
272 feet; thence South 8758 West 219 feet; thence South 17 feet to beginning. Containing 18.32
acres, 1aore or less. All interest owned in unto the above described 421 acre tract.

Section 26: The North Half of Section 26, East Ialf of the Southeast Quarter; Southwest Quarter,
West Half of the Southeast Quarter of Township 38, South Range 6 West, SLB&M. Containing 640
acre tract, more or less. All interest owned in unto the above described 640 acre tract.

Section 27: North Half of the Northeast Quarter; West Half of the North west Quarter, South Half of
the Northeast Quarter, North Half of the Southeast Quarter, Southwest Quarter of Section 27 the
Southeast Quarter of Township 38 South Range 6 West, SLB&M. Containing 360 acres tract, more or
less. Allinterest owned in unto the above described 360 acre tract.

Section 28: The North Half of Section 28 Township 38 South, Range 6 West, SLB&M. Containing
320 acres, more or less. All interest owned in unto the above described 320 acre tract.

Section 35: The North Half of the North Half of Section 35 Township 38 South, Range 6 West,
SLB&M. Containing 160 acres, more or less. All interest owrmed in unto the above described 160 acre
tract.

TOTAL MINERAL ACREAGE LEASED IFROM LESSORS 7841.
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