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DEED OF TRUST, ASSIGNMENT OF LEASES AND RENTS, FIXTURE

FILING, AND SECURITY AGREEMENT

(Construction)

Note Amount: $1,020,000.00

PropertyAddress: 355 EAST 700 SOUTH, SAINT GEORGE, Utah 84770

THIS DOCUMENT CONSTITUTES A FIXTURE FILING IN ACCORDANCE WITH THE UTAH
UNIFORM COMMERCIAL CODE.

ThisDeed ofTrust,AssignmentofLeasesand Rents,FixtureFiling,and SecurityAgreement(the
"SecurityInstrument"or"Deed ofTrust")ismade asofSeptember21,2021,among JAG INVESTMENT
HOLDINGS LLC, a Utah limitedliabilitycompany ("Borrower"),whose addressis1619W. CHATEAU

CIRCLE, ST. GEORGE, Utah 84770;FIRST NATIONAL TITLE INSURANCE COMPANY, astrustee

("Trustee");and Easy Financial,LLC (CFL LicenseNo. 603C725),as beneficiary("Lender"),whose
addressis6125 WASHINGTON BLVD STE 300,CULVER CITY, California90232.

TRANSFER OF RIGHTS IN THE PROPERTY

To securethefulland timelypaymentoftheIndebtednessandthefullandtimelyperformanceand

dischargeoftheObligations,BorrowerGRANTS, BARGAINS, WARRANTS, SELLS, AND CONVEYS
toTrustee,intrust,theMortgaged Property,withpower of saleand rightof entry,subjectonlytothe
PermittedEncumbrances,tohave and toholdtheMortgagedPropertytoTrustee,itssuccessorsintrust,
and theTrustee'sassignsforever,and Borrowerdoesherebybinditself,itssuccessors,and itsassignsto
warrantand foreverdefendthetitletotheMortgagedPropertytoTrusteeagainstanyonelawfullyclaiming
itoranypartofit;provided,however,thatiftheIndebtednessispaidinfullasand when itbecomes due
and payableand theObligationsareperformedon or beforethedatetheyare to be performedand

discharged,thentheliens,securityinterests,estates,and rightsgrantedby theLoan Documents shall

terminate;otherwise,theyshallremaininfullforceandeffect.As additionalsecurityforthefullandtimely
payment of the Indebtednessand thefulland timelyperformanceand dischargeof the Obligations,
BorrowergrantstoLendera securityinterestinthePersonalty,Fixtures,Leases,and RentsunderArticle
Nine of theUniform Commercial Code ineffectinthestatewhere theMortgaged Propertyislocated.
Borrowerfurthergrants,bargains,conveys,assigns,transfers,and setsovertoTrustee,actingas botha
trusteeandanagentforLenderunderthisSecurityInstrument,asecurityinterestinandtoallofBorrower's

right,title,and interestin,to,and underthePersonalty,Fixtures,Leases,Rents,and MortgagedProperty
(totheextentcharacterizedaspersonalproperty)tosecurethefullandtimelypaymentoftheIndebtedness
andthefullandtimelyperformanceand dischargeoftheObligations.

Borroweragreestoexecuteand deliver,fromtimetotime,suchfurtherinstruments,including,but
notlimitedto,securityagreements,assignments,and UCC financingstatements,asmay be requestedby
LendertoconfirmthelienofthisSecurityInstrumenton anyoftheMortgagedProperty.Borrowerfurther
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irrevocablygrants,transfers,and assignstoLendertheRents.ThisassignmentofRentsistobe effective
tocreateapresentsecurityinterestinexistingand futureRentsoftheMortgagedProperty.

TO MAINTAIN AND PROTECT THE SECURITY OF THIS SECURITY INSTRUMENT, TO
SECURE THE FULL AND TIMELY PERFORMANCE BY BORROWER OF EACH AND EVERY

OBLIGATION, COVENANT, AND AGREEMENT OF BORROWER UNDER THE LOAN

DOCUMENTS, AND AS ADDITIONAL CONSIDERATION FOR THE INDEBTEDNESS AND
OBLIGATIONS EVIDENCED BY THE LOAN DOCUMENTS, BORROWER HEREBY COVENANTS,
REPRESENTS, AND AGREES AS FOLLOWS:

DEFINITIONS.

L Definitions.ForpurposesofthisSecurityInstrument,eachofthefollowingtermsshallhave the

followingrespectivemeanings:
L1 "Attorneys'Fees." Any and allattorneyfees(includingtheallocatedcostofin-house

counsel),paralegal,and law clerkfees,including,withoutlimitation,feesfor advice,negotiation,
consultation,arbitration,and litigationatthepretrial,trial,and appellatelevels,and inany bankruptcy
proceedings,and attorneycostsand expensesincurredorpaidby Lenderinprotectingitsinterestsinthe

MortgagedProperty,including,butnotlimitedto,any actionforwaste,and enforcingitsrightsunderthis

SecurityInstrument.

L2 "Borrower."

1.2.L The named BorrowerinthisSecurityInstrument;
L2.2. The obligorundertheNote,whetherornotnamed asBorrowerinthisSecurity

Instrument;and

L2.3. Subjecttoany limitationsofassignmentasprovidedforintheLoan Documents,
theheirs,legatees,devisees,administrators,executors,successorsininteresttotheMortgagedProperty,
and theassignsofany suchperson.

AllreferencestoBorrowerintheremainderoftheLoan Documents shallmean theobligor
undertheNote.

L3 "Event ofDefault."An EventofDefaultasdefinedintheLoan Agreement.
L4 "Fixtures."Allright,title,and interestof Borrower in and to allmaterials,supplies,

equipment,apparatus,and otheritemsnow or laterattachedto,installedon or in the Land or the

Improvements,orthatinsome fashionaredeemed tobe fixturestotheLand orImprovementsunderthe
laws of thestatewhere theMortgaged Propertyislocated,includingtheUniform Commercial Code.
"Fixtures"includes,withoutlimitation,allitemsof Personaltyto theextentthattheymay be deemed
FixturesunderGovernmentalRequirements.

L5 "Governmental Authority."Any and allcourts,boards,agencies,commissions,offices,
orauthoritiesofanynaturewhatsoeverforanygovernmentalunit(federal,state,county,district,municipal,
city,orotherwise)whethernow orlaterinexistence.

L6 "Governmental Requirements." Any and all laws, statutes,codes, ordinances,
regulations,enactments,decrees,judgments,and ordersofanyGovernmentalAuthority.

L7 "Impositions."Allrealestateandpersonalpropertytaxes,water,gas,sewer,electricity,
and otherutilityratesand charges;chargesimposedunderany subdivision,plannedunitdevelopment,or
condominium declarationorrestrictions;chargesforany easement,license,oragreementmaintainedfor
thebenefitoftheMortgagedProperty,andallothertaxes,charges,andassessmentsandanyinterest,costs,
orpenaltiesofany kindandnaturethatatanytimebeforeoraftertheexecutionofthisSecurityInstrument

may be assessed,levied,orimposedon theMortgagedPropertyoron itsownership,use,occupancy,or

enjoyment.
L8 "Improvements." Any and allbuildings,structures,improvements,fixtures,and

appurtenancesnow andlaterplacedon theMortgagedProperty,including,withoutlimitation,allapparatus
and equipment,whetherornotphysicallyaffixedtothelandorany building,which isusedtoprovideor
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supplyaircooling,airconditioning,heat,gas,water,light,power,refrigeration,ventilation,laundry,drying,
dishwashing,garbagedisposal,orotherservices;and allelevators,escalators,and relatedmachineryand

equipment,firepreventionand extinguishingapparatus,securityand accesscontrolapparatus,partitions,
ducts,compressors,plumbing,ovens,refrigerators,dishwashers,disposals,washers,dryers,awnings,storm

windows, stormdoors,screens,blinds,shades,curtains,curtainrods,mirrors,cabinets,paneling,rugs,
attachedfloorcoverings,furniture,pictures,antennas,pools,spas,pooland spaoperationandmaintenance

equipmentand apparatus,andtreesand plantslocatedon theMortgagedProperty,allofwhich,including
replacementsand additions,shallconclusivelybe deemed tobe affixedtoand be partoftheMortgaged
PropertyconveyedtoTrusteeunderthisSecurityInstrument.

1.9 "Indebtedness."The principalof,intereston,and allotheramounts and paymentsdue
underorevidencedby thefollowing:

1.9.1.The Note (including,withoutlimitation,theprepaymentpremium,latepayment,
and otherchargespayableundertheNote);

1.9.2.The Loan Agreement;
1.9.3.ThisSecurityInstrumentandallotherLoan Documents;
1.9.4.Allfundslateradvancedby LendertoorforthebenefitofBorrowerunderany

provisionofany oftheLoan Documents;
1.9.5.Any futureloansoramountsadvancedby LendertoBorrowerwhen evidencedby

a writteninstrumentordocumentthatspecificallyrecitesthattheObligationsevidencedby suchdocument
aresecuredby thetermsofthisSecurityInstrument,including,butnotlimitedto,fundsadvancedtoprotect
thesecurityorpriorityoftheSecurityInstrument;and

1.9.6.Any amendment, modification,extension,rearrangement,restatement,renewal,
substitution,orreplacementofanyoftheforegoing.

L10 "Lan,4" The realestateor any interestinitdescribedinExhibit"A" attachedtothis

SecurityInstrumentandmade apartofit,togetherwithallImprovementsandFixturesandallrights,titles,
and interestsappurtenanttoit.

L11 "Leases."Any and allleases,subleases,licenses,concessions,or otheragreements
(writtenorverbal,now orlaterineffect)thatgranta possessoryinterestinand to,ortherighttoextract,
mine,residein,sell,orusetheMortgagedProperty,and allotheragreements,including,butnotlimitedto,
utilitycontracts,maintenanceagreements,andservicecontractsthatinanyway relatetotheuse,occupancy,
operation,maintenance,enjoyment,or ownershipoftheMortgaged Property,exceptany and allleases,
subleases,orotheragreementsunderwhichBorrowerisgrantedapossessoryinterestintheLand.

1.12 "Lender." The named Lender in thisSecurityInstrumentand theowner and holder

(includinga pledgee)of any Note,Indebtedness,or Obligationssecuredby thisSecurityInstrument,
whether or not named as Lender in thisSecurityInstrument,and the heirs,legatees,devisees,
administrators,executors,successors,and assignsofany suchperson.

L13 "Loan." The extensionofcreditmade by LendertoBorrowerunderthetermsoftheLoan
Documents.

L14 "Loan Agreement."The Loan andSecurityAgreementgivenby Borrowerevidencingthe

Loan, in such form as isacceptableto Lender,togetherwithany and allrearrangements,extensions,
renewals,substitutions,replacements,modifications,restatements,and amendments thereto.

L15 "Loan Documents." Collectively,thisSecurityInstrument,the Note, and allother
instrumentsand agreementsrequiredtobe execútedby Borrowerorany guarantorinconnectionwiththe
Loan.

L16 "Mortrayed Property
" The Land, Improvements,Fixtures,Personalty,Leases,and

Rentsthatisdescribedasfollows:

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF,

commonly known as: 355 EAST 700 SOUTH, SAINT GEORGE, Utah 84770
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togetherwith:

1.16.LAllright,title,and interest(includingany claimordemand ordemand inlaw or

equity)thatBorrowernow hasormay lateracquireinortosuchMortgagedProperty;alleasements,rights,
privileges,tenements,hereditaments,and appurtenancesbelongingor in any way appertainingto the

Mortgaged Property;allof theestate,right,title,interest,claim,demand, reversion,or remainderof
BorrowerinortotheMortgagedProperty,eitheratlaw orinequity,inpossessionorexpectancy,now or
lateracquired;allcropsgrowingor tobe grown on theMortgaged Property;alldevelopmentrightsor
creditsandairrights;allwaterandwaterrights(whetherornotappurtenanttotheMortgagedProperty)and
sharesofstockpertainingtosuchwaterorwaterrights,ownershipofwhichaffectstheMortgagedProperty;
allminerals,oil,gas,and otherhydrocarbonsubstancesand rightstheretoin,on,under,or upon the

MortgagedPropertyandallroyaltiesandprofitsfromany suchrightsorsharesofstock;allright,title,and
interestofBorrowerinand toany streets,ways,alleys,strips,orgoresoflandadjoiningtheLand orany
partofitthatBorrowernow owns oratanytimelateracquiresand alladjacentlandswithinenclosuresor

occupiedby buildingspartlysituatedon theMortgagedProperty;
L16.2.AllintangibleMortgagedPropertyand rightsrelatingtotheMortgagedProperty

or itsoperationor used in connectionwith it,including,without-limitation,permits,licenses,plans,
specifications,constructioncontracts,subcontracts,bids,depositsforutilityservices,installations,refunds
due Borrower,tradenames,trademarks,and servicemarks;

1.163.Alloftheright,title,and interestofBorrowerinand tothelandlyinginthebed
ofany street,road,highway,oravenueinfrontoforadjoiningtheLand;

Ll6.4.Any and allawardspreviouslymade or latertobe made by any Governmental

Authoritytothepresentand allsubsequentowners of theMortgaged Propertythatmay be made with

respecttotheMortgagedPropertyasa resultoftheexerciseoftherightofeminentdomain,thealteration
ofthegradeofany street,or any otherinjurytoordecreaseofvalueof theMortgagedProperty,which
award orawardsareassignedtoLenderand Lender,atitsoption,isauthorized,directed,and empowered
tocollectand receivetheproceedsofany suchawardorawardsfrom theauthoritiesmaking them and to

giveproperreceiptsand acquittancesforthem;
1.16.5.All certificatesof depositof Borrower in Lender'spossessionand allbank

accountsofBorrowerwithLenderand theirproceeds,andalldepositsofBorrowerwithanyGovernmental

Authorityand/orpublicutilitycompany thatrelatetotheownershipoftheMortgagedProperty;
L16.6.AllLeasesoftheMortgagedPropertyorany partofitnow orlaterenteredinto

and allright,title,andinterestofBorrowerundersuchLeases,includingcashorsecuritiesdepositedby the
tenantstosecureperformanceoftheirobligationsundersuchLeases(whethersuchcashorsecuritiesare
tobe helduntiltheexpirationofthetermsofsuchLeasesorappliedtoone ormore oftheinstallmentsof
rentcoming due immediatelybeforetheexpirationofsuchterms),allrightstoallinsuranceproceedsand
unearnedinsurancepremiums arisingfrom or relatingtotheMortgaged Property,allotherrightsand
easementsofBorrowernow orlaterexistingpertainingtotheuseandenjoymentoftheMortgagedProperty,
and allright,title,and interestof Borrower in and to alldeclarationsof covenants,conditions,and
restrictionsasmay affectorotherwiserelatetotheMortgagedProperty;

1 16.7.Any and allproceedsofany insurancepoliciescoveringtheMortgagedProperty,
whetherornotsuchinsurancepolicieswererequiredby Lenderasa conditionofmaking theloansecured

by thisSecurityInstrumentorarerequiredtobemaintainedby Borrowerasprovidedbelow inthisSecurity
Instrument;which proceedsareassignedtoLender,and Lender,atitsoption,isauthorized,directed,and

empowered tocollectandreceivetheproceedsofsuchinsurancepoliciesfromtheinsurersissuingthesame
andtogiveproperreceiptsand acquittancesforsuchpolicies,andtoapplythesame asprovidedbelow;

1.16.8.IftheMortgagedPropertyincludesaleaseholdestate,allofBorrower'sright,title,
and interestin and to the lease,more particularlydescribedin Exhibit"A" attachedto thisSecurity
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Instrument(theLeasehold)including,withoutlimitation,therighttosurrender,terminate,cancel,waive,
change,supplement,grantsubleasesof,alter,oramend theLeasehold;

1.16.9.Allplansand specificationsfortheImprovements;allcontractsand subcontracts

relatingtotheImprovements;alldeposits(includingtenants'securitydeposits;provided,however,thatif
Lenderacquirespossessionor controloftenants'securitydepositsLendershallusethetenants'security
depositsonlyforsuchpurposesasGovernmentalRequirementspermit),funds,accounts,contractrights,
instruments,documents,generalintangibles,and notesorchattelpaperarisingfrom orinconnectionwith
theMortgaged Property;allpermits,licenses,certificates,and otherrightsand privilegesobtainedin
connectionwith the Mortgaged Property;allsoilsreports,engineeringreports,land planningmaps,
drawings,constructioncontracts,notes,drafts,documents,engineeringand architecturaldrawings,letters
ofcredit,bonds,suretybonds,any otherintangiblerightsrelatingtotheLand and hnprovements,surveys,
and otherreports,exhibits,or plansused or to be used inconnectionwiththeconstruction,planning,
operation,or maintenanceof theLand and hnprovementsand allamendments and modifications;all

proceedsarisingfrom orby virtueofthesale,lease,grantofoption,orotherdispositionofalloranypart
oftheMortgagedProperty(consenttosame isnotgrantedorimplied);andallproceeds(includingpremium
refunds)payableortobe payableundereachinsurancepolicyrelatingtotheMortgagedProperty;

1.16.10.Alltradenames,trademarks,symbols,servicemarks,and goodwillassociated
withtheMortgagedPropertyand any and allstateand federalapplicationsand registrationsnow orlater
usedinconnectionwiththeuseoroperationoftheMortgagedProperty;

1.16.11.Alltaxrefunds,bills,notes,inventories,accountsandchargesreceivable,credits,
claims,securïties,and documentsof allkinds,and allinstruments,contractrights,generalintangibles,
bondsanddeposits,and allproceedsandproductsoftheMortgagedProperty;

1.16.12.Allmoney orotherpersonalpropertyofBorrower(including,withoutlimitation,
anyinstrument,depositaccount,generalintangible,orchattelpaper,asdefinedintheUniformCommercial

Code)previouslyorlaterdeliveredto,depositedwith,orthatotherwisecomes intoLender'spossession;
1.16.13.All accounts,contractrights,chattelpaper,documents,instruments,books,

records,claimsagainstthirdparties,money, securities,drafts,notes,proceeds,and otheritemsrelatingto
theMortgagedProperty;

1.16.14.Allconstruction,supply,engineering,and architecturalcontractsexecutedandto
be executedby BorrowerfortheconstructionoftheImprovements;and

1.16.15.Allproceedsofany oftheforegoing.
As usedinthisSecurityInstrument,"MortgagedProperty"isexpresslydefinedasmeaning

allor,when thecontextpermitsorrequires,anyportionofitandallor,when thecontextpermitsorrequires,
any interestinit.

1.17 "Note."The SecuredNote payableby BorrowertotheorderofLenderintheprincipal
amount of One MillionTwenty Thousand and 00/100Dollars($1,020,000.00),which matures on
October 1,2022,evidencingtheLoan,insuchform asisacceptabletoLender,togetherwithany and all

rearrangements,extensions,renewals,substitutions,replacements,modifications,restatements,and
amendments totheSecuredNote.

L18 "Obligations."Any and allof the covenants,warranties,representations,and other

obligations(otherthantorepaytheIndebtedness)made orundertakenby BorrowertoLenderorTrusteeas
setforthintheLoan Documents;anylease,sublease,orotheragreementunderwhich Borrowerisgranted
a possessoryinterestin theLand; each obligation,covenant,and agreementof Borrower intheLoan
Documents orinany otherdocumentexecutedby Borrowerinconnectionwiththeloan(s)securedby this

SecurityInstrumentwhethersetforthinorincorporatedintotheLoan Documents by reference;eachand

everymonetaryprovisionofallcovenants,conditions,andrestrictions,ifany,pertainingtotheMortgaged
Propertyandon Lender'swrittenrequest,theenforcementby Borrowerofanycovenantby thirdpartiesto

pay maintenanceorothercharges,iftheyhave notbeen paid,orvalidlegalstepstakentoenforcesuch

paymentwithin90 daysaftersuchwrittenrequestismade;iftheMortgagedPropertyconsistsoforincludes
a leaseholdestate,eachobligation,covenant,andagreementofBorrowerarisingunder,orcontainedin,the
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instrument(s)creatingany suchleasehold;allagreementsofBorrowertopay feesand chargestoLender
whetherornotsetforthinthisSecurityInstrument;and charges,asallowedby law,when theyaremade
forany statementregardingtheobligationssecuredby thisSecurityInstrument.

The ObligationsspecificallyexcludetheEnvironmentalIndemnityAgreement datedthe
dateofthisSecurityInstrument,executedby BorrowerandanyguarantoroftheLoan,whichisnotsecured

by thisSecurityInstrument.

L19 "PermittedEncumbrances." At any particulartime,(a)liensfortaxes,assessments,or

governmentalchargesnotthendueandpayableornotthendelinquent;(b)liens,easements,encumbrances,
and restrictionson theMortgagedPropertythatareallowedby LendertoappearinScheduleB,withParts
Iand IIofan ALTA titlepolicytobe issuedtoLenderfollowingrecordationoftheSecurityInstrument;
and (c)liensinfavoroforconsentedtoinwritingby Lender.

1.20 "Person."Naturalpersons,corporations,partnerships,unincorporatedassociations,joint
ventures,and any otherform oflegalentity.

L21 "Personalty."Allof theright,title,and interestofBorrowerinand toalltangibleand

intangiblepersonalproperty,whethernow owned orlateracquiredby Borrower,including,butnotlimited

to,waterrights(totheextenttheymay constitutepersonalproperty),allequipment,inventory,goods,
consumergoods,accounts,chattelpaper,instruments,money, generalintangibles,letter-of-creditrights,
depositaccounts,investmentproperty,documents,minerals,crops,and timber(asthosetermsaredefined
intheUniform CommercialCode)and thatarenow oratany latertimelocatedon,attachedto,installed,
placed,usedon,inconnectionwith,orarerequiredforsuchattachment,installation,placement,oruseon
theLand,theImprovements,Fixtures,oron othergoodslocatedon theLand orhnprovements,together
with alladditions,accessions,accessories,amendments,modificationsto theLand or hnprovements,
extensions,renewals,and enlargementsandproceedsoftheLand orImprovements,substitutionsfor,and
income and profitsfrom,theLand orImprovements.The Personaltyincludes,butisnotlimitedto,all

goods,machinery,tools,equipment(includingfiresprinklersand alarmsystems);buildingmaterials,air

conditioning,heating,refrigerating,electronicmonitoring,entertainment,recreational,maintenance,
exterminationofverminorinsects,dustremoval,refuseand garbageequipment;vehiclemaintenanceand

repairequipment;officefurniture(includingtables,chairs,planters,desks,sofas,shelves,lockers,and

cabinets);safes,furnishings,appliances(includingice-makingmachines,refrigerators,fans,waterheaters,
and incinerators);rugs,carpets,otherfloorcoverings,draperies,draperyrodsand brackets,awnings,
window shades,venetianblinds,curtains,otherwindow coverings;lamps,chandeliers,otherlighting
fixtures;officemaintenanceand othersupplies;loan commitments,financingarrangements,bonds,
constructioncontracts,leases,tenants'securitydeposits,licenses,permits,salescontracts,optioncontracts,
leasecontracts,insurancepolicies,proceedsfrom policies,plans,specifications,surveys,books,records,
funds,bank deposits;andallotherintangiblepersonalproperty.Personaltyalsoincludesanyotherportion
oritemsoftheMortgagedPropertythatconstitutepersonalpropertyundertheUniformCommercialCode.

L22 "Bents."All rents,issues,revenues,income,proceeds,royalties,profits,licensefees,
prepaidmunicipalandutilityfees,bonds,andotherbenefitstowhichBorrowerortherecordtitleowner of
theMortgaged Propertymay now or laterbe entitledfrom or which arederivedfrom theMortgaged
Property,including,withoutlimitation,saleproceedsoftheMortgagedProperty;any room orspacesales
orrentalsfrom theMortgagedProperty;and otherbenefitspaidorpayableforusing,leasing,licensing,
possessing,operatingfromorin,residingin,selling,mining,extracting,orotherwiseenjoyingorusingthe

MortgagedProperty.
1.23 "Uniform Commercial Code." The uniformcommercialcodeasfoundinthestatutesof

thestateinwhich theMortgagedPropertyislocated.
L24 "Water Rights."Allwaterrightsofwhateverkindorcharacter,surfaceorunderground,

appropriative,decreed,orvested,thatareappurtenanttotheMortgagedPropertyorotherwiseusedoruseful
inconnectionwiththeintendeddevelopmentoftheMortgagedProperty.

Any termsnototherwisedefinedinthisSecurityInstrumentshallhavethemeaninggiventhem in
theLoan Agreement andNote,datedofevendateherewithbetweenBorrowerand Lender.
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UNIFORM COVENANTS

2. Repair and Maintenance of Mortgaged Property. Borrower shall(a)keep theMortgaged
Propertyin good conditionand repair;(b)not substantiallyalter,remove,or demolishtheMortgaged
Propertyor any of thehnprovementsexceptwhen incidenttothereplacementof Fixtures,equipment,
machinery,or applianceswithitemsof likekind;(c)restoreand repairtotheequivalentofitsoriginal
conditionallorany partoftheMortgagedPropertythatmay be damaged ordestroyed,including,butnot
limitedto,damage from termitesand dry rot,soilsubsidence,and constructiondefects,whetherornot
insuranceproceedsareavailabletocoveranypartofthecostofsuchrestorationandrepair,andregardless
ofwhetherLenderpermitstheuseofany insuranceproceedstobe usedforrestorationunderthisSecurity
Instrument;(d)pay when dueallclaimsforlaborperformedandmaterialsfurnishedinconnectionwiththe

MortgagedPropertyand notpermitany mechanics'ormaterialman'slientoariseagainsttheMortgaged
Propertyorfurnishalossorliabilitybond againstsuchmechanics'ormaterialman'slienclaims;(e)comply
withalllawsaffectingtheMortgagedPropertyorrequiringthatany alterations,repairs,replacements,or

improvementsbe made on it;(f)notcommit orpermitwasteon ortotheMortgagedProperty,orcommit,
suffer,orpermitany actorviolationoflaw tooccuron it;(g)notabandon theMortgagedProperty;(h)
cultivate,irrigate,fertilize,fumigate,and pruneinaccordancewithprudentagriculturalpractices;(i)if

requiredby Lender,provideformanagement satisfactorytoLenderunderamanagement contractapproved
by Lender;(j)notifyLenderinwritingofany conditionatoron theMortgagedPropertythatmay havea

significantand measurableeffecton itsmarketvalue;(k)iftheMortgaged Propertyisrentalproperty,
generallyoperateandmaintainitinsuchmanner astorealizeitsmaximum rentalpotential;and (1)do all
otherthingsthatthecharacteror use of theMortgaged Propertymay reasonablyrendernecessaryto
maintainitinthesame condition(reasonablewear andtearexpected)asexistedatthedateofthisSecurity
Instrument.

3. Use ofMortgaged Property.Unlessotherwiserequiredby GovernmentalRequirementsorunless
Lenderotherwiseprovidespriorwrittenconsent,Borrowershallnotchange,norallowchangesin,theuse
oftheMortgagedPropertyfrom thecurrentuseoftheMortgagedPropertyasofthedateofthisSecurity
Instrument.Borrower shallnot initiateor acquiescein a change in thezoningclassificationof the

MortgagedPropertywithoutLender'spriorwrittenconsent.
4. Condemnation and InsuranceProceeds.

4.1 Assignment to Lender. The proceedsof any award or claimfordamages,director

consequential,in connectionwith any condemnationor othertakingof or damage or injuryto the

MortgagedProperty,oranypartofit,orforconveyanceinlieuofcondemnation,areassignedtoand shall
be paidtoLender,regardlessof whetherLender'ssecurityisimpaired.Allcausesof action,whether
accruedbeforeor afterthedateof thisSecurityInstrument,of alltypesfordamages or injuryto the

Mortgaged Propertyor any partof it,or in connectionwithany transactionfinancedby fundslentto
Borrower by Lender and securedby thisSecurityInstrument,or in connectionwith or affectingthe

MortgagedPropertyoranypartofit,including,withoutlimitation,causesofactionarisingintortorcontract
orinequity,areassignedtoLenderasadditionalsecurity,andtheproceedsshallbepaidtoLender.Lender,
atitsoption,may appearinand prosecuteinitsown name any actionorproceedingtoenforceany such
causeofactionandmay make anycompromiseorsettlementofsuchaction.BorrowershallnotifyLender
inwritingimmediatelyon obtainingknowledge of any casualtydamage totheMortgaged Propertyor

damage inany othermanner inexcessof $2,000.00or knowledge oftheinstitutionof any proceeding
relatingtocondemnationor othertakingof ordamage orinjurytoallorany portionoftheMortgaged
Property.Lender,initssoleandabsolutediscretion,may participateinanysuchproceedingsandmay join
Borrowerinadjustingany losscoveredby insurance.Borrowercovenantsand agreeswithLender,at
Lender'srequest,tomake,execute,and deliver,atBorrower'sexpense,any andallassignmentsand other
instrumentssufficientforthepurposeofassigningtheaforesaidawardorawards,causesofaction,orclaims
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ofdamages orproceedstoLenderfree,clear,and dischargedofany and allencumbrancesofany kindor
nature.

4.2 InsurancePayments. Allcompensation,awards,proceeds,damages,claims,insurance

recoveries,rightsof action,and paymentsthatBorrowermay receiveor towhich Lendermay become
entitledwithrespecttotheMortgagedPropertyifany damage orinjuryoccurstotheMortgagedProperty,
otherthanby a partialcondemnationorotherpartialtakingoftheMortgagedProperty,shallbe paidover
toLenderandshallbeappliedfirsttowardreimbursementofallcostsandexpensesofLenderinconnection
withtheirrecoveryanddisbursement,and shallthenbe appliedasfollows:

4.2.1. Lendershallconsenttotheapplicationofsuchpaymentstotherestorationofthe

MortgagedPropertysodamaged onlyifBorrowerhasmet allthefollowingconditions(abreachofanyone
ofwhich shallconstitutea defaultunderthisSecurityInstrument,theLoan Agreement,theNote,and any
Loan Documents):(a)Borrowerisnotindefaultunderany oftheterms,covenants,and conditionsofthe
Loan Documents;(b)allthen-existingLeasesaffectedinany way by suchdamage willcontinueinfull
forceand effect;(c)Lenderissatisfiedthattheinsuranceor award proceeds,plusany sums addedby
Borrower,shallbe sufficientto fullyrestoreand rebuildtheMortgaged Propertyunder then current
GovernmentalRequirements;(d)within60 daysafterthedamage totheMortgagedProperty,Borrower

presentstoLender a restorationplansatisfactorytoLender and any localplanningdepartment,which
includescostestimatesand schedules;(e)constructionand completionofrestorationandrebuildingofthe

MortgagedPropertyshallbe completedinaccordancewithplansandspecificationsanddrawingssubmitted
toLenderwithin30 daysafterreceiptby Lenderoftherestorationplanand thereafterapprovedby Lender,
which plans,specifications,and drawingsshallnotbe substantiallymodified,changed,orrevisedwithout
Lender'spriorwrittenconsent;(f)within3 months aftersuchdamage,Borrowerand a licensedcontractor

satisfactorytoLenderenterintoafixedpriceorguaranteedmaximum pricecontractsatisfactorytoLender,
providingforcompleterestorationinaccordancewithsuchrestorationplanforan amountnottoexceedthe
amount of fundsheldor tobe heldby Lender;(g)allrestorationof thehnprovementsso damaged or

destroyedshallbe made withreasonablepromptnessand shallbe ofa valueatleastequaltothevalueof
theImprovementsso damaged or destroyedbeforesuch damage ordestruction;(h)Lenderreasonably
determinesthatthereisan identifiedsource(whetherfrom income from theMortgaged Property,rental
lossinsurance,oranothersource)sufficienttopay alldebtserviceandoperatingexpensesoftheMortgaged
Propertyduringitsrestorationas requiredabove;and (i)any and allfundsthataremade availablefor
restorationand rebuildingunderthisSectionshallbe disbursed,atLender'ssoleandabsolutediscretionto

Lender,throughLender,theTrustee,or a titleinsuranceor trustcompany satisfactoryto Lender,in
accordancewithstandardconstructionlendingpractices,includingareasonablefeepayabletoLenderfrom
such funds and,ifLender requests,mechanics'lienwaiversand titleinsurancedate-downs,and the

provisionofpayment andperformancebondsby Borrower,orinanyothermanner approvedby Lenderin
Lender'ssoleand absolutediscretion;or

4.2.2. Iffewerthanallconditions(a)through(i)abovearesatisfied,thensuchpayments
shallbe appliedinthesoleand absolutediscretionofLender(a)tothepayment orprepayment,withany
applicableprepaymentpremium,ofany Indebtednesssecuredby thisSecurityInstrumentinsuchorderas
Lendermay determine,or(b)tothereimbursementofBorrower'sexpensesincurredintherebuildingand
restorationoftheMortgagedProperty.IfLenderelectsunderthisSectiontomake any fundsavailableto
restoretheMortgagedProperty,thenallof conditions(a)through(i)above shallapply,exceptforsuch
conditionsthatLender,initssoleand absolutediscretion,may waive.

4.3 MaterialLoss Not Covered. Ifany materialpartoftheMortgagedPropertyisdamaged
ordestroyedandtheloss,measuredby thereplacementcostoftheImprovementsaccordingtothencurrent
GovernmentalRequirements,isnotadequatelycoveredby insuranceproceedscollectedorintheprocess
ofcollection,BorrowershalldepositwithLender,within30 daysafterLender'srequest,theamount ofthe
lossnotsocovered,

4.4 TotalCondemnation Payments. Allcompensation,awards,proceeds,damages,claims,
insurancerecoveries,rightsofaction,andpaymentsthatBorrowermay receiveortowhich Borrowermay
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become entitledwithrespecttotheMortgagedPropertyintheeventofa totalcondemnationorothertotal

takingoftheMortgagedPropertyshallbe paidovertoLenderand shallbe appliedfirsttoreimbursement
of allLender'scostsand expensesinconnectionwiththeirrecovery,and shallthenbe appliedtothe

payment ofany Indebtednesssecuredby thisSecurityInstrumentinsuchorderasLendermay determine,
untiltheIndebtednesssecuredby thisSecurityInstrumenthasbeenpaidand satisfiedinfull.Any surplus
remainingafterpayment and satisfactionoftheIndebtednesssecuredby thisSecurityInstrumentshallbe

paidtoBorrowerasitsinterestmay thenappear.
4.5 PartialCondemnation Payments. Allcompensation,awards,proceeds,damages,claims,

insurancerecoveries,rightsof action,and payments ("funds")thatBorrowermay receiveor to which
Borrower may become entitledwith respectto the Mortgaged Propertyin the event of a partial
condemnationor otherpartialtakingoftheMortgagedProperty,unlessBorrowerand Lenderotherwise

agreeinwriting,shallbe dividedintotwo portions,one equaltotheprincipalbalanceoftheNote atthe
timeofreceiptofsuchfundsand theotherequaltotheamount by which suchfundsexceedtheprincipal
balanceoftheNote atthetimeofreceiptofsuchfunds.The firstsuchportionshallbe appliedtothesums
securedby thisSecurityInstrument,whetherornotthendue,includingbutnotlimitedtoprincipal,accrued

interest,and advances,and insuchorderorcombinationasLendermay determine,withthebalanceofthe
fundspaidtoBorrower.

4.6 Cure ofWaiver ofDefault.Any applicationofsuchamountsorany portionofittoany
Indebtednesssecuredby thisSecurityInstrumentshallnotbe construedtocureorwaive any defaultor
noticeofdefaultunderthisSecurityInstrumentorinvalidateanyactdoneunderanysuchdefaultornotice,
5. Taxes and Other Sums Due. Borrower shallpromptlypay,satisfy,and discharge:(a)all

ImpositionsaffectingtheMortgaged Propertybeforetheybecome delinquent;(b)such otheramounts,
chargeableagainstBorrowerortheMortgagedProperty,asLenderreasonablydeems necessarytoprotect
andpreservetheMortgagedProperty,thisSecurityInstrument,orLender'ssecurityfortheperformanceof
theObligations;(c)allencumbrances,charges,and lienson theMortgagedProperty,withinterest,which
inLender'sjudgmentare,or appeartobe,priororsuperiortothelienofthisSecurityInstrumentorall
costsnecessarytoobtainprotectionagainstsuchlienorchargeby titleinsuranceendorsementor surety
company bond; (d)such otherchargesas Lenderdeems reasonableforservicesrenderedby Lender at
Borrower'srequest;and(e)allcosts,fees,andexpensesincurredby LenderinconnectionwiththisSecurity
Instrument,whetherornotspecifiedinthisSecurityInstrument.

On Lender'srequest,BorrowershallpromptlyfurnishLenderwithallnoticesofsums due forany
amountsspecifiedintheprecedingclauses5(a)through(e),and,on payment,withwrittenevidenceofsuch

payment.IfBorrowerfailstopromptlymake anypaymentrequiredunderthisSection,Lendermay (butis
notobligatedto)make suchpayment. BorrowershallnotifyLenderimmediatelyon receiptby Borrower
of noticeof any increasein theassessedvalueof theMortgaged Propertyand agreesthatLender,in
Borrower'sname, may (butisnot obligatedto)contestby appropriateproceedingssuch increasein
assessment.WithoutLender'spriorwrittenconsent,Borrowershallnotallowany lieninferiortothelien
of thisSecurityInstrumentto be perfectedagainsttheMortgaged Propertyand shallnot permitany
improvementbond forany unpaidspecialassessmenttoissue.
6. LeasesofMortgaged Propertyby Borrower. AtLender'srequest,BorrowershallfurnishLender
withexecutedcopiesofallLeasesoftheMortgagedPropertyoranyportionofittheninforce.IfLender
sorequires,allLeaseslaterenteredintoby BorroweraresubjecttoLender'spriorreviewandapprovaland
mustbe acceptabletoLenderinformand content.Each Leasemust specificallyprovide,interalia,that(a)
itissubordinatetothelienof thisSecurityInstrument;(b)thetenantattornstoLender (andBorrower
consentstoany suchattornment),suchattornmenttobe effectiveon Lender'sacquisitionof titletothe

MortgagedProperty;(c)thetenantagreestoexecutesuchfurtherevidenceofattornmentasLendermay
fromtimetotimerequest;(d)thetenant'sattornmentshallnotbeterminatedby foreclosure;and(e)Lender,
atLender'soption,may acceptorrejectsuchattornment.IfBorrowerleamsthatany tenantproposesto

do,orisdoing,any actthatmay giverisetoanyrightofsetoffagainstrent,Borrowershallimmediately(i)
takemeasuresreasonablycalculatedtopreventtheaccrualofany suchrightofsetoff;(ii)notifyLenderof
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allmeasuressotakenand oftheamount ofany setoffclaimedby any suchtenant;and (iii)within10days
aftertheaccrualofany rightofsetoffagainstrent,reimburseany tenantwho hasacquiredsuchright,in

full,ortakeothermeasuresthatwilleffectivelydischargesuchsetoffand ensurethatrentssubsequently
due shallcontinuetobe payablewithoutclaimofsetoffordeduction.

At Lender'srequest,BorrowershallassigntoLender,by writteninstrumentsatisfactorytoLender,
allLeasesoftheMortgagedProperty,and allsecuritydepositsmade by tenantsinconnectionwithsuch
Leases.On assignmenttoLenderof any suchLease,Lender shallsucceedtoallrightsand powers of
BorrowerwithrespecttosuchLease,and Lender,inLender'ssoleand absolutediscretion,shallhavethe

righttomodify,extend,orterminatesuchLeaseand toexecuteotherfurtherleaseswithrespecttothe

MortgagedPropertythatisthesubjectofsuchassignedLease.
NeitherBorrower,tenantnor any otheroccupantof the Mortgaged Propertyshalluse the

MortgagedProperty,exceptincompliancewithallapplicablefederal,state,and locallaws,ordinances,
rulesand regulations;norshallBorrower,tenantorany otheroccupantcausetheMortgagedPropertyto
become subjecttoany use thatisnotin compliancewith allapplicablefederal,state,and locallaws,
ordinances,rulesandregulations.

If Borrower suspectsany tenantor otheroccupantof the Mortgaged Propertyisusingthe

MortgagedPropertyina manner thatisnotincompliancewithany GovernmentalRequirementtowhich

Borrower,tenant,orany otheroccupantoftheMortgagedPropertyissubject,Borrowershallimmediately
takeappropriateactiontoremedy theviolation,and shallnotifyLenderofany potentialviolationwithin
one (1)day ofdiscoveryofany suchpotentialviolation.Any potentialviolationby a tenantorany other

occupantoftheMortgagedPropertyofany GovernmentalRequirementisan EventofDefaultunderthe
termsoftheLoan Agreement,theNote andthisSecurityInstrument,thenLender,atLender'soption,may,
withoutpriornotice,declareallsums securedby thisSecurityInstrument,regardlessof theirstateddue

date(s),immediatelydue andpayableandmay exerciseallrightsandremediesintheLoan Documents.
7. Right to Collectand ReceiveRents. Despiteany otherprovisionof thisSecurityInstrument,
LendergrantspermissiontoBorrowertocollectand retaintheRentsof theMortgagedPropertyasthey
become due andpayable;however,suchpermissiontoBorrowershallbe automaticallyrevokedon default

by Borrowerinpayment ofany Indebtednesssecuredby thisSecurityInstrumentorintheperformanceof

any oftheObligations,and Lendershallhave therightssetforthinthelawsand regulationswhere the

MortgagedPropertyislocatedregardlessofwhetherdeclarationofdefaulthasbeendelivered,andwithout

regardtotheadequacyofthesecurityfortheIndebtednesssecuredby thisSecurityInstrument.Failureof
ordiscontinuanceby Lenderatany time,orfrom timetotime,tocollectany suchRentsshallnotinany
manner affectthesubsequentenforcementby Lenderatany time,orfromtimetotime,oftheright,power,
and authoritytocollecttheseRents.The receiptand applicationby LenderofallsuchRentsunderthis

SecurityInstrument,afterexecutionand deliveryofdeclarationofdefaultand demand forsaleasprovided
in thisSecurityInstrumentor duringthe pendency of trustee'ssaleproceedingsunder thisSecurity
Instrumentorjudicialforeclosure,shallneithercuresuchbreachordefaultnoraffectsuchsaleproceedings,
or any salemade underthem,butsuchRents,lessallcostsof operation,maintenance,collection,and

Attorneys'Fees,when receivedby Lender,may be appliedinreductionoftheentireIndebtednessfrom
timetotimesecuredby thisSecurityInstrument,insuchorderas Lendermay decide.Nothinginthis

SecurityInstrument,northeexerciseof Lender'srightto collect,nor an assumptionby Lenderof any
tenancy,lease,oroption,noran assumptionofliabilityunder,nora subordinationofthelienorchargeof
thisSecurityInstrumentto,anysuchtenancy,lease,oroption,shallbe,orbeconstruedtobe,anaffirmation

by Lenderofany tenancy,lease,oroption.
IftheRentsoftheMortgagedPropertyarenotsufficienttomeetthecosts,ifany,oftakingcontrol

ofandmanagingtheMortgagedPropertyandcollectingtheRents,anyfundsexpendedby Lenderforsuch

purposesshallbecome an IndebtednessofBorrowertoLendersecuredby thisSecurityInstrument.Unless
LenderandBorroweragreeinwritingtoothertermsofpayment,suchamountsshallbe payableon notice
fromLendertoBorrowerrequestingsuchpaymentand shallbearinterestfromthedateofdisbursementat
theratestatedintheNote unlesspayment of interestatsuchratewould be contraryto Governmental
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Requirements,inwhich eventtheamountsshallbearinterestatthehighestratethatmay be collectedfrom
BorrowerunderGovernmentalRequirements.

Borrowerexpresslyunderstandsand agreesthatLenderwillhave no liabilitytoBorrowerorany
otherpersonforLender'sfailureorinabilitytocollectRentsfromtheMortgagedPropertyorforfailingto
collectsuchRentsinan amount thatisequaltothefairmarketrentalvalueoftheMortgagedProperty.
BorrowerunderstandsandagreesthatneithertheassignmentofRentstoLendernortheexerciseby Lender
of any of itsrightsor remediesunder thisSecurityInstrumentshallbe deemed to make Lender a

"mortgagee-in-possession"orotherwiseresponsibleorliableinany manner withrespecttotheMortgaged
Propertyortheuse,occupancy,enjoyment,oroperationofalloranyportionofit,unlessanduntilLender,
in personor by agent,assumes actualpossessionof it.Nor shallappointmentof a receiverforthe

MortgagedPropertyby any courtattherequestofLenderorby agreementwithBorrower,ortheentering
intopossessionoftheMortgagedPropertyorany partofitby suchreceiverbe deemed tomake Lendera

mortgagee-in-possessionorotherwiseresponsibleorliableinany manner withrespecttotheMortgaged
Propertyortheuse,occupancy,enjoyment,oroperationofalloranyportionofit.

Duringan EventofDefault,any andallRentscollectedorreceivedby Borrowershallbe accepted
andheldforLenderintrustand shallnotbe commingledwithBorrower'sfundsand property,butshallbe

promptlypaidovertoLender.

8. Assignment ofCausesofAction,Awards, and Damages. Allcausesofaction,andallsums due
or payableto Borrower forinjuryor damage to theMortgaged Property,or as damages incurredin
connectionwith the transactionsin which the Loan securedby thisSecurityInstrumentwas made,
including,withoutlimitation,causesof actionand damages forbreachof contract,fraud,concealment,
constructiondefects,or othertorts,or compensationforany conveyancein lieuof condemnation,are

assignedtoLender,and allproceedsfrom suchcausesofactionand allsuchsums shallbe paidtoLender
forcreditagainsttheIndebtednesssecuredby thisSecurityInstrument.BorrowershallnotifyLender

immediatelyon receiptby Borrower of noticethatany such sums have become due or payableand,
immediatelyon receiptofany suchsums,shallpromptlyremitsuchsums toLender.

Afterdeductingallexpenses,includingAttorneys'Fees,incurredby Lender in recoveringor

collectingany sums underthisSection,Lendermay applyorreleasethebalanceofany fundsreceivedby
itunderthisSection,or any partofsuchbalance,asitelects.Lender,atitsoption,may appearinand

prosecuteinitsown name any actionorproceedingtoenforceany causeofactionassignedtoitunderthis
Sectionandmay make any compromiseorsettlementinsuchactionwhatsoever.Borrowercovenantsthat
itshallexecuteand delivertoLendersuchfurtherassignmentsofanysuchcompensationawards,damages,
orcausesofactionasLendermay requestfrom timetotime.IfLenderfailsordoesnotelecttoprosecute
anysuchactionorproceedingandBorrowerelectstodo so,Borrowermay conducttheactionorproceeding
atitsown expenseandrisk.

9. DefenseofSecurityInstrument:Litigation.Borrowerrepresentsand warrantsthatthisSecurity
Instrumentcreatesafirstpositionlienand securityinterestagainsttheMortgagedProperty.Borrowershall

giveLender immediatewrittennoticeof any actionor proceeding(including,withoutlimitation,any
judicial,whethercivil,criminal,orprobate,ornonjudicialproceedingtoforeclosethelienofajunioror
seniormortgageordeed oftrust)affectingorpurportingtoaffecttheMortgagedProperty,thisSecurity
Instrument,Lender'ssecurityfortheperformanceoftheObligationsand paymentoftheIndebtedness,or
therightsorpowers ofLenderundertheLoan Documents. Despiteany otherprovisionofthisSecurity
Instrument,BorroweragreesthatLenderorTrusteemay (butisnotobligatedto)commence, appearin,
prosecute,defend,compromise,and settle,inLender'sor Borrower'sname, and as attorney-in-factfor

Borrower,and incurnecessarycostsand expenses,includingAttorneys'Feesinso doing,any actionor

proceeding,whetheracivil,criminal,orprobatejudicialmatter,nonjudicialproceeding,arbitration,orother
alternativedisputeresolutionprocedure,reasonablynecessaryto preserveor protect,or affectingor

purportingtoaffect,theMortgagedProperty,thisSecurityInstrument,Lender'ssecurityforperformance
oftheObligationsandpaymentoftheIndebtedness,ortherightsorpowersofLenderorTrusteeunderthe
Loan Documents,and thatifLenderand Trusteeelectnottodo so,Borrowershallcommence, appearin,
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prosecute,and defendany suchactionorproceeding.Borrowershallpay allcostsand expensesofLender
and Trustee,includingcostsofevidenceoftitleand Attorneys'Fees,inany suchactionorproceedingin
which LenderorTrusteemay appearorforwhichlegalcounselissought,whetherby virtueofbeingmade
a partydefendantor otherwise,and whetherornottheinterestof Lender or TrusteeintheMortgaged
Propertyisdirectlyquestionedinsuchactionorproceeding,including,withoutlimitation,any actionfor
thecondemnationorpartitionofallorany portionoftheMortgagedPropertyand any actionbroughtby
LendertoforeclosethisSecurityInstrumentortoenforceany ofitstermsorprovisions.
10. Borrower's Failureto Comply With SecurityInstrument. IfBorrower failsto make any
payment or do any actrequiredby thisSecurityInstrument,or ifthereisany actionor proceeding
(including,withoutlimitation,any judicialor nonjudicialproceedingtoforeclosethelienofa junioror
seniormortgageordeed oftrust)affectingorpurportingtoaffecttheMortgaged Property,thisSecurity
Instrument,Lender'ssecurityfortheperformanceoftheObligationsand paymentoftheIndebtedness,or
therightsorpowersofLenderorTrusteeundertheLoan Agreement,theNote orthisSecurityInstrument,
LenderorTrusteemay (butisnotobligatedto)(a)make any suchpayment ordo any suchactinsuch
manner and tosuchextentaseitherdeems necessarytopreserveorprotecttheMortgaged Property,this

SecurityInstrument,orLender'ssecurityfortheperformanceofBorrower'sObligationsand payment of
theIndebtedness,or therightsorpowers ofLenderor TrusteeundertheLoan Documents,Lenderand
Trusteebeingauthorizedtoenteron theMortgagedPropertyforany suchpurpose;and (b)inexercising
any suchpower,pay necessaryexpenses,retainattorneys,and payAttorneys'Feesincurredinconnection
withsuch action,withoutnoticeto or demand on Borrowerand withoutreleasingBorrower from any
ObligationsorIndebtedness.

1L Sums Advanced to Bear Interestand to Be Secured by SecurityInstrument. At Lender's

request,Borrower shallimmediatelypay any sums advancedor paidby Lender or Trusteeunder any
provisionofthisSecurityInstrumentortheotherLoan Documents. Untilsorepaid,allsuchsums and all
othersums payabletoLenderandTrusteeshallbe addedto,andbecome apartof,theIndebtednesssecured

by thisSecurityInstrumentandbearinterestfromthedateofadvancementorpaymentby LenderorTrustee
atthesame rateas providedintheNote,unlesspayment of interestatsuchratewould be contraryto
GovernmentalRequirements.Allsums advancedby LenderunderthisSecurityInstrumentortheother
Loan Documents,shallhavethesame prioritytowhichtheSecurityInstrumentotherwisewould be entitled
asofthedatethisSecurityInstrumentisexecutedand recorded,withoutregardtothefactthatany such
futureadvancesmay occurafterthisSecurityInstrumentisexecuted,and shallconclusivelybe deemed to
be mandatoryadvancesrequiredtopreserveandprotectthisSecurityInstrumentandLender'ssecurityfor
theperformanceoftheObligationsandpaymentoftheIndebtedness,and shallbe securedby thisSecurity
Instrumenttothesame extentand withthesame priorityastheprincipaland interestpayableunderthe
Note.

12. InspectionofMortgaged Property.Inadditiontoany rightsLendermay have underthelaws
and regulationswhere theMortgagedPropertyislocated,Lendermay make, orauthorizeotherpersons,
including,butnotlimitedto,appraisersandprospectivepurchasersatany foreclosuresalecommenced by
Lender,toenteron or inspecttheMortgagedPropertyatreasonabletimesand forreasonabledurations.
Borrowershallpermitallsuchentriesand inspectionstobe made aslongasLenderhas givenBorrower
writtennoticeofsuchinspectionatleast24 hoursbeforetheentryand inspection.
13. Uniform Commercial Code SecurityAgreement. ThisSecurityInstrumentisintendedtobe and
shallconstitutea securityagreementunder theUniform Commercial Code forany of the Personalty
specifiedaspartoftheMortgagedPropertythat,underGovernmentalRequirements,may be subjecttoa

securityinterestundertheUniformCommercialCode,andBorrowergrantstoLenderasecurityinterestin
thoseitems.BorrowerauthorizesLender tofilefinancingstatementsinallstates,counties,and other

jurisdictionsasLendermay elect,withoutBorrower'ssignatureifpermittedby law.Borroweragreesthat
Lendermay filethisSecurityInstrument,oracopyofit,intherealestaterecordsorotherappropriateindex
or intheOfficeoftheSecretaryof Stateand suchotherstatesas theLendermay elect,as a financing
statementforany oftheitemsspecifiedaboveaspartoftheMortgagedProperty.Any reproductionofthis
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SecurityInstrumentor executedduplicateoriginalof thisSecurityInstrument,or a copy certifiedby a

County RecorderinthestatewheretheMortgagedPropertyislocated,orofany othersecurityagreement
orfinancingstatement,shallbe sufficientasa financingstatement.Inaddition,Borroweragreestoexecute
and deliverto Lender,atLender'srequest,any UCC financingstatements,as wellas any extensions,
renewals,and amendments,and copiesofthisSecurityInstrumentinsuchform asLendermay requireto

perfecta securityinterestwithrespectto thePersonalty.Borrower shallpay allcostsof filingsuch

financingstatementsandanyextensions,renewals,amendments,andreleasesofsuchstatements,andshall

pay allreasonablecostsand expensesof any recordsearchesforfinancingstatementsthatLendermay
reasonablyrequire.WithoutthepriorwrittenconsentofLender,Borrowershallnotcreateorsuffertobe
createdany othersecurityinterestintheitems,includingany replacementsand additions.

On any Eventof Default,Lendershallhave theremediesof a securedpartyundertheUniform
Commercial Code and,atLender'soption,may alsoinvoketheremediesprovidedintheNon-Uniform
CovenantssectionofthisSecurityInstrumentastosuchitems.Inexercisinganyoftheseremedies,Lender

may proceedagainsttheitemsofMortgagedPropertyand any itemsofPersonaltyseparatelyortogether
and inany orderwhatsoever,withoutinanyway affectingtheavailabilityofLender'sremediesunderthe
Uniform Commercial Code or oftheremediesprovidedintheNon-Uniform Covenantssectionof this

SecurityInstrument.
14. FixtureFiling.ThisSecurityInstrumentconstitutesa financingstatementfiledasa fixturefiling
underUniformCommercialCode,asamended orrecodifiedfromtimetotime,coveringanyportionofthe

MortgagedPropertythatnow isorlatermay become a fixtureattachedtotheMortgagedPropertyortoany
Improvement. The addressesofBorrower("Debtor")and Lender("SecuredParty")aresetforthon the
firstpageofthisSecurityInstrument.
15. Waiver ofStatuteofLimitations.Borrowerwaivestherighttoassertany statuteoflimitations
asa defensetotheLoan Documents and theObligationssecuredby thisSecurityInstrument,tothefullest
extentpennittedby GovernmentalRequirements.
16. Default.Any EventofDefault,asdef'medintheLoan Agreement,shallconstitutean "Eventof
Default"asthattermisusedinthisSecurityInstrument(andtheterm"Default"shallmean any eventwhich,
withany requiredlapseoftimeornotice,may constitutean EventofDefault,whetheror notany such

requirementfornoticeorlapseoftimehasbeensatisfied).
17. Accelerationon TransferorEncumbrance.

17.1 Accelerationon TransferorEncumbrance ofMortgaged Property.IfBorrowersells,
givesan optionto purchase,exchanges,assigns,conveys,encumbers (including,but not limitedto
PACE/HERO loans,any loanswherepaymentsarecollectedthroughpropertytaxassessments,and super-
voluntarylienswhich aredeemed tohavepriorityoverthelienoftheSecurityInstrument)(otherthanwith
a PermittedEncumbrance),transferspossession,oralienatesalloranyportionoftheMortgagedProperty,
or any of Borrower'sinterestintheMortgaged Property,or suffersitstitleto,or any interestin,the

MortgagedPropertytobe divested,whethervoluntarilyorinvoluntarily;orifthereisa saleortransferof

any interestsinBorrower;orifBorrowerchangesorpermitstobe changedthecharacteror use of the

MortgagedProperty,ordrillsorextractsorentersintoany leaseforthedrillingorextractingofoil,gas,or
otherhydrocarbonsubstancesoranymineralofanykindorcharacteron theMortgagedProperty;oriftitle
tosuchMortgagedPropertybecomes subjecttoany lienorcharge,voluntaryorinvoluntary,contractualor

statutory,withoutLender'spriorwrittenconsent,thenLender,atLender'soption,may, withoutprior
notice,declareallsums securedby thisSecurityInstrument,regardlessof theirstateddue date(s),
immediatelydue andpayableandmay exerciseallrightsand remediesintheLoan Documents.

17.2 Replacement Personalty.Notwithstandinganythingto thecontraryherein,Borrower

may from timetotimereplacePersonaltyconstitutinga partoftheMortgagedProperty,aslongas(a)the

replacementsforsuchPersonaltyareofequivalentvalueand quality;(b)Borrowerhasgood and cleartitle
to such replacementPersonaltyfreeand clearof any and allliens,encumbrances,securityinterests,
ownershipinterests,claimsoftitle(contingentorotherwise),orchargesofany kind,ortherightsofany
conditionalsellers,vendors,or any otherthirdpartiesin or to such replacementPersonaltyhave been
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expresslysubordinatedtothelienoftheSecurityInstrumentina manner satisfactorytoLenderand atno
costtoLender;and (c)atLender'soption,Borrowerprovidesatno costtoLendersatisfactoryevidence
thatthe SecurityInstrumentconstitutesa validand subsistinglienon and securityinterestin such

replacementPersonaltyofthesame priorityasthisSecurityInstrumenthason theMortgagedPropertyand
isnotsubjecttobeingsubordinatedoritspriorityaffectedunderany GovernmentalRequirements.

17.3 PermittedEncumbrances. IfLenderconsentsinwriting,which consentmay notbe

unreasonablywithheld,thedue-on-encumbranceprohibitionshallnotapplytoajuniorvoluntarydeed of
trustormortgagelieninfavorofanotherlenderencumberingtheMortgagedProperty(theprincipalbalance
ofanysuchjuniorencumbranceshallbeaddedtotheprincipalbalanceoftheIndebtednessforpurposesof

determiningcompliancewiththefinancialcovenantsof theLoan Agreement and theNote);as longas
BorrowergivesLenderatleast30 dayswrittennoticeofthefurtherencumbranceand reimbursesLender
forallout-of-pocketcostsand expensesincurredinconnectionwithsuchencumbrance.
18. Waiver ofMarshaling. DespitetheexistenceofinterestsintheMortgagedPropertyotherthan
thatcreatedby thisSecurityInstrument,and despiteany otherprovisionof thisSecurityInstrument,if
BorrowerdefaultsinpayingtheIndebtednessorinperforminganyObligations,Lendershallhavetheright,
inLender'ssoleand absolutediscretion,toestablishtheorderinwhich theMortgaged Propertywillbe

subjectedtotheremediesprovidedinthisSecurityInstrumentand toestablishtheorderinwhich allorany
partoftheIndebtednesssecuredby thisSecurityInstrumentissatisfiedfrom theproceedsrealizedon the
exerciseoftheremediesprovidedinthisSecurityInstrument.Borrowerand any personwho now hasor
lateracquiresany interestintheMortgagedPropertywithactualor constructivenoticeof thisSecurity
Instrumentwaivesany and allrightstorequirea marshalingofassetsinconnectionwiththeexerciseof

any of the remediesprovidedin thisSecurityInstrumentor otherwiseprovidedby Governmental

Requirements.
19. Consentsand Modifications:Borrower and LienNot Released.DespiteBorrower'sdefaultin
thepayment of any Indebtednesssecuredby thisSecurityInstrumentor in the performanceof any
ObligationsunderthisSecurityInstrumentorBorrower'sbreachofanyobligation,covenant,oragreement
intheLoan Documents,Lender,atLender'soption,withoutnoticeto or consentfrom Borrower,any
guarantoroftheIndebtednessand ofBorrower'sObligationsundertheLoan Documents,orany holderor
claimantofalienorinterestintheMortgagedPropertythatisjuniortothelienofthisSecurityInstrument,
and withoutincurringliabilitytoBorroweror any otherpersonby so doing,may from timetotime(a)
extendthetimeforpaymentofallorany portionofBorrower'sIndebtednessundertheLoan Documents;
(b)accepta renewalnoteor notes,orreleaseany personfrom liability,forallor any portionof such

Indebtedness;(c)agreewithBorrowertomodify thetermsand conditionsof payment undertheLoan

Documents;(d)reducetheamount ofthemonthlyinstallmentsdue undertheNote;(e)reconveyorrelease
otheroradditionalsecurityfortherepaymentofBorrower'sIndebtednessundertheLoan Documents;(f)
approvethepreparationorfilingofanymap orplatwithrespecttotheMortgagedProperty;(g)enterinto

any extensionor subordinationagreementaffectingtheMortgaged PropertyorthelienofthisSecurity
Instrument;and (h)agreewith Borrower to modify the term,the rateof interest,or the periodof
amortizationoftheNoteoraltertheamountofthemonthlyinstallmentspayableundertheNote.No action
takenby LenderunderthisSectionshallbe effectiveunlessitisinwriting,subscribedby Lender,and,
exceptasexpresslystatedinsuchwriting,no suchactionwillimpairoraffect(i)Borrower'sobligationto

pay theIndebtednesssecuredby thisSecurityInstrumentand to observeallObligationsof Borrower
containedin theLoan Documents;(ii)theguarantyof any Personof thepayment of theIndebtedness
securedby thisSecurityInstrument;or(iii)thelienorpriorityofthelienofthisSecurityInstrument.At
Lender'srequest,Borrower shallpromptlypay Lender a reasonableservicecharge,togetherwith all
insurancepremiums and Attorneys'FeesasLendermay have advanced,forany actiontakenby Lender
underthisSection.

Whenever Lender'sconsentorapprovalisspecifledasaconditionofanyprovisionofthisSecurity
Instrument,suchconsentorapprovalshallnotbe effectiveunlesssuchconsentorapprovalisinwriting,
signedby two authorizedofficersofLender.
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20. FutureAdvances. On requestby Borrower,Lender,atLender'soption,may make futureadvances
to Borrower. All such futureadvances,with interest,shallbe added to and become a partof the
Indebtednesssecuredby thisSecurityInstrumentwhen evidencedby promissorynotesrecitingthatsuch

note(s)aresecuredby thisSecurityInstrument.

2L Prepayment. Ifthe Loan Documents providefora fee or chargeas considerationforthe

acceptanceofprepaymentofprincipal,Borroweragreestopay saidfeeorchargeiftheIndebtednessorany
partofitshallbe paid,whethervoluntarilyorinvoluntarily,beforethedue datestatedintheNote,evenif

Borrowerhasdefaultedinpaymentorintheperfonnanceofany agreementundertheLoan Documents and
Lenderhasdeclaredallsums securedby thisSecurityInstrumentimmediatelydue andpayable.
22. Governing Law; Consent to Jurisdictionand Venue. This SecurityInstrumentismade by
Lenderand acceptedby BorrowerintheStateofCaliforniaexceptthatatalltimestheprovisionsforthe

creation,perfection,priority,enforcementand foreclosureoftheliensand securityinterestscreatedinthe

MortgagedPropertyundertheLoan Documents shallbe governedby and construedaccordingtothelaws
ofthestateinwhich theMortgagedPropertyissituated.To thefullestextentpennittedby thelaw ofthe
stateinwhichtheMortgagedPropertyissituated,thelawoftheStateofCaliforniashallgovernthevalidity
and enforceabilityofallLoan Documents,and thedebtorobligationsarisinghereunder(buttheforegoing
shallnotbe construedtolimitLender'srightswithrespecttosuchsecurityinterestcreatedinthestatein
which theMortgagedPropertyissituated).The partiesagreethatjurisdictionand venue forany dispute,
claimor controversyarising,otherthanwithrespecttoperfectionand enforcementof Lender'srights
againsttheMortgagedProperty,shallbe Los AngelesCounty,California,ortheapplicablefederaldistrict
courtthatcoverssaidCounty,and Borrowersubmitstopersonaljurisdictioninthatforumforany and all

purposes.Borrowerwaivesany rightBorrowermay havetoassertthedoctrineofforumnon conveniens
ortoobjecttosuchvenue.

BORROWER'S INITIALS:

23. TaxationofSecurityInstrument.Intheeventoftheenactmentofany law deductingfrom the
valueoftheMortgagedPropertyanymortgagelienon it,orimposingon Lenderthepaymentofallorpart
of thetaxes,charges,or assessmentspreviouslypaidby Borrower under thisSecurityInstrument,or

changingthelaw relatingtothetaxationofmortgages,debtssecuredby mortgages,orLender'sinterestin
theMortgagedPropertysoastoimposenew incidentsoftaxon Lender,thenBorrowershallpaysuchtaxes
orassessmentsorshallreimburseLenderforthem;provided,however,thatifintheopinionofLender's
counselsuchpaymentcannotlawfullybemade by Borrower,thenLendermay, atLender'soption,declare
allsums securedby thisSecurityInstrumenttobeinunediatelydueandpayablewithoutnoticetoBorrower.
Lendermay invokeanyremediespennittedby thisSecurityInstrument.
24. Mechanic'sLiens.Borrowershallpayfromtimetotimewhen due,alllawfulclaimsanddemands
ofmechanics,materialmen,laborers,and othersthat,ifunpaid,mightresultin,orpennitthecreationof,a
lienon theMortgagedPropertyoranypartofit,oron theRentsarisingtherefrom,and ingeneralshalldo
orcausetobe done everythingnecessarysothatthelienand securityinterestofthisSecurityInstrument
shallbe fullypreserved,atBorrower'sexpense,withoutexpensetoLender;provided,however,thatif
GovernmentalRequirementsempower Borrower to dischargeof recordany mechanic's,laborer's,
materialman's,orotherlienagainsttheMortgagedPropertyby thepostingof a bond or othersecurity,
Borrowershallnothavetomake suchpaymentifBorrowerpostssuchbond orothersecurityon theearlier
of(a)10 daysafterthefilingorrecordingofsame or(b)withinthetimeprescribedby law,so asnotto

placetheMortgagedPropertyinjeopardyofa lienorforfeiture.
25. LiabilityforActsorOmissions.Lendershallnotbeliableorresponsibleforitsactsoromissions
underthisSecurityInstrument,exceptforLender'sown grossnegligenceorwillfulmisconduct,orbe liable
orresponsibleforany actsor omissionsofany agent,attorney,oremployee ofLender,ifselectedwith
reasonablecare.
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26. Notices.Exceptforany noticerequiredby GovernmentalRequirementstobe giveninanother

manner,any noticerequiredtobe providedinthisSecurityInstrumentshallbe giveninaccordancewith
theLoan Agreement.
27. Statement of Obligations.Exceptas otherwiseprovidedby GovernmentalRequirements,at
Lender'srequest,Borrowershallpromptlypay toLendersuchfeeasmay thenbe providedby law asthe
maximum charge for each statementof obligations,Lender'sstatement,Lender'sdemand, payoff
statement,or otherstatementon theconditionof,or balanceowed, undertheNote or securedby this

SecurityInstrument.
28. Remedies Are Cumulative.Each remedy inthisSecurityInstrumentisseparateand distinctand
iscumulativetoallotherrightsand remediesprovidedby thisSecurityInstrumentorby Governmental

Requirements,and each may be exercisedconcurrently,independently,or successively,in any order
whatsoever.

29. ObligationsofBorrower Jointand Several.Ifmore thanonePersonisnamed asBorrower,each

obligationofBorrowerunderthisSecurityInstrumentshallbe thejointandseveralobligationsofeachsuch
Person.

30. DelegationofAuthority.Whenever thisSecurityInstrumentprovidesthatBorrowerauthorizes
and appointsLenderasBorrower'sattorney-in-facttoperformany actfororon behalfofBorrowerorin
thename,place,andsteadofBorrower,Borrowerexpresslyunderstandsandagreesthatthisauthorityshall
be deemed a power coupledwithaninterestand suchpower shallbe irrevocable.
31. Funds forTaxes and Insurance.IfBorrowerisindefaultunderthisSecurityInstrumentorany
of the Loan Documents,regardlessof whetherthe defaulthas been cured,thenLender may at any
subsequenttime,atitsoptiontobe exercisedon 30 dayswrittennoticetoBorrower,requireBorrowerto

depositwithLenderoritsdesignee,atthetimeofeachpayment ofan installmentofinterestorprincipal
undertheNote,an additionalamount sufficienttodischargetheobligationsofBorrowerundertheNote
and thisSecurityInstrumentas theybecome due. The calculationof theamount payableand of the
fractionalpartofittobe depositedwithLendershallbe made by Lenderinitssoleand absolutediscretion.
Theseamountsshallbe heldby Lenderoritsdesigneenotintrustand notasagentofBorrowerand shall
notbearinterest,and shallbe appliedtothepayment ofany oftheObligationsundertheLoan Documents
insuchorderorpriorityasLendershalldetermine.Ifatany timewithin30 daysbeforethedue dateof
theseobligationstheamountsthenon depositshallbe insufficienttopaytheobligationsundertheNote and
thisSecurityInstrumentinfull,Borrowershalldeposittheamount ofthedeficiencywithLenderwithin10

daysafterLender'sdemand. Iftheamountsdepositedareinexcessoftheactualobligationsforwhichthey
were deposited,Lendermay refundany suchexcess,or,atitsoption,may holdtheexcessina reserve

account,notintrustand notbearinginterest,and reduceproportionatelytherequiredmonthlydepositsfor
theensuingyear.NothinginthisSectionshallbe deemed toaffectany rightorremedy ofLenderunder

any otherprovisionofthisSecurityInstrumentorunderany statuteorruleoflaw topay any suchamount
and toadd theamount sopaidtotheIndebtednesssecuredby thisSecurityInstrument.Lendershallhave
no obligationtopayinsurancepremiumsortaxesexcepttotheextentthefundestablishedunderthisSection
issufficienttopay suchpremiumsortaxes,toobtaininsurance,ortonotifyBorrowerofanymattersrelative
to theinsuranceor taxesforwhich thefund isestablishedunder thisSection.Notwithstandingthe

preceding,Borrowerand Lendermay agreetoimpounds oftaxesand insurancewhich impounds shallbe

identifiedintheNote.

Lender or itsdesigneeshallholdallamounts so depositedas additionalsecurityforthesums
securedby thisSecurityInstrument.Lendermay, initssoleand absolutediscretionand withoutregardto
theadequacyofitssecurityunderthisSecurityInstrument,applysuchamountsoranyportionofittoany
Indebtednesssecuredby thisSecurityInstrument,and suchapplicationshallnotbe construedtocureor

waiveany defaultornoticeofdefaultunderthisSecurityInstrument.
IfLenderrequiresdepositstobemade underthisSection,BorrowershalldelivertoLenderalltax

bills,bond and assessmentstatements,statementsforinsurancepremiums,and statementsforany other

obligationsreferredtoaboveassoonasBorrowerreceivessuchdocuments.
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IfLender sellsor assignsthisSecurityInstrument,Lender shallhave therightto transferall
amountsdepositedunderthisSectiontothepurchaserorassignee.Aftersucha transfer,Lendershallbe
relievedand have no furtherliabilityunderthisSecurityInstrumentfortheapplicationofsuchdeposits,
andBorrowershalllooksolelytosuchpurchaserorassigneeforsuchapplicationand forallresponsibility
relatingtosuchdeposits.
32. GeneralProvisions.

32.1 Successorsand Assigns.Exceptasotherwiseexpresslyprovidedherein,thisSecurity
Instrumentappliesto,inuresto the benefitof,and binds,the respectiveheirs,legatees,devisees,
administrators,executors,successors,andassignsofeachpartytothisSecurityInstrument.

32.2 Meaning ofCertainTerms. As usedinthisSecurityInstrumentand unlessthecontext
otherwiseprovides,the words "herein,""hereunder"and "hereof"mean and includethisSecurity
Instrumentasa whole,ratherthananyparticularprovisionofit.

32.3 AuthorizedAgents. Inexercisingany rightorremedy,ortakingany actionprovidedin
thisSecurityInstrument,Lendermay actthroughitsemployees,agents,or independentcontractors,as
Lenderexpresslyauthorizes.

32.4 Gender and Number. Wherever thecontextsorequiresinthisSecurityInstrument,the
masculinegenderincludesthefeminineandneuter,thesingularnumber includestheplural,andviceversa.

32.5 Captions. Captionsand sectionheadingsused in thisSecurityInstrumentare for
convenienceofreferenceonly,arenotapartofthisSecurityInstrument,andshallnotbeusedinconstruing
it.

33. DisputeResolution:Waiver ofRighttoJury Trial.
33.1 ARBITRATION. CONCURRENTLY HEREWITH, BORROWER AND ANY

GUARANTOR SHALL EXECUTE THAT CERTAIN ARBITRATION AGREEMENT WHEREBY

BORROWER, ANY GUARANTOR, AND LENDER AGREE TO ARBITRATE ANY DISPUTES TO
RESOLVE ANY CLAIMS (AS DEFINED IN THE ARBITRATION AGREEMENT).

33.2 WAIVER OF RIGHT TO JURY TRIAL. CONCURRENTLY HEREWITH,
BORROWER AND ANY GUARANTOR SHALL EXECUTE THAT CERTAIN ARBITRATION
AGREEMENT AND WAIVER OF RIGHT TO JURY TRIAL WHEREBY BORROWER, ANY

GUARANTOR, AND LENDER AGREE TO WAIVE THEIR RESPECTIVE RIGHTS TO A JURY
TRIAL OF ANY CLAIM (AS DEFINED IN THE ARBITRATION AGREEMENT) OR CAUSE OF
ACTION BASED ON OR ARISlNG FROM THE LOAN.

BORROWER'S INITIALS:

33.3 PROVISIONAL REMEDIES: FORECLOSURE AND INJUNCTIVE RELIEF.

NothingintheSectionabove,shallbe deemed toapplytoorlimittherightofLenderto:(a)exerciseself-

helpremedies,(b)foreclosejudiciallyornonjudiciallyagainstany realorpersonalpropertycollateral,or
toexercisejudicialor nonjudicialpower ofsalerights,(c)obtainfrom a courtprovisionalor ancillary
remedies(including,butnotlimitedto,injunctiverelief,a writofpossession,prejudgmentattaclunent,a

protectiveorderortheappointmentofa receiver),or(d)pursuerightsagainstBorrowerorany otherparty
ina thirdpartyproceedinginany actionbroughtagainstLender(including,butnotlimitedto,actionsin

bankruptcycourt).Lender may exercisetherightssetforthin theforegoingclauses(a)through(d),
inclusive,before,during,orafterthependencyofanyproceedingreferredtointheSectionabove.Neither
the exerciseof self-helpremediesnor theinstitutionor maintenanceof an actionforforeclosureor

provisionalor ancillaryremediesor theoppositionto any suchprovisionalremediesshallconstitutea
waiveroftherightofany Borrower,Lenderorany otherparty,including,butnotlimitedto,theclaimant
inany suchaction,torequiresubmissionofthedispute,claimorcontroversyoccasioningresorttosuch
remediestoanyproceedingreferredtointheSectionabove.

33.4 ContractualRight to Appoint a ReceiverUpon Default.Upon an Event of Default
underthisSecurityInstrumentora breachofany clauseofany agreementsignedinconnectionwiththe
loantoBorrower,BorroweragreesthatLendermay appointa receivertocontroltheMortgagedProperty
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withinseven(7)days of any default.Borroweragreestocooperatewiththereceiverand turnoverall
controltosaidreceiverand otherwisecooperatewiththereceiverappointedby Lender.

33.5 Loan Agreement. This SecurityInstrumentissubjectto theprovisionsof theLoan

Agreement. As specificallyprovidedintheLoan Agreement,ifBorrowerdefaultsunderthisSecurity
Instrument,Lenderhas therightand optiontoforecloseagainstany CollateralprovidedundertheLoan

Agreement.

NON-UNIFORM COVENANTS.

Notwithstandinganythingto thecontraryelsewhereinthisSecurityInstrument,Borrower and Lender
furthercovenantand agreeasfollows:

34. Acceleration:Remedies. LendershallgivenoticetoBorrowerpriortoaccelerationfollowing
Borrower'sbreachofany covenantoragreementinthisSecurityInstrument(butnotpriortoacceleration

followinga transferor encumbranceof theMortgaged Propertyprohibitedby thisSecurityInstrument
unlessApplicableUtah Law providesotherwise).The noticeshallspecify:(a)thedefault;(b)theaction

requiredtocurethedefault;(c)a dateby which thedefaultmust be cured;and (d)thatfailuretocurethe
defaulton orbeforethedatespecifiedinthenoticemay resultinaccelerationofthesums securedby this

SecurityInstrumentand saleoftheMortgagedProperty.To theextentrequiredby ApplicableUtah Law,
thenoticeshallfurtherinformBorroweroftherighttoreinstateafteraccelerationand therighttobringa
courtactiontoassertthenon-existenceofa defaultorany otherdefenseofBorrowertoaccelerationand
sale.Ifthedefaultisnotcuredon orbeforethedatespecifiedinthenotice,Lenderatitsoptionmay require
immediatepayment infullofallsums securedby thisSecurityInstrumentwithoutfurtherdemand andmay
invokethepower ofsaleand any otherremediespermittedby ApplicableLaw. Lendershallbe entitledto
collectallexpensesincurredinpursuingtheremediesprovidedinthisSection,including,butnotlimited

to,reasonableAttorneys'Feesand costsoftitleevidence.
To theextentrequiredby ApplicableUtah Law, ifthepower of saleisinvoked,Trusteeshall

executea writtennoticeoftheoccurrenceofan eventofdefaultand oftheelectiontocausetheMortgaged
Propertytobe soldand shallrecordsuchnoticeineachcountyinwhichanypartoftheMortgagedProperty
islocated.LenderorTrusteeshallmailcopiesofsuchnoticeinthemanner prescribedby ApplicableUtah
Law toBorrowerandtotheotherpersonsprescribedby ApplicableUtahLaw. IntheeventBorrowerdoes
notcurethedefaultwithintheperiodthenprescribedby ApplicableUtah Law, Trusteeshallgivepublic
noticeofthesaletothepersonsand inthemanner prescribedby ApplicableUtah Law. Afterthetime

requiredby ApplicableUtahLaw, Trustee,withoutdemand on Borrower,shallselltheMortgagedProperty
atpublicauctiontothehighestbidderatthetimeandplaceandunderthetermsdesignatedinthenoticeof
saleinone or more parcelsand inany orderTrusteedetermines(butsubjecttoany statutoryrightof
BorrowertodirecttheorderinwhichtheMortgagedProperty,ifconsistingofseveralknown lotsorparcels,
shallbe sold).Trusteemay inaccordancewithApplicableUtah Law, postponesaleofalloranyparcelof
theMortgagedPropertyby publicannouncementatthetimeand placeofany previouslyscheduledsale;
provided,ifsuchsaleispostponedforlongerthan45 daysbeyondthedatedesignatedinthenoticeofsale,
noticeofthetime,date,andplaceofsaleshallbe giveninthesame manner astheoriginalnoticeofsaleas

requiredby UtahCode Section57-1-27orotherApplicableUtahLaw. Lenderoritsdesigneemay purchase
theMortgagedPropertyatany sale.

TrusteeshalldelivertothepurchaserTrustee'sdeed conveyingtheMortgagedPropertywithout

any covenantorwarranty,expressedorimplied.The recitalsintheTrustee'sdeed shallbe primafacie
evidenceofthetruthofthestatementsmade therein.Trusteeshallapplytheproceedsofthesaleinthe

followingorder:(a)toallexpensesof thesale,including,butnot limitedto,reasonableTrustee'sand

Attorneys'Fees;(b)toallsums securedby thisSecurityInstrument;and (c)any excesstothepersonor

personslegallyentitledtoitortothecountyclerkofthecountyinwhich thesaletookplace.Borrower

agreestopay any deficiencyarisingfromanycause,towhich Lendermay be entitledafterapplicationsof
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theproceedsofany sale,and Lendermay commence suittocollectsuchdeficiencyinaccordancewith
Utah Code Section57-1-32orotherApplicableUtahLaw.

ForpurposesofthisSection,"ApplicableUtahLaw" means allcontrollingapplicablefederal,state
andlocalstatutes,regulations,ordinancesand administrativerulesand orders(thathavetheeffectoflaw),
includingTitle57 oftheUtah Code,aswellasallapplicablefinal,non-appealablejudicialopinions.
35. Trustee.The Trusteeshallbe deemed tohaveacceptedthetennsofthistrustwhen thisSecurity
Instrument,dulyexecutedandacknowledged,ismade apublicrecordasprovidedby law.The Trusteeshall
notbe obligatedtonotifyanypartytothisSecurityInstrumentofanypendingsaleunderanyotherSecurity
Instrumentorofany actionorproceedinginwhich Borrower,Lender,orTrusteeisa party,unlesssuch
salerelatesto or reasonablymight affecttheMortgaged Property,thisSecurityInstrument,Lender's

securityforthepaymentoftheIndebtednessandtheperformanceoftheObligations,ortherightsorpowers
ofLenderorTrusteeundertheLoan Documents,orunlesssuchactionorproceedinghasbeeninstitutedby
TrusteeagainsttheMortgagedProperty,Borrower,orLender.

36. Power ofTrusteetoReconvey or Consent. At any time,withoutliabilityand withoutnoticeto

Borrower,on Lender'swrittenrequestand presentationoftheNote andthisSecurityInstrumenttoTrustee
forendorsement,andwithoutalteringoraffecting(a)thepersonalliabilityofBorrowerorany otherperson
forthepayment oftheIndebtednesssecuredby thisSecurityInstrument,or (b)thelienofthisSecurity
Instrumenton theremainderoftheMortgagedPropertyassecurityfortherepaymentofthefullamount of
theIndebtednessthenorlatersecuredby thisSecurityInstrument,(c)orany rightorpower ofLenderor
TrusteewithrespecttotheremainderoftheMortgagedProperty,Trusteemay (i)reconveyorreleaseany
partoftheMortgaged Propertyfrom thelienofthisSecurityInstrument;(ii)approvethepreparationor

filingofany map orplatoftheMortgagedProperty;(iii)joininthegrantingofany easementburdening
the Mortgaged Property;or (iv)enterintoany extensionor subordinationagreementaffectingthe

MortgagedPropertyorthelienofthisSecurityInstrument.

37. Duty toReconvey. On Lender'swrittenrequestrecitingthatallsums securedherebyhavebeen

paid,surrenderoftheNoteandthisSecurityInstrumenttoTrusteeforcancellationandretentionbyTrustee,
and payment by Borrower of any reconveyancefeescustomarilychargedby Trustee,Trusteeshall

reconvey,withoutwarranty,theMortgagedPropertythenheldby TrusteeunderthisSecurityInstrument.
The recitalsinsuchreconveyanceofanymattersoffactshallbe conclusiveproofoftheirtruthfulness.The

granteeinsuchreconveyancemay be describedas"thepersonorpersonslegallyentitledtotheMortgaged
Property."Such requestandreconveyanceshalloperateasa reassignmentoftheRentsassignedtoLender
inthisSecurityInstrument.

38. SubstitutionofTrustee.Lender,atLender'soption,may fromtimetotime,bywritteninstrument,
substituteasuccessororsuccessorstoanyTrusteenamed inoractingunderthisSecurityInstrument,which

instrument,when executedand acknowledgedby LenderandrecordedintheofficeoftheRecorderofthe

countyorcountiesinwhich theMortgagedPropertyislocated,shallconstituteconclusiveproofofthe

propersubstitutionof such successorTrusteeor Trustees,who shall,withoutconveyancefrom the

predecessorTrustee,succeedtoallright,title,estate,powers,and dutiesof such predecessorTrustee,

including,withoutlimitation,the power to reconveythe Mortgaged Property.To be effective,the

instrumentmust containthenames of theoriginalBorrower,Trustee,and Lender under thisSecurity
Instrument,thebook and pageorinstrumentordocumentnumber atwhich,and thecountyorcountiesin

which,thisSecurityInstrumentisrecorded,andthename andaddressofthesubstituteTrustee.Ifanynotice
ofdefaulthasbeenrecordedunderthisSecurityInstrument,thispower ofsubstitutioncannotbe exercised
untilallcosts,fees,and expensesofthethenactingTrusteehave beenpaid.On suchpayment,thethen

actingTrusteeshallendorsereceiptof thepayment on theinstrumentof substitution.The procedure
providedinthisSectionforsubstitutionofTrusteesisnotexclusiveof otherprovisionsforsubstitution

providedby GovermnentalRequirements.
39. Assignment of Rents. Thisassignmentof Rentsistobe effectivetocreatea presentsecurity
interestinexistingand futureRentsoftheMortgagedPropertyunderUtah UniformAssigmnentofRents
Act (Title57,Chapter26 oftheUtahCode).ThisassignmentofRentsistobe effectivetocreateapresent
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securityinterestinexistingandfutureRentsoftheMortgagedPropertyundertheUtahAssignmentofRents
Act.IntheeventofanyconflictorinconsistencybetweentheprovisionsofthisSectionand theprovisions
oftheUtah Uniform AssignmentofRentsAct,theprovisionsoftheUtah Uniform AssignmentofRents
Act shallcontrol,and Lender shallhave allrightsand remediesavailableunder the Utah Uniform

Assignmentof Rents Act,which rightsand remediesshallbe cumulativewithallrightsand remedies
hereunder.

40. Waiver ofRightofOffset.No portionoftheIndebtednesssecuredby thisSecurityInstrument
shallbe or be deemed to be offsetor compensatedby allor any partof any claim,causeof action,
counterclaim,orcross-claim,whetherliquidatedorunliquidated,thatBorrowermay haveorclaimtohave

againstLender.Borrowerherebywaives,tothefullestextentpermittedby GovernmentalRequirements,
thebenefitsofany rightsofoffsetunderUtah law.
41. DefaultInterest,LateCharges,Prepayment Premiums, and Other Charges. Forpurposesof
Utah Code Section57-1-28,(i)Borrower agreesthatalldefaultinterest,latecharges,prepayment
premiums,swap breakagefeesand similaramounts,ifany,owing fromtimetotimeundertheNote orthe
otherLoan Documents shallconstitutea partoftheObligationsand be entitledtothebenefitsofLender's
lienupon theMortgagedProperty,and (ii)Lender,initssolediscretion,may add allsuchdefaultinterest,
latecharges,prepaymentpremiums,swap breakagefeesand similaramountsowing from timetotimeto
theprincipalbalanceof theNote or theotherObligation,and inany case,Lendermay includeallsuch
amountsinanycreditthatLendermay make againstitsbidata foreclosuresaleoftheMortgagedProperty
pursuanttothisSecurityInstrument.

42. Amendments totheUtah Code. Intheeventofany amendment totheprovisionsofUtah Code
Title57orotherprovisionsoftheUtahCode referencedinthisSecurityInstrument,thisSecurityInstrument
shallbe deemed amended tobe consistentwithsuchamendments.
43. EntireAgreement: Amendment. This SecurityInstrumentand theotherLoan Documents
constitutetheentireagreementbetweenBorrowerandLenderwithrespecttoeachcreditsubjectheretoand

supersedeallpriornegotiations,communications,discussionsand correspondenceconcerningthesubject
matterhereof.ThisSecurityInstrumentmay beamended ormodifiedonlyinwritingsignedby eachparty
hereto.PURSUANT TO UTAH CODE SECTION 25-5-4,BORROWER IS NOTIFIED THAT THE
LOAN DOCUMENTS ARE A FINAL EXPRESSION OF THE AGREEMENT AMONG LENDER,
BORROWER AND THE OTHER PARTIES THERETO AND THE LOAN DOCUMENTS MAY NOT
BE CONTRADICTED BY EVIDENCE OF ANY ALLEGED ORAL AGREEMENT.

[SIGNATURES FOLLOW)
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IN WITNESS WHEREOF, BorrowerhasexecutedanddeliveredthisSecurityInstrumentasofthe
datefirstwrittenabove.

BORROWER:

JAG INVESTMENT HOLDINGS LLC, A UTAH LIMITED LIABILITYCOMPANY

By:
ALE ER GARDNER, MANAGER
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STATE OF UTAH )

)ss.
COUNTY OF WASHINGTON )

On 3rddayofJune 1990personallyappearedbeforeme /i Ov/ t
who beingdulyporn, aysthath(isthe. A ce
ofth Ih /)3 k a,tb n ÁJ9hht executedtheáboveand foregoinginstrumentand thatsaid
instrumótwas ignedi 'behalfofsaidELC by authorityofitsoperatingagreementand
sai µ1< acknowledgedtome thatsaidLLC executedthesame.

NotaryPubli
CORRIE SUE GLOVER Residingin:

NotmyPublic.StateofUtah Commission Exp.:
Commission# 701825
My CommissionExpires
September29,2022
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EXHIBIT "A"

LEGAL PROPERTY DESCRIPTION
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EXHIBIT "A"

The West 177.0feetofLot1,Block8,Plat"B",St.George CitySurvey,accordingtotheOfficialPlatthereof,
on fileintheOfficeoftheRecorderofWashingtonCounty,StateofUtah.

SituatedinWashingtonCounty

APN: SG-819

ExhibitA LegalDescription 045723


