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UV INDUSTRIES, INC., formerly United States Smelting Refining and
Mining Company, & corporation of the State of Maine duly authorized to
engage in and engaged in business in the State of Utah, hereinafter re-

ferred to as GRANTOR, hereby grants, bargains, sells and conveys, without

warranty, to KENNECOTT COPPER CORFORATION, a corporation of the State of
New York duly authorized to engage in and engaged in business in the State
of Utah, hereinafter referred to as GRANTEE, for the sum of Three Hundred
Thousand Dollars ($300,000), the following described patented and unpatented
mining claims, mining properties and other real property in West Mountain
Mining District, Salt Lake and Tooele Counties, State of Utah;
Those certain mining claims, mining properties and real property
situate in West Mountain Mining District, Salt Lake and Tocele Counties,
State of Utah, within the following legal subdivisions of the public

land survey:

Township Range Sections
5 3 South 2 West 18, 19, 20, 27, 28, 30 31, 32, 33 and 34.
' 3 South 3 West 13, 23, ol 25, 26, 34, 35 and 36
4 South 2 West 6
i South 3 West 1, 2, 3, bk, 9, 10 and 12

all in Salt Lake Meridian, particularly described as follows:
1. The following patented lode and placer mining claims:

Lot No. or Lot No. or

Claim Mineral Survey No. Claim Mineral Survey No.

Aledin Lode 68 Albino 70

American Flag Lode 278 After Thought . 3895

Armand L4030 Austin Lo30

Andy 5033 Alice 5075

Anaconda 5076 Arbitrator 5179

Ashland Lode o7 Ashland No. 2 Mine 69

Agate 5378 Agate Fraction 6922

Agee 4520 Alnambra 4589

Amber 5378 Antelope 2996

Atlas 3693 Antelope Fraction Lode 6919

Albany 5125 Mining Claim

Albiana 4658 Alwin 57L7

Amazon Lode 22l Amsterdam 5125

Auburn 460 Athens 3744

Athens No. 2 374k Atlantic 3197

Ada Grace 6065 Anna Roony 5534

Aetna Amd. Lode 7020 Arbitrator Fraction 7012

Abby 6072 Azureite Fractions 7094

A, D. Lode ©995 Almeda Mine 73

Ajax 388 Austin Ray k10

Alpha 3671 Adrian 7096

Abe Lincoln 3753 Ann Kempton Mine 154

Accident 279 Apex 296 -

Anna 392 Alls Well No. 2 3740

Allie N. 3814 American Boy 4018 &

Allice Ann Lo22 %gx

Bullion Lode 6L Buckeye 88 Do

Blind Bill Lob Buzzo 3531 .
=
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Boston

Blizzard Fraction

Badger

Bonanza

Buttermilk Am'd

Badger South West
Extension

Beryl

Blende

Beth

Brilliant

Benjamin

Bonanza No. 2

Baby Fraction

B, 8.

- Brooks

Black Jack Fraetion

Burlington Mine

Bonny Blue Flag

Blaine

Benton

Bee No. 2

Croesus Lode
Central City
Columbia

Contact

"Cross Cut

Closing Fraction Amended
Comstock Fraction
Cluster

Carlile

Claret

Curley Amended
Cluster Fraction
Cleopatra No, 2
Cairo

Comet No. 1
Copper Hill
Copper Hill No. 2
Copper Hill No. I
Copper Belt
Cowboy No. Two
Cowboy No. 4
Champion

Copper Queen
Chester

Cotopaxi Lode
Canby

Climax

Contention
Charles A, Cramp
Cato

Cook

Copperton

Copper Belt No. 2

Dartmouth

Diana

Decoration Mining Claim
Dalton No., 2
Dump

hisy No. 2
Dixon No. 3
Defender

Day Light Ext’n.
Darius

Dickerman

3329
4248
7076
3672

Bear, Amended
Blizzard
Bargain
Bazouk Lode
Badger
Baldwin
Banner

Big Chief
Butter

Beryl Fraction
Boston

" Bonanza

Bonanza No, 3
Blue Rock

Black Jack
Baldwin Fraction
Buster

Black Hawk

Bug

Barsness

Bee No. 1
Buckey

Colorado

Cariboo

Cyclops

Clair Lode Amended
Consequent
Contact Fractions
Commercial Lode
Carbonate

Clara

Clark

Cunningham
Colonia
Cleopatra
Cleopatra Fraction
Cedar

Comet

Copper Hill No. 3
Copper Hill No. 5
Cowboy

Cowboy No. 3
Coyote
Confidence
Cochise
Compromise

Chase

Crescent
Calvarus M.
Calidonia
Cleveland

Cactus

Congor

Copper Belt No. 1
Copper Glance

Detroit

Doubtful

Dalton

Dederichs

Daisy

Dixon

Dixon Fraction

Day Light
Difficult Amd. Lode
Dead Thing

kooz
6376

332

258
3376
3387

343
3623
5206
6923
3744
3292
3292
3263

125
7080
70603

7118°
4332"
4020
4016

213
3125
hake
68h1
5155
6373

273

329

347-A
3318
3863
h657
4559
5468
3197
3991
4096
Lsho
k357
4359
1488
3329
3266
7158
7064

152
3094

294

469
3911
3162
5543
4173

3528
5032

348
3862
37

b2
2942
7019
4463




Excellsior
Excelsior No. 2
Excellsior
Eighteen Ninty Nine
Enterprise

Earl Amd. Lode

East Bingham No. 1
Ellenor Lode
Eighteen Eighty Nine
Evergreen

Etta

Fairview

First South Extension
of the Galena Lode

First West Extension
Telegraph Lode

Frances

First Dollar Eraction

Fraction Extension

Fortune

Frida

Fritz

Galena

George
Gladstone
Giant Chief
Guy

Garfield

G. H. Amd., Lode
Get There
Gibbons

Glance No. 1

Hamlin

Hooper

Hibernia

Hampton

Happy Go Lucky
Higgins No. 1 Claim
Higgins West Fraction
H, A,

Henrietta

Hard Luck

Henley Fraction

I Don't Care
Tiidependence

Ida

Isabella Fraction
Tllinois Chief

Jersey Mine

Jordan Extension

Josie K

June Bug Mining Claim
No. 97

Joiner No. 2

John R.

Joe Fractions II

Kempton

Kingston Co. & Lode
Kangaroo

Key Note

Kid Lode

Keystone No. 2

366
5017
L7k
4559
3212
7020
East Lode Amd. Mining Claim 7073

7061
6996
397
137
5879

5L

364
Amended

167

4669
6921
7098
3095
373k
3264

39

355
319k

109
3629
5125
7019
L4788

297
5168

136
266
3026
6282
3375
5536
5536
3212
83
6939
391k

L4030
4590
3988
7061
3818

h
k23
L4030

3664
4281
4575
7081

55
3557
4066

416
6994
358

Ejghteen Ninty-Eight
Experiment
Extension

Evening Star

Extra Session
Extra

East ILode No. 1
East Bingham No. 2
Eighteen Ninety Two
Enoch

Ely

Eady

Fanny Bemis

First Chance

1st Extension Yosemite
West

Fraction

Frying Pan

First Sunshine

Frances Fractions

Freedom

Fraction No, 1

Grizzly (Lot 52 Am'd)
Grecian Bend No. 1
Good Fortune

Grand Cross

Geneva

Grant

Gold and Silver
George

Golden Eagle

Horace Greely Mine
Howard

Hodge

Harrison No. 2
Hydaspes

Higgins No., 2 Claim
Hill Top

Hard Job Amd. Lode
Highland Lode
Henley

Hogg

Irish-American
Isabella

Iron Belt
Indiana

Ione

Jordan Silver Mining
Company's Mine
June Blossom

Joiner

July

June ?ug Fraction
Jim

Key Note No. 2
Klondyke No. One
Kilkinney

King Blucher
Keystone

3894
5319
232
4296
3211
5383
7075
7061
3926
28
L1
7305

107
135
113

338
L4587
7082
7099

360
5168

52
3122
3570

3810
374k
182
ko
ha7h

142
354
3530
hho
114
5536
3292
7020
16k
3910
3203

33k

3197

L4439

3779
koe3

6l

345

L4273
3012
7078
7064

382

3906
LiLh

5008 -

357
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Last Chance

Last Chance

Lydia

Little Joker
Lark

leap Year

Liberty Lode Mining Claim

Little Tom Moore No. 2
Little Tom Moore No., 4
L. and R,

Ieap Year Fraction
Little Tom Moore No. 5

Amended
Landmark
Lucy Moore
Montreal
Mountain Gem No. 2
Mary Ann

Mountain Gem
Mountain Gem Extension
Montreal No. 1
Muddy Gulch
Maple Tree
Mignon
Madeline
Madison
Murray
Mineral Point
Morning Star
Marvel

Maud

Midas

Midas No. 2
Midas No, U4
Midas Fraction
Mute No., 2
Mascot
Manefay

Miss Ex

Miss Richmond
Mute Fraction
May Flower Mine
Miss Tiewaukee
Myrtle C.

Mars No. 3

Northern Light

Nez Percies Chief

o You Don't Fractions
National

Niagara

Nast

Neal

Ole Bull

Oversight

014 Hickory Lode

014 Trail

01d Channel Placer

Owl

Oak Brush

Osceola and Lucky Boy
Consolidated Mine

Protector
Percival
Paradox

48
157
3533
363
349
36L6
6919
5891
5534
hi39
7077
7060

3638
k175

87
143
365
b5

3028
3123
51
5250
6378
4835
3377
339
172
5125
4559
3202
3395
3395
3395
3408
4184
3292
3817
7091
7090
7102
90
7086
5168
5543

53
101
7100
1788
290

k215

76
5034

5640
LY
5052
3772
50

Lol
637k
L6l

Amended

k-

Live Yankee

ILena

Lilly

Luciele

Lead Mine

Louise

Little Tom Moore No. 1

Iittle Tom Moore No. 3

Lucky Boy

Louise Fraction

Little Tom Moore No. 2
Fraction

Live Pine

Lady Franklin

Montana

Modesty

Mineral Zone

Me Innis

Marie Louise
Michigan

Mineral Zone Extension
Michigan Fraction
Mississippi
Madalene Fraction
Miners Dream No, 2
Main Bingham
Mohawk

Mountain Maid
Moret

Marion

Midas No. 1

Midas No., 3

Midas No. 5

Mute No. 1

Mary Ann

Mammoth

Moore Tom Ext.
Miss Amazon
Morning Star
Mavberry

Me Queen

Mars No. 1
Milton

No You Don't
Neversweat
Nanny Lode
No., 10

1909

Nast No. 2
Nabob

Orphan Boy
Opal

01d Wahsatch
Olympia
Olympia
Othello

014 Eagle
October
Owyhee

Patience Lode
Plumed Knight
Palmetto

82
362
4363
3808
243
342
5891
5891
5891
7079
7060

85
5158
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Protaction
Panhandle

Penrith

Pride of the Valley
Plymouth Rock
Plymouth Rock No. 3
Picket Post
Pacific Extension
Post

Portland

Plume Fractions
Pearl Fraction
Papea

Queen of Sheba
Quaker City

Red Warrior Lode
Roman Empire
Rail Road

Royal Queen
Ramshorn
Richard

Rustin

Rialto

Robin Red Breast
Rexite

Reformed Democrat
Rediscovery Lode
Red Cross

Rosey 5. No, 2
Richmond
Rustler

Sturgis

Shoo Fly

Side Show

Sanders II

St. Johns Mine

Summit

Safeguard

Second Eastern
Extension Yosemite

Spring

Standard

Silver Chord

St. Nicholas

Smeltexr

Snow Flake

Saint Nicholas Fraction

Silver Gauntlet

Sliver Lode

South Amd. Lode

Superior Fraction

Spanish

St. Mark Lode

Sunday Amd.

Saturn

Superior

Shamrock

Snow Bird

Social

Third Westerly Extension
of the Telegraph Mine

Tunnel

Thayer

Tom Mooxre

Tom Moore No. 1

Tom Moore No. 3

5352
L4606

341
3076
ho71
4270
3197
k39
7065

7116
5574
3734

o8
409

65

267
4955
3624
3097

330
5659
3197
3989
3985
699k
4288
3741
5543

Lo7

62
3026
3605
5376

86

336

369
34k

337
4836
3972
5656
6918
horh
5084

265
7020
7020
7072

165
7123
162
ko5
5168
5543
3264

100

419
4588
5445
Shl5
54L5

Pandora

Pearl Fraction
Protector

Prospect

Plymouth Rock No. 2
Plymouth Rock No. 4
Pacific

Prospector

Palen

Point Iook Out
Paris Stake
Portland Lode
Perquisite

Quaking Asp

Royal

Red Rover

Rip Van Winkle
Rough and Ready Mine
Revere
Richmond
Remnant Placer
Rodi

R. A,

Rainbow

Riter

Rex

Rosy S.

Ruth

Red Cloud

Sacred

Scotia Cons.

Surprise

Saratoga

San Francisco

St. Joe No., 1

Sampson

Southwest Half of First
Extension Northeast
of Yosemite Mine

Surprise

Silver Chord No, 2

Savage

Strike Fraction

Saint Nicholas

Susie

Snowdrift

Stella Amd. Lode

Superior Fraction

Stag

Silver Plume

Storey

Snow Drift Fraction

Smugler

Silver Dollar

Sedalia

Syndicate

Tipperary Boy
Turngren
Telegraph

Trinity

Tom Moore Fraction
Tom Moore No. 2
Tom Moore No. 4

3691
4532
3692
5657
ho72
L4278
439
3212
2940
5143
375k
3752
Lo17

286

T
186

3978

120
3023

ko7
3987
3992
6561
7064
3739
3912

145

o1
3026
5375

168
380
4193
153
117

465
3972
80
6918
37hh
ko9
3656
7020
7071
7084
146
156
7097
4289
3834
5543
3815

333
4396

12k
54h5
5hk5
5534
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Tom Moore No. 5 5534 Tom Moore No. 6 5534
Tom Moore No. 7 5445 Tom Moore No, 8 553l
Tom Moore No. 10 5891 Tom Moore Extension 5891
Tunnel Site 5544 Tuscorora 3212
Tuscorora No. 2 3212 Tom Moore No. 9/nine 7059
Tom Moore No. 11 Amd. 7059 Trinity Fraction 7083
Tom Thumb 5575 Tiewaukee 108
Thrush Lo60
Ulig No. 4 Four Logs5 Ute 5848
Uhlig Lode No. 1 3683 Unlig Lode No. 2 3684
Uhlig No. 3 Loos Uhlig Number Five 5050
Victor 110 Venard 438
Vanderbilt 138 Vee 5658
Veto 256 Virttick 3967
Velvet 7108 Vindicator 3639
Washington Fraction 6470 Wide West 289
Wasateh 4000 Amd. Weasel Extension 5206
Westerly Ext. of the 416 Winamuek 37
Key Note . Winamuck No, 2 255
Winifred 5849 Wake Up Jim 37kl
Williams 271 Winner Lolh
West Lode Amended TOTh Wanty No., 1 375k
Weasel L26 Wedge 5576
Winebago 103 What Cheer 292
Yosemite 454 You see 6200
Yucan 3753

2, That portion of the Copper King lode mining claim, Mineral Survey No. 4836
situate in Section 30, Township 3 South, Range 2 West, Salt Lake Meridian.

3. Those portions of the following patented lode mining claims owned by UV
Industries, Tnc.:

Lot No., or
Claim Mineral Survey No.
Accident 395
Bradbury 6134
Bull Dozer 20k
Copper Center 3594
Edgar 5111
Elvina 207
Elvena No. 2 3659
Final Iocation 5181
Geisha 5k3Y
Gurdon 4153
Gold Trail 3898
Lassie 3564
Lake View 5313
Langley 3670
Mascott - Fraction Lode 5384
Miller 1hh
Macbeth 6950
Mary Bell 3738
Mary Bell Fraction 3913
Ninty Eight Fraction 5154
Rough Wrestler 3934
Sappington Al
Stanley 5111
Silver Comstock 335
Silver Star 4138
Thomas 3673
Washington 221
Weber 5313
Webster 159
~b=
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). Undivided interest of UV Industries, Inc. in the following patented mining

claims:
Lot No. or
Claim Mineral Survey No,
McGuire & Co,'s Placer 2h2
Salt Lake 372
South Hooper 373
You Bet 3743

5, The following patented mill sites:

Lead Mine Millsite, Lot No., 347-B
Trinity Mill Site, Lot No, 148
Yosemite Mill Site, Lot No. 45-B

6. Those portions of the following described lands owned by UV Industries, Inc.

Section 19: Iots 2, 3, o, 81 9, 10, 11, 12, 13, 1k, 15 and 16.
Section 20: ILots 3 and 43 Ef SWi; SEi.
Section 27: Bi; NWd; N: SWi,
Section 28: All,
Section 30: Iots 3, ky 5, 6, 7, 8, 10, 11, 15 and 17; NWi NEZ; SEL SE.
Section 31: W) NEi; a tract in the NEy NEj containing 2.25 acres,
more or less.
Section 32: SEf NEL,
Section 33¢ é
Section 3l4: SWE NWi,

all in Township 3 South, Range 2 West, Salt Lake Meridian.
7. The following unpatented lode mining claims:

Location Notice or Last Amended
Tocation Notice recorded in the

Claim Mineral records of Salt Lake County, Utah in
Survey No. Book Page
Beetle - U 11
Boston Fraction 7106 K 381
Buena Vista 712k4 K 321
Bumble Bee - U 10
Cloudy 7057 s 140
Cloudy No. 1 7057 S 1
Croesus Fraction 7115 K 435
Dandy Fraction 717 K 387
Diana Fractions 7101 L 230
Dixon Fraction No., 2 7087 J 188
Dixon Fraction No. 3 7088 J 188
Don Carlos - 1357 618
Fagle Fraction 7107 K 439
East Bingham #3 7061 L 206
Fog 7121 S 132
Frosty 7057 S 132
Grace Ada 7061 K 37L
Grace Ada No. 1 7001 K 372
Grace Ada No. 2 7061 K 373
Grace Ada No. 3 7061 L 240
Hyland No. 3 7057 K 294
Hyland No. 4 7057 K 295
Hyland No. 5 Fraction 7057 K 295
Hyland No. 6 7057 K 296
Hyland No. 7 7057 X 327
Hyland No. 8 Fraction 7057 K 327
Tone Fraction 7095 S 136
Lake - s 240 2
Mdore Tom 7061 K 368 E:)
Mgore Tom No. 1 7061 K 369 ;a;
Moore Tom No. 2 7061 K 369 X
Mgore Tom No. 3 7061 K 370
Moore Tom No. U 7061 E 371 r;_"-'é
“d




Scorpion - U 11
Smith - U 13
Star Fractions 7105 L 253
Thrush Fraction 7092 s 158
Tuxedo 7109 5 162
Valle Vesta Primera 7122 S 207
Valley View Extension 7057 K 370
Valley View No. 1 . 7057 K 305
Valley View No. 2 C7057 A 67
Valley View No. 3 7057 v 68
Valley View No. b 7057 v 68
Valley View Fraction No. 1 7057 K 305
Valley View Fraction No. 2 7057 K 306
Valley View No, 2 7093 K 363
Wasp - U 12
Winter - L 256
You Bet Fraction 7103 X 329

8. Undivided interest of UV Industries, Inc. in the Wealtha Fraction unpatented
claim, Mineral Survey No. 7104, the notice of location of which is recorded
in the records of Salt Lake County, in Book X at page 307.

9. Any and all other mining claims, mining property and real property now

owned by UV Industries, Inc. gituate within the following legal subdivisions

of the public land survey:

Township Range Sections

3 South 2 West 18, 19, 20, 27, 28, 30, 31, 32,33 and 34
3 South 3 West 13, 23, 2k, 25, 26, 34, 35 and 36

4 South 2 West 6

li South 3 West 1, 2,.3, 4, 9, 10 and 12

&ll in Salt Lake Meridian.

together with any and all mining claims, mining rights or other real property
acquired by Grantor puréuant to the provisions of Article III, Section I, or

Article III, Section III, of the Agreement dated September 21, 1962, between

the parties hereto, which Agreement is attached hereto, marked Exhibit A and

made a part hereof.

EXCEPTING AND RESERVING to Grantor, its successors and assigns, all
lead-zinc ores in or underlying the property covered hereby, together with the
right to prospect and explore for, develop, mine and remove any and all such
ores.

The rights granted and reserved hereunder and the exercise of such
rights shall be subject to and restricted by all pertinent provisions of the
said Agreement of September 21, 1962, including, but not limited to, the
provisions of Article II, Section I; Article II, Section III; Article III,
Section IV; Article III, Section Vj Article IV, Sections I, II, IIT and IV
and Article V, Section I.

TO HAVE AND TO HOLD all the above granted land, tenements and

-8~
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hereditaments unto the Grantee, its successors and assigns forever,

IN WITNESS WHEREOF, Grantor has caused these presents to be executed
by a duly authorized officer and its corporate seal to be hereunto affixed this

21st day of September, 1972.

r PRI
* ",

UV INDUSTRIES, INC., formerly
United States Smelting Refining and
Mining Company

éd-»@(fwﬁ

54}"&&‘:"}‘ HOTVlMEEtaTY .f George Génge, Chalfman of the Board

’.
9D L ¢

P

STATE OF NEW YORK )
) SS.
COUNTY OF NEW YORK )

On the 27th day of September , 1972, personally appeared

before me J. George Gange , Who being by me duly sworn, did

say that he is the Chairman of the Board of UV INDUSTRIES, INC,,

formerly United States Smelting Refining and Mining Company, and that the
foregoing instrument was signed by him on behalf of said corporation, the

said J. George Gange being thereunto duly avthorized and said

J. George Gange acknowledged to me that said corporation

executed the same.

My Commission Expires : %M KZM

Notary Public

. ELAINE BAR!fNN York
Notal Pubhc State of New
v 41.982C005
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AGREEMENT DATED AS OF SEPTEMBER 21, 1962
BETWEEN

UNITED STATES SMELTING REFINING AND

MEIMING COMPANY
AND

KENNECOTT COPPER CORPORATION

W P EA008
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SECTION II.
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SECTION 1IV.

SECTION I.

SECTION 1I.
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SECTION I.
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SECTION V.

SECTION I.
SECTION II.
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UNITED STATES SMULTING REFINING AND
MINING COMPANY
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KENNECOTT COPPER CORPORATION
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AGREEMENT

THIS AGRREEMENT, made and entered into as of

this 21st day of September, 1962, by and between

UNITED STATES SMELTING REFINING AND MINING
COMPANY, a corporation of the Stat.e of Maine,

?Llly authorized to engage in business in the State

of Utah, hereinafter called "United States Company, "
anfi KENI\;ECO;I.‘T COPPER CORPORATION, a corpora-
tion of the State of New York, duly authorized to
engage in husiness in the State of Utah; hereinafter

called "Kennecott";

WITNESSETH :

.ARTICLE I

SECTION I - CONVEYANCE OF SURFACE AND TUNNEL EASEMENT

For and in consideration ofv the sum of Seven Million Dollars
($7,000,000) and other good and valuable consideration, the receipt @r{li suffi-
ciency of which are hereby acknowledged, andin consideration of and sub-
ject to the covenants, agreements and cc'mditions of this Agreement ex-
presscd, United States Company hereby grants, bargains, sells and con-
veys untO‘Kannecott, its successors and assigns, forever, the surface of

the mining claims, the surface of the mining properties, and the surface

-
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of the oiher real property situate in West Mountain Mining District,
Salt Lake and Tooele Counties, State of Utah, particularly described in
Exhibit I attached hereto and rﬁade a part hereof, hereinafter called the

"Conveyed Surface. "

The parties acknowledge that the said Seven Million
Dollars has been paid by Kennecott to United States Compa.ny by de-
. livery of the sum of pne Million Dollars upon execution of this Agree-~
ment, and by delivery to United States Company of one Promissory
Note of even date herewith, made by Kennecott, due and payable tb
United States Company on the‘ twenty-~first d.ay of September, 1964, in
 the principal sum of Six Million Dollafs, a copy of which Prémissory
Note is attached hereto, marked Exhibit A, hereby made a part hereof,‘ sub-
ject, however, to all of the terms and co;lditions of said Promissory Note

and to the terms and conditions of this Agreement.

The consideration for separate parcels of the Conveyed
Surface, as identified by colors on the map marked Exhibit B attached

hereto, is as follows:

Acreage Consideration
Area outlined in red | 1080 $ 2,070:000-
Area outlined in green 3500 700,000
Area outlined in yellow —ZBZQ . © 4,230,000

1 PP EN008
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EXCEPTING AND RESERVING unto United States Company, its
successors and assigns, all minerals in or underlying the Conveyed Surface,
together with the right to prospeact and explore for, develop, mine and remove
any and all such minerals, subject to the terms and conditions of this Agreement.

United States Company also 'grants, bargains, sells and conveys
unto Kennecott, its successors and assigns, forever, the right to construct,
maintain, use, operate, reconstruct and enla.rge a major haulage tunnel through
any part of the north one-half of Section 28, Township 3 South, Range 2 West,
Salt Lake Meridian, in Salt Lake County, State of Utah.

SECTION 1II -~ LEASE

In consideration of the royalties and payments hereinafter set
forth, to be paid by I\".Vennecott to United States Company, and in consideration
of the terms, covenants and s_ubjeqt to the conditions hereinafter provided,
United States Company hereby leases unto Kennecott, its successors and
assigns, for the term and upon the conditions hereinafter stated, the paténted
and unpatented mining claims, mining preperiies and cther real property, cituztc
in the West Mquntaih Mining District, in Salt Lake and Tooele Counties, State v
of Utah, particularly described in Exhipit II attached hereto and made a part
hereof, hereinafter called the "Mining Premises, " for the purpose of mining
copper ores therefrom and for the purpose of performing such acts and carrying
on such operations as are deemed necessary or advisable by Kennecott in the
exploration for, development, mining and removal by surface or underground
operations or methods of such ores and ores from other property owned by Kenne-
cott in the generél area, including the right to leach materials thereon, or placed
thereon, together with the right at any time or times, to strip, excavate, mine,
remove, carry away, re~deposit, leach, sell, waste, own and dispése of, 4for
Kennecott's account, the surface, subsu'rface and overburden thereon, all as
Kennecott may deem necessary in its evploration, mining and other operations
on or about the Mining Premises or other lands. ‘

EXCEPTING AND RESERVING unto United States Company, its

[a3¢

successors and assigns, all lead~zinc ores in or underlying the Mining Promises
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together with the right to prospect and-explore for, develop, mine and remove any and
all such ores, subject to the terms and conditions of this Agreement.

7O HAVE AND TO HOLD the Mining Premises unto Kennecott, its successors
and aséigns, for a term of ten (10) years from and afteri the date hereof.

Kennecott shall pay to United States Company {for all mate;ial, other than
water, mined and removed hereunder a royalty at the rate of one and one-half cents

($.015) per ton of two thousand.pounds. Settlement for such royalties shall be made

monthly and adjusted annually. For the purpose of the monthly settlement, the weight
of the material shall be determined by the customary practices employed by Kennecott's
personnel in eétimating tonnages, and the weights so determined-and the mbnthly
‘ settlements shall be adjusted on the basis of an annual volumetric c.alculation agreed

to by’ both parties. All seitlements shall be made at the office of United States Company
in-Salt Lake City, U{ah, and shall.be supported by stafements showing the calculation
of the royalties.

During the term of this- lease, Kennecott‘ shall pay, on or befo're the dates
set forth below, minimum royalties cumulatively aggregating notA less than the amount
set opposite each date respectively . Any amounts‘ so paid in excess of royaltiés then
payable on material removed shall be deemed advance royalties and shall be Aapplied
in payment of royalties at the above raie, for material removed in the same or any sub~-
sequent year. Royalties upon material removed shall be payable only to the extent

‘that there shall be a balance due upon material removed after having applied and

credited against said material removed all said minimum royalties previously paid in

advance:
" September 30, 1962 $ 350,000.
December 31, 1962 525,000, - -
J March 31, 1963 700,000.
v June 30, 1963 875,000.
/ September 30, 1963 1,050,000.
oo
/ December 31, 1963 1,225,000, =]
o
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» March

s June

,/September

¥ December
/ March

/ June

/ September
/December
v March

] June

;/ September -

J'December
/Ma_rch
/]une
\/September
v/ December
/ March
/]une
/ September
s/ December
4 March
v/ June
{ September
v December
{ March
vTune
/September
December
March

June

- 30,

31,

31,
30,
30,
31,
31,
30,
30,
31,
31,
30,
30,

31,

31,

30,

30,

1964

1964

1964

1964

1965
1965
1965
1965
1966
1966
1966
1966
1967
1967
1967
1967
1968
1968
1968
1968
1969
1969
1969
1969

1970

1970

1970

1970

1971

1971

$1,400,000,
1,575,000.
1,750,000.
1,925,000.
2,100,000,
2,275,000,
2,450,000,
2,625,000,
2,800,000.
2,975,000.
3,150,000
3,325,000,
3,500,000.
3,675,000,
3,850,000.

4,025,000,

4,200,000.

4,375,000,

4,550,000.

4,725,000,

N

4,900,000.,

5,050,000.

5,200,000,
5,350,000.
5,500,000.
5,650,000.
5,800,000.
5;950,006.
6,100,000,

6,250,000.
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September 30, 1971 $6,400,000.

December © 31, 1971 ’ 6,550,000.
March 31, 1972 : 6,700,000.

: - The sole remedy of United States Company for any breach of this Leaé.e by
Kennecott shall be the recovery of damages and/or sums due. Kennecott shall not have the
right to cancel, this Lease, subject to the performance, by United States Company, of the

covenants, terms and conditions of this Agreement.

. SEGTION IIl - OPTION

In consideratien of the covenants and lerms of this Agreement, and for other
"good and valuable consideration, the receipt and sufficiency of which is hereby acknowl-
edged, United-States Company hereby gives and grants unto Kennecott, its successors and

assigns, the fpllowmg exclusive rights and options:
J

A. The exclusive right and optlon to purchase, as of the 21st day of Septem-
ber, 1972, for the total sum and purchase price of Three Hundred Thousand Dollars
($300,000), subject to the reservations hereinafter in this paragraph set forth, all right,
title and interestof United States Cox_npan , its successors and assigns, in, to and under
all the patented and unpatented mining claims, mining properties-and other real property

. describedin the foregoing Article I, Section II, and in the said Exhibit II attached hereto,

.- together w1th all surface, mineral, mmmg and other rights and interests of United States

.- Company in, upon and under said property, EXCEPTING and RESBPVING unto United States
Company, and its successors and assigns, all lead-zinc ores in or underlying the Mining
Premises, togetner with the right to praspect and explore for, develop, mine and remove
any and all such ores, subject to the terms and conditions of this Agreement promded
Kennecott has, prior thereto, paid to United States Company not less than Six Million,
Seven Huhdred Thousand Dollars ($6,700,000) royalties.

Kennecott, or its successors or assigns, may exercise said option by diving
:0 United States Company written notice thereof within two (2) years immediately preced-
“ing the 21st day of September, 1972. After delivery of aaid notice, United States Company
anall upon payment of said Three Hundred Thousand Dollars ($300,000) and the royalties
provided for herein aggregating Six Million, Seven Hundred Thousand Dollars ($6,700, 000)
having been paid, execute and deliver to Kennecott or its successors or assigns, a deed
in the form of Exhibit III A, dated the 21st day of Septembcr, 1972, conveying to Kennecott
the property, rights and interests set forth in the foregoing paragraph, sub]ect to the ex~
ceptions and reservations set forth in said foregoing paragraph, and to the terms and con-

ditions of said deed.

-

B. The exclusive right and option to purchase, at the time or times here-

inafter provided, for the sum of One Hundred Dollars ($100) and as further consideration
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{or this agreement, all right, title and intercst ol United States Company in, to and
und'er the said Conveyed Surface, Mining Premises, Kennecott Lands, and Section
'I‘wé.nty-—ninc (29), in Township Three (3) South, Range Two (2) West, Salt Lake Meridian,
in the County of Salt Lake and State of Utah, together with ‘all appurtenances and im-
provements thereon and therein, and all surfacé, mining, mineral and other rights and
interests of United States Company in, upon and under said Conveyed Surface, Mining
Premises, Kennecott Lands, and Section Twenty-nine (29), including, but without being

limited to, all right, title and interest herein reserved by, or.granted to, United States

Company, in and to all lead-zinc ores, and all other ores and minerals, and mineral and

mining rights, in, upon and under the said Conveyed Surface, Mining Premises, Kennecott |

and paid the amounts provided for, in Subsection A of Section III of this Article,

The option in this Subsection B may be exercised by Kennecott, or its

successors or assigns, in the following mannet:

At any time within ninety (90) days after the date of receipt by
Kennecott of written notice from United States Company that United States
Company no longer requires said land, minerals and facilities in 1ts mining
operations, Kennecott shall have the right to mail or deliver to United States
Company, or its successors or assigns; written notice that Kennecott elects to

exercise such option. Upon delivery of such notice and the payment of said
One Hundred Dollars ($100), United States Company, or its successors or
assigns, shall execute and deliver to Kennecott a deed in the form of Ex~-
hibit IIT B dated as of the date Kennecott delivers the wﬁ.tten notice that it

- elects to exercise such option.

United States Company covenants and agrees with Kem:xe;:o’ct
that it will take such steps as may be necessary or required to complete the
mining operations now conducted b.y it on said lands at the earliest practical
date, aqd in order that prior to September 21, 1992, said land, minerals and
facilities will be no longer required by United States Company in its mining
operations. Kepnecott shall be entitled to rely fully on the foregoirng cove-

nant in connection with the planning, programming and scheduling of its

mining op'e}"ations in, upon and under the Conveyed Surface, the Mining

1 wm s A em e

Premises, and Kennecott Lands, and in its determination of the use and

disposition to be made by it of the surface, mining, mineral and other

rights and interests of United States Company which are described in the ‘é”
<

first paragraph of this Subsection B. %
o

1o
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United States Company further covenants and agrees with

Kennecott that as soon as United States Company no longer requires
said lands, minerals and facilities.in its mining operations it will
give Kennecott written notice to that effect as herein provided and
that said written notice shall be given prior to éeptember 21, 1992,
If for any reason United States Company shall fail to deliver such
notice to Kennecott on or before September 21, 1992, Kennecott
shall have the right within the r;inety (90) days next succeeding to
exercise the aforesaid option by maiiing or delivering to United
States Compa_r}y, or its successors or assigns, written notice thét
Kennecott elects to exercise such option and, upon delivery of such
notice and paymer}_t_of One Hundred Dollars ($100), United States
Company, or its successors or aésigns, shall forthwith execute
and deliver to Kennecott a deed in the form of Exhibit III B, con-
veying to Kennecott all of the property, rights and interests set
forth in the first paragraph of this S\ibsection B and dated as of the
date Kennecott delivkers the written notice that it elects to exercise

such option.

SECTION IV - GRANT OF MINING RIGHTS
In consideration of the sum of One Hundred Dollar§ ($100) and

other valuable consideration paid by United States Company to Kennecott, the
receipt and sufficiency of which are hereby acknowledged, and in considera-

tion of the terms and conditions set forth in this Agreeme nt, Kennecott hereby

grants to United States Company, its successors and assigns, the right to enter
in or upon the patented and unpatented mining claims, mining propertiés and other
real property situate in West Mountain Mining District, Salt Lake County, State

of Utah, as shown in Exhibit IV attached hereto and made a part

hereof, hereinafter called the "Kennecott Lands," for the purpose of exploring

e

for, developing, mining, removing and disposing of, for United States Company'5§
o
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account, any and all lead~zinc ores in or underlying said lands, together with the

right to use said lands and v&orkings therein for all uses and purposes incident to
United States Company's explqration, development and mining operations in the
Mining Premises, upon the following conditions;’ |

1. The rights hereby granted shall terminate when Kennecott
exercises the option granted in subsection B of Section III
of this Article, and are expressly subject to the provisions
of the Article II, SectionI, hereinafter set forth, including
but without being limited to, subsection C thereof.

2. United States Company shall not, without prio;‘ written ap-
proval from Kennecott, conduct any operations under this
grant on the surface of Kennecott Lands.

United States Gompa;ny shall not be reguired to pay to Keﬁnecott, or
its successors or assigns, a rental, or other payx;nent fof ores mined and removed
under this gra'nt‘,

* ARTICLE II

SECTION I ~ USE OF LANDS, SURFACE AND
UNDERGROUND FACILITIES

A. Kennecott shall conduct its operations hereunder in a manner which
will cause the least material interference, compatible with good mining practice, with
the operations of United States Company. Subject to this obligation and the other pro-
visions of this Agreement, Kennecott's use of the Mining Premises, the Conveyed Sur-
face,and the Kennecott Lands shall be unrestricted, and its rights under this Agreement
shall be superior and dominant to any and all rights hereunder reserved or retained by,
or granted to, United States Company, and Kennecott shall have the right to-make any
use of the Miﬁing Premises, Conveyed Surface, and the Kennecott Lands, to construct,
_maintain and use thereon all such equipment and facilities, and to conduct thereon all
such operations, as Kennecott may from time to time deem necessary oOr useful in its
exploration, development, mining, ore trcatment, ard other operations on or about the
Mining Premiscs, Conveyed Surface, Kennecott Lands or other lands owned or loascd

hy Kennecott,
Q.-
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B. Subject to the foregoing Subsection A, and to the provisions of the

following Subsection C of this Section I, and until the dale of the deed executed

and deiivered pursuant to the exercise of the option granted in Subsection B of Sec-
tion III, in the foregoing Articlé I, United States Company shall have, and cgntinue to
have, the following rights:

(1) The right to mine, remove and dispose of, for its own account, in
) '—a"d’di'ti'o'_n to ‘tﬁe lAewad-zinc ores referred to in Sections II and IV of Article I, all other
ores ocyc'u';‘:x:ing in the Mining Premises as fissure, vein or bedded deposits encountered
in the cour.se of mining lead-zinc ores, together with such copper ores as it may be
reasonably necessary to mine in mining the fissure, vein or bedde.d deposits; United
States Company shall also have the right to mine, remove and dispose of, for its own
account, all ores principall;7 valuable for their lead-zinc content encountered in the
course of mining lead-zinc ores in Kennecott Lands, and occurring as fisspre, vein or
pedded deposits within copper ores, together wiﬂ1 such copper ores as it may be reason-
ably necessary to mine in mining the fissure, vein or bedded deposits.

(2) The right to use any part of the Conveyed Surface so long as such use
does not .m.aterially interfere with its use‘ by Kennecott,

(3) The e'xclusive possession and control of thg lands in said Section 29
with all improvements thereon and therein, provided that such possession and control
shall not be permitted in any way to interfere with the exercise by Kennecott of the
tunnel easement herein granted in Section I of Article I above, and provided furthe?} that
in respect of any exercise of such possession by the United States Company, it shall
comply with the provisions of Section 1, D, of this Article II. United States Company
shall be under no obligation to effect any repairs, x;naintenance or replacement of or to
insure the improvements now or hereafter located on said lands in Section 29.. United
States Company may, at its own expense, alter,relocate and change any o-f said improve-
ments and may construct or place any additional irﬁprovements on said lands in said
Section 29, all as United States Company may de’rérmine to be necessary or convenient

in connection with its operations.

oo

. fam)

(4) Title to all hoists, compressors, pipe lines, timber, explosives, Eof_;
™D

. ™o
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trolley lines, power lines, mine cars, locomotives, track and any other mining or eclec~

trical equipment, machinery or ;upplics ownacd by Ux_lited States Company prc:sent]y on
or in the Conveyed Surface, the Mining Premises, the lands iﬁ said Section 29, or
Kennecott Lands, or subsequently placed thereon or therein by United States Company
shall at all times be and remain in United States.Company,‘and Kennecoﬁ shall have no
right to use them, and provided that United States Company shall have a reasonable time
to remove such equipment at such times as Kennecott shall take possession of any area
on or in which there may be such equipment by reason of its superior rights or by ex-
ercisé of the options provided for in this Agreement.

(5) United States Company shall have the right of ingress and egress to and
from the following described facilities, for the purpose of maintaining said facilities
for ventilation purposes:

British Shaft
Jordan Shaft
No. 12 Raise
“ Yosemite No, 2 Incline and Tunnel
Congor Tunnel
Bingham Prospect Incline

If the dumping of méterial by Kennecott interferes substantially with thé
use of said facilities for ventilation purposes and such use is at that time necessary to
the operations being carried on or contemplated by United States Company, then Kenne-
cott will take such action as shall be necessary to maintain or preserve the use of said

facilities for ventilation purposes, or shall provide alternate ventilation facilities.

(6) Kennecott shall not construct any main pit haulage tunnel in the Min-

ing Premises below elevation five thousand one hundred feet (5,100 ft.) or within one
thousand feet (1,000 ft.) measured horizontally from the Lark Vertical Shaft, or two
thousand feet (2,000 ft.) from the Niagara No. 2 Shaft. This provision shall not be
construed to limit or restrict Kennecott in any other underground operatidns; ‘or workings.
C., If, at any time or times, any existing or proposed operations, prop-

erty or facilities of either party upon, in or under the Conveyed Surface, Min-

ing Premises, or Kennecott Lands materially interfeie with operations, or )
proposcd operations, of the other, Kennccott shall have the right, at any such

time or times, to deliver to Unlted States Company written notice specifying

~]1-
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such Interfering operations, facilities or property, United States Company shall,

at its own expense, within one (1) year from and after delivery of such notice,
remove or abandon such operations, facilities or property, or, if Kennecott shall
so consent, relocate said operations, facilitles and property to other parts of
the Conveyed Surface, Mining Premises or Kennecott L\ands designated by Kenne~
cott, subject, however, to the continuing provisions of this section. Upoé ex=
piration of said one-year period, all rights of United States Company, in, to and
under the Conveyed Surface, Mining Premises and Kennecott Lands, the exercise
_' of which was specified in such notice as materially interfering, shall thereupon
terminate, and all'facilities and property of United States Company described in
such notice and remaining on or in the Mining Premises, Conveyed Surface or
Kennecétt Lands, unless relocated as aforesaid, shall be deemed abandoned,
. shall become the property of Kennecott, and may be disposed of by Kennecott in
its sole discretion, without liability to United' States Comp any; provided that
)
should it t hereafter become possihle for United States Company to resume such
operations without material interference, and should United Stafes Company and
Kennecott so agree in writing, which agreement shall not be unreasonably withheld,
then in such event, United States Company shall héve the right to resume such
operations, subject, however, to the continued applicability of the provisions of this
paragraph. Nothing in this Paragraph C shall be construed to limit the rights of United
_States Company under Section IV of Article iI of this Agreement.
D. If United States Company delivers to Kennecott at any time at
least six (6} montﬁs' written notice that United States Compa‘ny intends to incur
a substantial expense in construction of facilities for or extension of its operations
in, upon or under the Conveyed Surface, the Mining Premises, or Kennecott ;I_.ands,
then Kennecott shall within said six (6) months' period notify United States
Company in writing whether or not such facility or extension or operations will

{nterfere with Kennecott's operations or planned operations., If, after notifying

United States Company in writing that such planned expenditure will not interfere

-12—- .
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. with Kennecott's operations, Kennecott notifies United Siates Company 1o remove
or relocate any facilities or abﬁndon any workings described in United States
Company's notic-é to Kennecott of such planned expenditure, Fennecott shall re~
imburse United States Compeany for that part of the after tax coat of its ezpenditurq
lost by rqason of Kennecott's requirement that United S‘cataé Co'rnp;.my remove or

. ;elocate a facility or abandon a working, giving full weight end consideration te
tax advantages and benefits which have accnied to United S*;ai:es_('sompény inits

treatment of such expenditure,

SECTION II - WATERS AND SOLUTIONS

A. Kennecott is hereby granted the xighti at any time and from time
to time, to inte.rcept; collect, ;livert , own, keep, drain and dispose of, for Xenne-
cott's sole account and benefit, any and all waters and any and all solutions
containing ‘metals or minerals flowing, seeping or percolating, -or to flow, seep
or percolate on the Conveyed Surface or in the Mining Premises;, except water
required for United States Company'As Tead-zinc mining operatiéné, for operation
of its Lark plant and for use in the town of Lark. Kennecott shall have and is
hereby granted the right from time to time to construct open cuts, tunnels or
other workings upon or beneath the top of bedrock, and by such open cuts, tunneis
‘or other workings intercept, collect or divert away from said Conveyed Surface ‘o‘r
Mining Premises all such waters and solutions as Kennecott shail so encounter,
and, in ;ddition, shall have the right to introduce on the Conveyed Surface and
the Mining Premises waters and chemical solutions from other lands and to use
such waters and chemical solutions for purposes of- spraying or any other purpose
and in respect of such waters so introduced, Kennecott shall have thre same rlghts
as provided in this paragraph for water§ arlising on the Con_veyed éurface or Mining
Premises. The waters and solutions and any minerals therein contained so
collected, taken and recovered by Kennecott shall be the absolute property of

Kennecott and be disposed of by Kennecott for its sole account,
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B. Should United States Company become aware Of the pene-

. tration of hen.mcott s waters or solutions into United States Company's active

unde,rcvrouwd wmkgww Unit\_d States Company shall promptly r«oLifv Kennecott and
Kennecott shall promptly upon such notification discontinue spraying or other artl~
ﬂcicﬂ distribution of water on those portions of the Conveyed Surface and Mining
Premises from which such waters or solutions are draining and shall refrain from
éﬁéh@istrlbution of water until such time as sald waters and solutions shall have
been effeactively sealed off by-passed or diverted from said underground workings.,
At any time or.times Kennecott may take or refrain from dny action Kennecott may deen
necessary, including entering into the underground workings of United States
Company, to seal off, by-pgss or divert such waters or solutions, provided that
any such action shall not matenally interfere with the opesrations of Unitcd States
Company, and United States Company shall assist Kennecott in the formulation of
plans for sealing off, by~passing or diverting such waters by communicating o
Kennecott all applicable informétion within United States Company's possession
conceming ge?vlogical or other conditions affecting the course of such waters.
Urﬁted States Company may, at Kenneéott's request, perform the work desired by
Kennecott to seal off, by-pass or divert said waters or solutions, provided, how=-
ever, that such work shall not materially interfere with United States Company.
Kennecott shall reimburse United States Company for the actual cost incwured by
United States Company on account of work done at Kennecott's reques;c by United
States Company in undertaking to seal off,by~pass or divest said waters or
solutions, including the actual cost incurred by United States Company for
necessary engineering and supervision in connection therewith. If; within what

shall be a reasonable time after such notification by United States Company to

Kennecott of such penetration of said waters or sojutions, all existing facts and

circumstances considered, Kennecott, with said assistance of United States

04

Company, shall be unable or shall fail effectively to seal off, by-pass or divest
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such waters and/or solutions, United States Company gshall have the right, at its

own expense and risk, to take, own, treat or otherwise handle such waters and
solutions.as may enter the active underground workings of United States Company,

in such way as United States Company may determine, and any metals which may be
recovered by United States Company from said waters and solutions shéll become the
property of United States Company. After such waters and solutionls have been brought
under control by United States Company, Kennecott may, upon written notice to |
United States Company of its desire so to do and the payment to United States
Company of such expense as United States Company may have incurred in controlling
such waters and solutions, resume all of its former rights concerning the use, control
-and disposai for its own account gf said waters and solutions and the minerals

therein and therefrom. ernnecott shall be liable for damage to United States Company
resulting from waters or solutions only if, and to the extent that such damages |
Gcour as a direct result of Kennecott's failure to discontinue spraying waters or
solutions, as hereinabove specified, after.receipt'of written notice from United
States Company that such waters or solutions have penetraied into Uzui.;ced States
Company's active underground workings.

SECTION III -~ MINING AND EXPLORATION REPORTS

From time to time, during the term of this Agreement, at intervals of

not more thap six (6) months , each party shall supply the other with its short

term and long term plans for future mining and other operations aﬁd construction in,

.upon ‘and under the Conveyed Surface, the Mining Premises and Kennecott Lands,

and shall designate the place, character of operations, and methods it intends to er_nploy
Notwithstanding such exchange of information, each party sh:all have,

subject to the terms and conditions of this Agreement, the right at an’;y time and

from time to time, at its own discretion to départ from or change its plan of

operations without liability to the other, iArre‘specti've of any ex_penditures which

might have been made by the other in reliance uﬁbn the plans furnished.
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Each party shall have the right at reasonable limes to enter upon

and inspect such places where the other may be engagéd in exploration, de~-
velopment or mining of the Conveyed Surface or thé Mining Premises and to make
gc;ological examinations and maps thereof, ar;d Kennecott shall have the right at
reasonable times to enter upon and inspect such places where Uniéed Sfates Company
may be engaged in exploration, development. 01: mining of Kennecott Lands and to -
make geological examinations and maps thereof. |

- Kennecott shall make a~vailab1e to United States Company, at reasonable
times, information, éamples, and drill cores concerning lead-zinc ores resulting

from Kennecott's exploration, drilling and mining operations on the lands covered by

this Agreement.
United States Company shall make available to Kennecott, at reasonable
times, information, samples and drill cores resulting from United States Company's

exploration, drilling and‘mining operations on the lands covered by this Agreement.

SECTION IV ~ DISPOSITION OF EXPOSED LEAD~ZINC ORES

Kennecott will promptly give United States Company notice of the
presence of minable qua}ntities of lead-zinc ores exposed, on the Mining Premises,
by Kennecott's operations. If United States Company elects to take such ores and
they can be mined by methods then employed in Kennecott's operationé without
interfering materially with the exercise by Kennecott of its rights hereunder, Kennecott
—shall ﬁline and deliver the ores to United States Company. If the cost of de-
livering the ores to United States Company shall be greater than if Unﬁed States
Company had not elected to take the ores and Kennecott had transported them to

the dump space then being used by Kennecott for material from the same area, the
additional cost shall be for the account of United States Company. If United States
Company does not elect to take such ores or they cannot be mined by methods then

employed in Kennecott's operations without 'interfering materially with the exercise

by Kennecott of its rights hereunder, title to such ores ghall vest in Kennecott.
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SECTION I - TITLE
| In the execution and delivery of this Agreement and in the execution

and delivery of any conveyance hereunder, Unifed States Cémpany does not under-
take or agree to Warrant or defend the title to sald Conveyed Surface or to said
Mining Premises or to the lands in said Section 28 or the right to the use of water,
and Kennecott does ﬂot undertake or agree to warrant or dgfend the title to Kennecott
Lands, against claims or demands, should such there be, of third persons. Each
party accepts the rights herein granted to it subject to the superior claims or
demands, vif any thére be, of third persons, and each, at i{ts own expense, ghall
defgnd its title to the rights and privileges hereby granted to it. Neither party
agrees in any manner to acquire title or to make good, as against third persons,
‘. the title or any of the rights and privileges granted hereby: provided, however, if either
" party shall hereafter acduire additional rights or interests i‘n lands covered by this
Agreement, which acquisition shall tend to cure defects in the title to the rights
granted existing at the date of this Agreement,' allv such rights and interests soO acquired
shall be subject to the rights and privileges granted p;ursuant to this Agreement.

United Sﬁates Company represents that it has paid all taxes levied
or a'ssessed against United States Company on the Conveyed Surface and on the
Mining Premises for at least the eight (8) consecutive years immediately preceding
January 1, 1962; and that it has filed Proéfs of Labor covering the unpatented mining
claims described in Exhibit< II for th'e assessmént year ending at noon September 1,
1962, .

At any time while the aforesaid leasé is in effect, United States
Company shall, at Kennecott's request and expense, initlate and prosecut;‘in United
States Company's name any proceedings deer'ned necessary by Kennecott to acquire
or perfect title to any of the Conveyed Surface and Mining Premises.

In the event the mining claims covered hereBy were so located that '

such claims do not constitute contiguous bodles of adjoining claims and gaps of
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open public domain or interests of third parties exist in and among such claims,

United States Company agrees that if it shall acquire title in any manner to such
gaps, such title shall be subject to all of the provisions of this Agreement.

SECTION II ~ PRIOR AGREEMENTS

The parties hereto and their predecessors in iﬁterest have heretofore
entered into certain agreements relating to the Conveyed Surface, Mining Premises
and Kennecott Lands.‘ The provisions of this Agreement shall éupersede and take
the place of the pfovisions of all prior agreements between tﬁe parties and their
predecessors in interest relating to the afcresaid premises, except those provisions
of agreem‘ents , deeds and other instruments which é;tabli_sh vertical and horizontal
boundaries and except those certain provisions of agreements relating t§ the Butter-
field Mine, set forth and éescribed in the Exhibit C attached hereto and hereby made

_a part herr;sof, which said provisions shall continue in full force and effect.
Among the agreement; superseded are the following leases from Kenne-

cott to United States Company:

Indenture, dated November 29, 1945, as extended and modified,
known as the “"Armstrong Lease". ‘
Lease, dated November 14, 1955, known as the “Starless Lease".

Lease, dated November 14, 1955, known as the "Lower Bingham Lease".

United States Company is hereby released from all work requirements, the obligation
to pay royalties, and other obligations under those leases.

United States Company entered into the following agreements with the
United States Government (Department of the Interior, Defense Minerals Exploration
Administration), to-wit:

June 27, 1952, Docket No. "DMEA 2028, Contract IDM-E 360

January 16, 1953, Docket No. DMEA 2653, Contract IDM-E 477

August 15, 1955, Docket No. DMEA 3474, Contract DME-E 784.

Should Kennecott be required to make any royalty payments under said DMEA agree-

ments, or any other DMEA agreements made by United States Company and relating

to the Mining Premises, the payments made shall be applicable as offsets and deduc—

tions from royalty payments above provided to be made by Kennecott to United States

Company.
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SECTION I - UNPATENTED CLAIMS

A. Except as hcreinaft-er provided, Kennccott will perform the annual
labor or improvements required to maintain in good standing all of the unpatented
mining claims descr'ibed in Exhibit II, for the assessment year commenaing at ncon
September 1, 1962 and for each assessment year thereafter in which sa'id lease is
in effect. Kennecott may give United States Company written notice of the nature
and place of the labor or improvements which it will perform for that purpose and if
United States Company fails to object to them within thirty (30) days after receiving
such notice, failure to object shall be deemed to constitute recognition by United
States Company that performance of such labor or improvements will fully satisfy the
obligations of this section E;lS to the a‘ssessment vear involved. Xennecott will fur-
nish to United States Company within fifteeﬁ (15) days after completion of the labor
or improvements, the necessary information for United States Company to file Proofs
of Labor. Unirted'States Company shaI-l file the Proofs within fifteen (15) days after
receipt of such information, and shall promptly furnish to Kennecott co;'Ji.es(of all |
such Proofs, together with filing déta.

If United States Company shall contemplate doing work or making improve-
ments in any assessment yeér which, in its opinion, will maintain in good standiné for
that assessment year certain named claims, it shall give Kennecott written notice of
the nature and place of such work or improvements and the names of the claims, and if
within thirty (30) days after receiving such notice from United States Company, Kennecott
shall givé United States Company written notice that it accepts such work as satisfac-
tory, Kennecott shall be released from its obligation to per‘form work for those claims
that year. United States Company thereupon shall perform the work specified in such
notice, and shall file and furnish Proofs thereof, as set forth above, ‘
| For any assessment year annual labor on unpatented mining claims is
suspendécl by Act of Congress, in lieu of performing such work, notice of intention to

hold said mining claims may be filed or such other acts or things may be done as are 3

o

><

: - , W
required to mmaintain said claims in good standing as unpatented mining claims. %):)
NS
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SECTION IV = PAYMENT OF TAYXES

B. United States Company shall, at Kenneccott's request and expense,
initiate and prosecute in the name éf United'States Company, proceedings to patent
any of the said unpatented clalms , and, in such case“ Kenneco‘ct: shall execute any
and all documents required in conngctlon with proceeomgs for such patents. If
United States Company begins such patent proceedings, and Kennecott thereafter
re.quests Unite'c.l Stgtes Company to discontinue su'ch proceedings, Kennecott s'hallv
" .h.a.ve né fﬁrther obligatior;s with respect thereto except to pay any charges accrued

therefor prior to such réquest' to discontinue proceedings.

Each party shall be respon51ble for all taxes based on its owner~
: “hlp and operations on and in the Conveyed Surface, Mining Premises and Kennecott
Lands and, without limiting the general.ity of this obligation, it is understood and
agreed s |
(a) Kennecott and United States Company shall each be responsible
for the taxes a.s“‘sessed and levied on its ownership of the surface.
(b)‘ 'Kennecott shall be responsible for all occupation taxes, all prop-
erty taxes based on néf proceeds and any other taxes which shall
accrue by reason of Kennecott's operations in the Mining Premises
or Kennecott Lands, and shall file the returns applicable thereto.
. In the event any such taxes (butA not income or franchise taxes on
:royalties) resulting from Kennecott's said operations shall be
' assessed to and paid by United States Company, Kennecott shall
;‘eiijxlburse United States Company in that amount,
(c) United States Company shall be responsible for all oecupation
taxes, all property taxes based on net proceeds an;i any other
ta?ces .which shall accrue by reason of United States Company's

operations in the Mining Premises or Kennecott Lands, and shall
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f_ile the returns applicable thereto. In the event any such taxes

resulting from United States Company's said operations shall be
assessed to and paid by Kennecott, United States Company shall
reimburse Kennecott in that amount.

In the event United States Company or Kennecott shall elect to con~
test in the courts, or otherwise, the validity or amount of any “s.uch taxes Or assess-
ment of éuch taxes,‘ if it deems the same unlawful, unjust, unequal or excessive, or
to take such other steps or proceedi}‘lgs as it may deem necessary to secure a cancel-
lation, reduction, adjustment or equalization thereof, the other pﬁarty shall cooperate
in any such legal steps or proceedings, all at the expense of the party contesting the
tax. It is understood that“the Conveyed Surface, Mining Premises and Kennecott
1ands shall not be permitted to be sold at any tirie for nonpayment of such‘taxes.

.SECTION V - LIENS AND ENCUMBRANCES

Each party shall furnish and pay for all labor, power, tools, equipment,
materials ar‘d .supplies used by it on or about the Conveyed Surface, tﬁe Mining Prem=-
ises and Kennecott Lands, and shall keep the title to said lands free and clear of any
liens or encumbr:;nces arising or resulting in any manner from its operations ér prop-

- erty héreunder.
ARTICLE IV

SECTION I - CONDUCT OF OPERATIONS

A. All exploration, development, mining and other operationé which may
be conducted by the parties'he.reunder shall be conducted in a'good, safe and miner-
-like manner, in accordanqg wit_h the requirements ‘of proper and custon”;ary engineering
practice. : C Lo
Any dispute or difference between the parties hereto ari_sing under
the terms of this Agreement shall not (a) interrupt the perforxlnance of the lease set
. forth in the foregoing Article I, Section II, or the continuation Of. Kennecott's opefations

thereunder, but such operations may be continued by Kennecott, and settlement and
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advanced royalty payments shall be made hereunder, in the same manner as prior

to the arising of such dispute or difference, until the matters in dispute have been
finally determined, and the;eupon such adjustments and scttlements shall be made

as may be required by any decision or settlement of sﬁch dispute; (b) prevent

United States Company from engaging or continuing in any exploration, miﬁing or

other operation hereunder which is es sential to the conduct of the mining operations
permitted to it under thié Agreement, subject always to Kennecott's superior rights

as set forth in Article II, Section I, Subsection A of this Agreement, in the same
manner as prior to the arising of such dispute or difference, until thé matters in
dispute have been finally determined, and thereupon such adjustments and settle-
ments shall be made as may be requilred by any decision or settlement of such dispute.

SECTION IT - COMPLIANCE WITH PUBLIC AUTHORITY

Each party willAcomply with the provisions of the Utah Woﬂ:men‘s Com-
pensation and Oécupational Disease Laws and the Unemployment Compensation Act
of the State of Utah, the Pedéral Unemployment Tax Act, the Federal Insurance Contri-
bution Act a”d other legislation, Federal and Stata, applicable to its Qvork’ing and
operation of said premises; and each party will make all payments, returns, and
reports reduired of it by such acts, and shall comply with and conform to the require-
ments, laws, ordinances ‘and regulétions of all governmental authority having juris-
diction in the premises.

SECTION III - RISK OF LOSS; NEGLIGENCE

Each party hereby assumes all risk of loss to it from accidents and
other occurrences on or in the Conveyed Surface, Mining Premises and Kennecott
Lands except loss dué to %ailure of the other party to conduct its ope?ations in accord-
ance with this Agreement and loss arising‘ from negligence of the other part"i/}

SECTION IV - SUBJACENT AND LATERAL SUPPORT

Neither party shall be obligated to support either laterally or subjacently

the Conveyed Surface, the Mining Premises, or Kennecott Lands, or facilities that may
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be constructed or placed thereon or therein by either party, and neither party shall

be liable to the other for settling, caving or sliding of ground, whether occasiones
by past, present or future mining, development, or other operations of either party.
Each party shall have the right to construct and supply such substituted support as

it may deem necessary to protect its installations, subject to the provisions of this

Agreement,

ARTICLE V

SECTION I ~ NOTICES

Any and all written notices provided for herein shall be deemed to have

been given if mailed by registered mail and addressed to the party to whom such

notice is to be given, as hereinafter set forth, or such other address 55 may have

"

been designated by such addressee, by written notice to the other party’:'f

As to United States Company :

i~

United States Smelting Refining and Mining Company

Attention: General Manager of Western Operations
P. O. Box 1980
Salt Lake City, Utah

As to Kennecott:
Kennecott Copper Corporation

Attention: General Manager; Utah Copper Division
General Offices :

Salt Lake City, U’gah

Any notice given by the parties hereunder shall be deemed to have been

given on the date of deposit of such notice in the United States mail as evidenced by

the date and time imprinted on the envelope or on the registry receipt by or in accord-

ance with the regulations of the United States Post Office.

SECTION II - GOVERNING LAW

The rights and dbligations of the parties hereunder shall be governed in

accordance with the laws of the State of Utah.

-
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SECTION III ~ SUCCESSORS AND ASSIGNS

The rights, privileges, benefits, undertakings, duties and obligations
hereby granted, expressed, defined and incurred shall extend to, benefit and bind

the successors and assigns, respectively, of the parties hereto.

SECTION IV - REPRESENTATION AND WARRANTY

Each of the parties hereto represents and warrants that it has heretofore
taken all corporate action required by law for the due and valid execution and de-
livery of this Agreement, including, without limitation, the Conveyance, Lease,

Option, and Grant of Mining Rights contained herein.

SECTION V - SECTION HEADINGS

The section headings in this instrument have been inserted for conven-
ience only, and shall not be considered a part of this Agreement, or used in its

interpretation.

IN WITNESS WHEREOF, said parties have caused these presents to be ex-
ecuted and attested by their respect.ive officers thereunto duly authorized and their

corporate seals to be hereunto affixed, all as of the day and year first above written.

UNITED STATES SMELTING REFINING AND
MINING COMPANY '

ATTEST
>;\ b )‘Lﬁ'\w BY Cﬂ KL(
! gretary o Tuco, Tiesident
KENNECOTT COPPER CORPORATION
ATTEST

s

Sceretary . President’

I

i‘/
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BEIATET O 07 LASSACYUSETTS

COUNTY OF & a1

f) /d al { !
On the «02  day of N&,/f,u,,m,, (o , A, D. 1962, personally appeared be-
_ . i
fore me . [ Pl and F.""".'J Tisko , who

< ,an o RN
being by me duly sworn did say that they are, re.,pectlvely, the President and the =77~ FLoEY,

of UNITED STATES ..)MELHNG REFINING AND MINING COMPANY,

the corporation named in the foregoing instrument, that said instrument was signed in be-
half of said Cor poration by authority of its Board of Directors, and said Officers acknowl-

edged to me that said Corporatlon executed the same.

‘_:7:, N [? ﬂ £ zuTr-
Notar?z Public, re51d1ng at
‘[f«(n\ Jes fs‘,j id"

. My Commission Explres. .
JOHN B. FIERCE, JR., Motary !‘-’u-b-;’ic
Iy Commission Zxplies

G 1'-1 LT ‘

" STATE OF vvf (pe /‘—’)

COUNTY OF Jiiunr C o ,u)/

-
On the X/ day of ~_Z¢//'I/L4./m’://—tf A D. 1962, personally appeared be-

fore me \%Lz-k,.t,vt;/ /7 ﬂ%/vg/(f-L;éAam/ and @wvé ) ﬁd—-?zx.«_uﬂa

, who

being by me duly sworn did say that they are_; respectively, the President and the Secretary
of KENNECOTT COPPER CORPORATION, the Corporation named in the foregding instrument,
that said instrument was signed in behalf of said Corporation by authority of its Board of

Directors, and said Officers acknowledged to me that said Cmporatlon executed the same.

S gy i,

Notary Public, residing at

DORIS M, TULTH
Moty H'w '%tﬂ of Mow York

My Commission Expires:

Qu: mll- 1 m f\ \J Ymh (,ounly
Commiszson Expires March 30, 1963
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