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AGREEMENT, dMade and eutered :iato i
by aud betwae:l-_:':.,..Q“._QELSS.,.,_I.NC,..,
2hS_fast 2nd Nerth Street

Srringville, Utah 84663
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Howrhern 033 (‘a,:;*“l_y.,_,_ﬁ,ﬁ,_llo,c._i BZALE | Piey of the necond part, hereinafter called lesace.
WITNESSETH, That the eaid leséor, fur i RETIN MU RRREE DOLLARS

custi in hand paid, receipt of which is L
he paid, kept and pedormed, has grant~d

atd Bygresnt

= Deceinafisr conteined on the part of lessee to
T
presents doas grani, dewmise, lecse and let urto the said lessee,
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State of.. oo .
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Itis agreed that this lease shall remain in foie: o0 a torn o Credies e ol

said land by the lessge, its successors and assion- @
incousideration of the premises the said lessze covenints aod . - * &
First. Thelessee shall deliver to the credit of =4 ‘
of all vil produced and saved from the leases pre Ler
~oftike grade and graviiy prevailing in the field o2 the ¢a
Sccond. o pay lessor one-ighth (%) of tha
gas used oif the premises. and fessor to hav
during the same time by making his own ce i : :
Third. Topay lessor one-eighth (¥5) of tio market value at the wel tor gas produeed from xav oil werl and used off the premises, or for the manufacture of
casing-head gasoline ur drv commercial gas.
If no well be commenced on said ls

¢ gas, or either of then, is preduced fromy

it connet s wells, the vquas sue-eighth part
Boreyalty and puy lessor the wmérket price for oil

DR FEREE :
veceived foraas 0! inangd, or the market value as the wel! of such

i the principal dwelling hwuse on such fand

1980 .., this Jease shall terminate

8s to both parties, unless the lessee on or befare that da

t : 2 225 cvedt i the. R

o . - Y s 5 . fd
Lantral Banb & Trust Comeavy s at. Springville, Utah. 844863 . _ .
or ils successor Or successors, er any bank with whi
thereof, by purchase or othberwise, whick ebail consir
HHPIR_LESAED. G55 HULDRED
which shall operate as a rentel and cover the privilege of deferring i
and upon like payments or tenders the commenrement of a weil
And it is understood and agreed that the consideration
said first rental is puyable as aforesaid, but alss th
may be paid by check or draft and may be remittes
thereof and shall preclude termination of this lease.

st sonsolidate :2.d3 to i1s business or asseis or any part

cwaership of the said land, the sum of

eee e e e DOLLARS,
ive wvatks from said date. In like manper
ci the satae number of months successively.
o w01 only the pavileges granted to 1he date when
¢ eieessaid, aad 2ny and all other rights conferred. Rentals
renialpayiag dace shall be deemed a timely tender
, 07 bis successor iu imierest, the paymeut or tender of
fnistraters of such person.
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<
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ding taat pel
freatal on or
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heirs, Jey

Should any well drilled on the land abov: described be a dry hole o nease to prodn
land or drilling operations are not being conducted thereon, then and in that event if & w
date after the expiration of nimety (90) days from the date of snch dry Goie or cessation
unless the lessee, on or hefore the rental-paying date next ensuing siter the expirstios of n
kole or cessation of production, shall resume the payment of rentals in the seme amount a
agreed upon resumption of the payment of rentals, s3 above provided, the lasi preceding pas.
effect thereof, shall continue in force as though there had been no interruption in the ren
ceases at any time subsequent to ninety (90) days prior to the begianing of the last yezr o) . ¥ 111y, 00 rental payment or operstions are
necessary in order 1o keep the Jease in force during the remainder of the primary term. Y, 27t the expiration of the primary term hereof, production
shall cease from any cause, this lease shall not terminate if lessee resumes operstions for thn griiling of a well or restoration of production within
ainety ($0) days from such cessation, and this lense shall remain in forcs and effect during the prosecution of such operations and, if production
results therefrom, then as long thereafter as such production continues.

«n, execulors sn

ud there are ae other preducing well or wells on the
# not cemmernced defore the next ensuing rental-paying
ion, this lease enall terminate as to both perties,
3} days jlom the date of the completion of the dry
tame msnner as hereinbefore provided, and it is
bercof, governing the payment of rentals and the
eet. If 2 dry bole should be drilled or if preduction

If at any time, either before or after the expiration of the primary terin of this lease, there is epy gas well on the lands covered hereby, or on
other lands with which said lands are pooled or unitized, which is capable «f preducing in paving guantities, but which is shuiin Ciﬂ.lel‘ before or
aftcr production therefrom, and the production ‘herefrom is not beiny sold v used, les s to pay ot tender to the mineral nwners in the deposi-
tory bank named in the lease, as royalty, a sum equal to the amount of delay rentals payabls r tois laase, Such payments shall be made on or before
the sbut-in royalty payment date, as herein defined, next accruing after the e ypiration of ninety 180) davs irom the date the well was xhut'm,’unlcss prior
to such date gas from the well is produced and sold or used. In like mauner, on or before each succecding shut-in royalty payment dzte w%nle_such gas
well remains shut-in, lessee shall make payment of thut-in yas royalty in the same amount and menner. 4 shutdn gas well capable ot producing in paying
quantities shall be considered under all provisions of this lease as a producing well and this lease shall be in force and effect in like manner ss though
the gus therefrom were actually being produced and sold or used. The term “gas well” shall include we'ls capable of pr_oducmg natural gas, \;ond‘::nsate_.
distillute, or any gaseous substance, and wells classified as gas wells by any povernmental autuority, The term “shutin royalty payment date ehall
ineau any reatal-paying date of this lease if within the primary term, or sny subseguent anniversary thieceof, if afier the primary term, or any anni-
versary date of this lease if no rental-paying date is specified herein. :

If seid lessor owns a less wnterest in the ahove Jdescribed land than the sntire and undivided fee simple estate therein, then the royalties and rentals
herein grovided shall be paid the lessor only in the proportion which his interes: bears to the whote and undivided fee. However, such rectals shall be .
inureasec at the next succeeding rental anaiversary after lessee has been notified of any reversion having occurred to cover the interest so acquired.

Lessee shall have the right to use, free of cost, gay, oil and water produrced on said land for its operations thereon, except water from w:cﬂs
2ad reservoirs of lessor. Lessee shall have the right at any time to remove all neachinery and fixrures placed on said premises, including the right
e draw and remove casing. .

Lessze shall pay for damages cauced by its operations on said Tands. When requested by the lessor, lessce sha!'l husy hiv pig ¢ tines below plow
depth. No well shall be drilled nearer than 200 feet to the house or barn now on said premises, without the written consent of the lessor.

Lessee shall have the right to drill to completion with reasonable difigence and dispatch (1) uny well commenced within the term of this lease
und {2) eny well commenced before the completion of a well which has been commenced witbir‘x’sunh term. If oil and gas or eithtr of them be found in
paying ¢uantities in any such well, this lease shall continue and be in force with like effect as if such well had been completed wichin the term of years
herein ficst mentioned.

tessee is hereby granted the right and power to pool or combine the acreage covered by this lease, or any porti'on. thereof, with other land, 168:{3
or lezses in the vicinity thereof at any time and from time to time, whether before or after production, when in Lessee’s judzment it is necessary or ad-
wisztile t do so for the prevention of waste and the conservation and greatest ultimate recovery of oil or gas. Such pooling shall be into a unit or ?’l’”"’ ’;ot
czverding in area the acreage prescribed or required in any Federal or State law, order, rule or regulation for the drilling or operation of one wetl, ?r or
vbuitaing the maximum allowable production from one well, or 40 acres each for the production of oil, or 640 acres each for the productian o ]gx:]n.
whichever is the larger, plus a tolerance over the maximum area of 40 acres for the production of 911 or 640 acres for the produc'non of gas to zlnt{:_l‘.l e
addittonal acreage in any irregular governmental subdivision or lot or portion thercof. Such pocling shall be eﬁcctt{i by Lessee’s executing an dn(;!g
in the office where this lease is recorded an instrument identifying and describing the pooled acreage. The production of pooled mfbstax"xxces an h ;i
veiop.eeat and operation on any portion of a unit so peoled, including the commencement, drilling, complgtxon and operauondof a vn;ll th er:gm,‘ ss;d
bz corsidered and coastrued, and shall have the same cffect, except for the payment of royally, as production, develonment an operstx{on on the r?it cd
premis » under the terms of this lease. The royalties herein provided shall accrue and be paid to Lessor on poo)e(‘l substanf:es produceh rto:‘n lanyreua i
the proportion, but only in the proportion, that Lessor’s acreage interest in the land covered hereby and placed in the unit bears to the total acreag
the lend placed in such unit.

if the estate of either party hereto is assigned, and the privilege of assigning in whele or in part is expressly allovyed. the C?VCU":“]S }(’;‘er‘:fy:;:?gj
extend to their heirs, executors, administrators, successors or assigns, but no change in the owncrs}[lp of the laud or”_awgnmen;tl o ”fe_" 33 s Derebv
+hall be binding on the lessee until after the lessee has been furnished with a written transfer or usangnmsn? :or a cemne‘d copy (f crcﬁ : a;x g el
sirerit iu the event this lease shall be assizned as to a part or parts of the above described ls‘mda and Ihg; q‘sstﬁxnﬁ;‘ %; 835’2""‘6: o jucd !;:;l o x:;ffecl this
fail 4 make default in the payinent of the proportionate part of the rents due from him or them, such default shall not cperate to de
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: . id & . ignee nake due payment e ntaly. An assign-
leane 10 36 fur us & part or parts of said lands which the said any wssignee lh!:re,f ::l}.alll mie A l:‘pr‘y"p‘;”a“‘-nd”
5 . - . ~hnavn ‘Ree « O g .
ment of (215 Jease, of 12 rart, sha!l as to the extent of such assiy Jieve and discharpe the les i




. Compliance with any now or berealter existing act, bill or statute purporting to be enacted by any Federal or State legislative amtbority, or with
orders. judgments, decrees, rules, regulations made or promulyated by State or Federal courts, State or Federal offices, boards, comtni~sions or Committs rs
purporting to be made under authority of any such act, bill or <tatute, shall not constitute a violation of any of the terms of this Jua-e or be considered a
hreach of #ny clause, obligation, covenant, undertaking, condition or stipulation contained herrin, nor shall it be or constitute a cause for the termination,
torfeiture, reversion or revesting of any estate or interest herein and hereby created and set out, nor shull any such compliance confer any right of emry
or bevome the basis of any action for damages or suit for the forfeiture or cancellation hercol; and while any such purport to be in force and effect they
shall, when complied with by lessee or assigns, to the extent of such compliance operate as modifications of the terms and conditions of this lease where
inconsistent therewith, .

Lessee may at any time surrender this lease, in whole or in part, by delivering or mailing 3 selease to the lessor, or by placing a release of
record in the proper county. In the event of a partial release, the annual delay rental above mentioned shall Le reduced propurtionately,

Lessor bereby releases and relinquishes any right of homestead, dower or curtesy they or either of them may have in or to the leased land.

Lessor hereby warrants and agrees to defend the title to the lands herein described, and agrees that the lessee shall have the right at any time to
redeem for lessor, by payment, any mortgage, taxes or other liens on the above described lands in the event of default of payment by lessor, and be sub.
rogated to the rights of the holder thereof.

This lease and all its terms, conditions and stipulations binds ecach executing lessor and shall extend to and be binding on his assigns, heirs and
devisces and successors, and those of the lesses, though unsigned by other lessors named herein.
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IN WITNESS WHEREOF, We sign the day and year first above written,

, A ~ (SEAL)  Me D. CHILDS, THC, _ ASEAL) -
. . N {SEAL) Y/ A A IS (SEAL)
o tast Y] Queargeato XY W(smu Bys oot CEEE (Fre)  (Gan)
faurine Yo CHilds - Seeretary gpany [/ Joun M. Childs - FPrasident (SEAL)
: 7 >
) , ) . Arizona, Colorado, Idnho, Kansas, Mont
STATE OF. Uta b — }SS ’ ) Nebraska, Nevada, Plew Mexico, North g)"aﬁz::.,
. . South Bakota, Utah, Wyoming
COUNTY OF_Utah v ACKNOWLEDGMENT — INDIVIDUAL -
BEFORE ME, the underagned, a Notary Public, in snd for said County and State, on this 23xd i day of
Januray , 1929, personally appeared Maurine D, Childs :
and John M. Childs

» to e known to be the identical person Sy

described in and who executed the within and foregoing instrument of writing and acknowledged to me that, They .
executed the same &s A. free and voluntary act and deed forthe05és and pur;‘;;\:}; therein set torth. P
o«

IN WITNESS WHEREOF, 1 have hereunto set my hand and e%ixed my not _%'&l/seal thy-day pnd ve
e A
P < -
7

My Commission Expires. March 18 1979 N

r}bo;/fv tittes.
- 7 < 7

.32
D{f Py *7;’1zf£2§’f.~*f:"k_
7 Notary Public
. Arizona, Coloradoe, Idaho, Kansas, Montans
STATE OF. Nebeaska, Nevada, Hew Blexico, North Dakoin.
o s e Sonth Dakola, Utaly, Wyoming e

OUNTY OF=rol s T = ACKNOWLEDGHMENT — INDIVIDUAL ©
BEFORE ME, the undersigned, a Notary Public, in and for said Couuty and State, on this
R 19 » personally appeared

. day of

. S— . —~-» 10 e known to be the identical person e,
described in and who- executed the within and foregoing instrument of writing and acknowledged to me that
executed the same as....._..........._ . _free and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF. I have hereunto set my hand and affixed my notarial seal the day and year last above writteri.
My Conmission Expires. N i 3 , _

Notary Public
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STATE OF........\}tah — : Arizona, New Mexico, Utah, Wyoming
"COUNTY OF._:- = ) ACKNOWLEDGMENT — CORPORATION
: h\ e B TEOD deeen -
=B EER o . |
On this.. 2 2v.3day of....... Ja_\;;ud,py wreeene s 1979, "before me appeared _Johy 3. Ohi1de 1
o |
. R » to me personally known, who, being by me duly sworn, did say that he is |
President of Y ST ’:“;}-IHQ T TMC; - S — « 8nd that the seal affixed to the foregoing
instrument is the brate ea¥ ﬁiﬁ»l;s/;id corporatiun; that said instrument was signed aod sealed in behalf of said corporation by sutherity of its Board of
. WL v ,‘;'/,_ (2N R ",:.
serave, ¥ 3. S 2 \-

* Directors; and sa.xd e
act.and deed of said c_ozpo;atio!g.‘);:ﬁ %

1 , acknowledged said instrument to be the frew

DALY T s ]
hané :nd);@d@aen! the day and year last above written.
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