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Cotorasa Sran e OIL AND GAS LEASE

{10-59}

aaly

THIS AGREEMENT, made and entered into thi

Zella VWalch, ingl

P0s Box 102

o Fillmore, Utah 84631 N
Placid Cil Cowsy & Delaware Corp., 1600 1st
e

 WITNESSETH: _that lessor, for and in consideration of .. LGT1 _ANd_more .= DOLLARS (s =0 e}
in hand powd, teteipt of which is hereby acknowledged, ond of the agreements of lessee hereinafter set farih, hereby grants, dermises, legses ond lets
exclusively unto said lessee the lands hereinofter described for the purpose of prospecting, exploring by geophysical and other methods, drilling, mining,
operating for ond producing oil or gas, or both, including, but not os a limitotion, cosinghead gos, <osinghead goscline, gos-sendersate (distiliate) ond
ony substance, whether similor or dissimilor, preduced in o gaseous stole, together with the right to construct and maintain pipe hnes, telephone ond elec.
tric lines, tanks, powers, ponds, roodways, piants, equipment, and structures thereon to produce, sove ond take <are of said oil ond gos, ond the exclusive
fight to inject air, gas, water, brine ond other fluids trom ony source inta the subsurface strata and any ond all other rights and privileges necessary, in-
cigent to, of convenient for the economical operation of said land, alone or conjointly with neighboring land, for the production, sowing-ond taking core of
oil ond gas and the injection of air, gos, water, brine, and other fluids inta the subsurface strota, said lends being situated in. the County of

Mlll&rd State of ... Utah and being described as follows, to-wit:

. by ond between

., hereinofter colled lessor {(whe one o re
i Bank Bldge I8 e 78802

lat!

ereinafter called fessee;

__See BEXHIBIT

MW" nttached hereto snd made a part hereof.

of Section =z Township X Renge X ..., it being the purpose and intent of lessor to lease, and lessor does hersby
lease, aoll of the londs or interests in lands owned by lessor which adjoin the londs obove described or which lie in the section or sections herein specified,

49

'S‘ub;ecl to the other pravisions herein contained, this lease shall remain in fdrece for a term of ten (10) years from this dote (herein colled “primary
term'’} and ax long thereafter as oil and gos, or either of them, is produced from the obove described land or drilling operations are continuously prosecuted
. 05 hereinofter provided. “Drilling operations’’ incluces operations for the drilling of 0 new well, the reworking, deepening or plugging back of a well or
hole or other operations conducted in on efforf to obtain ot re-gstablish predurtion of oil or gas; ond drilling aperations shall be considered to be “con-
tinuously prosecuted”, if not mere than 60 days sholl elopse between the completion cr wbondonment of one well or Mole and the commencement of drillin
operations on angther well or hole. If, at the expication of the primary term of this lease, oif or gas is not being produced from the obove described land
but lesses is then enguged in drilling operations, this lease shall continue in force so long as drilling operations are continuously prosecuted; ond if produc-
ton of o!l or gos results from ony such drilling opecations, this tease shall continue in torce so Jong os oif or gos shall be produced. if, ofter the expiration
ot the primary term.of this lease, production from the cbove described Jond should ceose, this lease sholl not terminate if lessee is then prosecuting drilting
aperations, or within 60 days after each such cessation of preduction commences drilling operations, ond this lease sholl remain in force so long os such
operations are continuously prosecuted, and if production results therefrom, then as long thereafter as oil or gos is praduced from the obove described land.

For oll purposes of this Jease, soid lands shall be deemed to contain.. ... acres.

In consideration of the premises, lessee covenants and agfees: .
1st. To deliver, free of cest, 1o lessor.at the wells, or to the credit of lessor in the pipeline to which the wells may be connected, the equal cne-eighth
(Va) port of all oil and other liquid hydrocorbons produced and soved from the leased premises, of, af lessee’s option, to pay to lessor for such one-
eighth j"/,) royalty the morket price of the well for such oil and other liquid hydrocarbons of like grode ond gravity prevaiting on the day such oil and
other liquid hydrocarbons are run frem the jease stock tonks. .
2nd,  To pay lessor one-eighth (14) of the proceeds received by lessee at the well for oll gas (including all substances contained in suth gas) produced
from the leased premises and sold by lessee; if such gus is used by Jessee off the leased premises or used hy fessee for the manufocture of cosinghead
gozcline or other products, to poy to lessor, one-eighth [V4) of the prevailing market price ot the well for the gas so used.
. M no well be commenced on said lond on or belore one year from the dote hereof, 1his lease shall {except as otherwise wro-
vided in this parogroph) terminate, uniess lessee {or someone in his behalf), on or before such dote, shall poy or tender to lessor, or to lessor's credit in the

_First Security Bornk ot Fillmore, Utgh 84631

{which bank ond its successors shall comfinue as the depositery regardiess of changes in the owrership of soid land or of the rig!

< )

sun of _Bighty Seven and 837100 = = = — = e o e o om = e pouars (8 ST BT ), which shot
operate os @ renfal and cover the privilege of deferring the commencement of a well for 12 months from soid dote. in like monner ond wupon fike pay-
maents or tenders, the commencement ot o well may be -further deferred for like perioeds of the some oumber of monthe suecessively during the primory term
hereof. All payments or tenders may be made by cosh, check or draft, mailed or delivered on or before the renta) dote, ond the depositing of such cash,
check of droft in any post office, addressed fo the depository bank or lessor (af his lost known address os shown by lessee’s records) on or before the rentol
dote, sholl be deemed payment or tender as herein provided. Motwithstanding the death of iessor, payment or tender of remtals ta such deceased or to his
crecht in the manner provided herein sholl be binding on the heirs, devisees, executors, administrctors ond personal representatives of lessor and his succes-
sors in interest, If lessee ‘shall, on or before any rental dote, make a bona tide attempt to poy or deposit rental to @ lessor entitled thereto under this
lease oeceraing fo lessee’s records or to a lessor who, prior 1o such offempied payment or deposit, has given tessee netice, in ocCordance with the terms of
this leose hereinafter set forth, of his right to receive rental, and if such poyment or deposit sholl be erronecus in any regard (whether deposited in the
wrong depository, poid to persons other tham the parties entitled thereto os shown by lessee’s records, in on incosrect amownt, or otherwise), lessee shall be
unconditionolly obligated to pay to such lessor the rental properly poyable for the rentel period involved, but this lease shall be maointained in the same
monner os if such erroneous rentol payment or deposit hod been properly mode, provided that the erronecus rental payment or deposit be torrected within
30 days after receipt by lessee of written notice from such lessor of such efror accompanied by any decuments and other eviderce necessary to enable
lessee to make proper payment, The consideration first recited herein, the d.wn payment, covers not only the privilege gronted tn the date when soid first
rentol is payoblfe os afaresgid, but olso leesea’s option of extending that pericd os oforesaid, and any and ali ather rights conferred

Sheuld the first well drilied on the above described lend be completed as a dry hole, then, and in thot event, if o second well is not commenced on
scigd lond within 1Z months from the expiration of the last rentol period for which rentol hos been poid {it being understood thot for the purpose of this
parcgroph the period of time extending from the dote of this lease to the first rental date sholl be-considered 0s a rentol period tor which rental has
been poid), this feose shal| terminate os to both parties, unless lessee on or befere the expirotion of said 12 months shall resume the payment of rentals
n the reme ameunt ond in the same moanner as hereinbefore provided. Upon resumpticn ot the poyment of rentals, os cbove provided, the lost preceding
pqrogrq:m. hereof, governing 1he payment of rentals and the effect thereof, shall continue in force just os though there had been no inferfuption in rental
payrments.

If & well copable of producing gas or gas and gas-condensate in paying guantities loceted on the leased premises (or on acreoge pooled or consolidated
with all &r 9 portion of the leased premises into o unit for the drilling or operation of such well) is of ony ime shut in and no gcs of gas-condensale therefrom
is sold or used oft the premises or for the monufocture of gascline or other products, revertheless such shut-in weit shall be deemed 1o be o well an ihe
leased premises producing gas in peying quantities and this 1003 will continuz in force during all of the time or times while such well is so shut in, whether -
bafore of Giter the expiration of the primary term hereof. Lessee sholl use reasoncble diligence to market gas of gos and gos-condensote copoble of being
produced from such shut-in well but shall ke under no obligation to morket such produtts under terms, cenditions or circumstances which, in lessee’s judg-
ment exercised in good faith, are unsotisfactory.  Lessee sholl be obligated to pay or tender to lessoc within 45 days ofter the expiration of each period of
ore year in length {onnual period) during which such well is so shut in, as royoity, an omount equal to the annual defay rental herein provided applico-
ble to the interest of lessor in acreage embraced in this lease as of the end of such onnual peried, or, if this lease does not provide for any delay rental,
then the sum of $50,00; provided thof, it 905 or gos-condensate from suth well is ol ur used s aforesaid before the end of any such cnnual pericd, or if
ot the end of any such annuol periad, this lecse is being maintgined in force and effect otherwise than by reason of such shut-in wefl, lessee sholt not be
chligated io pay of tender, for thot particular onnual period, said sum of money, Such poyment sholl be deemed @ royalty under ail provisions of this
iense, Such payment moy be made or tendered to lessor or to lessor’s credit in the depository bank above designoted, Reyalty ownership os of the lost day
of each such ennuoi pesiod as shown by lessee’s records shalt govern the determinatinn of the party ar porties entitled 16 receive such poyment,

If lessor owns g less interest in the land covered by this lease than the entire and undivided fee simple mingrol estate therein, then whether or not
such less interest is referred to or described herein, all rentals and royalties herein provided shefl be poid lessor oniy in the proportion which his inferest
Yeors to the whole and undivided minercl fee,

If the esicte of either party hereto is assigned or sublet, and the privilege of ossigning or subletting in whole or in part is expressly allowed, the ex-
prest ond implied covenants hereof shail extend to the sublessees, successors and assigns of the parties; and in the event of an assignment or subletting
by lesiee, kssee shali be relieved ond dischorged as to the lecsehold rights su ossigned or sublet from any ligbility to lessor thereafter accruing upon any
of the covenants or conditions of this leose, either express or implied. No change in the ownership of the land, rentals or royalties, however accompiished,
sholl cperaie 1o enlarge the obligotions or diminish the righis of lessee or require separate measuring of installation of seporate tanks by lessee. Mowith-
stonding any actuol or constructive knowledge of or natice 1o lessee, no change in the ownership of said lond or of the right to receive rentals or royalties

reuncer, of of cry interest therein, whether by reoson of death, conveyonce or any other matter, shall be binding on lessee lexcept at Iessee’s option in
any porticuior case! until ¥0 cays affer lessee hos been furnished written notice thereof, ond the supporting infarmation hercingfier referred to, by
the party cloiming os a result of such chonge in ownership of interest. Such notice shall be supporied by original or certified copics of qil documents and
ether instruments dr proceedings necessary in lessee’s apinion 16 estoblish the cwnership of the cloiming porTy, if this lease 15 asswned or sublet insofcr
os it rovers only o port of the acreoge embraced in the leased premises, the deloy sentals hereinabove provided for shall be apportioned te the separate parts,
rateably according to the surfoce ocreoge of each, ond foilure of the leasehold owner or sutlessee of any separate part of the above desciibed londs to
moke o rentol pocyment with respect 1o such part shall in no-event operate fo terminate or offect this fease inscfar as it covers any other part thereot,

Lesxee moy, at cny time, execute ond deliver to lessor &r place of record o relesse covering all or any part of the atreage embroced in the leased
piemises of covering any one or more zones, fermations of depths underlying all or any port of such acreage, and thereupon shall be relieved of all obli-
gations thereafter 10 occrue with respect to the ocreage, zones, formotions of depths covered by such release. [n.event of a release of this leose as to olt

, -fights in only 0 pGrt of the ocreage embroted in the leased premises, thereafter the delay rentcls hereinobove provided for shall be reduced propertionately
on an aceage bosis, :

Lessee is granted the right, fram time to time while this leose is in force, te pool into a separote cperating unmit of units ol or cny part of the lond
covered by this lease with other land, lease or [eases, or inferests therein {whether such cther intesests ore pooied by o voluntary agreement on the part
ot the owners thereot o by the exercise of @ right 10 pool by the lessees therecf), when in iessee’s judgment it is necessary or odvisoble in order to pro-

. fofe conservation, 1o properly develop or cperate the lond and interests o be pooled, cr ta obtain ¢ multiple procuction offowcble from eny governmental
agency having control over such matters.  Any pooling hereunder emay cover oll oil and gas, or any one or more of the substances covered by this len_se‘
ara may Lover 0ne of mere of oll zones ot formatiens undellying ¢ll or any pertion or partions of the lecsed premises. Any unit formed by such pooling
sha!l ke of obutting or cornering tracts and shall not exceed 640 acres (plus & toleronce af 109;) for gas or gas-condensate and shall not exceed 40 acres
(plus @ iolerance of 10%,) for any other substonce covered by this lease; provided that if ony governmentql regulgtion or order shall prescribe a spacing
pattern for the development of a field wherein the above described lond, or a portion thereof, is located, or altocate a producing allownble bosed on ocreage
per well, then any such unit may embrace as much cdditional acreage os moy be so prescribed or os may be permitted in such allocution ¢f allowable. The

si“‘s oreo pooled and ihe zones or formations and substonces poated shall e set forth by lessee in a “decloration of pooling” tiled for record in the county or

* counties in which the pcoled area is located.  Such pooling shall be effective on the date such decloration is filed unless. a lafer effective date is specified

in such declaration.  in lied of The royclties elsewhers herein specified, except shut-in gos well royalties, lessor shell receive cn production from ah area

‘ s pooled only such pertion of the royaities which, in the obsence of such peoling, wouid be poyeble hereunder to lessor on production from the lond
sevarad by this lence whieh is ploced in the pocled area s the omount of the surfoce ocrecge in the lord covered by this lease which is placed in the




A8 ' THEY
pocled ‘area bears to the amount of the surtace ocreage of the entire pocled area.  Nathing hereim contained shall authorize or effect any tronsfer of any
title to ony deasehold, royclty or other interest pooled pursuant herets.  The commencement of g well, the conduct of othar dritting operations, the zom-
pletion of ¢ well or of o dry hole, o1 the operation cf a praducing wall en ihe pooled aréy, shall be considered for all purposcs {excepr for ra'yony pue-
poses) the same as it sa1d well were loccted on, or suth driling eparations were <onducted upen, the lands covered by this lease whethar or nol such well
is lccoted upan, or such dnilling cperaricns ore conducted upon, 8.4 londs. Lessse may termingte any pooling effected pursucn? hereta at any  time
the pooled unit is not producing and no drfling operations cre being conducted thereon by executing and filing of recerd in the county or counlies ¢
which the poolad area is located a written declaration of the termination of such posling, provided that the pooling of ali interests not cavered by this lease
which comprise a part of such poaled unit be also terminated in some effective maonmer.

Lessee shall have the right to use, free of cost, eil, gos and water praduced an said land for its operations thereon except water from welis of lessor,
Lessee shali have the right at any time to remove oil muchinery ond fixtures placed on said premises, including the right to draw and femove ¢osing.
No port of the surfoce of the leased premises shall, without the written corsent of lessee, be let, granted or ficencad by fessor %o any other porty for the
tocation, construction or maintendnce of structures, Yanks, pits, reservairs, equipment, of machinery fo be used for the purpose af explaring, developing
or aparating adjacent londs for cil, gas or other minerals.

Lessee shall bury below plow depth its pipe lines on the legsed premises when requested by o lessor uwning an inferest in the surfoce. No well shatl
be drilled nearer thon 200 feet to any house or barn now on said premises without the written consent of the awner ot the surface on which such house
or barn is located. Lessee shalt pay for damages to grawing crops coused by its operations on soid lands. . :

Lessor heraby warrants and cgrees to defend the fitle to the londs herein described, but if the interest of lesscr covered by this lecse is expressly
stated 1o be less than the entire fee or mineral estate, lesscr's warranty shall be limited to the interest so stated. Lessee may purchose or lease the rights
of any party claiming ary interest in said land and exercise such rights as may be obtained thereby but lessee shall not suffer any forfesture nor incur
any liobility to lessar by reason thereof. Lessee shall have the right of any time fo pay for lessor, any marlgage, taxes of gther lign or said lands, in the
event of defoult of payment by lessor, ond be subrogated to the fights of the holder thereof, and eny such payments made by lssiee for lessor may be
deducted from any amounts of money which may become due lessor under this lzase. :

All express provisions and implied covenants of this lease shall be subject to all appliccble laws, governmantal arders, rules and requiations. This lease
shatl rot be terminoted in whole or in part, nor lesies held liable in darmoges, because of o temporgry cessotion of production or of drithog operstians due
ta breakdown of equipment or due to the repairing of a well or wells, or because of failure ta comply with any of the express provisions or implied covenants
of this lease if such foilure is the result of the exercise of govaramentel authotity, war, armed hostilities, lack of markey, act of God, strike, gueid chisturb-
ance, tire, explosion, fload or any other cause reosenably beyend the control of tessee.

This lease and all provisions therecf shall be cpplicable to and binding upon the parties and their respective successors and assigns. Referamce here-
in to lessor and lessea shail include referance to their respective successors and assigns. Should any one or mere of the parties named ohave g3 Jessors
not execute this lease, it shall nevertheless be binding upon the porty or parties executing the same.

N WITHESS WHERECF, this leose is executed as of the day and year first above written,

S0ce Sec. Ho. 528-05-5246 A

~%g1la VWalch

SS. (individuolevColorado - Utah)

On the ... ‘k doyof ... JU.]-Y L i, ALDL 1O 76, personally appeared before me . ..
_Zella Wa i . o e e e e, the signer . of the above instrument,
who duly acknowledged to me that g8 heQ ™ neacpd . WITNESS my hond and official seal. ) )

My commission expires:

el AT, 1N

Residing at: F:

TEOF .. ... % § Comm L
f:-gbL\JNTY oF {Individual-—Colarado - Utah)
Onthe .. day of ey AU DL, 19, personally oppeared before me.

e e et meeenies ooy thE Signer

R ) .. . cert e e e vmeeni oo, theE Signer of the above instrument,
who duly ocknowledged to me that ... he . . €xecuied the same. WITNESS my hand and official seal,

My commission expires: . ) Motery Public
. Residing ot: . i e
Lot e
STATE OF ot v e Se. ; . (Corporationw—Colarads - Utah)
COUNTY OF .. ... ” :
On the e day of oo AC DL, TR , personally eppeared before me ...

et st e meneeeea ey, WHO being by me duly swarn, did say that he is the

eeeeeeee President of . - o corporation, ond

Lo I P et e e GCknowledged to me that soid edrporation executed the same.
WITHNESS my hand and officigl seql,

that said instrument wos signed in behalf of said carporation by authority of @ resolution of its Board of Directors and said

* My commission expires: 7 Notary Public

e n s e rea et ——ancm e aann Residing at: ...

STATE OF .
COUNTY OF e
This instrument wos filed for record on'the ... 80y OF e
and recarded in Book ... ot Page ... . of the records of this office.
,,,,, . . By
County Racorder i Deputy

AFTER RECORDING, RETURN TO:

N



EXHIBIT "aM

Attached to and made & part of a certain 01l and. Gas Lease dated July
7, 1976, by and between Zella Walch, a single woman, Lessor, and
Placid 01l GCompany, Lessee, described as follows, Lto=-wit:

Townsghip 18

Scuth, Range 3 West SLY

Section 23:

Section 24:

Section 25:

s

S& S3 W& SER :

ALSC: Beglinning at the Northeast corner of the Southeast
quarter of the Southeast quarter of Section 23; thence
West 160 rods; thence North 80 pods} thence West 80 rods;
thence South 104 rods; thenece East 240 rods; thence North
24 rods te POB. Containing 76 acres, more or less.

ALSO: Beginning at the Southeast corner of Section 23;
thence North 56 rods; thence West 240 rods; thence South
56 rods; thence East 240 rods to POB. Containing 84 acres,
more Or lesse

e SwWE .

ALSO: Beginning at the Northwest corner of the Southwesb
gquarter of the Soubhwest quarter of Sectlion 243 thence
South 24 rods; thence East 80 _rods; thence Worth 169 feet,
more or less; thence North 48° East 342 feeb, more or less,
along right-~of=way line of Highway Project No. FL=87 to
Werth boundary line of the Southeast quarter of the South-
west quarber of sgid Section 24; thence Weat 1572 fect,
nmore or less, to POB. Containing 12,60 acres, more or less.
AT30: Beginning 20 rods South of the Northeast cornesr of
the Southwsst quarter of Section 24; thence Scuthwesterly
72 rodss thence West 24 rods; thence South 6 rods to the
Southwest corner of the Northeast quarter of the Southwest
guartor; thence East 24 rods; thence Northeasterly 98 rods;
thence Nopthwesterly 6 rods; thence Southwesterly 13 rods
to POB. Containing 2.3 acres, more or less.

ALS0: Beginning 24 rods South of the Hortheast cornsr of
the Southwest quarter of the Southwest quarter of Section
24; thence South 56 rods; thence wWest 80 rods; thence North
56 rods; thence East 80 rods to PCB. Conbaining 24.47 mscres,
mere or less. ‘

ALSC: Beginning at the Southeast corner of the Southwest
quarter of the Northwest quarter of Section 24; thence
North B8 rods; thence West B0 rods; thence Soubh & reds:
thence East 80 rods to POB, Contzining 4 acres, more o less.
Beginning at the Nopthwest corner of Section 25; thence
Scuth 98 feet, more or less, to NHorthwesterly right-of-way
of Highway Project Wo., FI-67; thence North 48° East 147 feet,
more or less, to Horth boundary line of said Section 25;
thence West 108 feel, more or less, %o FCB. Containing 0,12
acres, more or less,
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