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eoress e OIL AND GAS LEASE

(10-59)

THIS AGREEMENT, made and entered into this ... OO ERL _ doy of June 1976, by ond between
Obis. P. Walch and Verna B. Walch, hil i
175 dorth 100 West
of Delbas Ubah 84624

isreanemny MET@INOfter called lessor_{w er om o1 .
Blacid OL1 Co... o Delaiare Gorb.s. 1600 18t ekl Bank Bldge. Daotam, L. 15502

e r21ng

d 'Isssee,

WITNESSETH:  that lessor, for and in consideration of . TETY ARG MOTE = = == = = potiars (s 0200 )
in hand paid, receipt of which is heraby acknowledged, and of the agreemen of lessae here er set forth, hereby gronts, demnse;- sE;"Sﬂd ats
exclusively unto said lessee the lamds hereinafter described for the purpose of prospecting, exploring by geophysical and other Mcrhods' Jrilling, mining
operating for and producing il of gas, &r both, including, but Aot as o limitation, casingheed gas, casinghead gosoline, gas-condensate (distiltate) and
any substance, whether sirmilor or dissimilor, produced in o gaseous stote, together with the night to construct ond maintam gipe lines, telephone and elec-
tric limas, tanks, powers, ponds, roodways, plants, equipment, dnd structures thereon to produce, save and toke care of said il and gas, and the exclusive
right 1o injeck cir, gos, water, brime and other fluids from ony source info the subsurfoce strata ond any and oll other rights ond privileges recessary, ine
cident to, ar convenient for the economical operation of soid fond, olone or conjointly with neighboring lond, for the production, saving.ond toking care of
ol and gos and the injection of agir, gos, water, brine, ond ather {fluids into the subsurface strata, said londs being situated in the County of

Millard State of ... Utﬁh

and being described as follows, to-wit:

FXHIBIT "A" attached hereto and made a vart hereof,

ot Section . K Township .p. coveeirecncnssesy RANGE rvvor. Bimersiensienry it Being the purpose ond intent of lessor 1o lease, and lessor does hersby
fease, all of the lands or interests in ionds owned by lessor which adjoin the lands above described or which lie in the section of sections herein spécitied.

For ofl purposes of this lease, said londs shali Be deemed to conlain...‘.és,é.!..-da’g e AECES,

Subject ta the other provisions herein contained, this. leose shall remain in force for a term of ten (10) years from this date (herein colled “primary
term’) ond ous long thereafter as oil ond gas, or either of them, is produced from the abave described lond or drilting operations are continuousty prasecuted.
as herainafter provided. “Driting cperations” includes operatiens for the driling of a new well, the reworking, decpening or plugging back ot a well or
hole or other operations conducted in an effart to obtein ar re-establish production of ail or gas; and drilling operations shall be considerad fo be,’‘con-
tinuously prosecuted” if not more than 40 days shall elapse betwaerr the completion cr abandonment of one well or hole and the commencament of drilling
operations on another well or hole. i, at the expiration of the primary term of this lease, ¢il of gas is not baing produced from the abave described land
but lessee is then engaged in drithing operations, this lease shall continue n forde 50 tong as drilling operations are continuously prosecuted; and it produc-
tion of oil or gos results from any such drilling operations, this lease shall continue in force so fong os ¢il or gas shall be produced. If, after the expirotion
af the primary ferm of this lease, production from the above described fand should cease, this lease sholt not terminate if lessee is then prosecuting drilling
operations, or within 60 days ofter each such cessation of production commences drilling operations, and this lease shall remoin in force so lorg as such
operations are continuously prosecuted, ond if produgtion results therefrom, then as long thereafter as oil or gos is praduced from the above described lond.

In consideration of the premises, jessee covenants and ogrees:

1st. To deliver, free of cost, ¥ lessor ot the wells, of to the credit of lessor in the pipeline to which the wells may be connected, the equal ong-gighth
(Lg) part of all oit and other tiguid hydrocarbons produced ond saved from the legsed premises, of, al lessee’s option, 0 pay 1o, lessor for such  one-
eighth (V3) royaity rhe market price at the well for such ol end other liquid hydrocarbons of like grade and qrovity prevoiling on ‘the day such oit and
other Jiquig hydrocerbons are run from the lease stock tanks. PR L

2nd. To pay lessar one-eighth (¥s) of the proceeds recerved by lessee at the well for all gos (including ol substances contained -w fuch god) produced
_from” the leased premises and sold by lessee; if such gas is used by lessee off the leased premises or used by lessee for the “manutacture ot casingheod
gasoling or other products, to poy to lessor one-eighth {Va) of the prevailhing market price ot the well for the gas so used Aot - -

If mo well be commenced on said land. on or befare ene yesr from  the date hereof, this leose “sholl {exgépt os  otherwise 'pro-
vided in this paragroph) terminate, untess lessee {or someone in his behalt), on of before such date, shall pay of tender to lessor, or to lessor's credit in-the

Pirst: Securiiy.. Bonk ot . DELba, Utah 4 iy

'(\;hn:h bank and its successars shall comtinue as the depaesitory regardiess of changes in the ownership of said iond of of e rentals " the

¢ 1ig
sum of Hundred Eighty Seven and 86/100 = = = - = = ocoiars s 87 #8868 . ) which than

operate 0s a rental ond cover the privilege of deferring the commencement of o well for 12 months fram said dote. In like mananer ond upon fike poy-
ments or tenders, tha commencement of a well may be turther deferred for like periads of the some number of months successively during the primary term
hereof.  All payments or tenders may be moade by cosh, check or draft, moiled or delivered on or before the rental date, aond the depositing of such cash,
check or draft in eny post office, oddressed to the depository bonk of lessor (ot his last known sddsess as shown by lessee’s records} on or before the réntol
date, shall be deemed payment or tender as herein pravided. Notwithstanding the death of lessor, poyment of tender of rentals to such deceased or to his
credit in the manner pravided herein shall be binding on the heirs, davisees, execurars, odministrators and personal representatives of Jessor ond his succes-
sors in interest, If lessee shall, en or hefore any rental date, make o bono fide attempt to poy or deposit rentol to a lessor entitled thevelo under thig
lease acccraing to lessee's recorfds of 1o @ {essor who, prior 16 such attempied payment or deposit, has given lessee notice, in octerdance with the terms of
this lease hereingfter set forth, of his right to receive rental, and if such payment or deposit shall be esroneous in ony regard (whether deposited in the
wrong depesitory, paid to persons other thaa the parties entitled thereto as shown by lessee’s records, in an incorrect amount, or otherwise), lessee shall be
unconditionally obligated. to poy ta such lessar the rental properly pdyable for the rental period involved, but this lease shall be maintained in the some
maonner as if such erronecus rertal payment or deposuit had been properly made, piovided that the erreneous rental payment or depasit be corrected within
30 days after receipt by lessee of written notice fram such lessor of such error accompanied by any documents ond other evidence necessary to enable
lessee to make proper payment. The consideration first recited harein, the d.wn payment, covers not anly the privilege granted fo 1ha date whea said first

rental is payable os aforesaid, but olso lessee’s option of extending that peried as aforesaid, and any ond oll other rights conferred,

Should the first well drilled on the above described land be completed as a dry hole, then, and in tharl event, if a second well is not commenced on
said land within 12 months from the expisation of the last rental period for which rentol hos been paid (it being understgor thot for the purpose of this
paragraph the period of fime extending from the date of this lease to the first rentel date shall be considerad gs a rental period tor which rentol hos
veen paid), this leose shall terminate as to both parties, unless lessee on or before the expiration of said 12 months shall resume the payment of rentols
in the same omount ond in the same wmonner as hereinbefore provided. Upon resumption of the poyment of rentals, os abave pravided, the last greceding
paragraph hereof, governing the payment of renfals ond the effect thereaf, shali continue in force just as though there hod been no interruption in rentol
payments.

1f @ welt capable of producing gas or gas and gos-condensote n paying quanhities located on the leosed premises (or on Gereege pocled or consolidated
with all or & portion af the lessed premises into' o unit for the driiting or operation of such well) is at ony time shut in and no gas or gas-condensdte therafront
is sold or used off the premisas or for the manufaciure of gasoline or other products, nevertheless such shut-in well shgll bg deemed to be o well on {
Jeosed premises producing gas it paying quantities ond this lease will continua in force during all of the time or times white such well is 30 shut in, whether
befare ar affes the expiration of the primary term hereof. Lessee shali use reasonable diligence to morket gas or gas and gas-condensate capoble of being
produced from such shut-in wall but shall be under no obligation to. market such products nder terms, conditiong ar circumstances which, in lestee’s judg-
ment exercised in good faith, ere unsatisfactory, Lessee shaill be cbligoted to pay or tead~r to lessor within 45 days offer the expiration of each period of
one yeor in length {cnnual peried} during which such well is so shut in, as royalty, on amount equal to the onrual delay rental herein providad applica-
ble to the interest of lessor in acreoge embroced in this lease os of the end of such annual period, or, if this leose does not provide for any delay rental,
then the sum of $50.00; provided that, if gas or gas-condensote from such well is sold or Lsed os gforesaid before the end ot ony such onnual period, or if
ot the end of any such annual period, this Jease is being maintained in force and effect otherwise than by reason of such shut-in well, lessee shall not ba
cbiigated to pay or tender, for that particular annual peried, 50id sum of money Such payment shall be deemed g royalty under oll provisions of this
leose. Such payment may be mode cr tendered to lessor or to lessar's credit in the depository bank above designated, Royalty ownership as of the last day
of each suth onmual period gs shown by lessee’s records shall govern the determination of the party of parties enfitled fo raceive such payment.

1t Jassor owns o less interest in the land covered by this lease then the entire ond undivided fee. simple mineral estate therein, then whether or not
such less interest is referred fo or described herein, all rentals and reyalties berein provided shall’be paid lessor only in the proportion which his interest
bears to the whole and undivided minera! tee.

If. the estate of either party hereto is assigned ar sublet, and the privilege of mssigning or subletting in whole or in part is expressly atlowed, the ex
press ond implied covenants hereof shall extend fo the sublessees, successofs and assigns of the parties; and in the event of an assignment or subletting
By lessee, lessee sho!l be relieved and dischorged as ta the tfeasehold sights so assigned or sublet from ony liability to lessor thereafter accruing upon any
of the covenants or conditions of This lease, either express or implied. No change in the ownership of the lund, rentals or royaities, however accomplished,
shall operate to enlarge the obligations or diminish the rights of lessea or reguire seporote measuring or installotion of separate tanks by lesses, Notwith-
stonding any actugl or constructive knowledge of or notice to lesseg, mo change in the ownership of soid land or of the right to receive rentals or royakties
nereunder, or of any interest therein, whether by reason of death, conveyance or any other matter, shall be binding on lessee {except ar lessee’s option in
any particular case) until 90 days offer lessee has been furnished written notice thereof, and the supporting information hereinafter referred to, by
the party claiming @s a fesult of such change in ownership or interest. Such notice shall be supported by original or certified topies of all documents and
other instrumerits of proceedings necessary in lessee’s opinion to establish the ownership of the cloiming party, |f this lease is assigrned or sublet insofor
as it covers only o part of the cereage embraeed in the lecsed premises, the delay rentals hereingbove provided for shall be apportiened to the seperate parts,
rateably according to the surface acreage of each, gnd failure of the lecsehold owner or sublessee of ony separate part of the obove described londs to
make a rental payment with respect to such part shall in no event opercte ta terminate or affect this lease insofar as it cavers any other part thereof.

Lessee may, at any time, exgcute and deliver to fessor or place of record a release covering all or any port of the ocreoge embroced in the leosed
premises or covering any one of merg 2anes, formations or depths undertyirig all or any part of such acreage, and thereupan shall be relieved of all obli-
gations thereafter to accrue with respect to the acreoge, zones, formations or depths covered by such reiease. In event of o release of this lease os to all
fights in only a part of the acrecge embraced in the leased premises, therectter the deley rentcls hereinabove provided for shall be reduced proportionately
on an actreage Dasis.

Lessee is granted the right, frem time to time while this lease is in force, ta pral i.in o separate operating unit or units all of any part of the tond
covered by this lease with other tond, lease or leases, of interests tharein (whi . &7 such ¢ her inferests are pooled by o voluntary agreement on the pari
of the ownars thereof or by the exercise of @ night ta pool by the lessees thereof), waen in lessee’s judgment it is necessary or advisoble in order to proe
mote conservation, to properly develop or operate the land ond interests to be pooled, or '3 abtain a multiple production atlowable from any governmental
ogency having control aver such matters, Any pooling hereunder may cover oli oil and gas, or any one or mare of the substances covered by this lease,
ana may cover one or more or all zones or formatians underlying ell or amy portion or postions of the leased premises. Any unit formed by such pooling
sho!l be of abutting or cornering tracts ond shail not exceed 640 ae¢res (plus a tolerance of 10%) for gas or gas-condensate ond shall not exceed 40 ocres
{plus o tolerance ot 100;) for ony other substance cavered by this lease; provided that if any governmental regulotion or qrdar shalt prescribe a spacing
pattern for the development of a field wherein the above described land, or a portion thereof, is located, or allocate a producing allowable bazed on ocreage
per weil, then any such wmit may embrace as much aodditianal ccreage as moy be so prescribed ar as may. be parmitted in such aliocation of ollowable, The
crea pooted and the zones or formations and subsrances pooted shall be set forth by lessee in a ‘declaration of pacling'’ filed for record in the county or
counties in which the pooled ares is located, Such pocling shall be effective on the date such declaration is filed unless o later effective date is specified
in such declarotion. in lieu of the royalties elsewhere haren specified, except shut-in gas well royalties, fessor shall receive on production from an ared

so pooled only such portion of = royoities whiza in the absence of such pooling, would te payable hersunder to lessor 2n production from the land
esvered by this legse which ig‘d in the p;.areo as the emount of the surface acrecge in the | overed by ﬂ.ase which is placed in the




17886 ¢ ¢ , \
pocled area bears to the amount of the surfoce cereage of the entire pocled area. Nothing herein contained shall authorize or effect any tronsfer~cf any
title 10 ony leasehold, royglty or other interest pooled pursuont herete. The commencement of a welt, the conduct of other drilling operations, the com-
pletion of o well or of g dry hole, or the operation of o producing well on the pooled areq, shall be conswdered for ofl purposes (except for royalty pur-
posesy the same 05 if soid well wete lctated on, or such drilling cperations were conducted upen, the lends covered by this legse whether or not such well
ts focated upon, 6r such drilling operaticns are tonducied upon, soid lands. Lessee may termingte any pooling cffected pursuant herste of any time
the pooled urnit is not producing and no drilling eperations are being conducted theresn by executing and filing of recoerd i the county or counties in
which the pooled crea is locoted a written decloration of the fermination of such poaling, previded that the paeling of all interests not covered by this lcase
which comprise @ part of such pooled unit be also terminated in some effective manner.

Lessee shall have the right te use, free of cost, oil, gos ond warer produced on said land for its operaticns thersan ex
Lessee shall have the right at any fime ie remove ol rmachinery ang fixtures placed on soid premises, including -2 ight t.  frow ond remove casing.
No part of the surfoce of the leased premises shall, withcut the written corsent of lessee, be let, granted of licehse 1 Ly lessor 1o amy olher porty for the
locotion, construetion or maintenance of structures, tanks, pits, reservoirs, equipmeni, of machinery fo be used for th- purpese of explaring, developing
or pperating adjocent lands for oil, gos or other minerals.

Lessee shall buty below plow depth its pipe lines on the leosed premises when requested by o lessor owning an interest in the surface. No-well shall
be drilled nearer than 200 feet fo any house or barn now on said premises without the written corisent of the Owner ¢f the surfore on which such house
or korn is tocated, Lesses shall pay for domages to growing crops caused by its operaticns on seid lands. “ .

Lesscr hereby warrants end porees to defend the title to the londs hercin des¢eibed, but if the interest of lesser covered by this leose is expressly
stated to be less than the entire fee or mineral estote, lesser's warranty shall be limited to the interest so stated. Lessee may purchose or lease the rights
of ony party glaiming any interest in said land and exercise such rights os mey be cbtained thereby but lessee sholl not suffer any farfeiture nor incur
ony liahility to leéssor by reason thereof. Lessee shall have the right ot ony time to poy for lessor, any rmoftgage, taxes ar other lien on soid fonds, in the
event of defoult of payment by lessor, end be subrogated tc the rights of the holder thereof, ond any such payments made by lessee for lessor may be
deducted from any amounts of money which moy become due lessor under this lease.

Al express provisions and implied covenonts of this lease sholl be subject fo olt applicable laws, governmental orders, rules and regulations. This lease
shall not be terminoted in whole or in part, nor lessee held fible in damages, becouse of g temporary cessation of production or of dridling operations due
to breakdown of equipment or due to the repciring of o well or wells, or because of failure to comply with any of the express provisions or implied covenants
of this tease if sueh failure is the result of the exertise of guvernmental outhority, wef, armed hostilities, lack of market, act of God, strike, civil disturb-
ance, fire, explosen, flood or any ather cause reasonably beyond the control of lessee.

This lease ond pll provisions thereof shall be opplicable te and binding upen the porties and their respective successers and ossigns. Reference here-
in to lesser angd lessee sholl include referente to their respective successors and ossigns. Should any one or mere of the parties named obove as lessors
not executs this lease, it shall nevertheless be binding upon the party or parties executing the serne.

~ept water from wells of lessor.

IN WITNESS WHEREQF, this lease is executed as of the day and yeor first above written,

800, Secs Noe H28-05-5227 A QZWJ

Otis Ps Walch

Bl e L,

Verna B. Walch

TR SS, (Individual-—Colorado - Utah}
! e June . . . ..., A D, 19785, ., personally appeared before me _Ptis P. .
,9?13.!&“,3!, "gglgh:,v, lLs . Wlfe, S o eeeeeme., the signer. 8. of the obove instrument,

e o me that t he.d . executed the same. WITNESS my hqnd ond official seol,
_ . . :

L

-3
SRS

S8 {individual—Colerado - Utah)

. AD, 19 , personally oppeared before me.. ... . e

., the signer ... . of the obove instrument,

who duly ocknowledged fo me thot ... he . _ executed the same. WITNESS my hand ond officiol seal,

My commission expires; . Lo No(:ut;'Pub
S e U Residing at: . R R
el ’
STATE OF e s (= Vf Colorado - Utah)
: COUNTY OF’”»".AN' o . orporefion—- oredo - al
;,: i'iay e S ACDL, V9, personally appeored before me ...

e oo ooy, WO being by me duly sworn, did say thot he is the

- President of ... i . e e et e e e e e a e e et e e e e ee e eemee aneeeeeer, O €OTP3FGtion, and

nstrument was EfQ"?d'in behotf of soid carporation by cuthority of a resolution of its Board of Directors ond said ...

e e e OCkNOWIedged 10 me thot said corporation executed the some.

WITNESS my hord and official seal.  ~
My commission expires: T etary Rubtic
,,,,,,,,,,,,,,,,,,,,,,,,,,,, e e e e e+ e ee e e Residing of: ... .o -
STATE OF o e < (Certifi § ding)
COUNTY OF _~ 5S. . rtiticate of Recording

This instrument was filed for recard on the ... day of ..., 19 et d'clock ..M
and 4{ecqrded in 800k s at Page ... of the records of this office.

13
- By -
County Recorder Deputy

AFTER RECORDING, RETURN TO: ... O -



Attached to
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TIBIT At

Ry

and made a part of a certain Oil & Gas Lenss dated

une 30, 1976, by and between Otis P, Walch and Verna B. Walch,

his wife, Lessors, and Placid 0il Company, Lessee, described as
follows, to-wit:: :

Tovunship 18

South, Range 3 West SLY

fr+

on 23:

Sect

Section 24:

Saction 25:

S% Sk ¥% SEL & wh SWE & Wi sk N smk .

ALSC: Beginning at the Wortheast corner of the Soushe

sast cuarter of the Southeast gquarter of Section 23;

thance West 160 rodg; thence NHorth 80 rods; thence

West 80 rods; thence South 104 rods; thence Egst 240

rods; thence North 24 rods Lo POB. Containing 7§ agres,

mors or less.

AL30: Begimning 2t the Southeast corner of Section 23;

thence Worth 56 rods; thence West 240 rodas; Lhence

South 56 rods; thence East 240 rods to POB. Contalning

84 acres, more or less.

nwE st

AL3S0: Beginning at the Northwést corner of the Southwest

guarter of the Southwest gquarter of Section 24: thence

South 24 rods; thence East 80 rods; thence North 189

feet, more or less; thence North 48° East 342 feet, mors

or lsss, along right-of-yay line of Highway Project No.

FL-67 to Horth boundary line of the Soubtheast quarter of

the Southwest quarter of sald Section 243 thence Westk

1572 feel, more or less, to POB, Containing 12,50 acres,

more or less,

AL30: Beginning 20 rods South of the Northeast corner of

the Southwest quarter of Section 24;: thence Southwesterly

79 rods; thence West 24 rods; thence South 6 rods to the

Southwest corner of bthe Hortheast guarter of the Southwest

quarter; bthence East 24 rods; thence Fortheasterly 95 rods;

thence Horthwesterly 5 rads; thence Southwesterly 13 rods

to POB. Contalining 2.30 acres, more or less. ,

AL30O: Beginning 24 rods South of the Northeast éornmer of

the Southwest guarter of the Southwest quarter of Section

24; thence South 56 rods; thence West 30 rods; thence Nobth.

56 rods; thence East 80 rods to POB. Containing 24.47 acras

more or less

ALSC: Beginning ot the Southesst corner of the Southwest

guarter of thes Worthwest quarter of Section 24; +thence

Horth B rods; thence West 80 rods; thence South 8 rods;

Thence East 80 rods to PCB. Containing 4 acres, mors or

lass.

Beginning at the Worthwest corner of Section 255 thence
more or less, to Worthwesterly right-of-way

of Highway Project No, FI-87; thance Horth 48°% maat 147

feat, more or less, to Horth boundary line of sazid Section

=53 thence West 108 feet, more or less, to POB, Containing

w
Q
o
T
o
65}
gy
®
L47]
N
3

v

0.12 acres, more or leas i?aaﬁ
Initialed for ldentification </¢¢/. RDED A7 CIOUEST Oy
N AN SN
o -

DATS A2 1976 Tim B

iR~
BOCK OF RIC, PAGE 274 RS

| P Tty

by Doputy,;



